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HOUSE OF REPRESENTATIVES
TWENTY-FIFTH LEGISLATURE, 2010 HB. NO. 2872

STATE OF HAWAI

"ABILL FOR AN ACT

RELATING TO TAXATION.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. The purpose of this Act is to repeal certain
exemptions under the general excise, use, and public service
company taxes. Among the tax exemptions repealed is the
exemption for nonprofit organizations other than religious
organizations. The exemption for nonprofit religious
organizations, however, is retained.

This Act taﬁes effect on July 1, 2010 and sunsets on June
30, 2015. ‘

SECTION 2. Section 46-15.1, Hawaii Revised Statutes, is
amended by amending subsection (a) to read as follows:

"(a) Any law to the contrary notwithstanding, any county
shall have and may exercise the same powers, subject to
applicable limitations, as those grénted the Hawaii housing
finance and development corporation pursuant to chapter 201H
insofar as those powers may be reasonably construed to be
exercisable by a county for the purpose of developing,

constructing, and providing low- and moderate-income housing;

provided that no county shall be empowered to cause the State to
HB LRB 10-0480.doc
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H.B. NO.7918

issue general obligation bonds to finance a project pursuant to

this section; [

development—eorporation pursuant—toseetion—261H364) and

provided further that section 201H-16 shall not apply to this

section unless federal guidelines specifically provide local

governments with that authorization and the authorization does

not conflict with any state laws. The powers shall include the

power, subject to applicable limitations, to:

(1)

(3)

Develop and construct dwelling units, alone or in
partnership with developers;

Acquire necessary land by lease, purchase, exchange,
or eminent domain;

Provide assistance and aid to a public agency or other
person in developing and constructing new housing and
rehabilitating existing housing for elders of low- and
moderate-income, other persons of low- and moderate-
income, and persons displaced by any governmental
action, by making long-term mortgage or interim

construction loans available;

HE LREB 10-0480 a
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(4)

A5)

(6)

H.B. NO.2318

Contract with any eligible bidders to provide for
construction of urgently needed housing for persons of
low- and moderate-income;

Guarantee the top twenty-five per cent of the
principal balance of real property wmortgage loans,
plus interest thereon, made to qualified borxowers by

qualified lenders;

Enter into mortgage .guarantee agreements with

appropriate officials of any agency or instrgmentality
of the United States to induce those officials to
commit to insure or to insure mortgages under the
National Hoﬁsing Act, ag amended;

Make a direct loan to any qualified buyer for the
downpayment required by a private lender to be made by
the borrower as a condition of obtaining a loan from

the private lender in the purchase of residential

—

property;
Provide funds for a share, not to exceed fifty per
cent, of the principal amount of a loan made to a
qualified borrower by a private lender who is unable

otherwise to lend the borrower sufficient funds at

HBE LRB 10-0480
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reasonable rates in the purchase of residential
property; and
(9) 8ell or lease completed dwelling units.
For'purposes of this section, a limitation is applicable to
the extent that it may reasonably be construed to apply to a
county."
SECTION 3. Section 209E-11, Hawali Revised Statutes, is
amended to read as follows:
"§209E-11 State general excise exemptions. {a) The

department shall certify annually to the department of taxation

that any qualified business operating in an enterprise zone

before July 1, 2010, is exempt from the payment of general

excise taxes on the gross proceeds from an eligible business
activity as defined in this chapter; provided that agricultural
businesses other than those engaged in the production of
genetically-engineered agricultural products shall not be exempt
from the payment of general excise taxes on the gross proceeds
of agricultural retail sales.

The gross proceeds received by a contractor licensed under
chapter 444 shall be exempt from the general excise tax for

construction within an enterprise zone performed before July 1,

2010, for a qualified business operating within an enterprise

HB LRB 10-0480
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zone before July 1, 2010, or a business that has been approved

by the department to enroll intc the enterprise zone program ]

before July 1, 2010. The exemption under this section for a

qualified businesg that is not a contractor, shall extend for a

period not to exceed seven consecutive years; provided that for

gqualified businesses engaged in the manufacturing of tangible
personal property or the producing or processing of agricultural
products, the exemption shall extend for a period not to exceed
ten years; provided further that if a force majeure event
occurs, then_the period of time shall be tolled until the force
majeure event ceases.

(b) No general excise tax exemption shall be provided

under this section for the following:

(1) A qualified business that begins operating in an

enterprise zone after June 30, 2010;

(2) A contractor who performs work for a qualified

business described under paragraph (1); or

{3) A contractor who performs work after June 30, 2010 for

any qualified business."

SECTION 4. Section 235-110.7, Hawaii Revised Statutes, is

amended by amending subsection (a) to read as follows:

HR LRB 10-0480 , ' .
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"(a) There shall be allowed to each taxpayer subject to
the tax imposed by this chapter a capital goods excise tax -
credit which shali be deductible from the taxpayer's net income
tax liability, if any, imposed by this chapter for the taxable
yvear in which the credit is properly claimed.

The amount of the tax credit shall be determined by the
application of the following rates against the cost of the
eligible depreciable tangible personal property used by the
taxpayer in a trade or business and placed in service within
Hawaii after December 31, 1%87. For calendar years beginning
after:

(1) December 31, 1987,Athe applicable rate shall be three

per cent;

(2} December 31, 1988, the applicable rate shall be four

per cent;

(3} December 31, 2008, the applicable rate shall be zero

per cent; and

(4) December 31, 2009, and thereafter, the applicable rate

shall be four per cent.

For taxpayers with fiscal taxable years, the applicable

rate shali be the rate for the calendar year in which the

HB ILRB 10-0480
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eligible depreciable tangible personal property used in the
trade or business is placed in service within Hawailil.

In the case of a partnership, S corporation, estate, or
trust, the tax credit allowable is for eligible depreciable
tangibie personal property which is placed in service by the
entity. The cost upon which the tax credit is computed shall be
determined at the entity level. Distribution and share of
credit shall be determined by rules.

In the case of eligible depreciable tangible personal
property for which a credit for sales or use taxes paid to
another state is allowable under section [238—34i3+] 238-3(g),
the amount of the tax credit allowed under this section shall
not exceed the amount of use tax actually paid under chapter 238
relating to such tangible personal property.

If a deduction is taken under section 179 (with respect to
élection to expense certain depreciable business assets) of the
Internal Revenue Code of 1954, as amended, no tax credit shall
be allowed for ﬁhat portion of the cost éf property for which
the deduction was taken."

