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May 19, 2010

The Honorable Colleen Hanabusa, President
and Members of the Senate

Twenty-Fifth State Legislature

State Capitol, Room 409

Honolulu, Hawaii 96813

Dear Madam President and Members of the Senate:

This is to inform you that on May 19, 2010, the following bill was signed into law:

SB2385 SD1 HD1 CD1 A BILL FOR AN ACT
RELATING TO THE UNIVERSITY OF HAWAIL
ACT 124 (10)

Sincerely,

P

LINDA LINGL
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Approved by the Governor | ACT 124

on __MAY 19 200

THE SENATE . , 2385
TWENTY-FIFTH LEGISLATURE, 2010 , S , B N O S.D.1
STATE OF HAWAII : - - H.D. 1

CD.1

A BILL FOR AN ACT

. RELATING TO THE UNIVERSITY OF HAWATT. 1ﬂq%&ﬂﬁﬂf}.fy;“£'.-.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII
PART I j.tszT*»rfa_ N

SECTION 1. This part amendsASeétidﬁs'éf_fhéngwaiiTRevised
StatutesTthat'are not set for repéélﬁéﬁdffééﬁécéménﬁkbyTAct.58;
SeSsioh Laws of Hawaii 2004, as amehded;.f e

SECTION 2. Section 40-2, Hawai;}hé#ié?q;sﬁatutésgfis‘E»,I
amended to read as follows: . | N ’

"§40-2 Accounting systems and internal control; énfdrcing
the use of and inspection of the same."igl ThefaCCoﬁnting
system installed by the commission oﬁ;pubiiéiéécoﬁﬁt&héyvﬁndér
A&t 181, Session Laws of Hawaii 1923, aSTameﬁded,bY,ACtbé2Q,

Session Laws of Hawaii 1925, for use in the offices‘of‘thé

- comptroller, director of finance, departmental and agency

services of the State, and the auditoré, treasurers;
departmental and'agency services of the seVeral counties shall
be the accounting and reporting systems of the State andE
counties; provided that the University of Hawaii, until Jﬁﬁe'30,

[2633+] 2016, may install a different acCounting'system [whieh]
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that shall be in conformity with generally accepted accounting

principles as applied to colleges and universities; and provided

further that the department of education, until June 30, 2011,

may install a different accounting system [whieh] that shall be

in conformity to generally accepted accounting principles. The

k comptroller shall make such changes and modifications in the

accounting system as shall from time to time appear to be in the
best interest of the State and counties.
(b)  The departments and agencies of the executive branch

are respectively charged with the respcnsibility to maintain an

adequate system of internal control and with the further

responsibility to see that the internal control system continues

to function effectively as designed. The comptroller shall make
such investigations and audits from time to time to enforce the
use of the accounting system and internal controi systemsbin the
executive branch.

(¢) The judiciary, the legislature, and each ccunty shall
be.responsible for the establishment and maintenance of its
respective internal control system.™"

‘SECTION 3. Section 40-58, Hawaii Revised‘Statutes, is

amended to read as follows:

SB2385 CD1 SMA.doc
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"§40-58 1In favor of assignees. No assignment»of;moneys'by

a"person to whom the State is directly indebted shall be

‘effective unless the assignment is first approved by the

“comptroller or, in the case of the University of Hawaii until

June 30, 2016, and the department of education(+] until June 30,

2011, by their respective chief financial officers. The

- comptroller or the chief financial officers of the University of
- Hawaii and the department of education may prescribe the form
" for an assignment, and may approve the assignment within a

reasonable time periodvif, in their respective discretion, the

rights or obligations of the State, the University of Hawaii, or
the department of education under any contract or other

uhdertaking or under any law, rule, or order by a competent

“authority will not be prejudiced thereby. Upon approval of the

assignment, the comptroller or the respective chief financial

" officers of the University of Hawaii and the department of

edﬁcation shall draw a warrant payable to the assignee. Except
as to contracts encumbered by the comptroller, the University of
Hawaii, or the department of educatioﬁ, each expending agency,
upon notification’of the comptroller's approval of an
assignment, shall prépare a claim for payment in accordance with

the terms of the assignment."
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 SECTION 4. Section 40-81, Hawaii Revised Statutes, is

