GOV. MSG. NO. S 448>

EXECUTIVE CHAMBERS

HONOLULU

LINDA LINGLE
GOVERNOR

May 11, 2010

The Honorable Colleen Hanabusa, President
and Members of the Senate

Twenty-Fifth State Legislature

State Capitol, Room 409

Honolulu, Hawaii 96813

Dear Madam President and Members of the Senate:

This is to inform you that on May 11, 2010, the following bill was signed into law:

SB1230 SD2 HD1 CD1 A BILL FOR AN ACT
RELATING TO TAXATION.
ACT 090 (10)

Sincerely,

R

LINDA LING
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Approved by the Governor | :

o MAY 117 2010 ‘Aag:qg‘ () g% {) . |
THE SENATE . , L
TWENTY-FIFTH LEGISLATURE, 2009 | S . B . N O__ } j?o2302 e

STATE OF HAWAII HD.1
v | | C.D. 1

BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII - S

" {(2) ‘Bmend the cutrent definition of "little cigars® to'a = .

RELATING To'TAXATIoN.

','SECTION l The purpose of thlS Act is to ,
l(l)fﬂProVTQe a new def1n1t1on_for5 largexclgaTsW aﬂdET:Tﬂﬂj;JJE
' include large cigars in the definition of tobacco

. pfbdﬁCtS";E

,E;éEfiﬁi#iéngﬁhat‘isﬁmbre appropriate;tQ;thesefﬁ;éaﬁéﬁéfQ;
andﬂ. | [ o

T,kaéjT{LimitVtQElaréé:Qigar$ the géﬁerai eXciée_Eaxaoh:#hegsb f  f;$£

‘T> whOié$aié Priéé,of.eéch:cigér.éoldﬁjuséd, inﬁésseéééd]Eﬁ*Tjg;

n7E;by atthiQSalér or dealer. | .
'TESECTTON_Q,'?SeCtion»24541[ HaWaii'ReVTséa Statﬁtés, i§’} ;v >:g7f¥‘
vamehagd as foilowsT . |

. 1, - By adding a new definition to be appropriately‘ ‘ . o
insefted.andvtdfeadT' o e

"uLarge cigar"'meahs any'rollbfor smoking made wholly’or inT‘

part of tobacco ifYSUCh product is wrapped in any substance

10-1999 SB1230 CD1 SMA-2.doc
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containing tobadccbend weighs?ﬁoréﬁthéﬁ;fqdfﬂpoﬁndsmper

thousand."
2. By amendingfthe‘deﬁiﬁiﬁiéﬁ

"tobacco:products"_totreadzﬁ_iff ;

""Little cigar’ means any roll for smokirg made wholly or =~

containing tobacco, [witl

bahiligthéfﬂthaﬁif:;j:_ffehf o

natural leaf tobacco, and weighs.not'mdre”thénkfdurfpounagjﬁéf,fvf R

thousand rolls.

"Tobacco products" means tobacco in any form, other than
cigarettes or little Cigars,,that‘is_pfeparédgorﬂiﬁﬁendédrfor R
consumption or for,personalause"by;humahsktindluaingflargéfi::?]5'%

cigars and any substitutes thereof other than cigarettes that -

bear the semblance'thereof;!snuffl;cheWingmerfsmékélegsftgbacgd;fgg o

and smoking or pipe tobacce,“ - bffl_'-”"t;
SECTION 3. Section 245-3, HawaiitReviSedhStatutes,tie : :”.
amended by amending subsection‘(a)_to read‘as followe"”f_jfbf"

"(a) Every wholesaler or'dealer 1n addltlon to any other ’

taxes provided by law, shall pay for the pr1v11ege of Conductlng:h"

business and other act1v1t1es»1n the [Sﬁa%e] Statei7f .