SECTICN 5. Section 237-1, Hawail Revised Statutes, is

amended as follows:

HR LRB 10-0480
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1. By amending the definition of "person" or "company" to
read:

""Person" or "company" includes every individual,
partnership, society, unincorporated association, joint
adventure, group, hui, joint stock company, corporation,
trustee, personal representative, trust estate, decedent's
estate, trust, trustee in bankruptcy, or other entity, whether
such persons are doing business for themselves or in a fiduciary
capacity, [ard] whether the individuals are residents or
nonresidents of the State, [amd] whether the corporation or
other association is created or organized under the laws of the

State or of another jurisdiction[-+], whether the entity is

organized or recognized as a for-profit or nonprofit entity, and-

whether the individual or entity is taxable under state or

federal income tax law. Any person who has in the person's

possession, for sale in the State, the property of a nonresident
owner, other than as an employee of such owner, shall be deemed
the seller of the property, when sold."

2. By repealing the definition of "prepaid legal service

HBE TRE 10-0480
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the basis-—eof—sueh seleetion"]

SECTION 6. Section 237-4, Hawail Revised Statutes, is
amended by amending subsection () to read as follows:

"{a) ”Wholeéaler" or "Jjobber" applies only to a person -
making sales at wholesale. Only the following are sales at
wholesale:

(1) Sales to a licensed retail merchant, jobber, or other

licensed seller for purposes of resale;

(2} Sales to a licensed manufacturer of materials or

commodities that are to be incorporated by the

HB LRB 10-0480
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H.B. NO.287X

manufacturer intec a finished or saleable product
{(inciuding the container or package in which the
product is contéined) during the course of its
preservation, manufacture, or processing, including
preparation for market, and that will remain in such
finighed or saleable product in such form as to be
perceptible to the senses, which finished or saleable
product is to be sold and not otherwise used by the

manufacturer;

Sales to a licensed producer or cooperative

agssociation of materials or commodities that are to be
incorporated by the producer or by the cooperative
assoclation into a finished or saleable product that
ig to be sold and not otherwise used by the producer
or cooperative association, including specifically
materials or commodities expended as essential to the
planting, growth, nurturing, and production of
commodities that are sold by the producer or. by the
cooperative association;

Sales to a licensed contractor, of materials or
commodities that are to be incorporated by the

contractor into the f£inished work or project regquired

HB LRB 10-0480 1
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(5)

H.B. NO.287%

by the contract and that will remain in such finished
work or pfoject in such form as to be perceptible to
the senses;

Sales to a licensed producer, or to a cooperative
association described in section [237-23{a3-{7F] 237-
24 (5) (E) for sale to a licensed producer, or to a
licensed person operating a feed lot, of poultry or
animal feed, hatching eggs, semen, replacement stock,
breeding services for the purpose of raising or
producing animal or poultry products for disposition
as described in section 237-5 or for incbrporation
into a manufactured product as deécribed in paragraph
(2) or for the purpose of breeding, hatching, milking,
or egqg laying other than for the customer's own
consumption of the meat, poultry, eggs, or milk so
produced; provided that in the case of a feed lot
operator, only the segregated cost of the feed
furnished by the feed lot operator as part of the feed
lot operator's serxrvice to a licensed producer of
poultry or animals to be butchered or to a cooperative
association described in section .[237—23-+a}{7}] 237-

24 (5) (E) of such licensed producers shall be deemed to

HE LRB 10-0480 n
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H.B. NO. 7879

be a sale at 'wholesale; and provided further that any
amount derived from the furnishing of feed lot
gserviceg, other than the segregated cost of feed,
shall be deemed taxable at the service business rate.
This paragraph shail not apply to the sale of feed for
poultry or animals to be used for hauling,
transportation, or sports purposes;

Sales to a licensed producer, or to a cooperative
association described in section [23F—23H4a3-{tH-]1 237-
24 (5) (E) for sale to the producer, of seed of
seedstock for producing agricultural and aquacultural
products, or bait for catching fish (including the
catching of bait for catching f£ish), which
agricultural and aquacultural products or fish are to
be disposed of as described in section 237-5 or to be
incorporated in a manufactured product as described in
paragraph (2);

Sales to a licensed producer, or to a cooperative
association described in section [237-23{a}{?y] 237-
24 (5) (BE) for sale to such producer; of polypropylené
shade cloth; of polyfilm; of polyethylene £ilm; of

cartons and such other containers, wrappers, and

HB LRB 10-0480 .
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H.B. NO. 787y

sacks, and binders to be used for packaging eggs,

vegetables, fruits, and other agricultural and

agquacultural products; of seedlings and cuttings for
producing nursery plants or aquacultural products; or
of chick contalners; which cartons and gsuch other
containers, wrappers, and sacks, binders, seedlings,
cuttings, and containers are to be used as described

in section 237-5, or to be incorporated in a

manufactured product as described in paragraph (2);

Sales of tangible personal property where:

(A) Tangible personal property is sold upon the order
or request of a licensed seller for the purpose
of rendering a service in the course of the
person's service business or calling, or upon the
order or regquest of a person subject to tax under
section 237D-2 for the purpose of furnishing
transient accommodations;

(B) The tangible personal property becomes or is used
ag an identifiable element of the service
rendered; and

(C) The cost of the tangible personal property does

riot constitute overhead to the licensed seller;

HB LRB 10-0480 "
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ﬁhe sale shall be subject to section 237-13.3;
{9) ©Sales to a licensed leasing company of capital goods

that have a depreciable life, are purchased by the

" leasing company for lease to its customers, and are

thereafter leased as a service to others;
(10) Sales of services to a licensed geller engaging in a

business or calling whenever:

{A) Either:

(i) In the context of a service-to-sexrvice
transaction, a service is rendered upon the
order or request of a licensed seller for
the purpose of rendering another service in
the course of the seller's service business
or calling, including a deéler's furnishing
of goods or services to the purchaser of
tangible personal property to fulfill a
warranty obligation of the manufacturer of
the property;

{ii) In the context of a service-to-tangible
personal property transaction, a service is
rendered upon the order or request of a

licensed seller for the purpose of

HB LRB 10-0480 "
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1 manufacturing, producing, or preparing
2 tangible personal property to be sold;
3 ‘ (iii) In the context of a services-to-contracting
4 transaction, a service is rendered upon the
5 order oxr request of a licensed contfactor as
6 defined in section 237-6 for the purpose of
7 aggsisting that licensed contractor; or
8 . (iv) 1In the context of a services-to-transient
9 accommodations rental transaction,‘a gervice
10 is rendered upon the order or request of a
11 person'subjéct to tax under section 237D-2
12 for the purpose of furnishing transient
13 accommodations; |
14 (B} The benefit of the service passes to the customer
15 of the licensed seller, licensed contractor, or
16 person furnishing transient accommodations as an
17 identifiable element of the other service or
18 property to be sold, the contracting, or the
19 furnishing of transient accommodations;
20 (C) The cost of the service does not constitute

21 overhead to the licensed seller, licensed

HE LRB 10-0480
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contractor, or person furnishing transient
accommodations;

(D) The gross income of the licensed seller is not
divided between the licensed seller and another
licensed seller, contractor, or person furnishing
transient accommodations for imposition of the
tax under this chapter;

(E}) The gross income of the licensed seller is not
subject to a deduction under this chapter or
chapter 237D; and

(F} The resale of the service, tangible personal
property, contracting, or transient
accommodations is subject té the tax imposed
under this chapter at the highest tax rate.

