STAND. COM. REP. NO. Iols
Ed

Honolulu, Hawaii

MAR 02 2007
RE: S.B, No. 1285
S5.D. 1

Honorable Colleen Hanabusa
Pregident of the Senate
Twenty-Fourth State Legislature
Regular Session of 2007

State of Hawaii

Madam:

Your Committee on Ways and Means, to which was referred S.B.
No. 1285, S8.D. 1, entitled:

A BILL FOR AN ACT RELATING TO TAX,"
begs leave to report as follows:

The purpose of this measure is to exempt the service stations
from having to pay the four per cent general excise taxes on their
gross sales of gasoline, and to increase the fuel tax on each
gallon of gasoline that is distributed to businesses that use the
fuel for its businesses and to the service stations for sale to
the consumers.

Written comments supporting the intent of this measure were
submitted by the Department of Taxation. The Tax Foundation of
Hawali submitted written comments.

Exempting the service stations from paying the four per cent
general excise tax on each gallon of gasoline sold should reduce
the overall cost of gasoline to the consumer. In addition, the
one cent increase of the fuel tax on each gallon of fuel
(including gasoline) distributed to service stations and other
business enterprises that use the fuel will inject sorely needed
revenue of approximately $92.2 million annually into the state
highway fund. At a time of increasing costs and demands for
repair and maintenance of state highways, the state highway fund
balance is projected to decline from $91.9 million in the current
fiscal year to $5.2 million in 2013.
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Your Committee notes that the state highway fund provides
money critical to the repair and maintenance of state highways,
and that the money in the fund can be used to match federal
highway dollars in a twenty per cent to eighty per cent ratio.
However, your Committee remains concerned that the state highway
fund may be in for financial distress.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee ig in accord with the intent and purpose of S.B.

No. 1285, S.D. 1, and recommends that it pass Third Reading.

Regpectfully submitted on
behalf of the members of the
Committee on Ways and Means,

(ot X i

ROSALYN H. RBAKER, Chair
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The Senate
Twenty-Fourth Legislature
State of Hawaii

Record of Votes
Committee on Ways and Means
WAM

Bill / Resolution No.;* Committee Referral: Date:

E] The committee is reconsidering its previous decision on this measure.

if so, then the previous decision was to:
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The Recommendation is:
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{Z Pass, unamended D Pass, with amendments D Hold I:] Recommit
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Aye (WR) Nay

Excused

BAKER, Rosalyn H. (C)

CHUN OAKLAND, Suzanne

‘ENGLISH, J. Kalani

FUKUNAGA, Carol

"HOOSER, Gary L.

KiM, Donna Mercado

MENOR,Ron

TOKUDA, Jill N.
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HEMMINGS, Fred

WHALEN, Paul
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Recommendation:
Z Adopted I:] Not Adopted

Chair's or Designee’s Signature:
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Distribution: Original Yellow Pink

File with Committee Report Clerk's Office Drafting Agency

*Only one measure per Record of Votes
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