
EXECUTIVE C H A M B E R S  

H O N O L U L U  

L INDA LINGLE 

G O V E R N O R  

June 2,2010 

The Honorable Colleen Hanabusa, President 
and Members of the Senate 

Twenty-Fifth State Legislature 
State Capitol, Room 409 
Honolulu, Hawaii 968 13 

Dear Madam President and Members of the Senate: 

This is to inform you that on June 2,20 10, the following bill was signed into law: 

SB2115 SDl HD2 CDl A BILL FOR AN ACT 
RELATING TO PREAUDITS FOR PROPOSED 
PAYMENTS. 
ACT 161 (10) 

Sincerely, 

u LINDA LINGLE 



5 have preaudit flexibilit 

6 $10,000. The legislature also 

7 previously granted to the Univ 

8 department of education until June 3 

9 The purpose of thi 

10 (1) Clarify that the department 

11 to preaudit proposed payment 

12 (2) Require the University of Hawaii and the department of 

13 education to preaudit samples of proposed payments of 

14 

15 

less than $10,000 to determin 

expenditures and compliance with applicable 

16 executive orders, and rules, as their 

17 financial officers determine to be appropriate; and 
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1 (3) Extend the fiscal autonomy granted to the University 

2 of Hawaii and the department of education until June 

3 30, 2015. 
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PART I1 

SECTION 2. This part amends section 40-1, Hawaii Revised 

Statutes, in the form in which it will read after it is repealed 

and reenacted under Act 58, Session Laws of Hawaii 2004, as 

amended, on June 30, 2010. 

SECTION 3. Section 40-1, Hawaii Revised Statutes, is 

amended to read as follows: 

"540-1 Comptroller to supervise accounts, etc. (a) The 

12 comptroller shall be the general accountant of the State[7] and 

13 [k] shall cause to be recorded every receipt and disbursement 

14 of money made to, by, or through the treasury. [e] - The 

15 comptroller shall have the power to withhold any disbursement 

16 for which no appropriation has been made or which would cause a 

17 specific appropriation to be exceeded. 

18 (b) with respect to the executive branch, [ke] except the 

19 University of Hawaii until June 30, 2015, and the department of 

20 education until June 30, 2015, the comptroller shall have 

21 complete supervision of all accounts. [He] The comptroller 

22 shall preaudit all proposed payments of $10,000 or more to 
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determine the propriety of expenditures and compliance with 

[ft3ek] executive ordersLT] and rules [ S Z ~  z c ~ ~ = ~ l ~ t i s ~ s  zs  I that 

may be in effect. 1-1 When necessary, the 

comptroller shall withhold [&I approval of any payment. 

- - 

approval is withheld, the department or agency concerned[-] 

shall be promptly notified. With respect to the University of 

Hawaii and the department of education, the comptroller shall 

issue warrants for the release of funds for the operating costs 

of the university or the department of education, as applicable, 

in amounts and at times mutually agreed upon by the governor or 

director of finance and the university or department of 

education, as applicable; provided that: 

(1) 

(2) 

The amounts released shall not exceed the allotment 

ceilings for the funding sources of the university's 

or the department of education's appropriations 

established by the governor for an allotment period 

pursuant to section 37-34; and 

The comptroller may issue warrants as an advance from 

the state treasury to the University of Hawaii and the 

department of education, to establish a checking 

account and provide working capital in amounts and at 
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ith respect to the judiciary and the 

otal amount appropriated 

services in maintaining custody of 

ed to each and in making payments therefrn 

a sted, [he] 

s requested by the judiciary or the legis 

y disbursement for which no a 

as been made or which would cause a specific appropriation to 

17 be exceeded. 

18 (a) Any financial transaction recorded fby-khe 

-ee~~p+3&Me55] may be inspected by the public. 'I 

20 PART I11 

21 SECTION 4. This part amends section 40-1, Hawaii Revised 

22 Statutes, which is set for repeal and reenactment under Act 58, 
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1 Session Laws of Hawaii 

2 2010 legislature ei 

3 Act 58, Session Laws o 

4 this section, or extend 

5 repealed and reenacted. 