Sales subject to this paragraph shall be subject to

section 237-13.3;

{(11) Sales to a licensed retail merchant, jobber, or other
licensed seller of bulk condiments or prepackaged
single-serving packets of condiments that are provided
to customers by the licensed retail mexchant, jobber,

or cther licensed seller;

HBE LRB 10-0480 "
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H.B.NO. 2373

Sales to a licensed retaill merchant, jobber, or other
licensed seller of tangible personal property that
will be incorporatéd or processed by the licensed
retail merchant, jobber, or other licensed seller into
a finished or saleable product during the course of
its preparation for market (including disposable,
nonreturnable containers, packages, or wrappers, in
which the product is contained and that are generally
known and most commonly used to contain food or
beverage for transfer or delivery), and which finished
or saleable product is to be sold and not  otherwise
used by the licensed retail merchént, jobber, ox other
licensed seller;
Sales of amusements subject to taxation under section
237-13(4) to a licensed seller engaging in a business
or calling whenever:
(A) Either:
(1) In the context of an amusement-to-service
transaction, an amusement is rendered upon
the ordér or request of a licensed seller

for the purpose of rendering another service

HB LRB 10-0480 w
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H.B. NO. 237y

in the course of the seller's service
business or calling;

(ii}) In the context of an amusement-to-tangible
personal property transaction, an amusement
is rendered upon the order or request of a
licensed seller for the purpose of selling

tangible personal property; or

{d414i) In the context of an amusement-to-amusement

HB LRB 10-0480

WWWM

transaction, an amusement is rendered upon
the order or request of a licensed seller
for the purpose of rendering another
amusement in the course of the person's
amusement business;
The benefit of the amusement passes to the
customer of the licensed seller as an
identifiable element of the othgr service,
tangible personal property to be sold, or
amusement;
The cost of the amusement does not constitute
overhead to the licénsed seller;
The gross income of the licensed seller is not

divided between the licensed seller and another
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H.B. NO. 237y

licensed seller, person furnishing transient
accommodations, or person rendeting an amusement
for imposition of the tax under chapter 237;
(E) The gross income of the licensed seller is not
subject to a deduction under this chapter; and
(F) The resale of the service, tangible personal
property, or amusement is subject to the tax
imposed under this chapter at the highest rate.
As used in this paragraph, "amusement" means
entertainment provided as part of a show for which
there is an admission charge. Sales subject to this
paragraph shall be subject to section 237-13.3; and
Sales by a printer to a publisher of magazines or
gimilar printed materials containing advertisements,
when the publisher is under contiact with the
advertisers to distribute a minimum number of

magazines or similar printed materials to the public

"or defined segment of the publid, whether or not there

is a charge to the persons who actually receive the

magazines or similar printed materials."

SECTION 7. Section 237-21, Hawaii Revised Statutes, is

amended to read as follows:

HB LRB 10-0480 1
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"§237-21 Apportionment. If any perscon, other than persons
liable to the tax on manufacturers as provided by section 237-
13(1), is engaged in business both within and without the State
or in selling goods for delivery outside the State, and if under
the Constitution or laws of the United States [er——seetien237—
29-5] the entire gross incoﬁe of such person cannct be included
in thé measure of this tax, there shall be apportioned to the
State and included in the measure of the tax that portion of the
gross income which is derived from activities within the State,
to the extent that the apportionment is required by the
Constitﬁtion or laws of the Unitéd States [er——seetion237-29-5].
In the case of a tax upon the production of property in the
State the apportionment shall be determined as in the case of
the tax on manufacturers. In other cases, if and to the extent
that the apportionment cannot be accurately made by separate
accounting methods, there shall be apportioned to the State and
included in the measure of this tax that proportion of the total
gross income, so regquiring apportionment, which the cost of
doing business within the State, applicable to the gross income,
bears to the cost of doing business both within and without the

State, applicable to the gross income. ™

HB LRB 10-0480 20
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1 SECTION 8. Section 237-22, Hawaii Revised Statutes, is

2 amended to read as follows:

3 "{b) To the extent that any deduction, allocétion, or

4 - other method to determine tax liability is necessary to comply

S with subsection {(a), each taxpayer liable for the tax imposed by
6 this chapter shall be entitled to full offset for the amount of
7 legally imposed sales, gross receipts, or use taxes paid by the
8 taxbayer with respect to the imported property, service, or

9 contracting to another state and any subdivision thereof;

10 provided that such offset shall not exceed the amount of general
11 excise tax imposed under this chapter upon the gross proceeds of
12 Asales or gross income from the sale and subsequent sale of the
13 imported property, service, or contracting. The amount of

14 legally imposed sales, grdss receipts, or use taxes paid by the
15 taxpayer with respect to the import shall be first applied

16 against any use tax, as permitted under section [238—3+t5+] 238-
17 3(g), and any remaining amount may be applied under this section
18 for the same imported property, service, oxr contracting.

19 The director of taxation shall have the authority to

20 implement this offset by prescribing tax forms and instructions

21 that require tax reporting and payment by deduction, allocation,

HB LRB 10-0480 n
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or any other method to determine tax liability to the extent
necessary to comply with the foregoing.

The director of taxation may require the taxpayer to
produce the necessary receipts or vouchers indicating the
payment of the sales, gross receipts, or use taxes to another
state or subdivigion as a condition for the allowance of this
offset.”

SECTION 9. Section 237-23, Hawalil Revised Statutes, is
amended to read as follows:

"§237-23 Exenptions, persons exempt, applications for
exemption. (a) This chapter shall not apply to the following
persons:

{1) Public service companies as that term is defined in
section 239-2, with respect to the gross income,
either actual gross income or gross income estimated
and adjusted, that is included in the measure of the
tax imposed by chapter 239;

(2) Public utilities owned and operated by the State or
any county, ox other political subdivision thereof;

(2} Praternat benefitpocketies,orders,or asseeiations,

HB LRB 10-0480
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H.B. NO. 2813

dependentss

{3) Corporations, associations, trusts, or societies

organized and operated exclusively for religiousl|+

eharitable geientifiec—or-educational] purposes[—as
13 ] : . . L ] .
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Ehe—Internat Revenune Code—of 31086 —asamended;
+8+] (4) Persons affected with Hansen's disease and
kokuas, with respect to business within the county of
Kalawao [+
-9 eefpefa%éengTmeem@aﬁées7—aﬁseeia%ieﬁsT—ef—Efﬁs%s
erganizedforthe egtablishment—and conduct—of
l . £ & . & which
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(b)

(a) (3)
(1)

(2)

H.B. NO. 2381¥

Regulatieons] .
The [exemptions] exemption enumerated in subsection

[#e—6+] shall apply only:

To those persons who shall have registered with the
department of taxation by filing a written application
for registration in such form as the department shall

prescribe, shall have paid the registration fee of

$20, and shall have had the exemption allowed by the

department or by a court or tribunal of competent
jufisdiction upon appeal from any assessment resulting
from disallowance of the exemption by the department;
To activitigs from which no profit inures to the
benefit of any private stockholder or individual,
except for death or other benefits to the members of
fraternal societies; and '

To the [£xatermals] religious [—eharitabler
setentifie—educatiennl—communal—or-—seeial—welfare]
activities of such persons, [exr—teothe activities—of
SHeh—heS?iEa%ST—iﬁ£i%maféeST—&HéﬁﬁﬁﬁHﬁHﬂibfﬁhﬂﬂéhT]

and not to any activity the primary purpose of which

HB LRB 10-0480 . 2
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(2)

H.B. NO. 72379

is to produce income even though the income is to be
used for or in furtherance of the exempt activities of
such persons.

