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Needs 

previous 

M testimony 

Clarification of defintion of 

management needed. 

No technical comments 

tobacco tax collection for CY 2008 

ment efforts in the monitoring of tobacco lamounted to $106.0 million. According to the 

lr.:onor~1 Fund Gain: $4.0 mil FYlO and after. 

Funds Gain: $1.3 mil FY10 and after. 

Revenue loss of $3 million each year 

is no revenue impact to the general fund, 

except for the potential revenue leakage that 

could occur if enforcement and collection efforts 

shift to deal with the county taxes rather than the 

state taxes if resources are insufficient. 

Assuming that the tax rate is 1%, annual revenue 

gains to the respective counties could be: 

• $143.7 million for Honolulu County, 

• $39.1 million for Maui County, 

• $29.4 million for Hawaii County, and 

• $15.5 million for Kauai County. 

current law, the permit requirement expires on 

July 1, 2009. We assumed that tobacco tax 

collection would decrease 5% due to lower 

level of compliance. If the sunset date is 

repealed, tobacco tax collection will increase 

million per year ($106.0 million X 5%). 
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