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Honorable Colleen Hanabusa
Pregident of the Senate
Twenty-Fourth State Legislature
Regular Session of 2007

State of Hawail

Madam:

Your Committee on Ways and Means, to which was referred H.B.
No. 1114, H.D. 2, 8.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO AGRICULTIURE,"
begs leave to report as follows:

The purpose of this measure is to promote diversified
agriculture in the State.

Specifically, this measure:

(1) Refocuses and redefines the role and mission of the
Agribusiness Development Corporation to its primary
responsibility of coordinating and administexring the
transition of agricultural infrastructure from
plantation operations into use by diversified
agriculture; and

(2) Transforms the Molckai irrigation system water users
advisory board into the Molokal irrigation system
governing board to manage the Molokai irrigation system.

Your Committee has received comments in opposition to this
measure from the Department of Agriculture, and the Chairperson
and Executive Director of the Agribusiness Development
Corporation.
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Your Committee finds that at its creation, the Agribusiness
Development Corporation's principal responsibility was to take
control over the agricultural infrastructure, including irrigation
systems, roads, and structures, of large plantation sugar cane and
pineapple operations and convert the use of this infrastructure to
the benefit of smaller multiple diversified agricultural
enterprises. However, the Agribusiness Development Corporation
was also directed to provide other services to these diversified
agricultural enterprises, including but not limited to undertaking
market analysis and promotional studies, providing grants, loans
and seed moneys ensuring availability of adequate air and ground
transportation to allow local agricultural products to reach
local, national, and international markets, and providing training
and educational services for persons engaged in agricultural
activities.

In spite of all these tasks and responsibilities, the
Agribusiness Development Corporation has concentrated its efforts
on its primary responsibility, that is, taking over the
infrastructure of closing plantation operations, particularly
irrigation systems, and maintaining and operating the
infrastructure to serve surrounding agricultural lands dependent
on the agricultural infrastructure.

Your Committee further finds that historically there have
been complaints from the water users of the Molokal irrigation
system regarding the maintenance, operation, and costs of the
system that are passed down to the water users. One of the
purposes of this measure is to give the water users of the Molokai
irrigation system more responsibility in the governance of the
Molokai irrigation system.

Your Committee has amended this measure by:
(1) Providing that the Molokal irrigation system governing
board’s duties and responsibilities shall be to provide

direction to the Department of Agriculture by:

{a) Setting policy for the operation and directing the
expenditures of funds for the irrigation system;

(B) Providing support for improvements to the
irrigations facilities;
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(¢) Participating in the long-range planning of the
irrigation system; and

(D) Acting as a liaison between the irrigation system
water users and the Department of Agriculture; and

(2) Making technical nonsubstantive changes to this measure
for purposes of clarity and consistency.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your

Committee is in accord with the intent and purpose of H.B.
No. 1114, H.D. 2, 8.D. 1, as amended herein, and recommends that

it pass Third Reading in the form attached hereto as H.B.
No. 1114, H.D. 2, 8.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Ways and Means,

(Boodd 6 Poke

ROSALYN H.(BAKER, Chair
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