STAND. COM. REP. NO. 5&_{—10
Honolulu, Hawaii

Fer26 - 200

RE: H.B. No. 2382
H.D. 1

Honorable Calvin K.¥Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Sesgion of 2010

State of Hawaii

Sir:

Your Committee on Finance, to which was referred H.B. No.
2382' H.D. lf entitled:

"A BILL FOR AN ACT RELATING T0O DIGITAL MEDIA,"
begs leave to report as follows:

The purpose of this bill is to further develop Hawaii's
digital media industry by:

(1) Establishing digital media enterprise subzones within
enterprise zones and surrounding University of Hawaii
(UH) campuses, with the initial subzone located near the
UH-West Oahu campus;

(2) Establishing a Digital Medilia Infrastructure Tax Credit
(Infrastructure Credit) and Digital Media Enterprise
Subzone Workforce Development Tax Credit (Workforce
Credit) for infrastructure development and Hawaii
workforce employment within these subzones;

(3) Encouraging insurance companies to invest in digital
media infrastructure projects by authorizing the use of
the Infrastructure Credit to offset state taxes on
insurance companlies;

(4} Renaming the Hawaii Television and Film Special Fund the
Hawaiili Film Office Special Fund and expanding the fees
and rents to be deposited intc the fund; and
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{5}  Allowing the impogition of fees for the administration
and certification of the tax credits, which are to be
depogited in the Hawaii Film Office Special Fund.

The UH Academy for Creative Media, Hawaii Animation Studios,
Island Film Group, The Pacific Resource Partnership, and several
concerned individuals testified in support of this bill. The
Department of Taxation opposed this measure. The Department of
Business, Economic Development, and Tourism and Tax Foundation of
Hawall offered comments.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, vour
Committee is in accord with the intent and purpose of H.B. No.
2382, H.D. 1, and recommends that it pass Third Reading.

Regpectfully submitted on

behalf of the members of the
Committee on Finance,

| - 2 ~aL
MARCUS R. OSHIRO, Chair
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State of Hawaii
House of Representatives
The Twenty-fifth Legislature

W~ BCTACEI

Record of Votes of the Committee on Finance

Bill/Resolution No.:

H® 22382, HD1

Committee Referral:

EBM/HED, FIN

Date: J—//g//@

O The committee is reconsidering its previous decision on the measure.

The recommendation is to:

KPass, unamended (as is)

Q Pass, with amendments (HD)
0O Pass short form bill with HD to recommit for future public hearing (recommit)

0 Hold

FIN Members

Ayes

Ayes (WR)

Nays Excused

LEE, Marilyn B. (VC)

.G

AWANA, Karen Leinani

Lo | b [

CHOY, Isaac W.

\; Denny

HAR, Sharon E.

AGARAN, Gilbert S.C.

LEE, Chris

SHIMOTO, Scott Y.

12. SAGUM, Roland D., HI

KIOKA, James Kunane ;. -

14. WOOLEY, Jessica

16. FINNEGAN, Lynn

17. WARD, Gene

5"

TOTAL (17) lL‘- / O Y,
The recommendation is: XAdopted 1 Not Adopted
If joint referral, did not support recommendation.

committee acronymy(s)

Vice Chair's or designee's signature:

Vg

Distribution: Original (White) — Committee

Duplicate (&élow) — Chief Clerk's Office

Duplicate (Pink) - HMSO




