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and Members of the Senate

Twenty-Fifth State Legislature

State Capitol, Room 409
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Dear Madam President and Members of the Senate:

This is to inform you that on May 26, 2010, the following bill was signed into law:

SB2589 SD2 HD1 CD1 A BILL FOR AN ACT
RELATING TO CHARTER SCHOOLS.

ACT 144 (10)
Sincerely,

LINDA LINGL



Approved by the Governor

Con__ MAY 26 20 | ACT 144

- THE SENATE - 2589
 TWENTY-FIFTH LEGISLATURE, 2010 S B NO sD.2

CD1

- ABILL FOR AN ACT

ﬁELATiNG TO CHARTER SCHOOLS.

BE' IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII S

iﬁfﬁﬁiﬁtaiﬁ, and develop charter schools. Withfthebgr0wth ahd '
?gméthfation»of the charter school system, h0wevet;tthe:;;f'f}-”vw
:LthGQiétatﬁre also finds the need for greater aecehhtabilitY'aha‘
'ih?hiihtiﬁpreﬁed processes within the system to ensure that prudent‘
iﬁﬂihfgihfihancial decisions are made and that a standard of quality is -

‘ :fifﬁy;ﬁ@iﬁtained across all charter schools.

;I SECTION 1. The legislature finds that the charter school ;F};Qah;hf
mqyementvhas progressed over the past few decades 1nto,a,systemtf Zf;eftj

QithtitS'dwn administrative office and review pahelhtd'opeiaterf;_f hi~aﬁ

'“fjllﬁf;:h:_:Further, the legislature finds that some public charter'v R

Pﬁv;%ii 5;¢ho51s face daunting obstacles such as the high cost"of rentv
'“'fii.tahd‘less—than—desirable locations of their facilities, while the -
ij__department of education is.considering the closure of certain
Ht:i4,'non—charter public schools due to departmental financial-v',
llishﬁeenstraints. |

o 716 - The purpose of this Act is to:
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' Require the charter school review panel to’reéuthdfiééff} f

xthéreaftér;

2589

S.B. NO. so>
" HD.1

cD.1

Require the charter school review panel to adopt a
clear process with rigorous criteria for charter .=« . .. .

schools to be reauthorized;

a charter school no later than four years follOWihQiyﬁﬁﬂf'f

the initial issue of the charter and every:six'yeafS{ ;}f

';:Réquire the charter school review panel to éValuétefﬁ”ﬁfffl ;g9

.~ and investigate charter schools when concerns arise - :° "
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that nécessitate the resolution or assistahce'With tHéﬁ_ R

resolution of legal, fiscal, health, safety, ahd ¢£hef~iQﬁ5;;j;

serious issues;

:‘?RéqUire'thefcharter school administrativevéffi¢éitd;$ﬁQ¥fa+“ﬁ?ﬁ

iwitHhold not more than two per cent of thebahnuallv f'fj;f*f ff

0-2089

'5general.fﬁnd‘allocation for its operational expénéesff fij ?ff:

including salaries for staff and the executive
/ .
director;

Require the charter school administrative office.to“

report annually to the charter school review panel

_individual and aggregate expenditures of charter

schools, clearly distinguishing between expenditures

for operational and instructional purposes;

SB2589 CD1 SMA.doc
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_ " 'y 2589
~ S.B.NO. &
A T " H.D. 1

Require per- pupil alloaatioa‘aheaks.paiduby iha
charter school adminiatrative officé toblnleldﬁal vijff
charter schools_tQ.5eiép,aigégéibgtthékggéég;éyéi;; uf;‘
director of fhé“ébartéfi;bﬁagifadﬁiﬁigfiééi&éﬁgffibé;i'

and an agent of the éhaitepﬂsbhbﬁi:réﬁiéwﬂganélifd“a;f;'»

encourage more intentional. and-well-informed financial - -

decisidn—makingf» :

Increase the limit'oh:tha.hamﬁéfjaf‘ﬁewiéﬁaft¥a§iifu
charter schools;

Require the depaiﬁmeﬁt'ofaédﬁéafiaalfgiﬁaka?aiaiiabiéb-
vacant school facilitiési§r paftiohéaoftaéhé@iﬁ‘ |
facilities for use by charter,sbhoois;fPIQVidedithati
the department may eleCtato'aSé'the:faéiliiiésfid -
support public educatibﬁ_ppagramaiwith:pr;feféapé.;
given to instructional uses 6variadﬁihiat£ativéUSeS;' B
and |

Make changes to charter school funding,‘including the
creatien of the charter sghools acecount as a_séparaté

account in the state treasury,*tovfurthér‘ehéourage

fairness in funding and the availability ofjréSoﬁrCeS

to charter schools.

