STAND. COM. REP. No.#sa

Honolulu, Hawaii

MAR 05 2009
RE: S.B. No. 50
S.D. 1

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fifth State Legislature
Regular Session of 2009

State of Hawaii

Madam:

Your Committees on Water, Land, Agriculture, and Hawaiian
Affairs and Energy and Environment, to which was referred S.B.
No. 50 entitled:

"A BILL FOR AN ACT RELATING TO RENEWABLE ENERGY PRODUCERS,"
beg leave to report as follows:

The purpose of this measure is to require the Board and Land
and Natural Resources to conduct public hearings prior to awarding
a lease of public land to a renewable energy producer.

Testimony in support of this measure was submitted by four
organizations and sixteen public citizens. Three state agencies,
one organization, and ten public citizens supported the intent of
the measure. One organization and one public citizen provided
comments, and one public citizen submitted testimony in
opposition. Copies of written testimony are available for review
on the Legislature's websgite.

Your Committees find that recent events have led to the need
for increased community involvement in the issuance of long-term
leases for renewable energy producers. Several large pasture
lessees of State owned lands recently woke up to read -in the
newspaper that the Department of Land and Natural Resources would
be holding a hearing the following day for a bio-fuels project
that could take away some or all of their leases. These affected
lessees had not been contacted by the Department of Land and
Natural Resources.

2009-0860 SSCR SMA.doc

A ROk



STAND. COM. REP. NO"*SQ
Page 2 P

Your Committees further find this measure provides for an
open process that allows for the fair evaluation of multiple
energy producers interested in the same public lands for energy
projects. Your Committees believe that encouraging renewable
energy producers to seek private lands as well as public lands is
preferable and that current lessees should not be terminated if
they are in full compliance with their lease. Your Committees
further believe that current lessees and energy producers can come
together with the shared vision of an increased local food supply
and locally-produced energy.

Your Committees have amended this measure by:

(1) Deleting the requirement that the renewable energy
producer project not be exclusively dependent upon
acquiring state land;

(2) Clarifying that the amendments to section 171-95, Hawaiil
Revised Statutes, do not prevent the Department of Land
and Natural Resources from participating in direct
negotiations with renewable energy producers;

(3) Providing a right of first refusal for renewable energy
producers when renewing a lease with the Department of
Land and Natural Resources; and

(4) Requiring the Department of Land and Natural Resources
to conduct the public hearings in the vicinity of the
public lands under discussion, by removing the term
"county" and replacing it with the term, "island".

As affirmed by the records of votes of the members of your
Committees on Water, Land, Agriculture, and Hawaiian Affairs and
Energy and Environment that are attached to this report, your
Committees are in accord with the intent and purpose of S.B.

No. 50, as amended herein, and recommend that it pass Second
Reading in the form attached hereto as S.B. No. 50, $.D. 1, and be
placed on the calendar for Third Reading.
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MIKE GABBARD, Chair

2009-0860 SSCR SMA.doc

(T

STAND. COM. REP. NO. Al &
Page 3 b P

Regpectfully submitted on
behalf of the members of the
Committees on Water, Land,
Agriculture, and Hawaiian
Affairs and Energy and
Environment,

CLAYTO] HEE, Chair
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