To obtain allowance of an exemption:

A person under subsection (a) (3) [Ee—+4&}+] who has
received or applied for recognition of tax exempt

status under section 501 (¢) (3) [-—H++—F63++—0—183] of

the Internal Revenue Code of 1986, as amended, [er—whe

amended;] shall register with the department by filing
a statement attaching a copy of the exemption or
application for recognition of exempt status and any
particular facts that the department may require; and
All other persons under subsection (a) (3) [te—63]
shall file an application for exemption in the form of
an affidavit or affidavits setting forth in general
all facts affecting the right to the exemption and
such particular facts as the department may require,
to which shall be attached such records, papers, and

other information as the department may preécribe.

HB LRB 10-0480
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{d) [For—all-persens—the] The statement registering the

person with the department or application for exemption shall be
filed on or before March 31 of the first year of registration or
within three months after the commencement oﬁ‘business. In the
event of allowance of the exemption, no further statement ox
application therefor need be filed unless there is a material
change in the facts. In the event of disallowance of the
exemption, a license may be obtained upon payment of the
required fee as provided by section 237-9, less the $20 already
paid under this section, which shall be credited thereon. In
the event the registrant has a license under this chapter, no
further fee shall.be required for registration under this
section.

.(e) The department for good cause may extend the time for
registration or the time for filing an application fo£
exemption."

SECTION 10. Section 237-24, Hawaili Revised Statutes, is
amended to read as follows:

~ "§237-24 Amounts not taxéble. This chapter shall not
apply to the following amounts:

(1) Amounts received uﬁder life‘insurance‘policies and

contracts paid by reason of the death of the insured;
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(2)

(5)

H.B. NO. 7;377

Amounts received (other than amounts paid by reason of
death of the insured) under life insurance, endowment,
or annuity contracts, either during the term or at
maturity or upon surrender of the contract;

Amounts recelived under any accident insurance or
health insurance policy or contract or under workers'
compensation acts or employers' liability acts, as
compensation fol personal injuries, death, or
sicknegs, including alsco the amount of any damages or
other compensation received, whether as a result of
action or by private aéreement between the parties on
account of the personal injuriesg, death, or sickness;
The value of all property of every kind and sort
acquired by gift, bequest, or devise, and the value of
all property acquired by descent or inheritance;

Amounts received as a gift or donation by a:

(A) Fraternal benefit society, order, or association;

(B) Corporation, association, trust, or society

organized and operated exclusively for

charitable, scientific, or educational purposes;

(C) Pusiness league, chamber of commerce, board of

trade, civic league, agricultural oxr

HE LRE 10-0480 Com
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(53]

6]

H.B. NO. 137¢

horticultural organization, and organization

operated exclusively for the benefit of the

community and for the promotion of social

welfare;

(D} Hospital, infirmary, or sanitarium;

(E) Cooperative association incorxrporated under

section 521 of the Internal Revenue Code, as

amended, or chaptexr 421; or

{F) Corporation, company, association, or trust

organized for the establishment and conduct of a

cemetery;
(6) BAmounts received by any person as compensatory
damages for any tort injury to the person, or to the
person's character reputation, or reﬁeived as
compensatory damages for any tort injury to dr
destruction of property, whether as the result of
action or by priﬁate agreement between the parties
(provided that amounts received as punitive damages
for tort injury or breach of contract injury shall be
included in gross income) ;

(7) Amounts received as salaries or wages for

services rendered by an employee to an employer;

HB LRB 10-0480
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[#+]

[-48]

[£95-]

[43-67]

[433+]

3=+

H.B. NO.723T¥

{8) Amounts received as alimony and other similar
payments and settlements;

(92) Amoﬁnts collected by distributors as fuel taxes
on "liquid fuel" imposed by chapter 243, and the
amounts collected by such distributors as a fuel tax
imposed by an? Act of the Congress of the United
States;

(10) Taxes on ligquor imposed by chapter 244D on
dealers holding permits under that chapter;

(11) The amounts of taxes on cigarettes and tobacco
products imposed by chapter 245 on wholesalers or
dealergs holding licenses under that chapter and
selling the products at wholesale;

{12) Federal excise taxes imposed on articles sold at
retail and collected from the purchasers therecf and
paid to the federal government by the retailer;

(13) The amounts of federal taxes under chapter 37 of
the Internal Revenue pode, or similar federal taxes,

imposed on sugar manufactured in the State, paid by,

the manufacturer to the federal government;

f I [
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+E54]

[436)-]

H.B. NO. 2373

£

(14) Money paid by the State or eleemosynary child-
placing organizations to foster parents for their care
of children in foster homes;
(15) Amounts received by a cooperative housing
corporation from its shareholders in reimbursement of
funds paid by the corporation for lease rental, real
property taxes, and o£her expenses of operating and
maintaining the cooperative land and improvements;
provided that the cooperative corporation is a
corporation:
(A) \Having one and only one class of stock
outstanding;

(B) Each of the stockholders of which is entitled

solely by reason of the stockholder's ownership

HB LRB 10-0480
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of stock in the corporation, to occupy for
dwelling purposes a house, or an apartment in a
building owned or leased by the corporation; and
(C} No stockholder of which is entitled (eithex
conditionally or unconditionally) to receive any
distribution not out of earnings and profits of
the corporation‘exgept in a complete or partial
ligquidation of the corporation; and
[+x7] (316) Amounts received by a managed care support
contractor of the TRICARE program that is established
under Title 10 United States Code chapter 55, as
amended, for the actual ceost or advancement to third
party health care providers pursuant to a contract
with the United States."
SECTION 11. Section 237-24.3, Hawall Revised Statutes, is
amended to read as follows:
1§237-24.3 Additi;nal amounts not taxable. In addition to
the amounts not taxable under section 237-24, this chapter shall
not apply to:
[ Amounts reeceived from—the loading—transporkation—and
L oads e el . e i Y £
3 g Jenl o lond of thig o
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er—airplaness
23] (1) Amounts received by the manager, submanagexr, or
beoard of directors of:
(A) An association of owners cof a condominium
propérty regime established in accordance with

chapter 514A or 514B; or

HB LRB 10-0480
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(B) A nonprofit homeowners or community association
incorporated in accordance with chapter 414D or
any predecessor thereto and existing pursuant to
covenants running with the land,

in reimbursement of sums paid for common expenses;

