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RELATING TO LONG TERM CARE.

Chair Baker, Vice Chair Tsutsui and committee members, thank you for the opportunity
to testify on SB 3255, SDl. The State Procurement Office's (SPO) testimony is limited to
Section 2, subsection (e) (2) which provides for "non-bid" contracts with consultants.

The SPO does not support the language to exempt from HRS chapter 103D, contracts
with consultants to conduct studies for recommending a program and funding mechanism for
state long term care services.

Statutory exemptions are contrary to the Hawaii Public Procurement Code (Code), section
103D-l02, HRS, on the applicability ofthe chapter that states in part "... shall apply to all
procurement contracts made by govemmental bodies whether the consideration for the contract is
cash, revenues, realizations, receipts, or earnings, ..." Any governmental agency with the authority
to expend funds should be in compliance with chapter 103D, which promotes the policy of fair and
equitable treatment of all persons who deal with the procurement system; fosters effective broad­
based competition; and increases public confidence in public procurement.

The SPO is against statutorily exempting specific purchases from the Code, as it is not in the
best interest ofgovernment, the business community, and the general public. The Code establishes
a time-tested, fair, and reliable set ofrules and processes for award of contracts. The competitive
procurement processes of the Code are to insure that all potential providers are afforded the
opportunity to compete for the required services. To the extent agencies may need specific
purchases to be exempted from Code requirements, the Code provides an exemption process.
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The Code should not be viewed as an obstacle to a purchasing agency's mission, but rather
as the single source ofpublic procurement policy to be applied equally and uniformly to obtain its
requirements. It was the legislature's intent for the Code to be a single source ofpublic
procurement policy. If individual agencies are exempted and allowed to develop their own
individual processes, it becomes problematic for the administration and vendors/contractors that
must comply with a variety ofprocesses. Fairness, open competition, a level playing field, and
government disclosure and transparency in the procurement and contracting process are vital to
good government. For this to be accomplished, we must participate in the process with one set of
statutes and rules.

In conclusion, there is no compelling reason to statutorily exempt from chapter 103D,
contracts for consultants to conduct studies for recommending a program and funding mechanism
for state long term care services. The SPO recommends amending Page 6, lines 18 through 21 and
Page 7, lines 1 and 2, as follows:

(2) Contract with consultants to conduct the studies, including an actuarial study, as it
deems necessary for the purpose of recommending a program and funding
mechanism, and reporting to the legislature. Any eaHtfaet elleeHted l"W'SHllHt ta tlris
s$j3aFagFaj3fl shalllJe elleFaj3t ftem ehaflter I03D, Hawaii Revised StaMes;
l"fa'rided that tlle lang tefffi eafe eafllHlissiaH shall eHdeaVaf ta eHSllfe tfaHSflafeaey
in tile letting sitae esmxaet.

Thank you.
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I am Coral Andrews, Vice President of the Healthcare Association of Hawaii, which represents
the entire spectrum of health care, including acute care hospitals, two-thirds of the long term
care beds in Hawaii, as well as home care and hospice providers. Thank you for this
opportunity to submit written testimony in support of SB 3255 SD 1, which creates a long term
care commission that will recommend a program and funding mechanism to provide the
services necessary to meet the state's long term care public policy goals.

As a result of work that the Healthcare Association of Hawaii has prepared in response to SCR
198 "Requesting the Healthcare Association of Hawaii to examine the problem ofpatients in
acute care hospitals waitlisted for long term care and to propose solutions'; we are acutely
aware of the imperative to map out a long range plan that summarizes sustainable solutions for
providing sufficient services and funding for long term care across the continuum. In addition,
Hawaii is in dire need of utilizing a demand model that is sensitive to a series of factors that
contribute to demand/utilization at all levels of service. To date, we have not utilized a tool like
this to contribute to deliberate planning for long term care services.

This bill is long overdue because it will take years to develop the services and mechanisms to
fund a long term care system for Hawaii that can accommodate all of the needs.

Thank you for this opportunity to testify in support of SB 3255 SD 1.