Lféﬁeﬁded to read as follows:
f.wlscﬁ§40—81 Report by agencies receiving SPQCial"ﬁ6néfSL}:Ailefoi: .
ristete?officersi departments, boards, bureaus, coﬁmi§§i¢ﬁs;l6fjli-ﬁ"

-iﬁggéﬁciés collecting'or receiving any moneys notffééﬁirédhbywiawfc;;lozégb
E“E,,';itohbe:deposited in the state.treasury shall repérﬁ'fqtﬁhél'“fhl:l7ss’}lf5
hicoﬁétroller.all receipts and disbursements °n,a°C§Uht1£5¢fé5f5};°fﬂ.lfffﬁ
}"féfhéach quarterly period of the calendar year not later'thehttﬁu‘

;{the*fifteenth day following the end of each quarterly period'oh ﬁhﬁj~ﬁ!fﬂ

such forms and under such rules as may be prescrlbed by the e

comptroller provided that [uﬁt&l—auﬂe—se——%ell—] w1th respect .:' RN
to all moneys held outside the state treasury by the Unlver51tygu5[.f¥ﬂ?5

.;uutil June.30, 2011, pursuant to the authority 9rantéd”tottﬁé;?lf{?fuﬂffi
‘ﬁniverSity and the department of education by this ch5p£¢r,:thé;_,a.~ o
University of Hawaii and the department of education shaiiff'ffVﬂj;*%ﬁ
report to the comptroller all transactions for each qﬁartériy__,,,;;_¢;rl
period not later than the fifteenth day following the ehdiofA?i_hJ: ey
eech quarterly period oh such forms and under such rules aé[mgy m,l

be prescribed by the comptroller."
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PART IT
SECTION 5. This part amends sections of the Hawaii Réviséd

Statutes in the form in which they will read after they are

~ repealed and reenacted under Act 58, Session Laws of Hawaii

2004, as amehded, on June 30, 2010.
SECTION 6. Section 40-1, Hawaii Revised Statutes, is

amended to réad as. follows:

. "§40j1 Comﬁtroller to supervise accduhts, étc;,’(a)  Th¢ \f‘ 1>g i
.coﬁptroller shall be the general ac¢ountant of'the Staﬁé{f]vandQ:  J~
[hej Shaillcéuse to be recorded every‘réceipt and aiébﬁrseméﬁ£7fﬁf1ff¥
of>moﬁey made to, b?} or through the treasury.'_[He]'iEE_ f'kl}.Tﬂﬁw; o

‘comptroller shall have the power tb‘withholdrany disbursemeﬁt' -

for which no appropriation has been made or which would cquselaj,1 

specific appropriation to be exceeded.

(b) With respect to the executive,branch;'[he] exéept.theg ﬁ'

University of Hawaii until June 30, 2016, the’comptroller sha11

have complete supervision of all accoﬁnts; Y[He] The ¢0mptrollér

shall preaudit all proposed payments to determine the prOpriety
of expenditures and compliance with [sweh] executive orders [+]

and rules [aaé—fega}aeieﬁs—as] that may be in effect. [He—shall

when]  When necessary, the comptroller shall withhold [his]

approval of any payment. Whenever [he-withholds his-approval,

2010-2087 SB2385 CDl1 SMA.doc
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he—sha}}—prempt%y;ﬁetify] @pproval 1s w1thheld the department

or agency concerned/[+] shall be;promptly notlfled Wlth respect

to the University of Hawaii, the comptroller shall 1ssue

warrants for the release of_funds_for”the.operatlng_costs,of the

university in amounts and at times mutuéllyeagréédpuponiby{the :

governor or director of finance and the university;:provided

that:

(1) The amounts released shall not'exoéedkthevaliotment:

ceilings for the fundingVSOurCes,of-the ﬁhi#erSity's

'appropriations established'byfthe governor for an’

allotment period pursuant to section 37—34; and

(2) The comptroller may issue warrants as an advahce.from

the state treasury to the UniverSityﬂoftHaweii;'to .

establish a checking account and provide working -

capital in amounts and at times mutually agreed upon

by the governor or director of finance and the.

