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DIRECTOR, DEPARTMENT OF BUDGET AND FINANCE
STATE OF HAWAII

TO THE HOUSE COMMITTEE ON ENERGY & ENVIRONMENTAL PROTECTION
ON

HOUSE BILL NO. 427

February 17,2009

RELATING TO SPECIAL PURPOSE REVENUE BONDS TO ASSIST ONE PLANET PACIFIC ENERGY,
LLC, A PROCESSING ENTERPRISE.

House Bill No. 427 authorizes the issuance of up to $35,000,000 in special purpose revenue bonds to assist

One Planet Pacific Energy, LLC in the planning, designing, constructing, and equipping of, and the acquisition of

lands for, a gasification facility adjoining the construction and demolition material solid waste landfill located in

Nanakuli, Oahu, Hawaii pursuant to Part IV, Chapter 39A, Hawaii Revised Statutes.

The Department has a technical comment on this bill. Under Section 144 ofthe Internal Revenue Code of

1986, as amended, tax exempt financing for processing projects are limited to $10 million. We recommend that the

project party consult with a bond counsel finn to detennine if the project may qualifY, under certain exemptions, for

the full amount of tax-exempt fmancing.

The Department also recommends amendments to two Sections of the bill, as follows (new language

underlined):

"SECTION 4. The department of budget and fmance is authorized, from time to time, including times

subsequent to June 30, 2014, to issue special purpose revenue bonds..."

"SECTION 5. The authorization to issue special purpose revenue bonds under this Act shall lapse on June

30, 2014."

The amendments to Sections 4 and 5 will make the special purpose revenue bond authorization consistent

with Section 39A-117, HRS, which states, among other things, that no authorization shall be made for a period
. . Bill No. If?? '! ')7

exceedmg five years of Its enactment.

Support Y N

Date -zit?
Time I(p {tj
Cat AF {jAX BC

Type @2 WI .



GOODSILL ANDERSON QUINN & STIFEL
A LIMITBl L1.4. I ILiTI Lw'J P... P.TN B'SIlIP L L P

H.B. 427 - Relating to Sl)uial Pm"pose Revenue Bonds to Auist One Planet
Enel"gy, LLC, a P!'ocessillg Enterprise

Healing Oil Tues(lay, FebnIal'Y 17,2009 at 9:00 a.In.

Representative Hennina Morita
Chair, Energy and Environmental Protection

Gary M Sl ovin

February 14, 2009

GOVERNMBlT Ral\TIJNS T Ell.M:

GARY M.Slov IN

CHP.ISl'OPHffi G. PAlLO

ANNET. HORIUCHI

M IHO ~-o E.lTO

TO:

FROIVI:

DATE:

RE:

ALII PLA.CE • SJ ITE 1000-1099 AlAK8'. SrRa:T
HONOLULU ,HA\lW\1I $813

MAIL ADDRI$: P.O. Ebx3193
HONOLULU ,HAWl\1I 9i801

TaEl'HO NE ~(3)547..$OO-f ...x (008)547-5ffi0

inf0@Jl0dsll.co m· VWYW.gJodsll.com

:LVI ElVIORi\NDUIVI

INTIP.N ET :

gso'yj~cxlSlI .rom
q:d:llo@;p)c1SlI.a::m

Etoriudi @;p)cB1I.a::m
I!AJ.. tn€itc@;pcxlSll.can

Bill No. 1:1!;/ l..f'J-]

Support &'J N

Date . -Zl/q

lime {(yt

Cat AF AS AX~C

TypeG) 2 WI .

Dear Chair Mori ta and Members of the Committee on Energy and Environmental Protection:

I am Gary Slovin, testifying on behalf ofOne Planet Pacific Energy, LLG

I strongly urge your support for HB. 427, which provides for the is suance of $35,000,000 in
special purpose revenue bonds to One Planet Pacific Energy, LLC. 1

One Planet Energy, LLC ('One Planet Energy"), the owner ofOne Planet Pacific Energy LLC, is
a TIS -bas ed engineering, finance, develop ment and management company that specializes in the
commercial development of waste conversion technologies. The company, based in K.ansas
City, Mssouri, designs, finances, develops owns and manages installations which usethe
thenn al conversi on proces ses of pyrolysis, gasification and solar to convert a wide variety of
industrial, municipal and biological waste stream s into clean, renewable energy. One Planet
Energy has licensing agreements with anumber of technology providers, which create
customized solutions for each client and application and allow One Planet to design and build
projects to solve waste disposal problems across a wide range of situations. Among these
technologies are state-of-th e-art gasification systems.

One Planet Pacific Energy LLC's proposed project in Hawai'i is for the construction of a
500-ton per day gasification facility adjoining the PVT construction and demolition landfill site

We note that the report title and description of H.B. 427 incorrectly referencethe name of the
company as "One Planet Pacific Energy,~'
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in Nanakuli on Oahu. This faci1it y would utilize construction and demolition waste, 2 which
would be processed using one of two proprietary gasification technologi es.

The likely technology that will be used is the Kinsei quad stage gasification technology, Viihich
has been proven effective in converting medical, chemical, industrial and sorted municipal solid
waste into clean power in nearly 300 systems throughout Asia. Kins ei has been designing and
manufacturing gasification systems for over 40 years. The company's founder holds 22 patents
worl dwide, with 12 more pending approval. Many of Kinsei ' s systems have been in operation
for over 25 years.

The gasification process produces a synthetic gas that can be us ed as a renewable fuel source,
and for the Hawai'i project, this synthetic gas would be the renewable energy product. This
process is environmentally friendly and produces minimal emissions and no harmful or toxic
byproducts. The gasification process is a proven technology and many of these systems have
been in operation for years.

One Planet Pacific Energy believes that its proposed gasificatio n project Vilill bring significant
benefits to Hawai'i, by taking materials that are currently taking up valuable landfill space and
converting them into a source of renewable energy through its synthetic gas production. In
addition, the reduction in volume of waste material through the gasification process Vilill extend
the life of the landfill. Finally, the project will produce a substantial number of jobs for the local
labor market during construction, and will emp10 y approximately 15-20 employees to operate
and maintain the plant on an ongoing basis.

VJhi1e liB. 427, as drafted, requests a special purpose revenue bond of $35,000,000, we ask that
this am ount be am ended to $40,000,000, to reflect an increas e in the estimated cost of the
project.

We strongly urge your support of this bill, with the noted amendment.

Thank you very much for the opportunity to testify.

The landfill processes construction and demolition materials only. and would not have an impact on
the rrnmicipal waste stream processes at the HPower facility on Oahu