SB2589 CD1 SMA doc

AL



10
11
12
13
14
15
16
17
18
19
20
21

22

Page 4 ' - 2589
| S.B. NO. %

. , : " HD.1
CD. 1

SECTION 2. Chapter 302A, Hawail Revised Statutes, is
amended by adding a new section to be appropriately designated

and to read as follows:

"§302A- Use of vacant public school facilities by
charter schools. (a) When the department considers whether to
close any particular public school, it shall simUltaneously give

reasonable consideration to making all or portions of the

facilities of the public school available for the exclusive

occupancy and use by a charter school or joint occupancy and use -

by the charter school and the department; provided that the

depértment may elect to use the facilities for the support of

public education programs, with preference given to

instructional uses over administrative uses.

(b) The department shall submit a notice of possible

availability of a public school to the charter school review

panel as early as possible; provided that if a vacancy is

established, a notice of vacancy shall be submitted to the

charter school review panel no later than thirty days after the

establishment of the vacancy.

- (c) Pursuant to section 302B-A and upon receipt of a

notice pursuant to subsection (b), the charter school review

panel shall solicit applications from charter 5chools interested

2589 CD1 SMA.doc
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~ S.B. NO. so>

. " H.D.1

C.D. 1

in using and occupying all or portions of the facilities of the

'public school and submit a prioritized 1list of charter schools

to the department for final determination of which charter

school, if any, shall be authorized to use and occupy the public

school facilities.

(d) Upon the selection of a charter school to use a vacant

school facility or portion of a school facility, the department

and the charter school review panel shall enter into necessary

agreements within ninety days of the selection to carry out the

purposes of this section.

(e) After receipt by the charter school review panel of a

notice pursuant to subsection (b), if the charter school review

panel does not provide a prioritized list of charter schools

because no charter school has requested to use the facilities of

the public school, or if the department receives the prioritized

list but determines that no charter school on the list is an

appropriate candidate to occupy and use the facilities, the

department shall give reasonable consideration to making all or

portions of the facilities of the public school, if closed,

available for occupancy and use for other educational purposes.

(f) The department shall adopt rules necessary to carry

out the purposes of this section.

2010-2089 SB2589 CD1 SMA.doc
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H.D. 1

: tlon 302A 101, except for charter schools.’

ﬁméﬁé}totfead as follows:

ﬂfgdﬁébls, (a) When the department considers'whether teeeioség7‘”

";*tji-_vaeeﬁcy of a public school to the charter school review panel '

;fffiszpﬁréﬁéht'to section 302A- (b); provided that the department has

ffyflﬁﬂfnot elected to use the public school to support educatlon'tVV

'Ceuf14'fprogr%m§;

7{¢Xg): For purposes of this section, "public seheel"ﬁeéﬁé"ff_:jfi&ftf

any school that falls within the deflnltlon of. publlc schools 1ntiéff _fﬁ

;SECTION 3. Chapter 302B, Hawaii Revised Statutes, is ' . = = -

:ﬂemended“by,addlng a new section to be appropriatéiycdéSiqnaﬁéa5;Effij},tg
'f)v§§02B*A Occupancy and use of facilities of?publiczitfftﬁ”e”Vﬁ: Ll

;jaﬁjtpartiCular public school, the department_ehallgsubmitfat,qu*ﬁ?ﬁ

.5Qfﬁqti¢eeof'possible availability'of a public scheei otfﬁotiee‘ef'tF:ﬁ":

.fejfigvfef;: (b) If a charter school exclusively or;jointly'deeupies or oo

Etet16f‘ueestbuildings or facilities of a public school immediately

17 prior to converting to a charter school, upon conversion that

ﬁ?fi8  charter school shall be given continued exclusive-or_joint use

':ﬂ19[ of the buildings or facilities; provided that:

.f20 ) :,.,(1) The State may reclaim some or all of the buildingsbor

21 ' facilities if it demonstrates a tangible and

22 imperative need for such reclamation;

~2089 SB2589 CD1 SMA.doc
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2589

S.B. NO. so>
- - " HD.1
C.D. 1

The State and the conversion charter school

‘Jf-that is not possible for the conversion charter SChOélv:x”‘  * 

(c)

voluntarily enter into an agreement detailing the: - o

portion of those buildings or facilities that shall-bef:  ?;gf 

- reclaimed by the State and a timetable for the = -

reclamation. If a timetable cannot be reached, thé5 i 5

State may petition the panel for the reclamation,fand*»fj:j5;3

_ thélpanél may grant the petition only to the exteﬁt:  ];:5?f€i}

-~ and the department to jointly occupy or use the ,_g; N

bUildihgs or facilities.

