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HOUSE OF REPRESENTATIVES o~ 1747

TWENTY-FIFTH LEGISLATURE, 2009 H.B. NO. s«

STATE OF HAWALlI ShoorE * 8D.1
C.D.1

ABILL FOR AN ACT ¥
Act No. 60

RELATING TO TAXATIQN. Approved: Lds/ \_;_;ﬁﬂ:,—
Dated: __May 8,2009

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. Section 235-2.4, Hawaii Revised Statutes, is
amended by amending subsection f(a) to read as follows:

"{a} Section 63 (with reséect to taxable incqme defined) of
the Internai Revenue Code shall be operative for the purposes of
this chapter, except that the standard deduction amount in
gection 63 {c) of thellnternal'Revenue Code shall instead mean:

(1) [£4-066] 54,400 in the case of:

(A) A joint veturn as provided by section 235-93; or
{B) A surviving spouse (as defined in section 2(a) of
the Internal Revenue Code};

{2) [6259208] $3,212 in the case of a head of household {(as

defined in section 2(b) of the Internal Revenue Code);

{3) [&2+868] $2,200 in the case of an individual who is not

married and who is not a surviving spouse or head of
household; or

(4) [$2-068] 52,200 in the case of a married individual

filing a separate return.
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Section 63 (c) (4} shall not be operative in this State.
Section 63 (c) (5) shall be operative, except that the limitation

on basie standaxd deduction in the case of eertain dependents

'shall bhe the greater of $500 or such individual's earned income.

Section 63 (£) shall not be operative in this State.

Thé-staﬁdard deduction amount for nonresidents shall be
calculated pursuant to section 235-5."

SECTION 2. Section 235-51, Hawaii Revised Statutes, is
amended by amending subsections {a), (b), and (¢) to read as
follows:

"({a) There is hereby imposed on the taxable income Of_(l)
every taxpayer who files a joint return under section 235—93} and
(2) every surviving spouse a tax determined in accoxrdance with
the following table:

In the case of any taxable year beginning after December 31,

2001:
If the taxable income is: The tax shall be:
Not over $4,000 | 1.40% of taxable income
Over $4,000 but $56.00 plug 3.20% of
not over 58,000 excess over $4,000
Over éB,GDO but $184 .00 plus 5.50% of
ﬁot over $16, 000 excess ovér 58,000
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Over §16,000 but
not over $24,000
Over $24,000 but
not over‘$32,000
Over $32,000 but
not over $40,000
Over $40,000 but
not over $60,000
Gver $60,000 but
not ovexr $80,000

Cver $80,000

. 1747

H.B. NO. so:
= n ] S-.D.‘f
C.h. 1

$624.00 plus 6.40% of
excess over $16,000
$1,136.00 plus G;BQ% of
excess over $24,000
$1,680.00 plus 7.20% of -
excess over $32,000
$2,256.00 plus 7.60% of
excéss over 540,000
£3,776.00 plus 7.90% of
excess over $60,000
$5,356.00 plus 8.25% of

excegs over $80,000.

In the case of any taxable year beginning after December 31,

2006
| If the taxable income is:
Not over $4,800
Qver 54,800 but
not over $9,600
Over $9,600 but
not ever $19,200
Over $19,200 but
not over $28,800

HR1747 CD1 HMS 2009-3807
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The tax shall be:

1.40% of taxable income

$67.00 plus 3.20% of
excess over 54,800

$221.00 plus 5.50% of
excess over $9,600

$749.00 plus 6.40% of

excess over 519,200
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Over $28,800 but $1,363.00 plus 6.80% of
not over $38,400 excess over $28,800
Over $38,400 but ) $2,016.00 plus 7.20% of
not over $48,000 excess over 538,400
Ovexr $48,000 but $2,707.00 plus 7.60% of
not over $72,000 excess over $48,000
Over $72,000 but $4,531.00 plus 7.90% of
not over 596,000 excess over 372,000
over $96,000 $6,427.00 plus 8.25% of

excess over $96,000.
In the case of any taxable year begimming after December 31,
2008 :
If the taxable income is: The tax shall be:
Not over $4,80Q 1.40% of taxable income
Over,$4,800 but $67.00 plus 3.20% of
not over $9{60ﬁ excess over $4,800
Qver 59,600 but $221.00 plus 5.50% of
not over $19,200 excess ovef 59,600
Over $19,200 but $749.00 plus 6.40% of
net over $28,800 excess over $19,200
Ovér_‘.$28‘.8_0‘0_.but $1,363.00 plus 6.80% of
not ovexr $38,400 expess-ove:_$28,800
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(b}

