STAND. COM. REP. NOBDG?

Honclulu, Hawaiil

MAR 2 0 2008
RE: H.B. No. 2387
H.D. 1
s.D. 1

Honcrable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2008

State of Hawaii

Madam:

Your Committee on Judiciary and Labor, to which was referred
E.B. No. 2387, H.D., 1, entitled:

"A BILL FOR AN ACT RELATING TO WORKERS' COMPENSATION, ™
begs leave to report as follows:
The purpose of this measure is to:

(1} Clarify the workersg' compensation law to reguire fees
for examination by an impartial physician to be paid
from the Special Compensation Fund in addition to other
funds appropriated by the Legislature for use by the
Department of Labor and Industrial Relations; and

(2) Make an unspecified appropriation out of the Special
Compensation Fund for departmentally-ordered
examinations by impartial physicians pursuant to the
workers' compensation law.

Your Committee received testimony in support of this measure
from the ILWU Local 142 and Hawaill Government Employvees
Association. Testimony in opposition was received from the
Department of Labor and Industrial Relations; Department of Human
Resources Development; Hawaiian Electric Co. Inc.; Maui Electric
Company, Ltd.; Hawaii Electric Light Company, Inc.; American
Insurance Association; Hawaii Insurers Council; and one
individual.
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Your Committee recognizes the importance of independent
medical examinations in the workers' compensation claim process.
However, independent medical examinations occur frequently and can
become costly. Your Committee believes that the issue of whether
the Special Compensation Fund should be required to pay for the
examinations needs further study, inasmuch as the original intent
of the Special Compensation Fund does not appear to be for this
purpose and would divert moneys from compensating injured workers.

Accoordingly, your Committee has amended this measure by
deleting its contents and inserting a provision to establish a
working group on funding for workers' compensation independent
medical examinations to study and report to the 2009 Legislature
on the preferred methods of paving for independent medical
examinations.

As affirmed by the record of votes of the members of your
Committee on Judiciary and Labor that is attached tce thig report,
your Committee is in accord with the intent and purpose of H.B.
No. 2387, H.D. 1, as amended hereiln, and recommends that 1t pass
Second Reading in the form attached hereto as H.B. No. 2387,

H.D. 1, $.D. 1, and be referred to the Committee on Ways and
Means.

Respectfully submitted on
behalf of the members of the
Committee on Judiciary and
Labor,

BRIAN T. TANTGUCHI,
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The Senate
Twenty-Fourth Legislature
State of Hawali

Record of Votes
Committee on Judiciary and Labor
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