Upon receipt of a notice pursuant to section

302A- (b), the panel shall solicit applications from charter -  7'H‘ﬂ@ f

‘schools interested. in using and occupying all or portions'of.the;, FITE

facilities of the public school by:

(1)

Promptly notifying all charter schools that the public'-x;._.:.

school is being considered for closure; and

Affording each charter school an opportunity to submit

an application with a written explanation and

justification of why the charter school should be

considered for possible occupancy and use of the

facilities of the public school.

2010-2089 8SB2589 CD1 SMA.doc
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(d)

e Nis 2589

- S.B. NO. so>
Lt T HDA
B R IR o o X B

After fully-coﬁsideringzgééh

application and baSédbon'theﬁappligé

considerations,vthe'panéljShailj;;iﬁ

Provide a written response to each charter school's

application-aftéfvéachféppiii.

considered; and 7. -l

(e)

Compile’a priofitizédﬂliﬁ%défVﬁﬁérféfﬁséthléiéﬁdff 'i

submit the list to the“deparfﬁeﬁt forifiﬁél _f ;?-‘

determination of which:chafter é¢HéQ1,fiffany,fshall}-3j

'be authorized to use;and Oé¢ﬁ§y;£hé'pﬁblié:échb5i'_'

facilities.

Upon the selection of a charterwSChdél.tQ usé agvacant

school facility or portion of_aHSCthlffééiiity;zﬁhéfdépaftmént  Co

and the panel shall enter into_neceésaiy'aéreémehté'Withiﬁ>l

ninety days of the selection to Carrysduﬁ*the'ﬁurpbéés'of this

section;

provided that any agreement between_thelpanel:and the

department shall stipulate that a charter school that uses and

occupies a public school facility or*pbrfidn-df,a public SChool

facility shall be responsible for the“fﬁll:or profrata share.Qf

the repair and maintenance costs for that facility or portion of

the facility, as the case may be.

2010-2089 sSB2589 CD1 SMA.doc
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(f)

S.B. NO. s>

H.D. 1
C.D. 1

The panel shall adopt policies and procedures

necessary to carry out the purposes of this section, including

but not limited_to:

(1)

Procedures for charter schools to apply in writing to

use vacant school facilities;

Criteria for the panel to use in determining which

charter schools to include on the prioritized list to

be submitted to the department; and

Procedures for the panel to notify charter school

(9)

applicants that are granted or denied the use of

vacant school facilities.

For purposes of this section, "public school" means

any school that falls within the definition of public schools in

section 302A-101, except for charter schools.”

SECTION 4. Section 302A-1151, Hawaii Revised Statutes, is

amended to read as follows:

"[f]1§302A-1151[3}] Sale of school lands unnecessary for

school purposes. The chairperson of the board of land and

natural resources 1s hereby requested, upon the recommendation

and approval of the superintendent, to sell any state lands,

including the buildings thereon, once used but no longer

necessary for school purposes|[+]; provided that no school

2010-2089 SB2589 CD1 SMA.doc
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| S.B. NO. se>

| Tt " H.D.1

' CD. 1

facility or portion of a school facility shall be sold before

- ‘that facility or portion of the facility is made available for

use by the department or charter schools, pursuant to sections

302A~ and 302B-A."

