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April 6, 2009

The Honorable Senator Donna Mercado Kim, Chair
And Members of the Senate Committee on Ways and Means,
Hawai‘i State Capitol
415 South Beretania Street
Honolulu, Hawai‘i 96813

RE: Testimony on House Bill No. 1605 House Draft 1, Proposed Senate Draft 1
Honorable Chair Kim and Members of the Committee:

Hawai’i County appreciates the Senate’s support for greater county home rule, particularly with regard to
taxing authority. However, we would be deeply concerned and strongly opposed to this bill if it were part
of an effort to grant the counties new taxing authority, while concurrently removing an important source
of revenue for the counties, specifically our share of the transient accommodations tax.

We have been struggling with declines in revenues and increasing expenses, as has the state government,
and we are very reluctant to accept any proposal or package of proposals that would, in effect, force us to
overhaul the budget we have already submitted to our county council for review.

We have imposed aggressive cost-cutting measures, taking steps such as freezing hiring and leaving
hundreds of positions vacant. We have required agencies to reduce spending across the board and to
defer maintenance and equipment purchases. We are drawing on our emergency reserves, and still we are
faced with escalating retiree and active employee health costs, potential collective bargaining costs, and
other cost increases that are not part of our budget. Our balanced budget proposal always assumed the
Legislature would continue to transfer to the counties our share of the transient accommodations tax, and
we are counting on that revenue source to make our financial plan work.

If the Legislature approves this new taxing authority for the counties and concomitantly diverts the
revenues from the hotel room tax from the counties, the Legislature will have effectively forced the

counties to raise taxes. While we fully recognize the financial predicament faced by our jurisdictions,
state and county alike, this is not the time to grant the counties taxing authority.

Thank you for your consideration.

Sincerely,

D Qe -

William P. Kenoi
MAYOR

County of Hawai‘i is an Equal Opportunity Provider and Employer.
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SUBJECT:  MAKRCH 24, 2008 TRSTIMONY ON HB 1605, IID1, D1 PROPOSED (COUNTY
o JREEASL SAYTS TAX)
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MESSAGE:

NEHL g
Per the request of Kava't County Covncilmember Derek Kawakawi, transmitled please find previous
teslimony submitted 1o Gie Senale Commnittee on Ways & Means hearing of March 24, 2009 on 118

1603, 111, $DT Proposed (authiorizes each county Lo establish a retail sales tax on sales of tangible
pursopal property) ftom Ron Kouchi and Councilmember Kawakami.

Ploase feel free to contaet our offices st §03.241.6371 if you have any questions.
Walrile,

o r AL Nakammra
'l Connty Clerks

erremtms sV o e v amidant ot Jrer ey LTS
T Z

s fuesimile traasmittal is intesded only for the use of the parry to which it is addressed, and nay
conftiin certain codfidential and proprictary information. If you are not the intended recipient of this
tremssinitiud], dissesiination of this information is stricily prohibited. If you have received this facsimile
resisonittal in error, please notify our office immediately by telephone at (808) 241-6371, and please

destroy this faesimile transinittal. Mahalo for your cooperatioi.
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TESTIMONY OF RONALD KOQUCKHT
March 23, 2009

Committee on Ways and Means
Hearing on H.B. No. 1605, HTD 1
Conference Room 211
State Capitol
9:50 a.m.

Denr Senator Kim and Mombers of the Ways and Means Commilice:
DY Testimony on [TB 1605, HD1, SD1 (proposed)

Thank you for this opportunily Lo submil testimony as a Kaua'i vesident ond
{oemer Council member on FIB 1605, HD1, SD1, relating to {axation,

In the past as a formoer Councilmember from Kaua'l, 1 testified Lhat the
countios needed a [air and equitable source of revenue which would be consistent for
the long term. In 1989, the Legislature ropealed Act 155 (State Greant-in-Aid) and
approved TAT disivibulion to the Counties in 1930, and (he County of Kuua‘i had a
consislent and velinble souree of revenue.

11B 16045, 11D1, 8D1 (proposed), proposes to provide ihe Counlies with the
authority Lo impose a retail sales tax on tangible personal property. That proposal
does nol provide o ceiling pevcentage on the retail tax that may be impozed.

(iivens the above considerations, while in concept T would generally suppor(
measures inlended to give the counties a consistent and reliable funding sourcee, 1

Lulieve more time is needed to study this specifie issue furtley.

Thank you for this opportunity to provide writlen testimony.
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Muarch 23, 2000

Commiliee on Ways and Muoans
Hearing on 1LLL No. 1605, HD!
Conference Room 211
State Capitol
9:30 am.

Pier Senator Kios and Members of the Ways and Means Commitiee:
Rivw  Testiony on HB 1605, 1101, 8D (proposed)

Thunk you o this opportanity to provide testimony as an individual member of
e Ko County Coungil wikl a3 the Vice-President o' the Hiwaii Stie Association of
Conalios (HBAC),

HEB 1605, THOE, 8D (proposed) relating 1 tasution, and the authority for ¢ick
Connty to establish o retail sales tax on tangible personal properly 15 a very iportaut
issue, and witl be addressed at the HSAC meeting scheduled tor April 2, 2009, The
TSAC meeting will provide un opportunity for discussion to occur with the Countics that
will b direetly affeeted,

Fhank you (ur the opportonity 1o provide wrilten testiniony on this pioposil,

Sincercly, /

K b
Derek N, K. Kawakann

Kanai County Councilmembyr

Viee-Prostdent. TTawan State Assoviation of Connbies
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