GOV, MSG. NO. SIH

EXECUTIVE CHAMBERS

HONOLULUY

LINDA LINGLE
GOVERNOR

April 23, 2010

The Honorable Colleen Hanabusa, President
and Members of the Senate

Twenty-Fifth State Legislature

State Capitol, Room 409

Honolulu, Hawaii 96813

Dear Madam President and Members of the Senate:

This is to inform you that on April 23, 2010, the following bill was signed into law:

SB2597 HD1 A BILL FOR AN ACT
RELATING TO THE HAWAII EMPLOYERS' MUTUAL
INSURANCE COMPANY.

ACT 052 (10)

Sincerely,

LINDA LINGL
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~ STATE OF HAWAII

Approved by the Governor
APR 23 2010

THE SENATE - - |
TWENTY-FIFTH LEGISLATURE, 2010 S ' N. H. D 1

A BILL F. R

RELATING TO THE HAWAII EMPLOY §

BE IT ENACTED BY THE LEGISLATURE F
SECTION 1. ‘Sectlon 431 14A—f
is amended to readxas_follQWQF

" [4]5431:142-101[}]  Purpose. The Hawaii employe

consistent with reaeonanle ana'épbiiéébieda&tﬁ;fialﬂstandaras
and the sound f1nanc1a1 1ntegr1ty of the comnany‘.‘fnéfgdr?oééédﬁ o
of the company are to ﬁrOV1de the hlghest standard fo! f}?tiﬁf?d?f‘];‘
safety and loss prevent;on .toreneourageyenp%oyerﬁrnyoiyeﬁéétvgl_y‘.‘

and to be responsive to»eaCh”pdliéyﬁaidéffé*ekpéfiéheg?wsuwvwazv:

practice, and operating effectiVeness Nothlng in thlS artlcle]

shall create any 1mp11ed thlrd party duty or 1mpose addltlonal-

legal liability for the company toward 1ts members or s 3fiig T

beneficiaries beyond that exp11c1t1y created by thlS chapter st

chapter 386, or common law and. generally appllcable to all

issuers of workers' compensation insurance in thlS state

SB2597 HD1 HMS 2010-2755

O A B



10
11
12
13
14
15
16
17
18
19
20
21

22

Page 2 : - 2597
. SI.BI NO- H.D. 1

SECTION 2. Section 431:14A—102, Hawaii Revised Statutes,
is amendedlby amending the definition éf'"administrator" to read
as follows:

t"Administrator" means the [president—and] chief exécutive
officer of the Hawaii employers' mutual insurance company . "

SECTION 3. Section 431:14A-105, Hawail Revised Statutes,
is amended by amending subsection (b) to read as follows:

"(b) The initial eight division directors shall be -*
appointed by the governor within sixty days of June 19, 1996,
and shall‘serve for terms of one year each. The governor shail
ensure adequate representafion from the major sectors of the
economy and workforce in the [State] state.

The public, at-large member initially electéd by the board
shall serve for a term of oné year.

The initial board of directors shall determine the
staggering and length of.future directors' terms; prévided that
no term shall exceed three years. Upon the expiration of the
terms of the initial division directors, the company's
pélicyholders in the division représented by the director shall

elect the directors. Each director shall serve for terms as

specified by the board unless sooner removed for cause pursuant

to rules adopted by the board. Each director shall hold office

SB2597 HD1 HMS 2010-2755
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: - until a successor is elected as provided in this section. No

-;persdnfshall serve more than two consecutive full terms as

“director. Any'other law to the contrary notwithstanding, the
4 election and composition of the board of directors as provided

: in,this'section shall be deemed adequate to qualify the company

as a mutual insurer undexr chapter 431."

' 'SECTION 4. Section 431:14A-108, Hawaii Revised Statutes,

is amended by amending subsection (a) to read as follows:

"(a) The board shall hire an administrator[+] who shall

‘serve at the pleasure of the board. The administrator shall be-

[%he~pfesiééﬂ%—eé—%he—eempaﬁy—aﬁé] the chief executive officer|[+

whe] and shall be responsible for the day-to-day operations and

management of the company."

SECTION 5. Sectién 431:14A-117, Hawaiil Revised Statutes,v
is amended to read as follows:

" [+]§431:14A-117[}] Workplace safety and health programs.
(a) The company shall work with policyholders, health care
providers, and employees to develop, implement, and mdnitor
workplace safety and health and return to work programs. The
programs‘shall include the development of a workplace accident

and injury reduction plan that promotes safe working conditions.

SB2597 HDi HMS 2010-2755
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e« “ The company shall promote safety programs to o

olders [by+] through programs and act1V1t1esfw

fAﬁéi?Zing'reports bf'induétriaifa§¢ia§ht§;§i member
;£¢ihei§'determine the ¢5use>bfiﬁﬁ?éé*é&é{éégtgjr
féﬁalaésessméﬁtstby-safety'aﬁ&'ﬁé&iégifgiéfét,
Harj Cohdueting educationé1 ?rograme“déeiéﬁéaétoiﬁréVéﬁtfffttsV»3?”ﬁ;
[freQuentiy recurringfindustrial aoeééeﬁtejiéﬁ@ij 
::eiaepectiag work sitesvahd inmeétigatiﬁérﬁﬁééfge
;f comditions to bromote job eafet§:aad?eiimitatéf;ﬁi mtt

" hazards.

jgjcbmpany representatiVes shall;have_reasohable{aooeée}f,ffffr
Qﬁtheepremises of any policyholder or,applioant.dﬁringmrégula;;_fit;;j;.
' Qrkihéihéﬁrs‘to carry'out'workplaCe‘evaiuatioﬁs“»ﬁﬁWﬁj:ri3yﬁ,wgg¢.v:-;«mq

]f?tiéfefﬁef,(d) '[Upeﬁl Where the‘company finds, 'upon the completlon oft.““:‘-"'”

;_“e17e,a detalled inspection [and—reecognitieon—of—al that an 1nsured has o  ;;

>fffi$ffpollc1es and practices in place that demonstrate a hlgh regard

'iffi§iffor_employee work safety, [o—

ﬂ&t;2qt@bompany may apply a deviation to the'inSured‘s.ratelStruoture;7e3f:i_ag;;

sl féfétha%—iﬁsareé]L noting special recognition-ofathose'efforts}t S
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(e) The company shall not incur additional legal 1iability

toward its members.or beneficiaries as a result of any action. .

taken or not teken pursuant to this chapter beyond that

explicitly created by this chapter, chapter 386, or comien Taw.

an&vffge‘neral'_ly_.‘ aIIIJ.'Pl-iC&bilé' to the acts or omissions of alllssuer

b’f'vi'workers.‘ '.5compeﬁsat-ion 'insurance_ in this statev. "

-:;;;SECTION 6 Statutory mater:Lal to be repealed 1s brac
‘_and strlcken New statutory material is underscored

SECTION7Thls ;Ac_:t.shall take effect on July_,_"l

APPROVEDthls 23 ‘dayof  APR , 2010

~ GOVERNOR OF THE STATEJOF HAWAII