932 Ward Avenue Suite 430 Honolll1U. Hawaii 96814-2126 Phone: 806/521-8961 FAX:80atS99-2S79
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Re: SB 3255, SDI RELATING TO LONG TERM CARE

My name is Stuart Ho, State President ofAARP Hawaii. We are a membership organization for people
50 and older with approximately 156,000 members in Hawaii. AARP provides access to services and
information, meaningful volunteer opportunities, and the opportunity for our members to create positive
change in their lives.

AARP strongly supports SB 3255, SDl. The purpose of this bill is to establish a long-term care
commission to research what resources are necessary to meet state long-term care public policy goals
and to recommend a program and funding mechanism that can provide these services.

I would like to recommend that the University ofHawaii's Public Policy Center, College of Social
Sciences, be the lead organization on this commission.

Long-Term Care Services

Long-term care encompasses a broad range of services and supports needed by people of all ages who
are not able to perform basic life functions or activities. It can be delivered in the home, in the
community, or in institutional settings. Services can range from personal care, such as help with
bathing or dressing, to complex medical support for people with chronic health conditions.

People are not aware of the costs of long-term care and mistakenly think that the government, through
Medicare, pays for more than it does. In Hawaii, relatively few people have private insurance that
covers the cost oflong-term care. Many common long-term care needs (e.g., bathing, dressing, and
household chores) do not require skilled help and therefore are not generally covered by private health
insurance policies or Medicare.

High Cost of Long-Term Care

Without private insurance or public program coverage, the high cost oflong-term care is unaffordable
for most Hawaii people. The average cost of a nursing home stay is more than $271 per day or an
annual cost generally exceeding $100,000. The base rate for assisted living facilities is over $35,000
per year. The average hourly rate for a home health aide in Hawaii is $19 or about $9000 per year for
just over two hours of care per day. In our 2006 AARP Survey, Hawaii residents stated that they were
concerned about paying for long-term care; 75% are not
confident they could afford even one year in a nursing home, and 40% are not confident they could
afford one year of in-home care.



Lack of Beds

If the high cost oflong-term care doesn't bankrupt a family, our inadequate healthcare infrastructure in
Hawaii is another possible problem a family will face. The lack of available nursing home beds for
Hawaii patients is a serious issue. Hawaii had the 2nd highest nursing home occupancy rate (94%) in the
nation in 2005 and the 4th lowest ratio ofnursing home residents to older population in the country: 23
beds per 1,000 residents age 65+, less than half the average bed capacity (48 per 1,000 age 65+) in the
U.S.

The Healthcare Association of Hawaii recently reported that on average 200 long-term care patients are
"wait-listed" in hospitals for transfer to nursing homes or other places and the number is sometimes as
high as 275 on any given day. The wait-listing problem is the most visible aspect of out long-term care
crisis in Hawaii. People who would be housed in long-term care facilities, nursing homes, or in their
own homes, remain in hospitals because of a lack of facilities or home-care professionals. In some
cases, hospitals have transferred patients to mainland facilities because of a lack of care personnel here
in Hawaii.

Lack of Options

Hawaii's residents should have choices when it comes to long-term care - allowing them to maintain
their independence at home or in their communities with expanded and affordable fInancing options.
Unfortunately, we know that home and community-based service options in the state are limited. There
is no state funded personal care plan and the proportion of the population in Medicaid home health and
aged/disabled waiver programs is low compared to the rest of the U.S. There were 3.6 benefIciaries per
1,000 people in Hawaii in 2003, compared with 4.9 per 1,000 for the nation as a whole.

Rapidly Growing Population

The time to address the need for long-term care fmancing solutions is now. The population ofpeople
age 65 or older is projected to increase by 86 percent in Hawaii by 2030. More than one out of every
fIve (22%) Hawaii residents will be age 65 or older in 2030. Unpaid family caregivers provide the vast
majority oflong-term care services for people with disabilities. Roughly 106,000 family caregivers in
Hawaii provided these services at a value of $1.25 billion in 2006, which is nearly four times as great as
total Medicaid spending on lone-term care in the state.

Summary

The bottom line is this - Hawaii will experience rapid population aging over the next 23 years. Five out
of every six (83%) Medicaid long-term dollars for older people and adults with physical disabilities in
Hawaii go toward nursing home care, even though nursing homes serve a relatively small number of
people in the state and most Hawaii residents prefer to receive services in their home. Most people
(71 %) in Hawaii say that it is very important that the state help people pay for long-term care services,
and over half (56%) strongly support a state long-term care plan that is available to everyone regardless
of income.