Over $38,400 but

not over $48,000

Over $48, 000 but

not over $72,000 -

Over,$727000_but

not over $96,000

Over $96,000 but

not over $300,000

B NO. I
H.B. NO. uo:
C.D. 1

$2,016300 plus 7.20% of

excess over_$38,4DQ

$2,707.00 plus 7.60% of

excess over 548,000

$4,531.00 plus 7.90% of

excesg over $72,000

$6,427.00 plus 8.25% of

Over $300,000 but

‘not over $350,000

excess over 596,000

$23,257.00 plus 9.00% of

Over $350,000 but

-not over $400,QOO

Over $400,000

excess over $300,000

$27,757.00 plus 10.00% of

excess over $350,000

$32,757.00 plus 11.00% of

exceds over $400,000.

There is hereby imposed on the taxable income of every

head of a household a tax determined in accordance with the

following table:

In the case of any taxable year beginning after December 31,

2001

If the taxable inddéme is:

Not owver $3,000

Over $3,000 but

B1747 CD1 HMS 2009-3807
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The tax shall be:
1.40% of taxable income

$42.00 plus 3.20% of
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2006:

not: éver $6,000
Over $6,000 but

not over $12,000
Over $12,000 but

not over $18,000

Over 518,000

but not over 524,

Over 524,000 but
not over §30,000

Over $30,000 but
not over $45,000

Over $45,0do-but
nét over $60,000

Over $60,000

If the taxable income is:

Not over $3,600
Over $3,600 but
not over §7,200

Over $7,200 but

HB1747 €D1 HMS 2009-3807
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excess over $3,000

$138.00 plus 5.50% of

excess over $6,000

$468.00 plus 6.40% of

excess over $12,000

$852.00 plus 6.80% of

excess over $18,000 -

$1,260.00 plus 7.20% of

excess over 524,000

51,692.00 plus 7.60% of

excess over 530,000

$2,832.00 plus 7.90% of

excess over 545,000

$4,017.00 plus 8.25% of

excess over $60,000.

The tax shall be:

In the case of any taxable year beginning after December 31,

1.40% of taxable income

$50.00 plus 3.20% of

excess over 53,600

$166.00 plus 5.50% of
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not over $14,400 excegs over $7,200
Over $14,400 but $562.00 plus 6.40% of
not over $21,600 exgess over $14,;400
Over $21,600 but $1,022.00 plus 6.80% of
not oOveér $28, 800 excess over $21,600
Over $28,800 but $1,512.00 plus 7.20% of
not over $36,000 excess over $28,800
Over $36,000 but $2,030.00 plus 7.60% of
not over $54,Q000 excess over $£36,000
Over $54,000 but $3,398.00 plus 7.90% of
not over $72,000 excess over $54,000
Over $72,000 $4,820.00 plus 8.25% of
excess over $72,000.
In the case of any taxable year beginning after December 31,
2008:
Tf ;he_taxable‘income is: The tax shall be:
Not over 53,600 1.40% of taxable income
Over £3,600 but $50.00 plus 3.20% of
ot owver $7,200 excess over 53,600
Over $£7,200 but $166.00 plus 5.50% of
not over $14,400 excess over 57,200
over $14,400 but $562.00 plus 6.40% of

HB1747 CD1 HMS 2009-3807
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not. over $21,600