[44) Ameunts received or acerued from:s

gervices—gtandbychargesond use of moorings
5] |

—

Amounts received by an employee benefit plan by
way of contributions, dividends, interest, and other

HB LRE 10-0480
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H.B. NO.723T3

income; and amounts received by a nonprofit
organization or office, as payments for costs and
expenses incurred for the administration of an
employee benefit plan; provided that'this exemption
shall not apply to any gross rental income or gross
rental proceeds received after June 30, 1994, as
income from investments in real property in this
State; and provided further that gross rental income
or gross rental proceeds from‘investments in real
properxty received by an employee benefit plan after
June 30, 1994, under written contracts’executed prior
to July 1, 1994, shall not be taxed until the
contracts are renegotiated, renewed, or extended, or
until after December 31, 1998, whichever ig earlier.
For the purposes of this paragraph, "employee benefit
plan" means any plan as defined in section 1002(3) of
title 29 of the United States Code, as amended;

{3) Amounts received for purchases made with United
States Department of Agriculture food coupons under
the federal food stamp program, and amounts received
for purchases made with United States bepartment of

Agriculture food vouchers under the Special

HB LRB 10-0480 -
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Supplemental Foods Program for Women, Infants and
Children;

(-6

 en1a . c rhe ) body ek
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ophthalmice—dental—or ocecular-device or appliancer
instrument—apporatus—or—conkrivanees

48] (4) Taxes on transient accommodations imposed by
chapter 237D and passed on and collected by coperators
holding certificates of registration under that
chapter; and

[£9) Amounts—reeceivedas—dues by anunincerporated

: o e : ; hie £

sdvertising media —promotional —and advertising costs -
e ] iy £ C e he 51y

HB LRB 10-0480

AT IRRESEUERRUIELAD



10

11

12

13

14 -

15

16

17

18

19

20

21

Page 40

+333]

H.B. NO.237%

under—-—geetion 58t{e {5 —eof—theTnternal Revenue Code
as—amendedr
(5) Amounts received from foreign dipleomats and

consular officials who are holding cards issued or

authorized by the United States Department of State

granting them an exemption from state taxes|[+—and

HE LREB 10-0480

T



2

10

11

12

13

14

15

16

17

18

19

20

21

- Page 41

H.B. NO.237%

SECTION 12. Section 237-24.7, Hawall Revised Statutes, is

amended to read as follows:

ng237-24.7 Additional amounts not taxable. In addition to

the amounts not taxable under section 237-24, this chapter shall

not apply to:

(1)

Amounts received by the operator of a hotel from the
owner of the hotel or from a time share association,
and amounts received by the suboperator of a hotel
from the owner of the hotel, from a time share
associa£ion, or from the operator of the hotel, in
amounts equal to énd which are disbursed by the
operator or suboperator for employee wages, salaries,
payroll taxes, insurance premiums, and benefits,
including retirement, vacation, sgick pay, and health
benefits. As used in this paragraph:

"Employee" means eéployees directly engaged in
the day-to-day operation of the hotel and employed by
the operator or suboperator.

"Hotel" means an operation as defined in section

445-90 or a time share plan as defined in section

514E-1.

HBE LRE 10-0480 a
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H.B. NO. 237

"Operator" means any person who, pursuant to a
written contract with the owner of a hotel or time
share association, operates or manages the hotel for
the owner or time share association.

"Owner" means the fee owner or lessee under a
recorded lease of a hotel.

"Suboperator" means any person who, pursuant to a
written contract with the operator, operates or
manages the hotel as a subcontractor of the operator.

"Time share association" means an "association"
as that term is defined in section 514E-1;

Amounteg received by the operator of a county
transportation system operated under an operating
contract with a political subdivision, where the
political subdivision is the owner of the county
rtransportation system. As used in this paragraph:

"County transportation systgm" means a mass
transit system of motorized buses providing regularly
scheduled transportation within a counfy.

"Operating contract" or "contract" means a

contract to operate and manage a political

HB LRB 10-0480 a
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H.B. NO. 237§

subdivision's county transportation system, which

provides that:

0:9)

{(C)

The political subdivision shall exercise
substantial control over all aspects of the
operator's operation;

The political subdivision controls the
development of transit policy, service
planning, routes, and fares; and

The operator develops ip advance a draft
budget in the same format as prescribed for
agencies of the political subdivision. The
budget must be subject to the same
constraints and controls regarding the
lawful expenditure of public funds as any
public sector agency, and deviations from
the budget must be subject to approval by
the appropriate political subdivision

officials involved in the budgetary process.

"Operator" means any person who, pursuant tc an

operating contract with a political subdivision,

operates or manages a county transportation system.

HB LRE 10-0480
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H.B. NO. 237%

"Owner" means a political subdivisién that owns
or is the lessee of all the properties and facilities
of the county transportation system (including buses,
real estate, parking garages, fuel pumps, maintenance
equipment, office supplies, etc.), and that owns all
revenues derived therefrom;

Surcharge taxes on rental motor vehicles imposed by
chapter 251 and passed on and collected by persons
holding certificates of registration under that
chapter;

Amounts received by the operator of oxchard properties
from the owner of the orchard property in amoﬁnts
equal to and which are disbursed by the operator for
employee wages, salaries, payroll taxes, insurance
premiums, and benefits, including retirement,
vacation, sick pay, and health benefits. As used in
this paragraph:

"Employee" means an employee directly engaged in
the day-to-day operations of the orchard properties
and employed by the operator.

"Operator" means a producer who, pursuant to a

written contract with the owner of the orchard

HE LRBE 10-0480 “
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H.B. NO. 2317

property, operates or manages the orchard property for
the owner where the property contains an area
sufficient to make the undertaking economically
feasible.

-"Orchard property” means any real property that
is used to raise trees with a production life cycle of
fifteen years or more producing fruits or nuts having
a normal period of development from the initial
planting to the first commercially saleable harvest of
not less than three years.

