STAND. coM. REP. NO. 2 O2_

Honolulu, Hawaiil

h&’pla é r 2009

RE: H.B. No. 1351
H.D. 2

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2009

State of Hawaii

Sir:

Your Committees on Energy & Environmental Protection and
Water, Land, & Ocean Resources, to which was referred H.B. No.
1351, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO PRIVATE AGRICULTURAL PARKS,"
beg leave to report as follows:

The purpose of this bill is to support agriculture by:

(1) Encouraging and allowing contiguous public or private
land owners in agricultural districts to establish
private agricultural parks (park) by registering with
the Department of Agriculture (DOA); and

(2) Permitting park members by private agreements to:

(a) Engage in the generation of electrical energy to be
sold, transmitted, and consumed within the park;

(b)) Collect, sell, and distribute cold water to members
within the park to operate cooling and processing
facilities for agricultural products and air
conditioning;

(c) Collect, store, sell, and distribute nonpotable

water for irrigation purposes to members within the

park; and
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(d) Engage in any other lawful activity within the park
for the benefit of its members.

The Department of Planning and Permitting of the City and
County of Honolulu, Kohala Ditch Project, and a concerned
individual testified in support of this bill. DOA and Hawaii's
Thousand Friends opposed this measure. The Hawaiian Electric
Company, Inc., Hawaii Electric Light Company, Inc., and Maui
Electric Company, Ltd., provided comments.

Your Committees find that cooperation between adjoining land
owners, with minimal regulatory oversight, provides flexibility
and economies of scale that foster successful agricultural
endeavors. However, your Committees have concerns relating to the
ownership of the electric generation facility and the regulation
of the facility by the Public Utilities Commission. Accordingly,
your Committees have amended this bill by:

(1) Providing that the electrical transmission and
distribution system must be solely owned by a consumer
cooperative association formed in accordance with
Chapter 421C, Hawail Revised Statutes; and

(2) Changing the effective date to June 30, 2050, to
encourage and facilitate further discussion on this
measure.

As affirmed by the records of votes of the members of your
Committees on Energy & Environmental Protection and Water, Land, &
Ocean Resources that are attached to this report, your Committees
are in accord with the intent and purpose of H.B. No. 1351, H.D.
1, as amended herein, and recommend that it pass Third Reading in
the form attached hereto as H.B. No. 1351, H.D. 2.

Respectfully submitted on
behalf of the members of the
Committees on Energy &
Environmental Protection and
Water, Land, & Ocean Resources,

Kél (N pssrsss P i

KEN ITO, Chair ' HERMINA MORITA, Chair
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State of Hawaii \_\SC\\ 0t

House of Representatives
The Twenty-fifth Legislature

Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.: Committee Referral: Date:
H3 (%5 , HD1 h6&  Ecp/iro Feo 24,2009
O The committee is reconsidering its previous decision on the measure.
The recommendation is to: O Pass, unamended (as is) Mass, with amendments (HD) 3 Hold
1 Pass short form bill with HD to recommit for future public hearing (recommit)
EEP Members Ayes Ayes (WR) Nays Excused
MORITA, Hermma M. (O) l/'

om0 —
T I S S
————
Socnovorme | | | |
————
-———

9. LEE, Chris ———
10. LUKE, Sylvia < I R
11. SGU, Roland D., I I I I N B

12. CHING, Corinne W.L. _——_

13 THIELEN Cynthia

TOTAL (13) /2. ) 0 /

The recommendation is: B/Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: Dh% I%_—_—d

"4
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO
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Record of Votes of the Committee on Water, Land, & Ocean Resources

Bill/Resolution No.: Committee Referral: Date;
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