
STAND. COM. REP. NO. ~~S;~

Honolulu, Hawaii

FEB 291000
RE: S.B. No. 591

S. O. 3

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2008
State of Hawaii

Madam:

Your Committee on Ways and Means, to which was referred S.B.
No. 591, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO TAXATION,"

begs leave to report as follows:

The purpose of this measure is to update and restate the
capital goods excise tax credit.

Your Committee received testimony in support of this measure
from the Department of Taxation and a practicing attorney. The
Tax Foundation of Hawaii submitted comments on the measure.

Your Committee finds that section 235-110.7, Hawaii Revised
Statutes, relating to the capital goods excise tax credit, has
been difficult to administer because of references to Internal
Revenue Code provisions that have been repealed or substantially
amended.

Although this measure repeals section 235-110.7, Hawaii
Revised Statutes, the provisions and application of the capital
goods tax credit are retained and codified in a new part.

Upon further consideration, your Committee has made the
following amendments to the measure:

(1 )
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Adding a definition of "cost" to include the cost of
installing acquired capital goods;
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(2) Removing in the proposed section 235-B(bl, the reference
to the definition of "basis" in section 235-A;

(3) Removing references to a decrease in the business use of
listed property and the basis of eligible property,
respectively, with respect to the occurrence of
recaptured property;

(4) Adding a provision to the effective date section that
section 3 (repeal of section 235-110.7, Hawaii Revised
Statutes) shall not apply to property placed in service
in Hawaii prior to January I, 2008;

(5) Deleting references to section 235-110.7, Hawaii Revised
Statutes, throughout the Hawaii Revised Statutes; and

(6) Making technical amendments that have no substantive
effect.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.
No. 591, S.D. 2, as amended herein, and recommends that it pass
Third Reading in the form attached hereto as S.B. No. 591, S.D. 3.

Respectfully submitted on
behalf of the members of the
Committee on Ways and Means,
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