6 SECTION 5. Section 4 

7 amended by amending sub~cr 

8 "(b) With respect to the 

9 University of Hawai 

10 tourism authority, and th 

11 June 30, [-I 20 

12 supervision of a L 7 '  8ccounts. Th 

13 proposed pa 000 or more 

14 of expenditures and c 

15 that may be in e fect . When nece 

16 withhold approval of any payment 

17 withheld, the department or agency concerned sh2l l  be promptly 

18 notified. With respect to the University of Hawaii 

19 tourism authority, and the department of e 

20 comptroller shall issue warrants for the release o for 

21 the operating costs of the university, the Hawaii tourism 

22 authority, or the department of education, as applicable, in 
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amounts and at times mutually agreed upon by the governor or 

director of finance and the university, the Hawaii tourism 

authority, or department of education, as applicable; 

provided [+I that: 

(1) The amounts released shall not exceed the allotmen 

ceilings for the respective funding soukces of t 

university's or the department of education's 

appropriations established by the governor for a 

allotment period pursuant to section 37-34, or i 

case of the Hawaii tourism authority, revenues 

received by the convention center enterprise spec 

fund and the tourism special fund pursuant to section 

237D-6.5; and 

mptroller may issue warrants as an advance f 

the state treasury to the University of Hawaii, the 

Hawaii tourism authority, and the department of 

education to establish a checking account and provide 

working capital in amounts and at times mutually 

agreed upon by the governor or director of finance and 

the University of Hawaii, the Hawaii tourism 

authority, and the department of education. 
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preaudit all proposed paymen 

tourism authority [ 

orders, and rules as may be in effect 

education shall make disbursements fo 

the amounts released by the comptroller and maintain records and 

documents necessary to support those disbursements at times 

mutually agreed upon by the university presiden the executive 

director of the Hawaii tourism authority, or the superintendent 

of education, as applicable, and the comptroller; provided that 

when requested by the university, the Hawaii tourism authority, 

or department of education, the comptroller shall make all 
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1 disbursements for the university, the Hawaii tourism authority, 

2 or department of education, as applicable, subject to available 

3 allotment. Funds released pursuant to this section shall be 

4 deposited by the university, the Hawaii tourism authority, or 

5 department of education, as applicable, in accordance with the 

6 provisions applicable to the director of finance by chapter 38. 

7 Except for moneys deposited by the Hawaii tourism authority in 

8 the convention center enterprise special fund pursuant to 

9 section 201B-8, and in the tourism special fund pursuant to 

10 section 201B-11, any interest earned on the deposit of funds 

11 released pursuant to this section shall be deposited in the 

' 12 state treasury at the end of each fiscal year." 

13 PART IV 

14 SECTION 6. Any act passed by the legislature during this 

15 regular session of 2010, whether enacted before or after the 

16 effective date of this Act, shall be amended to conform to the 

17 provisions of this Act relating to: 

18 (1) The repeal date of the department of education's 

19 exemption from the comptroller's supervision of the 

20 department of education's accounts;, 

21 (2) The requirement that the department of education shall 

. 22 preaudit all proposed payments of $10,000 or more; and 
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1 (3) The requirement that the University of Hawaii and 

2 

3 

department of education shall preaudit samples of 

proposed payments of less than $10,000. 

4 SECTION 7. Statutory material to be repealed is bracketed 

5 and stricken. New statutory material is underscored. 

6 SECTION 8. This Act, upon its approval, shall take effect 

7 retroactive to April 30, 2010; provided that: 

8 (1) Part I1 shall only take effect upon the repeal and 

9 reenactment of section 40-1, Hawaii Revised Statutes, 

10 on June 30, 2010, pursuant to Act 58, Session Laws of 

11 Hawaii 2004, as amended; and 

12 (2) Part 111 shall only take effect upon the repeal of 

13 paragraph (2) (B) of section 14 of Act 58 ,  Session Laws 

14 of Hawaii 2004, as amended, pursuant to an Act of the 

15 

16 

17 

18 

19 

20 

2010 legislature; or in the absence of that repeal, 

upon the extension of the June 30, 2010, repeal date 

in paragraph ( 2 )  of section 14 of Act 58, Session Laws 

of Hawaii 2004, as amended, pursuant to an Act of the 

2010 legislature. 

APPROVED this ,2010 
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