
STAND. COM. REP. NO. 5'S I -10

Honolulu, Hawaii

F".e '-1 2.' ' 2010

RE: H.B. No. 2461
H.D. 2

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2010
State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 2461, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO INSURANCE,"

begs leave to report as follows:

The pUrpose of this bill is to provide continuity in health
care by requiring health insurers and related entities who issue
prescription drug coverage to offer insureds at least the same
prescription drug coverage they had under their previous health
plan.

The American Cancer Society, Neuropathy Action Foundation,
GBS/CIDP Foundation International, Mental Health America of
Hawaii, and a concerned individual testified in support of this
bill. Hawaii Medical Association supported the intent of this
measure. The Department of Commerce and Consumer Affairs,
Department of Human Services (DHS) , Hawaii Medical Service
Association, Hawaii Association of Health Plans, Kaiser Permanente
Hawaii, and Ohana Health Plan opposed this bill.

Your Committee finds that while many individuals have an
interest in retaining their prescription drug coverage when they
change health plans, the broad scope of this bill may present
administrative complexities involving multiple drug plans and
different premium rates for employees under the same employer or
labor union. There are concerns that these administrative
considerations may discourage employers and unions from providing
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prescription drug benefits for their employees, resulting in a
reduction in drug coverage rather tha~ assuring continued coverage
as this bill originally intends. The provisions of this bill
should therefore be carefully applied. In addition, it appears
that the impetus behind this bill is the recent change in
prescription drug coverage for state workers under the Hawaii
Employee-Union Health Benefits Trust Fund (EUTF), resulting in
higher drug costs for these employees and the unavailability of
physician-recommended drugs under the new plan.

Accordingly, your Committee has amended this bill by limiting
the scope of the prescription drug provisions to EUTF enrollees
for the period they are continuously enrolled. As amended, this
bill:

(1) Requires EUTF during enrollment periods to offer to
continue the same prescription drug coverage for
currently enrolled employee-beneficiaries and dependent­
beneficiaries; and

(2) Retroactively applies this provision to the EUTF
enrollment periods ending on:

(A) December 7, 2009, for active employees; and

(B) November 30, 2009, for retirees.

Upon further consideration, your Committee has also amended
this bill by inserting a provision that prohibits DHS from
requiring:

(1) DHS approval for a Medicaid or QUEST health plan to
deliver services through telehealth means; or

(2) In-person health care visits to qualify telehealth
services for coverage under these health plans.

Technical, nonsubstantive amendments were also made for
clarity and style.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. NO. 2461, H.D. 1, as amended herein, and
recommends that it pass Third Reading in the form attached hereto
as H.B. No. 2461, H.D. 2.
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Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

ROBERT N. HERKES, Chair



State of Hawaii
House of Representatives

The Twenty-fifth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce
,

BilVResolution No.:

HB 2461 HD1

Committee Referral:

HLT,CPC

Date: '2/17/3=1 'C
o The committee is reconsidering its previous decision on the measure. ~ f I

The recommendation is to: o Pass, unamended (as is) !4"'Pass, with amendments (HD) 0 Hold

o Pass ShOft form bill with HD to recommit for future public hearing (recommit)

CPCMembers

1. HERKES, Robert N. (C)

2. WAKAI, Glenn (VC)

3. BELATTl, Della Au

4. CABANILLA, Rida

5. CARROLL, Mele

6. ITO, Ken

7. KARAMATSU, Jon Riki

8. LUKE, Sylvia

9. McKELVEY, Angus L.K.

10. MIZUNO, John M.

11. MORITA, Hermina M.

12. SOUKI, Joseph M.

13. TSUJI, Clift

14. MARUMOTO, Barbara C.

IS. THIELEN, Cynthia

TOTAL (15)

Ayes Ayes (WR)
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v

v/

v/
v/
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/

\

Nays

,

Excused

\

The recommendation is: GFAdopted 0 Not Adopted I
If joint referral, ...,-- ...,--__ ~id not support recommendation.

~ mittee acronym(s)

Vice Chair's or designee's signature:

Distribution: Original (White) - Committee~DU~ K(Yello~) - Chief Clerk's Office Duplicate (Pink) - HMSO