"Owner" means a fee owner or lessee under a
recorded lease of orchard property;

Taxes on nursing facility income imposed by chaptér
346FE and passed on and collected by operators of
nursing facilities; .
Amounts received under property and casualty insurance
policies for damage or loss of inventory used in the
conduct of é trade or business located within the
State or a portion thereof that is declared a natural
disaster area by the governor pursuant to section 209-

2;

HB LRB 10-0480 .
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-

[€9+]

H.B. NO. 2377

. ,
efficials—and other election-relaoted -personnels
r Fl Fi

{7} Interest received by a person domiciled outside
the State from a trust company (as defined in section
412:8-101) acting as payment agent or trustee on
behalf of the issuer or payees of an interest bearing
instrument or obligation, i1f the interest would not
have been subject to taﬁ under this chapter if paid
directly to the person domiciled outside the State
without the ﬁse of a payiﬁg-agent or trustee; provided
that if the interest would otherwise be taxable under
this chapter 1f paid directly to the person domiciled
ocutside the State, it shall not be exempt solely
because of the use of.a Hawaii trust company as a
paying agent or trustee; and

{8) Amounts received by a management company from

related entities engaged in the business of selling

interstate or foreign common carriex

HB LRB 10-0480
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telecommunications services in amounts equal to and
which are disbursed by the management company for
employee wages, salaries, payroll taxes, insurance
premiums, and benefits, including retirement,
vacation, sick pay, and health benefits. As used in
this paragraph:

"Employee" means employees directly engaged in
the day-to-day operation of related entities engaged
in the business of selling interstate or foreign
common carrier telecommunications services and
employed by the management company.

"Management company" means any person who,
pursuant to a written contract with a related entity
engaged in the business of selling interstate or
foreign common carrier telecommunications services,
provides managerial or operational sexvices to that
entity.

"Related entities" means:

(A) An affiliated group of corporations within
the meaning of sectipn 1504 (with respect to
affiliated group defined) of the federal
Internal Revenue Code of 1986, as amended;

HB LRB 10-0480 o
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1 (B) A controlled group of corporations within
2 the meaning of section 1563 (with respect to
3 definitions and special rules) of the

4 | fe@eral Internal Revenue Code of 1986, as
5 amended;

6 (C) Those entities connected through ownership
7 of at least eighty per cent of the total

8 value and at least eighty per cent of the
9 total voting power of each such entity (or
10 combination thereof), including

11 | partnerships, associations, trusts, S

12 corporations, nonprofit corporations,

13 ‘ limited liability partnerships, or limited
14 liability companies; and

15 (D) Any group or combination of the entities
16 described in paragraph (C) constituting a
17 unitary business for income tax purposes;
18 whether or not the entity is located within or without
19 the State or licensed under thié chapter [—and
20 438} Ameuntsreeceived-as—grants—under seetion206M35] "
21 SECTION 13. Section 237-27, Hawaii‘Revised Statutes, is

22 amended as follows:
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1. By amending its title to read:

"[Exemptieﬂ—eé;eer%ain] Certain petroleum refiners."

2. By amending subsection (b) to read:

"{b) [There shall be exeluded—fromthe measureof the tax
err] When a refiner [sueh] sells part of the petroleum products

resultant from the refiner's business [as—is] to [be—further

feéiﬂed—bf] another refiner [—tothe externt—that the petroleum
et 1tant £ h £ : Ty {11 3 : :
g i 5 4 1d-be) ineluded—i ] = 4y

on—such other refiner —and—where] for further refinement, the

tax shall be imposed at the rate of one-half of cne per cent on

the gross income derived from the sale of the petroleum

products. Where the petrcoleum products are to be used partly

for such refining and partly for other purposes, the proportion
used'fdr each purpose shall be determined upon the basis of
weight or BTU content.” .

SECTION 14. Section 237-29.55, Hawaii Revised Statutes, is
amended as follows:

1. By amending its title to read:

" [Exemption—fer—sale] Sale of tangible personal property
for resale at wholesale."

2. By amending subsection (a)} to read:

HB TRB 10-0480
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"(a) I - 7

proceeds—or—gross—income—arising from-the—saleof] When téngible
personal property imported to Hawail from a foreign or domestic
source 1s sold to a licensed taxpayer for subsequent resale for
the purpose of wholesale as defined under section 237-4[<], the

gross proceeds or gross income arising from the sale shall be

taxed at the rate of one-half of one per cent."

SECTION 15. Section 238-1, Hawaii Revised Statutes, is
amended by amending the definition of "use" to read as follows:

nigge" (and any nounal, verbal, adjectival, adverbial, and
oﬁher equivalent form of the term) herein used interchangeably
means any use, whether the use is of such nature as to cause the
property, services, or contracting to be appreciably consumed or
not, or the keeping of the property or services for such use or
for sale, the exercise of any right or power overrtangible oxr
intangible personal property incident to the ownership of‘that
property, and shall include control over tangible or intangible
property by a seller who is licensed or who should be licensed
under chapter 237, who directs the importation of the property
into the State for sale and delivery to a purchaser in the
State, liability and free on board (FOB) to the contrary

HB LRB 10-0480 s
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notwithstanding, regardless of where title passes, but the term
"use" shall not include:

(1) Temporary use of property, not of a perishable or
quickly consumable nature, where the property is
imported into the State for temporary use (not sale)
therein by the person importing the same and is not
intended to be, and is not, kept permanently in the
State. For example, without limiting the generality
of fhe foregoing language:

(A) In the case of a contractor importing permanent
equipment for the performance of a construction
contract, with intent to remove, and who does
remove, the equipment out of the State upon
completing the contract;

(B) In the case of moving picture films imported for
use in theaters in the State with intent or under
contract to transport the same out of the State
after completion of such use; and

{C) In the case of a transient visitor importing an
automobile or other belongings into the State to

be used by the transient visitor while therein

HB LRB 10-0480 .
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(3)

(5)

H.B. NO.287%

but which are to be used and are removed upon the
transient visitor's departure from the State;
Use by the taxpayer of property acquired by the
taxpayer solely by way of gift;
Use which is limited to the receipt of articles and

the return thereof, to the person from whom acgquired,

’immediately or within a reasonable time either after

temporary trial or without trial;

Use of goods imported into the State by the owner of a

vessel or vessels engaged in interstate or foreign

commerce and held for and used only as ship stores for
the veggels;

The use or keeping for use of household goods,

personal effects, and private automobiles imported

into the State for nonbusiness use by a person who:

(A)‘ Acquired them in another state, térritory,
district, or country;

(B) At the time of the acquisition was a bona fide
resident of another state, territory, district,
or country;

(C) Acquired the property for use outside the State;

and

HBE LRB 10-0480 s
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(D) Made actual and substantial use thereof outside
this State;

provided that as to an article acquired less than

three months prior to the time of its importation.into

the State it shall be presumed, until and unless

clearly proved to the contrary, that it was acquired

for use in the State and that its use outside the

State was not actual and substantial;

[-46) The—teasingor renting—of ony alreraftor the keeping
e . c Telv for 1 . .
3 i . J . e ¢ o

Eranspertotion of pasgsengers—and-goeds—or—the
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436+] (6) The use of contracting imported or purchased by a
contractor as defined in section 237-6 who is:
{A) Licensed under chapter 237;
(B) Engaged in business as a contractor; and
(C) Subject to the tax imposed under section 238-2.3;
and

[4335]

—

7) The use of property, services, or contracting

imported by foreign diplomats and consular officials

who are holding cards issued or authorized by the

HB LRB 10-0480
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United States Department of State granting them an
exemption from state taxes.