University of Hawaii.

The University of Hawaii shall preaudit all proposed payments of

$10,000 or more to determine the propriety of expenditures and

compliance with applicable laws, executive orders, and rules as

may be in effect. The University of Hawaii shall make

disbursements for operating expenses from the amounts released

2010-2087 SB2385 CD1 SMA.doc
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by the comptroller and maintain records[andjddcuments“neceSSary

to support those distrsements_at_Eiﬁés;hptﬁéiiyfégreéd upon;by'

the university president and_théféoﬁptﬁéiiér{ﬁﬁipviaéd]thdt when

requested by the university, the-compﬁraiier~éﬁélifﬁakéfa11  

disbursements for the univérSityvsubjeCt]téfavailablehallotmént.

Funds released pursuant to this section Shall bé dépoSiﬁéd‘bX

the university in accordance with thé‘prOVisionS'appliéablé to -

the director of finance by chapter 38. Ahy interestvearned5on

the deposit of funds released purSUantftQ]thié_sectiQh shall be

deposited in the state treasury at thé.eﬁd 6f eacthiscal'year.

(c) With respect to the judiCiary'and.the legislatﬁre,

[ke] the comptroller shall make available to the judiciary and
the legislature the total amount appropriated;to each, except
that the judiciary and the legisiature may request [his] the

comptroller's services in maintaining custody of the amount

appropriated to each and in making paymehts therefrom. When

such services are requested, [ke] the comptroller shall make all
disbursements requested by thé judiciary or the legislature, but
[Re] shall not make any disbursement for which no appropriation
has been made or which would cause a specific appropriatidn to

be exceeded.
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(d) Any financial transaction recorded [by—the

SECTION 7. Section 40-4,

amended to read as follows:

"S§40-4 Publication of statements.
prepare and submit to the governor,

~of general circulation in the [State;] state,

- comptrollexr] may be inspected'by the public.™

Hawaii Revised Statutes

,is

immediately

2385

S.D.1
H.D. 1
C.D.1

The comptroller_shall.’

and publish in a newspaper

gffollowing the close of each fiscal year, a statement of'inCOmé»
. and expenditure by funds, showing the principal sources-of - -
-revenue, the function or purpose for which expenditures were

made, together with a consolidated statement showing similar

information for all funds; also a statement showing the balance )

ih each fund at the beginning of the fiscal year, plus the:"

“'receipts, minus the disbursements,

the close of the fiscal year after deducting outstanding

‘warrants and vouchers. The comptroller may request all

and the balance on hand at

agencies, the judiciary, the University of Hawaii until June 30,

2016, and the legislature to provide such_information as may be

required for the preparation of statements.™

SECTION 8. Section 40-6,

amended to read as follows:

2087 SB2385 CD1 SMA.doc
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"§40-6 Approval of business and accounting forms. The

| comptroller shall determine the forms required to adequately

supply aécounting and statistical data for the state gOvernment;i"
The comptrollér éhall require heads of départments and
establishments of the state government to submit proposed new
férms or proposed: changes in current business and accounting
forms for review and approval before‘ordering the same -

printed[T]; except that the University of Hawaii until June 30,

2016, shall be subject to this requirement only with respect to = o ..:

uniform business and accounting forms of statewide use in the -

State's accounting system. All standard state forms shall be

classified, numbered, and standardized in design, dimensions, - i

color, and grade of paper and recorded in a catalogue of . =
accounting and statistical forms by the comptroller.®

'PART III

SECTION 9. This part amends sections of the Hawaii Revised '
Statutes set for repeal and reenactment under Act 58, Session .

Laws of Hawaii 2004, as amended, in the event that the 2010 : : ,'<-;,3fg

legislature either repeals the reenactment provisions of Act 58,
Session Laws of Hawaii 2004, as amended, that apply to these
sections, or extends the date on which these sections will be

repealed and reenacted.