Over $21,600 but

not over $28;800

Over 528,800 but

not over $36,000

Over £36,000 but

not over $54,000

Over $54,000 but

niot over $72,0Q0

Over $72,000 but

nokt over $225,000

Y ‘ 1747
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excess over 14,400

$1,022.00 plus.6.80% of

excess over $21,600

$1,512.00 plus 7.20% of

excess over $28,800

$2,030.00 plus 7.60% of

excesgs over $36,000

$3,398.00 plus 7.90% of

excess over $54,000

Over $225,000 but

not over $262,500

$4,820.00 plus 8.25% of

excess over £72,000

$17,443.00 plus 5.00% of

Qver $262,500 but

riot over $300,000

Over $300,000.

excess ovexr $225,000

$20,818.00 plus 10.00% of

excess over $262,500

$24{568.00 plus 11.00% of

excess over $300,000.

. {e) There is hereby imposed on the taxable income of (1)
every unmarried individual (other than a surviving spouse, or the
head of a household) and (2) on the taxable income of evexry

married individual who does not méke a single return jointly with
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the individual's spouse under section 235-93 a tax determined in

accordance with the following table:

. In the case of any taxable year beéinning after December 31,

2001 ;-
If the taxablée income is:
Not over $2,000
Ovexr $2,000 but
not over $4,000
Over $4,000 but
not over $8,000
Over 58,000 but
| - not overx $12,600
Over $12,000 but
not over $16;000
Over $16,000 but
not over 520,000
Over 520,000 but
not over $30,000
Over 530,000 but
not over $40,000

Over 540,000

. BB1747 CD1 HMS 2009-3807
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The tax shall be:

1.40% of taxable income

$28.00 plus 3.20% of
excess over 52,000
$92.00 plus 5.50% of
excess ovex $4,000
£312.00 plus 6.40% of
excess over $8;000
$568.00 plus 6.80% of
excegss over $12,000
$840.00 plus 7.20% of
excess over 516,000
$1,128.00 plus 7.60% of
excess over $20,000
$1,888.00 plus 7.90% of

excess over $30,000

- $2,678.00 plus 8.25% of

excegs over $40,000.
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In the case of any taxable year beginning after December 31,

2006:

If the taxable income is:

Not oier $2,400
Over $2,400 but
not over $4,800
Over $4,800 but
not.over 89,600
Over $9,600 but
not over $14,400
Over 514,400 but
‘not over $18,200
dver $19, 200 but
net over $24,000
Over $24,000 but
not over $36,000

Over $36;000 but

not over £$48,000 -

Over $48,000

The tax shall be:

1.40% of taxable iricome
$34.00 plus 3.20% of
excess over 52,400
$110.00'b1us 5.50% of
excegs over 54,800
$374.00 plug 6.40% of
excess over §9,600
$682.00 plus 6.80% of
excess over 514,400
$1,008.00 plus 7.20% of
excess over $19,200
$1,354.00 plus 7.60% of
excess over $24,000
$2,266.00 plus 7.90% of
extess over $36,000
$3,214.00 plus 8.25% of

excess over $548,000.

In the case of any taxable year beginning after December 31,

2008:

HB1747 €D1 HMS 2009-3807
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The tax shallﬂbe;

Not over $2,400

Over 52,400 but

not over $4,800

Over $4,800 but

not _over $9,600

- Over 59,600 but

not over 514,400

Over $14,400 but

not over $19,200

Over $19,200 but

not over 524,000

Over $24,000 but

not. over $36,000

Overl$36,009 but

not over 548, 000

Over $48,000 but

not over $150, 000

Over $150,000 but

not over $175,000

Over $1%5,000 but

not over $200,000

. HR174%7 €D1 HME 2009-3807
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1.40% of taxable income

$34 .00 plus 3.20% of

excess over $2,400

$110.00 plus 5.50% of

éxcess_ova;”$4,890

$374,.00 plus 6.40% of

excess over 59,600

$682.00 plus 6.80% of

excess over $14,400

"$1,008.00 plus 7.20% of

excess over 319,200

$1,354.00 plus 7.60% of

excess over $24,000

$2,266.00 plus 7.90% of

excess over 536,000

$3,214.00 plus 8.25% of

excess ovexr 548,000

$11,629.00 plus 9.00% of

excess over $5150,000

$13,879.00 plus 10.00% of

excess over $175,000
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Over $200,000 $16,379.00 plus 11.00% of

excess over $200,000."