.~ SECTION 5. Section 302B-3, Hawaii Revised Statutes, is
amended by amending subsection (i) to read as follows:

"(1) The powers and duties of the panel shall be to:

(1) - Appoint and evaluate the executive director and
approve staff and salary levels for the charter school
administrative office;

(2) Review, approve, or deny charter applications for new
charter schools in accordance with section 302B-5 for
the issuance of new charters; provided that applicants
that are denied a charter may appéai to the board for
a final decision pursuant to section 302B-3.5;

(3) Review, approve, or deny significant amendments to
detailed implementation plans to maximize the school's
financial and academic success, long-term
organizational viability, and accountability. Charter
schools that are denied a significant amendment to

their detailed implementation plan may appeal to the

2010-2089 SB2589 CD1 SMA.doc
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o S.B. NO. &2
S e " HD.1
B CD. 1

”'“: 3 board for a final decision pursuant to section =~ i
-~ 302B-3.5;

(4). . Pursuant to section 302B-A, compilé”and sﬁbmit,fff }

. and enter into necessary agreementstithﬂthe.§ :,   v':

;’iﬁiﬁs fgif f’, school facilities;

‘waﬁfi+5+]'(6) Review annual self-evaluation reportS-frdm" 3

“ °11“5”-: o charter schools and take appropriate action;

' 1*¥12 -f3:}1K7) Adopt a clear process and rigorous organizational and

Aﬁfﬂil&"ffif;'”_‘ educational criteria, including student achieVemeht'as o

'f»';i4 B a significant factor, for the authorization and.

v';15<5' .‘- reauthorization of school charters;

.t'16 " (8) Evaluate each school charter, for the purpose of

17 determining reauthorization, no later than four years

18 v following the initial issue of a charter and every six

190 years thereafter;

20 - [46¥] (9) Evaluate any aspect of a charter school that the

21 panel may have concerns with and take appropriate -
22 action which may include probation or revocation;

089 sSB2589 CD1 SMA. doc

TS

: ':prioritized lists of charter schools to;fhé;deparfmént‘_a fi;ﬁ;

department to authorize charter schools tb‘uSe:ahd°‘1  _l.; -”

-~ occupy vacant public school féCiiities 6iJbbffibhsﬂéf.f 1”-‘

"'7-ﬁr+4+] (5) Adopt reporting requirements-for-bharter SGhOdl§7    E -2f
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S.B. NO. so>

_ : ' e " H.D.1
CD. 1

[+4] (10) Periodically adopt improvements in the panel's.

monitoring and oversight of charter schools;

[+8)] (11) Periodically adopt improvements in the‘offiCeijf SRR X

support of charter schools and management of the g
charter school system;

S H49%] (12) Review, modify, and approve charter schoolsfra;lij;

means of finance budget, based upon criteria'éhdlahi f’f7;z
_‘épprOVal process established by the panel; [aéélfffiﬁ“;rV'fﬁiﬁ‘

Jyf{449+]_ll3) Survey all charter school facilities prior tQ,~ ,ﬂﬁ17

allocate non-per-pupil facilities funds to chartérk

55chools with facilities needs. The survey shalll__;  

' (A) ' The current status of the facility;

(B) Facilities costs, including all rents, leases, - .- S

pufchases, and repair and maintenance for lands
and buildings;

{C) A pridritized list of facilities needs;

(D). Any capital improvement projects underway or

scheduled; and

010-2089 sSB2589 CD1 SMA.doc
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- S.B. NO. £

~ H.D.1
- C.D.1

(E) Whether the facility is a conversion or start-up
charter school, and current and projected

(14) Evaluate and investigate charter schools when concerns

arise that necessitate the resolution or assistance .. °°

with the resoiutibniof;legalfffié@éi,fﬁéaith; safety,j ,

and other,SeriouS:issuéSfﬁ%ffﬁffo*35**f“5»“ﬁ27'f'f
SECTION 6. Section 302B-4, Hawaii Revised Statutes, is

amended to read as follows

"§302B~4 [L&m&ts—en] Encouraglng the g;owth of successful '

charter schools. [Fae] Upon the approval of admlnlstratlve.

rules, the panel may authorize [ene] up to'three,new start—up

charter [seheet] schools for each~existiﬂgfsﬁéitfub}éhalfef,l_
school that has rebeived a threé—yéar O£‘l5n§er abégéditétioﬁ
from the Western Association of.SchQQ1$ égd Céiiegeé or a =

comparable accreditation authority as determined by thgvpanel,

[er] and one new start-up charter school for each start-up

charter school whose charter is revoked[=] Qr_that,volunfarily'

closes. The total number of conversion charter schools
authorized by the panel shall not exceed twentyffive,f“
SECTION 7. Section 302B-8, Hawaii Revised Statutes, is

amended to read as follows:

2010-2089 sB2589 CD1 SMA.doc
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| S.B. NO. sz

