GOV. MSG. NO. ©/ 9

EXECUTIVE CHAMBERS
HONOLULU

LINDA LINGLE
GOVERNOR

June 2, 2010

The Honorable Colleen Hanabusa, President
and Members of the Senate

Twenty-Fifth State Legislature

State Capitol, Room 409

Honolulu, Hawaii 96813

Dear Madam President and Members of the Senate:

This is to inform you that on June 2, 2010, the following bill was signed into law:

SB2115 SD1 HD2 CD1 A BILL FOR AN ACT
RELATING TO PREAUDITS FOR PROPOSED
PAYMENTS.

ACT 161 (10)

Sincerely,

< Z¢

LINDA LINGLE
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Approved by the Governor

on

JUN_ 2 20 S ACE ﬁ 6 1

THE SENATE 2115
TWENTY-FIFTH LEGISLATURE, 2010 - SD.1
STATE OF HAWAII HD. 2

"”PC[)1 -

'RELATING TO PREAUDITS FOR PROP

BE IT ENACTED BY THE LEGISLATURE

SECTION 1. The legislature

of Hawaii, the deparémeﬁt"bfiédﬁﬁat

$10,000. The 1eglslature also flnds that tnniffhh_?djf}“ftﬁ“f' SR

previously granted to the Un1vers1ty of Hawalf'and“the.”'

- department of education until Junef30 2011 should be extended

The purpose of this Act is tb?‘*°"***"*’“”

(1) Clarify that the department of educatlon rs reqnlred L
to preaudit proposed payments of $1O OOO or more SECA R

(2) Require the University of Hawarl,and-the:departmentiqf
education to preaudit samples of proposedﬂpayments of
less than $10,000 to determlne the proprlety of _h"
expenditures and compllance w1th appllcable laws”‘-h,
executive orders and rnles, as,thelr respeet;venchlef

financial officers determine to be appropriate;iand
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- S.B. NO. i

(3) Extend the fiscal autonomy granted to the University
of Hawaii and the department of education until June
30, 2015.
PART II

SECTION 2. This part amends section 40-1, Hawaii Revised
Statutes, in the form in which it will-readuafter‘it is repealed
and reenacted under Act 58, Session Laws of Hawaii 5004, as
amended, on June 30, 20i0. “

SECTION 3. Section 40-1, Hawaii Revised Statutes, is
amended to read as follows:

"§40-1 Comptroller to supervise accounts, etc. (a) - The
comptroller shall be the general accountant of the State[+] and
[Be] shall cause to be recorded every receipt and disbursement
of money made to, by, or through the treasury. [He] The

comptroller shall have the power to withhold any disbursement:

for which no appropriation has been made or which would cause a

specific appropriation to be exceeded.

(b) With respect to the executive branch, [ke] except the

University of Hawaii until June 30, 2015, and the department of

education until June 30, 2015, the comptroller shall have

complete supervision of all accounts. [He] The comptroller

shall preaudit all proposed payments of $10, 000 or more to

010-2077 SB2115 CDl1l SMA.doc

T



10
1i
12
.‘13
14
15
16
17
18
19
20
21

22

Page 3 . 2115
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CD.1

determine the propriety of expenditures and compliance with

.: feaeh] executive orders[+] and rules [amnd—regulatiens—as] that
.may be in effect. [He-shall-when] When necessary, the |

'fgomptroller shall withhold [&is] approval of any payment.

fWhenever [re—withhelds—his—appreval—he shall-promptlvy—rnotify]

approval is withheld, the department or agency concerned[-]

shall be promptly notified. With‘respect to the University of

Hawaii and the department of education, the comptroller shall

issue warrants for the release of funds for the operating costs

‘of the university or the department of education, as applicable,

in amounts’and at times mutually agreed upon by the goverrior or

director of finance and the university or department of

education, as applicable; provided that:

(1) The amounts released shall not exceed the allotment

ceilings for the funding sources of the university's

or the department of educationfs~appropriations

established by the governor for an allotment period

" pursuant to section 37-34; and

(2) The comptroller may issue warrants as an advance from

the state treasury to the University of Hawaii and the

department of education, to establish a checking

account and provide working capital in amounts and at

0-2077 SB2115 CD1 SMA.doc
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:'ttimesvmutuallybagreed upon,by_theVgOyérﬁ”

j"»d'iff_"-'_':E-inarice and the.Universitygofmﬁe

’épartment of education.

