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HOUSE OF REPRESENTATIVES 2408
TWENTY-FIFTH LEGISLATURE, 2010 HB. N O . HD.1

- STATE OF HAWAII

ABILL FOR AN ACT

RELATING TO ECONOMIC DEVELOPMENT.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. In September 2008, the 1egislature held
informational briefings relating to the potential impacts on
Hawaii businesses and the film industry arising from the
anticipated posgition reduétions in three programs under the
purview of the department of business, economic development, and
tourism (DBEDT): the film industry branch, the community-based
economic development program, and the enterprise zone-
partnership. In their findings and recommendations, legislators
stressed that these three programs are important econcomic
generatorg for the State, and program staff prévide direct
services to the public - services that will be severely
curtailed or eliminated if the positions are vacant.

Of particular concern is DBEDT's stated intent to reassign
"generaliste" to perform functions currently performed by
technically-competent "gpecialists" in mandated programs that
produce significant contributions to the State's economy. The
legisglature finds that these actions will provide limited

savings and the loss of considerable income to the State,
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particularly with respect to the film office program, which is
responsible for the mandate to certify the Act 88, Session Laws
of Hawaii 2006, tax credits puxrsuant to section 235-17, Hawail

Revised Statutes. This requirement was intended to assure that

the tax credits would be administered effectively, using the

film cffice's detailed knowledge of film, television, and
animation production operations to manage and market the program
efficiently, combined with the specific tax expertise provided
through continuous coordination with the department of taxation.
in the casge of the community-based economic development ﬁrogram
and the enterprise zone partnership, the loss of personnel with
specialized expertise will make it difficult, if not impossible,
to meet the mandates of Acts 124 and 174, Session Laws of Hawaii
2009, which expanded the scope ana responsibilities of both
programs .

In addition, the legislaturé believes that these three
critical income-generating programs can achieve a greater level
of self-sufficiency that reflects theilr contribution to the
State's economy.

The purpose of this Act is to retain existing, specialized

staff in programs that have substantially contributed to the
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State's economic well-being and ensure greater program
self-sufficiency by:

(1} Redirecting the income, purposes, and uses of the
Hawail television and film development special fund;
and

(2) BAmending the uses of the Hawaii community-based
economic development revolving fund to include
operational funding and a funding mechanism for the
enterprise zone program.

SECTION 2. Chapter 231, Hawaill Revised Statutes, is

amended by adding a new section to be appfopriately designated
and to read as follows:

"§231- Effectiveness of the motion picture, digital

media, and film production tax credit; reporting requirement.

The department shall use the information collected and

maintained pursuant to section 235-17(h) and (i), to study the

effectiveness of the motion picture, digital media, and film

production income tax credit. The department shall report on

the aggregate amounts of all gqualified production costs per

qualified production and per gualified production per taxable

year, jobs created by category and by county, compensation

levels, and other factors as the department detexmines. The
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department shall report the results of itsg study to the

legislature Ey December 1 of each year."

SECTION 3. Section 201-113, Hawaii Revised Statutes,'is

amended to read as follows:

"[£] §201-113 [}] Hawaii [television-and-film—development]

£film office special fund. (a) There is established in the

state treasury the Hawaii [television-and film development] film

office special fund, into which shall be deposited:

(1) Appropriations by the legislature;

(2) Donations and contributions made by private
individuals or organizations for deposit into the
fund; and

(3) Grants provided by governmental agencies or any other

gsource [+—and

{4} Any profitseor other amounts received from—venture
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: . . . ;

{b) Moneys in the fund shall be used for the operations of

the Hawaii film office, including personnel costs of staff

positions existing on November 1, 2009; provided that the use of

moneys from the fund for current and future personnel costs

shall be limited to those employees performing specialized

duties and assigned solely to Hawaii film office operations.

{¢) For purposes of this section, the department of

taxation shall report annually to the legislature, beginning
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July 1, 2011, on the deposits, appropriations, and balance in

the Hawaii film office special fund for the immediately

preceding fiscal year ending June 30."

SECTION 4. Section 210D-4, Hawail Revisged Statutes, is
amended to read as follows:
"§210D-4 Hawaii community-based economic development

revolving fund; established[+]; funding of community-based

economic development program staff, nonprofit community-based

organizations, and for-profit entities in enterprise zones. (a)
There is established a revolving fund to be known as the Hawaii

community-based economic development revolving fund from which
moneys shall be loaned or granted by the department under this
chapter. All moneys appropriated to the fund by the
legislature, received as repayments of loans, payments of
interest or fees, and all other moneys received by ﬁhe fund from
any other source shall be deposited into the revolving fund and
used for the purposes of this chapter.

(b} The department [may] shall use all appropriations and

other moneys in the revolving fund not appropriated for a

designated purpose to [wmake—grants eor leans-]:

- (1) Fund the operations of the community-based economic

. development program and the enterprise zone program
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established under chapter 209E, and the personnel

costs of those programs' staff positiong existing on

November 1, 2009; provided that the use of moneys from

the fund for current and future personnel costs shall

be limited to those employees performing specialized

duties and assigned solely to the community-based

economic development program or the enterprise zone

- program; and

(2) Make grants and loans in accordance with this

chapter."

SECTION 5. Section 201-111, Hawaii Revised Statutes, is

repealed.
[ {82011} —DPefinitieong—DNs—used—in—this-part:
14 " 1erd e
np 31 ‘ T s 1 evriod 1 i1 g 1
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SECTION 6. Section 201-112, Hawaii Revised Statutes, is

repealed.

[uEsggg ggg] Hawaii television—and £a'§-m—éeve§!epmeﬂt bearé.
; : ?] . Blig) 1 1 1 Vs 3 PR 1 £47
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+d—Fhebeoard may adept oo pursuant—to-chapter 91 to
effeecktuatethe purpeses—of—this-pare-"] '
SECTION 7. 8Section 201-114, Hawaii Revised Statutes, is

repealed.

SECTICN 8. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.

SECTION 9. This Act shall take effect on July 1, 2112.
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Report Title:
Televisgsion and Film Development; Community-based Economic
Development

Description:

Requires DOTAX to report annually to the Legislature on the
effectiveness of the Motion Picture, Digital Media, and Film
Production Income Tax Credit. Renames the Hawaii Television and
Film Development Special Fund to the Hawaii Film Office Special
Fund and amends its uses. Amends the Hawaili Community-based
Econcomic Development Revolving Fund uses to include the
Community-based Economic Development Program and Enterprise Zone
Program operational and staff costs. Effective July 1, 2112.
(HB2408 HD1)

The summary description of legisiation appearing on this page is for informational purposes only and is
not legisfation or evidence of legislative intent,
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