H.D. 1
CD. 1

"§302B-8 -Charter school administrative office. {a) There
is established a charter schbbl administrative office, which
shall be attached to the department for administratiﬁe purposes
only. The office shall be admiﬂistered by an executive
director, who shall be appointed without regard to chapters 76
and 89 by the panel based upon the recommendations of an
organization of charter schools operating within the State or
from a list of nominees submitted by the charter schools. The
panel shall hire the executive director, who may be contracted
for a term of up to four years; shall offer the executive
director a written contract; and may terminate the executive

director's contract only for cause. The executive director,

"with the approval of the panel, may hire necessary staff without

regard to chapteré 76 and 89 to assist in the administration of
the office.

(b) The executive director, under the direction of the
panel and in consultation with the charter schools,.shall be
responsible for the internal organization, operation, and
management of the charter school system, including:

- (1) Preparing and executing the budget and the capital
improvement projects request for the charter schools,

including submission of the all means of finance

10- 2089 SB2589 CD1 SMA. doc
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2589

S.B. NO. so>
e " HD.1
C.D. 1

budget requést that reflects all anticipated

expenditures to fhe.panel, the board, the governor,

and the legislature; provided that, in preparing the
budget request with regard to facilities funding, the
executive director shall ensure that, as a budget item
separate from other operating‘costs, the request
provides:

(A) Funding for projected enrollment fof the next
school year for each charter school;

(B) A calculation showing the per-pupil funding based
on the debartment of budget and finance's debt
service appropriation for the department of
education divided by the department of
‘education's actual enrollment that school year;
and

(C) That no less than seventy per cent of the amount
appropriated shall be allocated by the office to
start-up charter schools on a per-pupil basis;
provided that the funds remaining shall be
allocated to charter schools with facilities

needs as recommended by the office and approved

by the panel;

10-2089 SB2589 CD1 SMA.doc
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_.Allocating annual appropriations tO‘the ¢hartér_3jﬂ;5;f  il

" schools and distribution of federal,fundsftofCﬂ?rtéf t;ifQ3
*'-f{'; schools;

(3) -Complying with applicable state laws related to the . = =

.:” 1administration of the charter éCﬂééléf  ? iffT7f,fff_f7§;;, e
v .' Preparing contracts between the_Chafteﬁfsghoélégéﬁ§ f f fL ”"v”
the department for centralized Sericésﬂtg béi£i5§iﬁéd i a §£Y7
. by the department; ' |

_  Preparing contracts between the;qharﬁe?ﬂégﬂaélégahd;f:_Q{,Q-;~¥

other state agencies for financial Qr.personnel;

services to be provided by the agencies to the charter

schools;

'ﬁ:uif (6)"Providing independent analysis'and ré¢omﬁehdé£iCn$;on¥“,"  e
??1ki4 ;;;;';  | charter school issues; | | |
'*fﬁ i§ff :-’ (7) Representing charter schools and thé’chafteriséhddli
"i 16{3_  : ~ system in communications with the board, the governbr,
"_17 ; and the legislature;
3.”fi§ix :‘_,(8) Providing adﬁocacy, assistance, and supbdrt fdrvthe"
f;19,.»  ' development, growth, progress, aﬁd éuccess of charter
| 20 B : schools and tﬁe charter school system;
21 (9) Providing guidance and assistance to charter
22 ' applicants and charter schools to enhance the

089 SB2589 CD1 SMA.doc
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(11)-

(c)
the panel.

2010-2089

'S.B. NO. s0>

H.D. 1
CD. 1

completeness and accuracy of information for panel’

review;
Assisting charter applicants and charter schools in . =
coordinating their interactions with the panel as

needed;

Assisting the panel to coordinate with charter'séhools, ,_~ fT'

in panel investigations and evaluations of charter =

~ schools;
~ -Serving as the conduit to disseminate communications & -

_ frdm the panel, the board, and the department to:éll  fv  o

charter schools;

Determining charter school system needs and

flcdmmpnicating_fhose needs to the panel, the'boatd;vaﬁd  _;u;‘fﬁ

the department;

Estabiishing a dispute resolution and mediation
process; and

Upon request by one or more charter schools, assisting
in the negotiation of a collective bargaining

agreement with the exclusive representative of its

employees.

- The executive director shall be evaluated annually by

The annual evaluatlon shall be conducted

SB2589 CD1 SMA.doc
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Page 18 C m N NN 2589

executive director'the»QppQrtﬁnitYthfreeppnd_t@itéheerhéiaﬁd]ﬁfj fﬁ

improve performance:.