2010-2087 SB2385 CD1 SMA.doc’
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'SECTION 10. Section 40-1, HaWaii-Revised‘Statutes,pis,‘

wfaﬁeﬁdedrby.amending subsection (b) to reed as_foilows;td: T
iifi{f“(b): With respect to the exchtive:br?nChz.exCéPﬁftﬁé tf;_;f:ﬂ¥”;vF}
;;ﬁﬁiﬁersit?‘of Hewaii until June 30, [2633-] gg;E;-thefﬁgwéii;{':,s;z[ﬂ,ﬁ;f
;?r£6#¥isﬁ;euthority and the department of'eddcationbuhtiif:tiwda?ffﬁ,T'ﬂfﬁﬁ
‘ctJdﬁe 36;12011 the comptroller shall have coﬁplete superv151on‘dd'.d
-7jofeeiivacCounts The‘comptroller shall preaudlt all proposed
= payments of $10,000 or more to determlne the proprlety of 'i_ffj'7
'o:exp?nd;tures and compliance with execut;ve orders and;rules;thatsvt,
ﬁeypbeﬁin effect. When necessary, the comptroiler shaiipf:“

withhold approval of any payment. Wheneyer approval is

withheld, the department or agency concerned.shall,be'promptlY=’_

'hotified, With respect to the University of Hawaii,_the_Hawaiiil. -
:tourism authority, and the department of education, the

comptroller shall issue warrants for'the‘release:ofefunds-for S

the operating costs of the university, thekHawaiivtourism7 e

authority, or the department of education, as applioable;“ih* i

amounts and at times mutually agreed upon by the governor or

director of finance and the university, the Hawaii tourism
authority, or department of education, as applicabie;

provided[+] that:

2010-2087 SB2385 CD1l SMA.doc
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- received by the convention center enterprise special =~ .o
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The amounts released shall not exceed the allotment
ceilings for the respective funding sources of the
university's or theidepartment of education's
appropriations established by the governor for an. =
allotment period pursuant to section 37-34, or in the

case of the Hawaii tourism authority, revenues

fund and the tourism special fund pursuant to Sectioﬁ".*’”
.~ 237D-6.5; and

'The comptroller may issue warrants as an advance from

the state treasury to the University of Hawaii, the

Hawaii tourism authority, and the department of

~ education to establish a checking account and_p:OVide ;g‘7u;f777
‘ working capital in amounts and at times mutually - :

agreed upon by the governor or director of finance and =

the University of Hawaii, the Hawaii tourism -

authority, and the department of education.

The University of Hawaii shall preaudit all proposed payments of

$10,000 or more and the Hawaii tourism authority and the

department of education shall preaudit all proposed payments to

determine the propriety of expenditures and compliance with

‘applicable laws, executive orders, and rules as may be in

-2087 SB2385 CD1 SMA.doc
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effect,i The University-of‘Hawaii;.the:ﬁamariftonrism}anthority;»
and the department of edﬁéatioﬁqsﬁéiijﬁé#éfdiéﬁﬁfééﬁéﬁtsjféf*~

operating expenses from the amounts7releasedfh?nthe;comptroller
and maintain records and documents necessar? to support those |

disbursements at t1mes mutually agreed upon by the unlver51ty I

president, the executive dlrector of the Hawa11 tourlsmkd‘

- authority, or the superlntendent of educatlon as appllcable

and the comptroller provided that when requested by the i
unlver51ty ‘the Hawaii tourism authorlty or department of

education, the comptroller shall make all dlsbursements for the

'unlver51ty, the Hawaii tourism authorlty, or department of

education,.as applicable, subject to availahlepallotment;i Funds
released pursuant to this sectiOn»Shalllbe;depositedﬁhfbthef’v
university, the Hamaii tourism authority,loridepartment of
education, as applicable, in accordance withothe'provisions
applicable to the director of finance by chapter 38. Except for
moneys deposited by the Hawaii tourism authority in the
convention center enterprise special fund pursnant'tofsection
201B-8, and in the tourism special fnnd purSUant to section
201B-11, .any interest earned on the depOSit of funds released
pursuant to this section shall be deposited in the state
treasury at the end of each fiscal year." |

