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paat (%air T b i ,  Vict-Chair Berg a d  Members of the Committee: 

Out names am Alvin Pmkw and Ruth Tschumy, chair and via-chair of the Chwler School Review Panel, We 
support SCRg4, rutd we thank y ~ u  for the -ity to testifi on tfxb important matter. 

~ r r  S m e  2008, &e Pmel placed Waters of Life Public Chkvtw School on prab&oon for serrivus issues related to 
financial viability, organizational viability tlnd local school board govmmca issues. The tams of probation were 
structured to help the school address these 10ng-s~mg and on-lpiag issues, It i s  the Panel's intent and hope that 
by resolving these problems, the resuhing stability would enabla Waters of Life to reassure irs children, hahers and 
commuxlily h u t  its commitment to tfim and t2r the education aftheir children. 

Attw conductkg a management audit of Waters of Life, fit% State Audibr issued a report (No. 03-01, January 2W5) 
noting that "8 fmmcial audit and analysis is 1 1 x i e d  tn answer questions about the schoa,sl's long-term viability," 
a d d i ,  'Waters of Life's disreglttd for sound governance and business prmtices has placed its canthued viability at 
dsk" The s&ml responded b the report by saying, "We accepttks oblkatim to property account frtF out public 
resourms. ..It i s  wccepiable fox check amounts nat to match supporting doaments. This has ceased as of Qdtobtr 
1 1,2004.'' Unforlunabely, ~t events have &weclitd this sutemenn, 

~aquired by the rerms of probation, an independent audit of FY 2005-M, the fimt ofthree audits, was tecentty 
completed a* numerous and lcrlgthy delays by the school. Becauser the school wss unabte m provide the auditor 
with needed sqprting donuuents, the auditor issued a diaclahed opinion and that withdraw from performing the 
FY 06-07 and 07-08 audits. Bsuruse of the disclaimed opinion and the withdrawal, the Panel, bas b m  unsuccerssful: 
in Tiding mottxa indqencht auditilr willing to immediate8 undertake the 06-07 and 07-08 audits. 

The Panel wishes to futfill its obfigatioa to ensure that state funds we being usad rasponsibiy and account& for in a 
Gscaily sound manner, sod believes the State Auditor, by conducting immediate financial statement audift of Watms 
of Life's FY 06-U7 md 01-08 fmancials, will be &le to detemke ifthe s&ol has acceptad k 'bbligatian to 
properly ac00~41t fot our pu&lic remurca+," as the school states it has. 

Thank you. 
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