(d) The office shall withhold funds for its operational .

expenses, including‘thefsaiaries"Qf}thefeﬁeeﬁtiﬁépdfreetorfandfet'

staff, from the annual charteriseﬁbéifgeneralffﬁﬁdﬂj;fffxfﬁf*eg{

appropriation. The total'amOuht7bffd§eratieﬁalEeipeheeEf;ff'i A

withheld:

(1) Shall not exceed two per cent of the annual charter B

school general fund allocatlon whlch shall not::”:f'

include any funds carried over from prev1ous years;

(2) Shall not include the‘amoUntrOfefuhds;withheldfunder.

subsections (g)‘and (h);.énd7.“f1ff*'

(3) Shall be determined annually by the panel

The [sadary] salaries of the executlve dlrector and staff shall

be set by the panel based upon the recommendatlons of charter

schools within the State[;—provided that the salaries and

+
L g

Hh

o
opTtT

determined—oannvaltyby—the parel—-] and in accordance with the

requirements of this subsection.
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(e) The office shall report annually to the review panel

individual and aggregate expenditures of charter schools,

clearly distinguishing between expenditures for operational

purposes and for instructional purposes. The office shall adopt

rules to develop a standardized method for charter schools to

report the expenditures and to determine expenditures that

constitute expenditures for operational expenses and

expenditures for instructional purposes. If any charter school

fails to meet the reporting requirements under this subsection,

the office may retain a portion of that charter school's per-

pupil allocation pursuant to section 302B-12(e) (3).

[e+] lﬁl Thg office shall include in its annual budget

request additional funds to cover the estimated costs of:

(1) Vacation and sick leave accrued by employees
transferring to a charter school from another state’
agency or department;

(2) Substitute teachers needed when a teacher is out on
vacation or sick leave;

(3) Adjustments to enréllments; and

(4) Arbitration in the grievance process.

2010-2089 SB2589 CD1 SMA.doc
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Page 20

- [+£r] (g9) The office shall

"~ implementation plans.

[+g+] (h) The office shall

overpayments or over-allocations

S.B. NO. sb:

H.D. 1
CD. 1

withhold funds for charter

- school enrollments that are inconsistent with approved detailed

withhold funds to repay

received by charter schools

when not repaid in a timely manner in accordance with rules

adopted by the board.

[+h)+] (i) The office may carry over funds from previous

year allocations. Funds distributed to charter schools shall be

considered expended.”

SECTION 8. Section 302B-12,

amended to read as follows:

Hawaii Revised Statutes, 1is

1"§302B-12 Funding and finance. {(a) Beginning with fiscal

year [28889-2630+] 2010-2011, and each fiscal year thereafter,

the non-facility general fund per-pupil funding request for

charter school students shall [set] be [less—than] the same as

the general fund per—pupil amount to the department in the most

recently approved executive budget recommendation for the

department, as set forth in paragraph (2); provided that:

(1) The general fund per-pupil funding request shall

[+neclude—fundingfeor]

2010-2089 SB2589 CD1 SMA.doc
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17
- 19 .

. ,'2’0" .

21

H.D. 1
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: [ééhee%%} schools; and

"*i;? (Qj;'The general fund per-pupil request’fOr'eaChyiégﬁ1§f  ,:','»._g;

categories, including comprehensive school - = "~ -

support services, but exCludihg’spéCiéi»édﬁééﬁiéﬁ‘f;f*fﬂﬂ

- services[+], adult education,’ahd'the,aftéf%V'Q'_V

edueatien] these services are proVidéd éﬁd”fuhdéd'

by the department; and

mesE—feeéﬁ%}y—pab&ésheé—éepaf%meﬁ%~eeﬁse%%da%ed
J E . » J ) ; i . V

+S3] { ). Exclude fringe benefit costs and debt

service.