2010-1999 SB1230 CDl SMA-2 . doc
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(1)

(2)

2010-199

S.B. NO. -

H.D. 1
C.D. 1

An excise tax equal to 5.00 cents for each cigarette
sold, used, or possessed by a wholesaler or dealer
after June 30, 1998, whether or not sold:at wholesale,"

or if not sold then at the same rate upon the use by

' the wholesaler or dealer;

An'excise tax equal to 6.00 cents for each cigaretﬁe
sold, used, or possessed by a wholesaler or dealer
aftervSeptember 30, 2002,‘whether.or not sold af

wholesale, or if not sold then at the same rate upon

the usé by the wholesaler or dealer;

‘An excise tax equal to 6.50 cents for each cigaretté

sold, used, or possessed by a wholesaler or dealer
after June 30, 2003, whether or not sold at wholesale,
or if not sold then at the same rate upon the use by

the wholesaler or dealer;

. An excise tax eqﬁal to 7.00 cents for each cigarette

sold, used, or posgessed by a wholesaler or dealer

after June 30, 2004, whether or not sold at wholesale,

~or if not sold then at the same rate upon the use by

the wholesaler or dealer;
An excise tax equal»to 8.00 cents for each cigarette
sold, used, or posSessed by a wholesaler or dealer on

SB1230 CD1 SMA-2.doc
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S.B. NO. sb-
* H.D.1
"~ C.D.1

and after September 30, 2006, whether or not sold at,
wholesale, or if not sold then at the same rate ﬁpbﬁ  .;
the use by the wholesaler or dealer;

An excise tax equal to 9.00 cents for each,cigarettef

“ © sold, used, or possessed by a wholesalér or deaief.onﬁ"

~and after September 30, 2007, whether or not sold at

_14
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2010-1999

wholesale, or if not sold then at the same rate upon ; 

the use by the wholesaler or dealer; -

An excise tax equal to 10.00 cents for each cigarette-
-so0ld, used, or possessed by a wholesaler or dealer on

- and after September 30, 2008, whether or not sold at

wholesale, or if-not sold then at the same rate upon
the use by the wholesaler or dealer;

An excise tax equal.to 13.00 cents for each cigéretté
sold, used, or possessed by a wholesalér or dealef‘on
and éfter July 1, 2009, whether or not sold at
wholesale, or if not sold then at the same rate upon
the use by the wholesaler or dealer;

An excise tax.equal td 11.00 cents for each little
Cigaf sold, used;.br posséséed by a wholésaler or

dealer on and after October 1,.2009, whether or not

SB1230 CD1 SMA-2. doc
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- _ 1230
- "% H.D.1
' C.D.1

sold at-wholesale, or if not sold then at-thﬁ.Sam?t;-;;,_sf{f
rate upon the use by the wholesaler or'dealerg-;jflfvﬂ ERR

‘ ;An excise tax equal to 14.00 cents for*éa¢hgcig§rette-f 'ffAf§

”i~zdr little cigar sold, used, or stsesséd by é}ﬁf3 

‘wholesaler or dealer on and after July 1, 2010, . = = .

| whether or not sold at wholesale;vOf‘if nOt_sQ¥dfthena'f:

.'fj'ia;H
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010-1999

a2

‘at the same rate upon the use by the wholesaler or: = -

dealer;

- or little cigar sold, used, orfpbéségﬁediby af f"§ﬁ}fffo

wholesaler or dealer on and after Jﬁiy?i; deifﬂ’ o

- whether or not sold at wholesale, or if*not'éol@ﬁthén; S G

~at the same rate upon the use by the Wh§les§lérngﬂf 6

dealer;

[Exeept—a
tax egqual to seventy per cent of‘the whoiesaiefpride;a -

of each article or item of tobacco produCts, other

than large cigars, sold by the’whOIeSaﬂgf?or déalér=on5 SN

and after September 30, 2009, whether or mot sold at
wholesale, or if not sold then at the~same7rate‘upon

the use by the wholesaler or dealer; and

SB1230 CD1 SsMA-2.doc
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| S.B. NO. so>

H.D. 1

C.D.1

(13) 2An excise tax equal to fifty per cent of the wholesale
price of each large cigar [withe—ring gaugeof thirty
or—more {467 —inches—in diameter—or-more)] of any
length, sold, used, or possessed by a wholesaler or
dealer on and after September 30, 2009, whether or not

' sold at wholesale, or if not sold then at the same
rate upon the use by the wholesaler or dealer.
Where the tax imposed has been paid on cigarettes, little
cigars, or tobacco products that thereafter become the-Subject
of a casﬁalty loss deduction allowable under chapter 235, ﬁhe

tax paid shall be refunded or credited to.the account of the

wholesaler or dealer. The tax shall be applied to cigarettes

through the use of stamps:"
SECTION 4. Statutory material to be repealed is bracketed
and stricken. New statutory material is underscored.

SECTION 5. This Act shall take effect on July 1, 2010.

APPROVED this 11 dayof MAY 2010

-

GOVERNOR OF THE ST OF HAWAII



