STAND. COM. REP. No.am

Honolulu, Hawaiil

FEB 2 9 7008

RE: S.B. No. 2455
$.D. 2

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2008

State of Hawaii

Madam:

Your Committee on Ways and Means, to which was referred S5.B.
No. 2455, 8.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO RENEWABLE ENERGY
TECHNOLOGIES, "

begs leave to report as follows:

The purpose of this measure is to expand the renewable energy
systems tax credit to include hydrogen energy systems.

Specifically, this measure allows an income tax credit for
the installation and placement into use a hydrogen energy system
cn a property within the State and defines the term "hydrogen
enerxgy system”. The tax credit will apply to taxable years
beginning after December 31, 2007. The measure authorizes tax
credits of:

(1) Thirty-five per cent of the actual cost cor 25,000 per
unit for single-family residential properties, whichever
is less;

(2) Thirty-£five per cent of the actual cost or $10,000 per
unit for multi-family residential properties, whichever
is less; and

(3} Thirty-five per cent of the actual cost or $15,000 per
unit for commercial properties, whichever 1s less.
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Testimeony in support of this measure was submitted by HZ
Technologies, Inc., IdaTech, PLC, Kcona Brewing Company, Plug
Power, Inc., the National Hydrogen Association, and one concerned
individual. Comments on this measure were submitted by the
Department of Taxation, the Department of Business, Economic
Development, and Tcourism, and the Tax Foundation of Hawaili.

Your Ccommittee finds that commercial hydrogen energy
technology is an evolving means of achieving a preferred energy
future for the State. The hydrogen and full cell technology have
the potential to gain widespread use in Hawail and provide an
alternative source of renewable energy for electricity generation
and transportation. Your Committee believes that the use of these
technolegy applications should be encouraged through tax
incentives that offset some of the costs to users.

Upcon further consideration, your Committee has amended this
measure by amending the definition of "hydrogen energy systems" to
include equipment that produces or uses hydrogen in an
electrochemical process to generate energy, electricity, or the
transfer of heat.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, vyour
Committee is in accord with the intent and purpose of S.B.

No. 2455, 3.D. 1, as amended herein, and recommends that it pass
Third Reading in the form attached hereto as S.B. No. 2455,
S.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Ways and Means,

ROSALYN H[‘BAKER; Chair

582455 SD2 SSCR LRB 08-2104.doc




The Senate
Twenty-Fourth Legisiature
State of Hawaii

Record of Votes
Committee on Ways and Means
WAM
Bill / Resolution No.:* Commitiee Referral: Date:
JB2455 5D/ ENE, pan 221 ) eog

if so, then the previous decision was to:

D The committee is reconsidering its previous decision on this measure.

The Recommendation is:

D Pass, unamended Z Pass, with amendments D Hold

[ ] Recommit

2312 2311 2310 2313
Members Aye Aye {(WR) Nay Excused

BAKER, Rosalyn H. (C) -

TSUTSUL Shans.(vC) . |~

CHUN CAKLAND, Suzanne ~

ENGLISH; J.Kalani = o f o

FUKUNAGA, Carol e

'HOOSER, GaryL. . L

INQUYE, Lorraine R. -

KIM, DonnaMercado. = = ... |, .~

MENOR, Ron -
TOKUDA,JIIN. o b e

HEMMINGS, Fred g
WHALEN, Paul [
TOTAL e o < S
Recommendation:
[A Adopted [} Not Adopted
Chair's or Designee’s Signature;
e
Distribution: Original Yallow Pink Goldenrod
File with Commifiee Report Cler's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes

Revised: 10/22/07