2010-2089 SB2589 CD1 SMA.doc
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projected enrollment figures for [eaéh]»all;dhartgf~" ff *f;};

"~ education and special education'stUdentvShallff7f‘ :w _wﬁwﬁS:91

. (A)  Include all general fund régulaffeduéatidn;¢63t IR
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(b) Fringe benefit costs for charter school employees,

regardless of the payroll system utilized by a charter schoolj :.U> ,f%ﬂg

3  shall be included in the department of budget and‘finance's5ff;ffffﬁ

4 annual bﬁdget feqﬁest; No fringe benefit costs shall’be §ha£§édii;

5 'difééﬁly t0~br deduéted from the charter school per—pupil?  ﬂ;?£ f

6 ailbgatiohs. .' | . _ : |

7 :}.  The'iegislétﬁré éhall make.an appropriation baéed}uébﬁiéb

8 budéét réqﬁéét; prbvided.that the legislature may make:f“‘g‘

9 ad'dif_tjioh'éﬁl'_,_ appropriations for [£ringes L compensati

10 and—other—employeo benefiteand e s 4] facility [ceste—The "'.

li ,,“ ! L o o | : :

12 'rbqubstcdbampuhts-that bepefit—eharter seheols-] and other ':fg S
13 costs. o

14 Théjdoﬁerﬁor,‘pﬁ;suant to chapter 37; may impose

15 brestriétibns or feaﬁcfionS‘on'charter school appropriatibnSJV ;‘*J'°iﬁt:”
16 similar to those iméosed on other public schools.

17 (c) Charter schools shall be eligible for a;l federal .

18 financial support to fhe same extent as all other public

19 schools. The department shall provide the office with all .

20 state-level federal grant proposals submitted by the department

21 that include charter schools as potential recipients and timely

22 reports on state-level federal grants received for which charter

2010-2089 SB2589 CD1 SMA.doc
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schools may apply or are'entitléd1tofféﬁeivejﬁgFéderalﬁfundSf

received by the department;foriéhébterTS§hogi§;éhail p§ﬂ:': 'f

" transferred to the office for distfibﬁtidhtﬁbiﬁhéftéI séﬁbOiS1in ,

_accordance with the federal réquitéments@5 IffadmihistraﬁiVQ'_ _

services related to fedéral'granﬁéiéﬁd Sﬁﬁgiaiééféfé br6§idéd ﬁo“"1
the charter schodl by the deparﬁﬁenﬁiifh§ éhg;ﬁéﬁigéﬁQol sh§l1v
reimburse the department fbf'thé ééfﬁ%i?éd%%éféf;{ﬁé{;' ;: '
administfative services in an amouﬂ£:fhééjéﬁéiiﬁné£ é§éeéd‘SiX
and one-half per cent of the’Chafté£ é§h§ol;$iﬁe§éréi g;an£s3énd
subsidies. | S H |
Any charter school shall.be éiigible.té feceivé ény”
supplemental federal grant or award for whichvahyibthEr'pUblic
school may submit a proposal, or any éﬁbpléméhﬁaibfédépal'gfanté
limited to charter schools; provided»that:if depértﬁeﬁt  :
administrative services, inclﬁding”fuhdé ﬁana§éméhf; Budgetéry,
fiscal accounting, or other relatéd services, are provided with
respect to these supplemental grants, the charter schoolvshall
reimburse the department for the actual-costs of thej
administrative services in an amount that éhéll_nét,excééd_six
and one-half per cent of thé supplemehtal grant -for which’fhe ‘

services are used.
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All additional funds generated by the local schéol boards,
that are not from a supplemental grant, shall be held separate
from allotted fuﬁds and may be expended at the discretion of the

local school boards.

(d) The office shall calculate a general fund per-pupil

amount based upon the amount of general funds appropriated by

the legislature and released by the governor and the projected

enrollment amount used to calculate the general funds

appropriated pursuant to subsection (a); provided that:

(1) Per-pupil distributions to the charter schools

pursuant to subsection (e) shall be based upon the

per-pupil amount as calculated by the office pursuant

to this subsection. The per-pupil distributions shall

be deposited into the charter schools account

established by subsection (i); and -

(2) In years when the projected enrollment used to

calculate the per-pupil amount pursuant to this

subsection exceeds the total actual enrcllment as

reported by the charter schools as of October 15, the

excess funds shall remain in the state treasury in the

charter schools account;

2010~ 2089 SB2589 CD1 SMA.doc
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(A) General funds appropriated pursuant to this

section remaining in the charter schools account

~within the state treasury at the end of each

fiscal year and in excess of $5,000,000 shall

lapse to the credit of the state general fund;

and

(B) General funds remaining in the charter schools

account in the state treasury appropriated

pursuant to this section that are less than

$5,000,000 shall carry over to subsequent years

to be used to provide per-pupil funding in years

when the projected enrollment amount is less than

the actual per-pupil enrollment reported by the

charter schools on October 15 of each year.

