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March 30,2010

COMMlTTEE ON ECONOMICREVITAUZATION, BUSINESS, & MILITARY AFFAIRS
March 30, 2010 2:30 PM, Conference Room 325

In SUPPORT ofSB2020 BDl, Re: Real Property

Chair Karamatsu, Vice Chair Ito and Members ofthe Committee,

My name is Cully Judd and I have owned and operated Inter-Island Solar Supply since 1975. We are a
renewable energy wholesale distribution company with three state-wide locations and 45 employees who
are contributing to the growing green collar industry in Hawaii. We have been at.our Oahu branch
location, 761 Abua Street, for nearly ten years and would like to stay. Although we have a few years till
rent renegotiations, the veil of secrecy created by HRPT's non-disclosure agreements and overly aggressive
rent increase suggestions have resulted in our decision to join the efforts ofCitizens for Fair Valuation to
ensure businesses like ourselves continue to have a home in Mapunapuna.

While I applaud last year's passage ofAct 189, I ask for your support ofSenate Bill 2020 to provide a
necessary 5 year extension to ensure "Fair and Reasonable" rent be reached through transparent negations
for our fellow Mapunapuna, KaUhi Kai and Sand Island tenants who together create the industrial
economic backbone ofHonolulu. Act 189 is a reasonable mean to a legitimate. public purpose of keeping
our industrial type ofservices accessible to the core population ofHonolulu. If the typical property
valuation procedure ofcurrent assessment, and mediation were in place you would not be hearing from us
tenants.

Instead we face TrOLl deals or the very real risk and financial burden ofexpensive arbitration that small
businesses such as ours should not have to endure in order to keep our doors open. Neither Act 189 nor
Senate Bill 2020 request money from the State or new definitions ofour specific contract terms. Although
HRPT identifies us SB2020 supporters as a 'small group ofLesees' (Jan Yokota ofHRPT. Feb 18
testimony), ifwe were such a 'small group' I do not think they would be need to be putting so much effort
into lobbying for the right to break promises made in last year's Legislative Session.

Please pass this measure.
Mahalo for your consideration,

Lawrence McOully Judd

www.solarsupply.com
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TESTIMONY TO THE HOUSE COMMITTEE ON JUDICIARY
March 30, 2010, at 2:30 p.m., Room 3Z5

Hawaii State Capltol

TESTIMONY IN STRONG SUPPORT OF SB 2020, HD 1
Real Property; Leasehold; Lease Rent Renegotiation

Aloha Chair Kararoatsu, Vice Chair Ito, and Members ofthe Committee:
',<:.: .'."

I strongly support passage ofSB 771, HDI which will extend the effective life ofAct
189. The purpose of fue Act is to help stabilize our economy by setting parameters that
will encourage open and transparent negotiation in long-term ground leases which
support Hawai{;s'Critiiiald9mmercial and industrial business community.

. .
Last session this Committee and both Houses approved SB 764 which became law under
Act 189. Unfortunately, the coteiS'sues upon whfch wesoughf yourredress have only
worsened during this past year. 'The seven '(7) different coinpariies that make up HRPT
have continued tl) bully lessees requiring lessees us to waive out rights under Act 189. In
addition, the rental demands of roughly $10 per square foot ($7.00 plus 3% or 4% per
annum increases) are unfair and unreasonable given the market and two recent arbitration
awards (one at $5.2Q flat an!! another at $5.75 ~at). ,

This is simple greed. and price gouging especiallywhim HRP'T'sown· appraisers have
submitted rates in the $6.50 range during the recent arbitrations!

Please, stay your position by passifig:SB20:20ahd extertd the life of Act 189. You had
Hawaji's best interest at heart last year, and now additional fortitude is required to restate
your position.

Act t89 does not chang~ the terms of the leases, Act 189 merely. says that when a long­
term ground leases calls for "fair and reasonable rents," that those rates be fair and
reasonable to both parties.,

I respectfully. and strongly. request that you approve, 8B2020, :"
'. '.... '

AIOha.~till v .
NicoleYuh .
660 Mapunapuna Street
Honolulu, HI 96819
(808) 833·2502
nyUh@gproadwaysolutions.com
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