‘cént of the population, and is of & size

éntquveducatiOn, as appliCable,}determ:

dcable laws, executive orders, and rulés as may. be. in.

" documents necessary to support those disbursements;atgtimes*

ti7.7mutually agreed upon by the university presidernt or the

: uberintendent of education, as appllcable, and.theﬁéémﬁtrbiier*' o

:;jﬁ-*prov1ded that when requested by  the unlver51ty or department of .

iﬁ»f?ﬂt;education, the comptroller shall make,all-d;sburngeﬁtsgfor'the 

“21f_university or department of education, aS’applicableL'sﬁbject to

22 available allotment. Funds released pursuant to this section

0-2077 SB2115 CD1 SMA.doc . : .
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'5h511;be.deposited by the university or department_of;educatiof

"p1i¢ab1ey in accordance with the provisions applic: e

‘rector of finance under chapter 38. Any interés

leposit of funds released pursuant to this

:itédein the state treasury at,the”end-ofpeaéh“

“With respect to the judiciary and the legisiat

Fe comptroller shall make available to the judiciary ane

' Siature the total amoUnt appropriated to eacﬁ e _f;
he'jud1c1ary and the 1eglslature may request [h&s

11 ,comptroller S etrv1ces in malntalnlng custody of the amount

'appvoprlated to each and in making payments therefrom. When flf} G T

j;ges_arenreguested [ke] the comptroller shall make

ﬁfsementsj?eunSted.by.the judiciary or the leglslatgrgrﬁb%ﬁ t5?
-5?:a15.;rh¢1.5h51i»h¢£,makéiany diSburSementvfor~whithﬂno,appfgpriat¢9@ﬁ;f:?
"16: has'been’made or which would cause a specific appropriation to mf.”
17 be exceeded.
| iﬁ'f'; (d)y Any-financial transaction recorded {by—the
IQF'eemptfe}%efl may be inspected by the public.® |
20 ’ | : PART III
21 SECTION 4. This part amends section 40-1, Hawaii Revised
22 Statutes, which is set for repeal and reenactment under Act 58,

0-2077 SB2115 CD1l SMA.doc
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University of Hawaii~uhtiligunéf30 "'

PageG

Session Laws of HaWaiiiZQQQg aé”aﬁéh

2010 legislature eiﬁﬁé%;%éﬁéa
Act 58,iSession_LaWS §ﬁ;HaW§w
this section, Or‘éxtéhaé;#héédat
repealed and'reenaéééd§f7jiﬁ;i,:v
SECTION 5. Section 40-1, Havaii
amended.by'amendiﬁgféﬁbséééiéﬁ?

W(b) With respect to ithe exécutis

tourism authority, and the departm
June 30, [26%1] 2015, the comptroller shall have complete - =

supervision of all accounts. The‘Gomptrpi1§i5$haliﬁptéaﬁﬁit:ali

proposed payments of $10,000 or more to determ

of expenditures and compliance with execu

that may be in effect. When necessary, the comptroller shall

withhold approval of any payment. Whenever approval is
withheld, the department Or‘agenCyfcohcefﬁéd{sﬁa11 ﬁéVpfdﬂptly.
Rotified. With respect to the University of Hawaii, the Hawaii
tourism‘authority, and.thé depérﬁméﬁ#éofiédﬁééﬁiéﬁ?i#he    .:
comptroiler shall issue‘warrants'ibrfthe ﬁeLea$ef§£ﬁ§@hgs;i§f:‘
the operating costs of theuuniversity; thegﬁawéii ﬁouriém_'
authority, or the department of education, as applicable, in

2010-2077 SB2115 CD1 SMA.doc ' .
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amounts and at times mutually agreed upon by the governor or

" director of finance and the university, the Hawaiili tourism

authority, or department of education, as applicable;
provided[+] that:
(1) The amognts released shall not exceed the allotmentf: N
ceilings for the respective funding soutrces of th¢ ;f!
university's or the department of education's

-appropriations,eStablished by the governor'for"anfi'V

- allotment period pursuant to section 37-34, or in the = =

éase'éf'the HaWaii tourism authority, revenues -
received,bybthe convention center enterprise spediai
fund and the tourism special fund pursuant to section .
: 237D;6L5;?and

(2) Theucpmptr01ler‘@ay issue warrants as an advance fﬁqm
the state treasury to tﬁe University of Hawaii, thev:
Hawaii tourism authority, and the department of
education to establish a checking account and provide
working capital in amounts and at times mutually
agreed upon by the governor or difeCtor of finance and
the University.of Hawaii, the Hawaii tourism

authority, and the department of education.

