STAND. COM. REP. NO. Zéé

Honolulu, Hawaii

\"’p"") . g , 2009

RE: H.B. No. 1627
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2009

State of Hawaii

Sir:

Your Committee on Energy & Environmental Protection, to which
was referred H.B. No. 1627 entitled:

"A BILL FOR AN ACT RELATING TO THE ISSUANCE OF SPECIAL
PURPOSE REVENUE BONDS,"

begs leave to report as follows:

The purpose of this measure is to authorize the issuance of
special purpose revenue bonds to assist Carbon Diversion,
Incorporated in the development of cogeneration facilities for the
production of electricity using non-fossil fuel feedstock.

Officials from Carbon Diversion, Incorporated, the Waimea
Hawaiian Homesteaders' Association, Inc., and two individuals
supported this measure. The Department of Budget and Finance
provided comments.

Your Committee finds that fossil fuels, the source for most
of the State's electricity production, remains a scarce and
volatile commodity. Finding alternative energy sources, such as
non-fossil fuel feedstocks, is vital to reducing Hawaii's
dependence on fossil fuel consumption. Providing special purpose
revenue bonds to generate energy from non-fossil fuel feedstock
will encourage growth in the renewable energy sector.

Your Committee has amended the measure for clarity by
amending language in section 1 of the measure to more accurately
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reflect the electricity producing processes that Carbon Diversion,
Incorporated will employ in the cogeneration facilities.

As affirmed by the record of votes of the members of your
Committee on Energy & Environmental Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 1627, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
1627, H.D. 1, and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Energy &
Environmental Protection,

N Do

HERMINA MORITA, Chair
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State of Hawaii
House of Representatives
The Twenty-fifth Legislature

Record of Votes of the Committee on Energy & Environmental Protection

Bill/ResohEltion No.: Committee Referral: Date:
HS T2 cep, AIN 21207

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: 1 Pass, unamended (as is) B/Pass, with amendments (HD) 3 Hold
U Pass short form bill with HD to recommit for future public hearing (recommit)

EEP Members Ayes Ayes (WR) Nays Excused

MORITA, HermmaM (©) [

_—__
__——
m——-
___—
_———
_-——
————

12. CHING, Corime W ———-

13. THIELEN Cynthia
TOTAL (13) / / 6 o y 2

The recommendation is: E/Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: W
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Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO






