STAND. COM. REP. NO. ,7'0

Honolulu, Hawaii

A"", q , 2009

RE: S.B. No. 1673
s5.D. 2
H.D. 2

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2009

State of Hawaii

Sir:

Your Committee on Finance, to which was referred S.B. No.
1673, S.D. 2, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO THE HAWAII HEALTH SYSTEMS
CORPORATION, "

begs leave to report as follows:

The purpose of this bill is to ensure the strength of the
state's health care safety net by addressing critical economic
shortfalls currently faced by the Hawaii Health Systems
Corporation (HHSC). Specifically, this bill provides for:

(1) The temporary transfer of the community hospital system
from HHSC to the Department of Health (DOH);

(2) The abolishment of HHSC; and

(3) The establishment of a transition committee to study and
recommend a permanent structure for the community
hospital system.

The ILWU Local 142 supported this bill. DOH; HHSC's
Corporation Board; HHSC's Oahu, Maui, Kauai, East Hawaii, and West
Hawaii Regional System Boards; Maui Memorial Medical Center; Maui
Memorial Medical Center Foundation; Maui Medical Group; Valley
Isle Kidney Disease LLC; Kona-Kohala Chamber of Commerce; Ka‘u
Hospital; and several concerned individuals opposed this bill.
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The Department of Budget and Finance, Department of Human
Resources Development, HHSC's Finance Information Systems and
Audit Committee, Hawaii Government Employees Association, United
Public Workers Local 646 AFL-CIO, and Community Healthcare Action
Task Force of the Big Island submitted comments.

Despite receiving a great deal of testimony in opposition to
this bill, your Committee agrees with your Committee on Health
that the community hospital system requires drastic and immediate
corrective action. Thus, your Committee retains the basic
concepts of this bill, including that of :

(1) Temporarily transferring the community hospital system
to DOH;

(2) Abolishing HHSC and its individual regional systems; and

(3) Establishing a special committee to recommend a
permanent structure to manage, operate, and maintain the
community hospital system.

To address some of the concerns of testifiers and others,
your Committee has amended this bill by, among other things:

(1) Extending by one year:

() The effective date of the temporary transfer of the
community hospital system to DOH from July 1, 20093,
to July 1, -2010; and

(B) The sunset date of the temporary transfer to DOH
from June 30, 2011, to June 30, 2012.

(2) Transferring to DOH on July 1, 2010, all certificates,
licenses, permits, and other approvals required by state
law for the community hospitals that are held on June
30, 2010, by HHSC or any of its regional systems or
facilities;

(3) Requiring, after June 30, 2009, the Director of Health
to apply for the transfer, issuance, or renewal of all
certificates, licenses, permits, and other approvals
required by federal law for the operation of the
community hospitals by DOH and eligibility of the
community hospitals for Medicare and Medicaid funds;
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(4) Expanding the community hospitals transition committee
to include two residents of the island of Maui and two
residents of the island of Kauai, one from each island
to be appointed by the Senate President and one from
each island to be appointed by the Speaker of the House
of Representatives; and

(5) Stating the Legislature's intention:

(A) To review the findings and recommendations of the
transition committee, due on January 1, 2011, and
to enact legislation during the 2011 Regular
Session for a permanent structure to the community
hospital system; and

(B) That the period from the enactment of this specific
legislation in 2011, until June 30, 2012, when
DOH's responsibility sunsets, serve as an orderly
transition period.

Your Committee has provided no contingency provision within
this bill should a federally-required certificate, license,
permit, or approval not be issued, transferred, or renewed. Your
Committee intends that, if DOH experiences or anticipates the
failure of the transfer, issuance, or renewal of such a
certificate, license, or permit, that DOH should submit proposed
legislation during the 2010 Regular Session to address the
situation.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
1673, S.D. 2, H.D. 1, as amended herein, and recommends that it
pass Third Reading in the form attached hereto as S.B. No. 1673,
S.D. 2, H.D. 2.

Respectfully submitted on

behalf of the members of the
Committee on Finance,

MARCUS R. OSHIRO, Chair

FIN HMS 2009-3685

I




State of Hawaii ,, (/
House of Representatives H%R \7 ( O

The Twenty-fifth Legislature

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral:

itte Datg: c Tf"'
SB 1673, SD2,HDIl| HLT, FT M 7Pril 2,2009 o3apum

1 The committee is reconsidering its previous decision on the measure.

y)

The recommendation is to: 1 Pass, unamended (as is) Pass, with amendments (HD) U Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members Ayes Ayes (WR) Nays Excused

1. OSHIRO, MarcusR. (C)
2. LEE, Marilyn B. (VC)

3. AQUINO, Henry J.C.

4. AWANA, Karen Leinani
5. BROWER, Tom

6. CHOY, Isaac W.

7. COFFMAN, Denny

8. HAR, Sharon E.

9. KEITH-AGARAN, Gilbert S.C.
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11. NISHIMOTO, Scott Y.

12. SAGUM, Roland D., II1

13. TOKIOKA, James Kunane

14. WOOLEY, Jessica

15. YAMASHITA, Kyle T.

16. PINE, Kymberly Marcos

17. WARD, Gene
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TOTAL (17) / 3 ;L l ‘

The recommendation is: %dopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: WMA{U 4 . %ﬁ

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