With regard to purchases made and distributed under the
authority of chapter 421, a cooperative association shall be
deemed the user thereof.n"

SECTION 16. Section 238—3, Hawaii Revised Statutes, is
amended to read as follows:

"§238-3 Application of tax, etc. (a) The tax imposed by
this chapter shall not apply to any property, services, or
contracting or to any use of the property, services, or
contracting that cannot lggally be so taxed under the
Constitution or laws of the United States, but only so long
as[+] and only to the extent to which the State is without power
to.impose the tax.

To the extent that any exémption, exclusion, or.
apportionment is necessary to comply with the preceding
sentence, the director of taxation shall:

(1) Exempt or exclude from the tax under this chapter,

property, services, or contracting or the use of
property, services, or contracting exempted under

chapter 237; or

HB LRB 10-0480 =
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(2) Aﬁportion the gross value of services or contracting
sold to customers within the State by persons engaged
in business both within and without the State to
determine the value of that portion of the services or
contracting that is subject to taxation under chapter
237 for the purposes of section 237-21.

Any provision of law to the contrary notwithstanding,
exemptions or exclusions from tax under this chapter allowed on
or before April 1, 1978, under the provisions of the
Constitution of the United States or an [amet] Act of the
Congress of the United Sﬁates to persons or common carriers
engaged in interstate or féreign commerce, or béth, whether
ocean-going or air, shall continue undiminished and be available
thereafter.

(b) The tax imposed by this chapter shall not apply to any
use of property, services, or contracting the transfer of which
propexty, services, or contracting to, or the acquisition of
which by, the person so using the same, has actually been or
actually is taxed undex chapter 237. |

(c}) The tax imposed by this chapter shall be paid only
once upon or in respect of the same property, sexvices, or
contracting; provided that nothing in this chapter contained

HB LRB 10-0480 - 3
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shall be construed to exempt any property, services, or
contracting, or the use thereof from taxation under any other
1éw of the State.

(d) The tax imposed by this chapter shall be in addition
to any other taxes imposed by any other laws of the State,
except as otherwise specifically provided herein; provided that
if it be finally held by any court of competent jurisdiction,
that the tax imposed by this chapter may not legally be imposed
in addition to any other tax or taxes imposed by any other law
or laws with respect to the same property, services, or
contracting, ox the use thereof, then this chapter shall be
deemed not to apply to the property, services, or contracting,
or the use thereof under such specific circumstances, but such
other laws shall be given full effect with respect to the
property, services, [e¥] contracting, or use.

(e) The tax imposed by this chapter shall not apply to any
use of property exempted by section 238-4.

(f) The tax imposed by this chapter shall not apply to any
use or consumption of aircraft and vessels, the transfer of
which aircraft or vessel to, or the acquisition of which by, the

person so using or consuming the same, or the rental for the use

HB T.RB 10-0480 w
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of the aircraft or vessel, has actually been or actually is

taxed under chapter 237.

3969

+3+3] (g) Each taxpayer liable for the tax imposed by this
chapter on tangible personal property, services, or-contracting
shall be entitled to full credit for the combined amount or
amounts of legally imposed sales or use taxes paid by the
taxpayer'with respect to the same transaction and property,
gservices, or contracting to another state and any subdivision
thereof, but such credit shall not exceed the amount of the use
tax imposed under this chapter on account of the transaction and
property, services, or contracting. The director of taxation
may require the taxpayer to produce the necessary receipts or

HE LRB 10-0480
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vouchers indicating the payment of the sales or use tax to
another state or subdivision as a condition for the allowance of
the credit.

(53] (h) The tax imposed by this chapter shall not apply
to any use of property, services, or contracting e#empted by
section 237-26 [er seetien—23729].

[} The 4 . 3 " ' T ]

£ o 1 Lk ol faeili 3 .
23725

SECTION 17. Section 246-34.5, Hawaii Revised Statutes, is
amended to read as follows:

"[f] §246-34.5[}] Exemptions for air pollution control
facility. The value of all property in the State (not including
a building and its structural components, other than a building
which is exclusively a treatment faciiity) actually and solely
used or to be used as an air pollution control facility [as—&he
rerm—ic definedin-ehapter 237] shall be exempted from the
measure of the taxes imposed by this chapter; provided, however,
the property exemption shall be applicable only with respect to
a certified facility which is property (1) the construction,
reconstruction or erection of which is completed by the taxpayer
after June 30, 1969, or, (2) acquired by the taxpayer after June

HB LRE 10-0480
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30, 1969, if the original use of the property commences with the
taxpayer after June 30, 1969; provided further the facility is
placed in service by the taxpavyer befbre July 1, 1975.
Application for the exemption provided herein shall first
be made with the difector of health who shall, if satisfied that
the facility meets the pollution emission criteria established

by the department of health, certify to that fact. Upon receipt

. of the cerxtification from the department of health, the director

of taxation shall exempt the facility from the tax imposed by
this chapter. A new certificate shall be obtained from the
director of health and filed with the director of taxation every
two yvearg certifying that the pollution control facility
complies with the pollutant emission criteria established by the
department of health. The director of taxation shall furnish
all forms regquired by this section.

The director of taxation shall, pursuant to chapter 91,
promulgate rules and regulations necessary to administer this
section."

SECTION 18. Section 349-10, Hawaii Revised Statutes, is
amended to read as follows:

"§349-10 Annual senior citizen's fair. Each county may
hold an annual senior citizenfs fair in its respective county.

HBE LRB 10-0480
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The county shall be responsible for the planning, organizing,
and coordinating of the fair in every respect. The state policy
advisory board for elder affairs may assist the county in any

aspect upon redquest. [Procecds—earned fromthis—fair are deemed.

23%5] The county shall distribute such proceeds to the various
gsenior citizen 6rganizations and individuals who participate in
the fair in accordance with appropriate methods of distribution
as determined by the county."

SECTION 19. Section 356D-129, Hawali Revised Statutes, is

amended to read as follows:

v [£] §356D-129 [}] ﬁxemptions. [te—PAny—compensation

++] (a) Any county mayor may exempt, by executive order,

donors and provider agencies from real property taxes, water and

sewer development fees, rates collected for water supplied to

consumers and for use of sewers, and any other county taxes,

charges, or fees; provided that any county may enact ordinances

to regulate the exeﬁbtions granted by this subsection.

HB LRE 10-0480
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[+e+] (b) Any provider agency operating or managiné a
homeless facility, or any other program for the homeless
authorized by this part, is exempt, for purposes of those
facilities or programs, from any requirements contained in part
VIII of chapter 346 and chapters 467 and 521."