We must take action now and this bill is long overdue to address this impending crisis in Hawaii. We
must defme our long-term care policy goals and recommend a program for a funding mechanism that
can provide these services. We strongly support the creation of a long-term care commission to address
these problems.

Thank you for the opportunity to testifY before your committee.
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RE: S.B. No. 3255. 5.0.1, RELATING TO LONG TERM CARE.

Chair Baker, Vice Chair Tsutsui, and Members of the Committee,

My name is Wes Lum and I am testifying on behalf of the Hawaii Aging Advocates
Coalition (HAAC). HAAC supports this measure.

We support a Commission that brings all of the key stakeholders together to
develop, among other things, a financing mechanism for a statewide long-term care
infrastructure to ensure the quality of life of Hawaii's older adults and their family
members.

HAAC supports this measure and asks for your favorable consideration. Thank
you for the opportunity to testify.

2299B Round Top Drive, Honolulu, Hawaii 96822
Email towes.Ium@doh.hawaii.govorhmattson@hawaii.rr.com
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Joint statement of AI Hamai, President, and Carol Nitta, Legislative Committee
Member, Supporting 58 3255.501, Relating to LTC Commission

Chair Rosalyn H. Baker and Members of the Committee,

We are submitting testimony on behalf of the Hawaii Alliance for Retired
Americans (HARA). HARA represents 17,000 retirees, members of the above
organizations and individuals. We are a chapter of the Alliance for Retired
Americans (ARA), a national advocacy organization for retirees.

HARA supports SB 3255, SD1, which proposes to establish a long term care
commission to research the resources needed to implement a state long term
care public policy goals and to recommend a program and funding mechanism.

One of the major concerns of seniors and retirees is the increasing costs of long
term care services-what will happen to them in the event that they can no
longer live independently and require continual care and also how will they be
able to pay for such services. Their concerns are not only for themselves but
also for their loved ones, whose need for long term care will surely affect them
not only in their pocket books but also mentally and physically as well. With our
aging population, this concern is truly a major community concern.

The time for legislative action is now to establish a state policy of long term care
and a program to implement such policy, along with the fair funding plan. The
establishment of a LTC Commission, empowered to complete its task, will be a
major step to address a major community concern.

HARA urges the Committee on Ways and Means to approve SB 3255, SD1.
Mahalo.

Ke hana like nei na kupuna i 'oi loa a'e '0 Hawai'i
Senior citizens working together for a better Hawai 'i
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SB 3255 SDI RELATING TO LONG TERM CARE. Establishes a long term care commission
to research what resources are necessary to meet state long term care public policy goals and to
recommend a program and funding mechanism that can provide these services

Strongly Support

I am testifying for Kokua Council with a membership of over 400 young and old people and on
behalf of PABEA, the Policy Advisory Board for Elder Affairs, which is an appointed board
tasked with advising the Executive Office on Aging (EOA). My testimony does not represent
the views of the EOA but of the Board.

The need for this study has become a compelling interest to the state and to the growing numbers
of people who will need protection against the high cost of long term care. By the year 2020, one
in every four Hawaiian residents will be 60 years and older. Many studies have already been
done, each considering different alternatives or financing.

It is time to update and reconsider these studies in view of rising health care costs and the
growing elderly population in this state. We must prepare before we are in a time of crisis.

The high cost of long-term care is unaffordable for most Hawaii people since nursing home stays
usually exceed $100,000 a year. Most people cannot afford LTC insurance nor are they eligible
because of preexisting conditions common at the age when people start considering long term
care. 85% of long term care is provided by families and friends who pay for most of the expense
out of their own pockets causing severe financial and emotional damage.

We support this Bill's goals for a commission that considers affordability, coverage of the
majority of the LTC risk population, decreases dependency on Medicaid and encourages
community education and choices.

We ask that you will support this bill.

Laura G. Manis, Legislative Chair, Kokua Council
Member Legislative Committee HARA
Member Legislative Committee PABEA
tel. 597-8838


