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STATE OF HAWAII 
EMPLOYEES' RETIREMENT SYSTEM 

February 24, 2009 

Sencll.nr Donna Mercado Kim, Chair 
Scnate C0l11111ittee on Ways and Means 
Twemy-Fifth State Legislature 
SLaLe Capitol, Room 21.0 
Honolulu, Hawaii 96813 

Dear Chair Kim: 

Re: S.B. 876. S.D. 1, Relating to the Employees' Retirement System 

The Board of Tmst:ees suppurLs S.B. H76, S.D. 1 which amends VaI'lOIlS provisi0l1S of 
Chapt.er 88, Hawaii Revised Statutes to clarify ,tIle:! conform a mUllbcl' of existing statutcs 
to current practice as follows: 

• Clarify that ordhla!Y disability retirement is elTecLive un the first day of the monLh 
or Deccmbcr 31, but no earlier thrul thirty days from the date the application was 
filed ur the d~1Lc. the mcmbcr terminated service, whichever is laler. 

• Clarify that if Sl Noncontlihmory member terminates service prior to accumulating 
tell years of credited ser.vice and hecomes a member again by Dec~II1ber 31 St uf 
the year following the calendtlr year oftem,ination; a11 service credits that were 
previously forfeited would bc rcstored. 

• Clarify that the cap all the maximum retirement allowance itnposed on certain 
membe.l's (such as police officers, firefighters, certain public safety officers, 
judges and eJedeu olTieials) apply lO the l'ctil'am's "tack-on" bcnctits whcn they 
relurn tu work. 

E",,,luy,,.,,, R"Ii"~Ill""1 S~'~I"'111 
. vf'~i.~ S~~'tC of 'III~\~~,~;I"" OM 
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This Rill also would amend ollr stalute·l:I to: 
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• Clarify rhar n challellge to an application for disabilit.y retirement or accidcIltal 
death henefits is considered a petition for a contested case hearing a.nd not all 
"appeal" of a medico] hoard's decision. 

• Allow approved attorney's fees 311d costs to be paid to the member or survivor 
instead of being paid only on n rei.mbursable basIs. 

• Allow ERS to stop collecting retirement contributions fl'Om certain re-employed 
rel.inmts who reached the maximum average final compensation ceilil1g (police 
officers, firefighters, cert.ain public safety officers, judges and elected officials). 

Please share this inli.mnatinn with the members of your COlluulttee. If yuu have allY 
questions, please call me al 586-1700. 

Very t1'llly yours. 

~~~~ 
,1 

David Shimflbukuro 
Adminislrator 

c: ERS Board or Trustees 
The Honorable Georgina K. Kawamum, Director of Finance 



FE8-24-2009 14:31 From:ERS 
8085861677 To: +8085866659 

7671 o I 2/ I #01 .. ~ u (: ~" Df .13;1;..:9:.....9 ; __ _ 