2010-2087 SB2385 CD1 SMA.doc
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SECTION 11. Section 40-4, Hawaii Revised Statutes, 1is

amended to read as followsf

. "§40-4 Publication of statements. The comptroller shall

prepare and submit to the governor, immediately following the

close of each fiscal year, a statement of income and expenditure

by funds, éhowing the principal‘sources of revenue, the function

or purpose for which expenditures were made, together with a

.-consolidated statement showing similar information for all

- funds; also a statement showing the balance'in each fund at the

beginning of the fiscal year, plus the receipts, minus the

vdisbursements, and the balance on hand at the close of the

fiscal year after deducting outstanding warrants and vouchers.

The comptroller may request all agencies, the judiciary, the -

" University of Hawaii until June 30,v[26&%7] 2016, the Hawaii

tourism authority, the department of education until June 30,
2011, and the legislature to provide such information as may be
required for the preparation of statements."

SECTION 12. Section 40—6( Hawaii Revised Statutes, is
amended to read as follows:

"§4b—6 Approval'of»buﬁiness and accounting forms. The
comptroller shall determine theaforms required to adequately
supply accounting and staﬁistical data for the state govérnment.

2010-2087 SB2385 CD1 SMA.
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.by:the‘cOmptroller."

"ﬁjihe}cémptroller shall require heads of departmeﬁté»énd‘v> _: :
- * £¢Stab1ishménts of the state government to submit'prppéééd!neW fi   L5’ﬁ’1
.;;féfms §f_proposed changes in current business and‘ac&dﬁﬁtiﬁé :  ;]1 ;¥ 5i
xﬁ.”fifgfmsgfof review and approval before orderiﬁg'the s§ﬁe3pfiﬁtéa}.; 

?j};éxée§£5fhat the University of Hawaii until:Jﬁné 36; [éé%i%i  ’  5r)kﬁ;g;ﬁ
{ gQi§L;£he Hawaii'téurism authority, andvthe'departméﬁgtofglgﬂ 
’ ié§ﬁcé£ionunti1 June 30, 2011, shall be sUbject,ﬁbfﬁﬁis  ;hf“}ﬁT '.~”x?#“

fffequirement only with respect to uniform busineSS‘énd acCountingﬂ*f*V’jﬁi

ﬁéﬁdafd‘state forms shall be classified, numbered, and

‘standardized in design, dimensions, color, and grade of paper T ” ' fﬁ

and recorded in a catalogue of accounting and statistical forms

PART IV
SECTION 13. Any act passed by the 2010 legislature,

whether enacted before or after the effective date of this Act,

shall be amended to conform to the provisions of this Act‘thét  3” o
change the repeal date of the University of Hawaii's authority"; Cou T
Vuhder sections 40-1, 40-2, 40-4, 40-6, 40-58, and'40—81, HaWaii 

‘Revised Statutes, to June 30, 2016.

SECTION 14. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.

SB2385 CD1 SMA.doc’
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SECTION 15. This Act, upon its approval, shall take effect

retroactive to April 30, 2010; provided that:

(1)

(2)

Part II shall only take effect upon the repeal and
reenactment of sections 40-1, 40-4, and 40-6, Hawaii
Revised Statutes, on Juné 30; 2010, pursuant to Act
58, Session Laws of Hawaii 2004, as amended; and

Part III shall only take effect upon the repeal of
paragraph (2) (B) of section 14 of Act 58, Sessi@n Laws
of Hawaii 2004, as amended, pursuant to an Act of the
2010 legislature; or in the absence of that repeal,

upon the extension of the June 30, 2010, repealldate

in paragraph (2) of section 14 of Act 58, Session Laws

of Hawaii 2004, as amended, pursuant to an Act of the

- 2010 legislature.

APPROVEDthis 19 dayof ~ MAY 2010

Z=<

GOVERNOR OF THE ST®TE OF HAWAII