The office shall submit a report to the legislature no

later than twenty days prior to each regular session that

contains each charter school's current school year projection

that is used to submit the budget request, the updated May 15

enrollment projection, the actual October 15 enrollment count,

the office's reviewed and verified enrcllment count, the

office's reviewed and verified enrollment count, and the

November 15 enrollment count. This report shall also provide an

2010-2089 SB2589 CD1l SMA.doc
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z§f2 iia;
f ;; i4§f""
' ,” 16‘ » _v
17
 ?? i§5   ;
'@1§  f

200

21

22

HD.1 -
CD.1

;iéédbﬁnting of the use, if any, of state general fundé subje¢t;t§_jg  *fff

L :&iﬁ§ prior to the start of each school year, fQéférithéi£ :;:1ffffﬂ”7f
5?iiéééi:§1anning, [ard] enhance their aCCOUHtability}fahd[évdid;;:f 7”1  .

;;Qﬁér%allbcating general funds to charter schools béséd-bhiﬁf ! -; ‘ ;'”;

” j§elf;fépbrtéd enrollment projections, the’officé'ShéiiéV?f@kﬁfffuf'f;lj_f

‘:”Hi”(l)b Provide [£ifty] sixty per cent of a Charterfé?ﬁbblTé?;uﬁ' Vﬁ

each fiscal year; provided that the charter schoéi”.
shall have submitted to the office a,projeCtedetudent
enrollment no later than May 15 of‘each yga?;%""
Jké) Provide an additionél [ferty] thirty pér-cént df‘é ,  . :
charter school's per-pupil allocatién'ﬁé lé£er:fhén  .f'

[Nevember—+5] December 1 of each year[+_§5.-.;.; ]
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- | {egﬁ&af;sesséeﬁ+], based on Lhe october 16 1'_nﬁn PARANE

student enrollment, as reviewed and verified byn', S

. thénoffice,vonly to schools in complianée'with5f5_{::fnfﬂ;

x the,office financial reporting requirements;;éndnf;:

(3) Retain no more than the balance of the remaining ten

- per cent of a charter school's per-pupil allocation, .. ..~ .-

~as a contingency balance to ensure fiscal

. accountability and compliance, no later than.JuneVSO _n
of each year.[aS;ﬂ—{%ﬁHHﬁﬁﬁﬁﬁﬁ%&ﬁﬂiﬁﬁ%&%ﬁh%ﬁ%ﬁ%@ '
 fiseal -accountability andeempliance];

prdvided that the panel may make adjustments in allocations

based on noncompliance with board policies made in the board's
capacity as the state education agency, department directives
made 1in the‘department's capacity as the state education agency,
the office's administrative procedures, and board-approved

accountability requirements.
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(f) Any check transferring a per-pupil ition from the

office to a charter Sbhool uﬁdef;tﬁiéféééﬁidh,ghallibé{ﬁbiéigﬁed;;

by the executive director and ahfaﬁtﬁ@fiiéaﬁaééﬁﬁibHtthéféhértérf

transitional resourceslﬁo aQédnvéf$i§ﬁ ¢hé;ﬁé£ﬁgéﬂgéiif@ffiﬁs,‘ .
first year of operation aéAé:cﬁér£é#;ééhgéi £§;§&:?§5£€££€ii 5.7
department's allocation to the]séhéoi f6£f££é §é;£;5£idr‘£; the L
conversion. - | “
465 (n) No start-up charter school of conversion charter

school may assess tuition.

(i) There is created in the treaSﬁryfof'ﬁheHStéte/fas a_,

separate account, the charter schools aCéOdﬁt;fintéfﬁhithlshall :

be deposited per—-pupil distributiohs in acéordahCe with_‘ 

subsection.(d)."

SECTION 9. Statutory material to7bejfepealediis bracketed
and stricken. New statutory material is uhderécored.‘ | |

SECTION 10. In codifying thé»né@»ééction aadédfbyl  '
section 3 of this Act, the revisor of statﬁfés'éhalluéubStitute
appropriate section number for the lettér ﬁsedtih:desigﬁafing

the new section in this Act.
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SECTION 11. This Act shall take effect on July 1, 2010.

APPROVED thls day of , 2010

GOVERNOR OFTHE S E OF HAWAII