~

SECTION 3. Section 235-54, Hawaii Revised Statutes, is
amende& by amending subsection (&) to read as follows:

"{a) In c¢omputing the taxable income of any individual,
there shall be deducted, in lieu of the personal exemptions
allowed by the Internal Revenue Code, personal exemptions
computed as follows: Ascertain the number of exemptions which
the indiwvidual can lawfully claim under tlie Internal Revenue
Code, add an additional exemption for the taxpayer or the
taxpayer's spouse who is sgixty-five vears of age or older within
the taxable year,-and multiply that number by [$3-846-] 81,144,

for taxable years beginning after December 31, 1984. A

nonresident shall prorate the personal exemptions on account of

income from soukrces outside the State as provided in section
235-5. In the case of an individual with respect to whom an
exemption undéer this section is allowable to another taxpayer for
a taxable year beginning in the calendar year in which the
individual's taxable year begins, the personal exemption amount
applicable to such individual under this subsection for such

individual's taxable year shall be zere."

HE1747 CD1 HMS 2009-3807 : -
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SECTION 4. Notwithstanding any other law to the contrary,
no penalty or interest under Title 14, Hawaii Revised Statutes,
shéll be impﬁsedrﬁecause of any underpayment of tax'by a tgxpayer
or an employer attributable to the increase in the tax rates
under this measure until the later of:

(1) Ninety days aftér this Act becomeg law; or

t2) Immediately, after this Act becomes law, when the

taxpayer's estimated tax payment is due.

SECTION 5. Statutory material to be repealed is bracketed
and stricken. New statu;ory material is underscored.

SECTION 6. This Act shall take effect upon approval,
providEd that:

(1) 8Séction 2 shall apply to taxable years begirining after

December 31; 2008;

{(2) Bections 1 and 3 shall apply to taxable vears beginning

after Decemﬁer 31, 2010; and

(3) On December: 31, 2015, this Act shall be repealed and

sections 235-2.4(&), 235-51(a), (b), and (c¢), and 235-
54 (a}, Hawaii Revised Statutes, shall be reenacted in
the form in which they read on the day before the

effective date of this Act.
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HB No. 1747, HD 1, SD 1, CD 1

THE HOUSE OF REPRESENTATIVES OF THE STATE OF HAWAII

Date: May, 8, 2009
Honolulu, Hawaii

- We hereby certify that, pursuant to Sections 16 and 17 of Article lll of the Hawaii
State Constitution, the House of Representatives of the State of Hawaii, on this date
reconsidered House Bill No. 1747, HD 1, SD 1, CD 1, heretofore vetoed as contained in
a Governor's Message dated May 7, 2009, and approved said bill by an affirmative vote
of two-thirds of all members to which the House of Representatives of the Twenty-fifth
Legislature of the State of Hawaii, Regular Session 2009, is entitled.

A7

Calvin K. Y. Say
Speaker
House of Representatives

Ormbhzmw——

Patricia Mau-Shimizu
Chief Clerk
House of Representatives

THE SENATE OF THE STATE OF HAWAII

Date: May 8, 2009
Honolulu, Hawaii

We hereby certify that, pursuant to Sections 16 and 17 of Article lll of the Hawaii
State Constitution, the Senate of the State of Hawaii, on this date reconsidered House
Bill No. 1747, HD 1, SD 1, CD 1, heretofore vetoed as contained in a Governor's
Message dated May 7, 2009, and approved said bill by an affirmative vote of two-thirds -
of all members to which the Senate of the Twenty-fifth Legislature pof the State of
Hawaii, Regular Session 2008, is entitled. /0
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! o

Colleen Hdnabusa
President ¢f the Senate

Carol Taniguchi
Clerk of the Senate