SECTION 20. Section 421H-4, Hawali Revised Statutes, is
amended by amending subsection {(c) to read as follows:

"{¢) The membership shares and cooperative fees are

interests in real property for purposes of [+

{1} Cooperative] cooperative housing corporations under

gection 216 of the federal Internal Revenue Code of
1954, as amended|[+—and

2) = . e ! 1 . 3 e
23724363 0

SECTION 21. Act 239, Sesgsion Laws of Hawaii 2007, gection
4, as amended by Act 196, Session Lawg of Hawaii 2009, section
5, 1s amended by amending section 4 to read as follows:

"SECTICON 4. This Act shall take effect on January 1,

2008 [+—provided-that—this et shall be repealedon December 31+

HB LRB 10-0480
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SECTION 22. Act 70, Session Laws of Hawaii 2009, is
amended by amending section 4 to read as follows:

"SECTION 4. This Act shall take effect on July 1, 2009 and
shall be repealed on December 31; 2013; provided that section
237-24, Hawail Revised S3Statutes, shall be reenacted in the form

in which it read on [Fape 30—20009-"] July 1, 2010.""

SECTION 23. Act 141, Session Laws qf Hawaii 2009, is
amended by amending section 3 to read as follows:

"SECTION 3: This Act shall take effect on July 1, 2009;
providéd that on June 30, 2015, this Act shall be repealed and
section 46-15.1, Hawaii Revised Statutes, shall be reenacted .in
the form in which it read on the day before the [appreval—eE]

effective date of Act , Session Laws of Hawaii 2010, but

without subsection (b) added by this Act."”

SECTION 24. Section 201H-36, Hawaii Revised Statutes, is

repealed.

["E§293H_3MM%FW. ! =

4+ bBeveleoped—under—this parts
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SECTION 25. Section 237-16.8, Hawaii Revised Statutes, is

repealed.

section 237—33+-"]

SECTION 26. Section 237-17, Hawaii Revised Statutes, is
repealed.
["§237 -7 —Perseons—withimpaired—sight; hearing,—or-who—are
11 4 sabled. ni . . :
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disabled! isdefined . cy 2E 1 mhe . :

: o ] . ’ ] 2isability —shall ) L fied
providedin-section—235—1-"]

SECTION 27. Section 237-24.5, Hawaii Reviged Statutes, is
repealed.

[nsaag 24_5 Aééa’ta‘ema] eaeemp*ea'eﬁs. (a) IR aééa’ta’eﬁ =5
Ehe—ameHﬁEs—exemp%—uﬁée%—seeeieﬁf%%4—24T—%hés—ehaﬁéef—ﬁha%%—ﬁeé
applty—toamounts received by

1 An—exchange—from:

+A) Pransaction fees—eharged-exchange—members—by the -
exchange—fors
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SECTION 28. Section 237-24.9, Hawaii Revised Statutes, is
repealed.

[I1
) i ] 1 EE l ] , 3 £ 1

. . g . i : '
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-earge—and-passenger-baggage-"]

SECTION 29. Section 237-26, Hawalil Revised Statutes, is

repealed.

["§237-26 —Exemption—of certain—scientific contractswith

HBE LRB 10-0480
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ﬁSHSES'EHEjfi’E gega‘ s‘ea'e and Sii??GfE serva'ees."]

SECTION 30. Section 237-27.5, Hawaii Revised Statutes, is

repealed.
["§237-27 .5 A 11lutd el EaEh Ll ) 3
; i g e 1 Taed s Eao S SL ] i
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14 R 13 s . : blished | :
department—of health-"]

SECTION 31. Section 237-28.1, Hawail Revised Statutes, is
repealed.
["f§237-28-1] Exemption of certain shipbuilding and ship

SECTION 32. Section 237-29, Hawaii Revised Statutes, is

repealed.
["§237 29 Exemptions for ecertified—or approved—housing
 ects (A1l . , 3 1ified
| 1] - g ' ;’ » 1 ] g' E E } . » !
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SECTICON 23.

repealed.

Section 237-29.5,

H.B. NO. 2379

Hawaii Revised Statutes,

["§237-29-5——Exemptionfor sales—of tangiblepersonal
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SECTION 34. Section 237-29.53, Hawaii Revised Statutes, is
repealed.
["§237-29-53—Exemption—for contracting or services

F@%;%he—purpesee~eE4ﬂHﬁkﬁHhséeEieﬂT—%he—se%lef—er—ﬁefseﬂ

HB LRB 10-0480

ACA RGN



10

11

12

13

14

15

16

17

18

19

20

21

22

Page 78

" H.B. NO. 2873

. . e le. o ¥
: hall take £ J ! ’ L

HB LRB 10-0480

AN

(T



10
11
12
13
14
15
16
17
18
19
20

21

er—servicer"]

SECTION 35. Sectilon 237-29.8, Hawaii. Revised Statutes,
repealed.
["f§237—29-8] -Call centers—exemptionr engaging in

HB LRB 10-0480
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gross—income received after June 302016

SECTION 36. Section 239-6.5, Hawaii Revisged Statutes, is

repealed.
[rr E§239 5.5] Ta EEEEQEII’E for 1ifel Eiﬁe el epheﬁe sefars'ee
beidve A telen] 14 34 - " :
: : 1 £l . 3 blich-lifald relep) .
l J } J ; 1 | »g ] ) i ] + ] g] ] 33 3 l
346 . he 1ifeld Lent . , , 3

Het ef -lt—he ;3' EEIEI.EE Sef’\FE.ee efedﬂle. rr]
SECTION 37. Section 239-11, Hawaii Revised Statutes, is

repealed.
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contractcarrier or related partners—3if anvy—oasdetermined by
; 34 e s _ ehald . . E ¢ ot
to—elaimthe exemption-"]
SECTION 38. Section 239-12, Hawaii Revised.Statutes, is

repealed.

["{5239—12}  Calleenters:—excmption; engaging inbusinesss

l » ;‘ ; ] l’ E I .3.’ .g
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June—36—26030-"]

SECTION 392. Statutory material to be repealed is bracketed
and stricken. New statutory material-is underscored.

SECTION 40. This Act shall take effect on July 1, 2010 and
except for section 21, this Act shall be repealed on June 30,
2015; p;ovided’that sections 46-15.1, 209E-11, 235-110.7, 237-1,
237-4, 237-21, 237-22, 237-23, 237-24, 237-27, 237-29.55, 238-1,
238-3, 246-34.5, 349-10, 356D-129, 421H-4, Hawaili Revised
Statutes, amended by this Act shall be reenacted in the form in

which they read on the day prior to the effective day of this

X
INTRODUCED BY: e—w"\ 6‘(\ A“\ ,
JAN 27 2010 {

Act.
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Report Title: ‘
General Excise Tax, Use Tax, Public Service Company Tax; Tax
Exemption Repeal

Description: .

Repeals certain exemptions undexr the general excise, use, and
public service company taxes. The Act takes effect on July 1,
2010 and sunsets on June 30, 2015.
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