010-2077 SB2115 CDl SMA.doc
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"'.,,Préaudi_t all proposed paymentsof$
;éhéll-preaudit samplequfiﬁhgfpg:-
'iéSs than $10,000; prOvidédEﬁhaﬁ £he
leaSt five per cent of thepopulatlo

’“chief financial_officersgqf_thegﬁﬁiVér‘

H.D.2
CD.1

EageB S | | S.B. NO. ?551

The University of.Hawaii-andhthéjaép

* department of education, aSjappliCéﬁiéﬂﬁ”““"

" to determine the proprietyﬂdf:expehditﬁfeéﬁéﬁﬁlﬁbmpliaﬁgé;wiﬁh

applicable laws, exegutive order$qﬁqndﬂrﬁ1¢35 The Hawa11

tourism authority I ‘A. J shall
preaudit all proposed payments to determlne ﬁherproprlety of
expenditures and compliance with‘app;icableﬂlgwsh:executivg
orders, and rules as may be in eﬁfecﬁ,_LThéuqﬁiyér$iﬁyﬂgf;“
Hawaii, the Hawaii'tourism authority,]ahd;théldéparimentuof 
education shall make disbursements~£br Qpéﬁ&ﬁiﬁgJexééﬁggs;fromf 
the amounts released by the comptroller and:mainﬁaiﬁfrecords and

documents necessary to support those disbursements at times

-mutually agreed upon by the universityvpresidént, the executive

director of the Hawaii tourism~aUthority, or the Superintendent

of education, as applicable, and the.comptroller;Hproyidéa that

~when requested by the university, the Hawaii tourism authority,

or department of education, the comptroller shall make alil

0-2077 SB2115 CDl1 SMA.doc
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.disbursements for the university, the Hawaii tourism authority,

or department of education, asiapplicable, subject to available
allotment. Funds released pursuant to this section shall be
deposited by the university, the Hawaii tourism authority, or
department of education, as applicabie, in accordance with the
provisions applicable to fhe director of finance by chapter 38.
Except for moneys deposited by the Hawaii tourism authority in
the convention center enterprise special fund pursuant to
section 201B-8, and in the tourism special fund pursuant to
section 201B-11, any interest earned on the deposit of funds
released pursuant to this section shall be aeposited in the
state treasury at the end of eacp fiscal year." |
PART IV

SECTiON 6. Any act passed by the legislature during this
regular session of 2010, whether enacted before or after the
effective date of this Act, shall be amended to conform to the
provisions of this Act relating to:

(1) The repeal date of the department o£ education's
'exemption from the comptroller’s supervision of the
department of education's accounts;:

(2) The requirement that the departmen£ of education shall
preaudit all proposed payments of $10,000 or more; and

2010-2077 8B2115 CD1 SMA.doc
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(3) The requirement that the University of Hawaii and
department of education shall preaudit samples Qf
proposed payments of less than.le,OOO.

SECTION 7. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.

SECTION 8. This Act, upon its approval, shall take effect

retroactive to April 30, 2010; provided that:

(1) Part II shall only take-effectvupon the repeal»and
reenactment of section 40-1, Hawaii Revised Statutes,
on June 30, 2010, pursuant to Act 58, Session Laws of -
Hawaii 2004, as amended; and

(2) Part III shall only take effect upon the repeal of
paragraﬁh-(Z)(B) of section 14 of Act 58, SessiOn-Lawé.-
of Hawaii 2004, as amended, pursuant to an Act of £he
2010 legislature; or in the absence of that repeal,
upon the extension of the June 30, 2010, repeal date
in paragraph (2) of section 14 of Act 58, Session Laws
of Hawaii 2004, as amended, pursuant to an Act of the

2010 legislature.

APPROVED this dayof  JUN , 2010

GOVERNOR OF THE STA @ HAWAII



