
STAND. COM. REP. NO. 7lCl -08

Honolulu, Hawaii

F.'1 'ti" 2008

RE: H.B. No. 2591
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fourth State Legislature
Regular Session of 2008
State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 2591 entitled:

"A BILL FOR AN ACT RELATING TO GIFT CERTIFICATES,"

begs leave to report as follows:

The purpose of this bill is to help consumers maximize the
value of gift certificates by requiring retailers to payout in
cash the balance of any gift certificate worth less than $5, if
requested by the customer.

The Department of Commerce and Consumer Affairs and First
Hawaiian Bank testified in support of this bill. Retail Merchants
of Hawaii, Gyotaku Japanese Restaurants, and a concerned
individual opposed this measure.

Concerns were raised regarding the potential difficulties
this bill may pose for smaller retailers who may struggle with the
costs of providing cash back even on amounts less than $5 per gift
card. Your Committee also received testimony noting the purchase
of gift cards that have a starting value of $5 or less.

Accordingly, your Committee has amended this bill by:

(1) Deleting the provision requiring retailers to payout in
cash the balance of any gift certificate worth less than
$5, if requested by the customer;
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(2) Clarifying the gift certificate law by adding to the
list of gift certificates and cards that are exempt from
that law; and

(3) Changing the effective date to July 1, 2050, to
encourage further discussion.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2591, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
2591, H.D. 1, and be placed on the calendar for Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

ROBERT N. HERKES, Chair
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State of Hawaii
House of Representatives

The Twenty-fourth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

BiUJResolution No.: I Committee Referral:

ID~/)~otHB 2C:;Ql ('PC
o The committee is reconsidering its previous decision on the measu~

I

The recommendation is to: 0 Pass, unamended (as is) ([{ Pass, with amendments (HD) 0 Hold

0 Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1. l~obertN.(C) ...~..

2. McKELVEY, Angus L.K. (VC) "?
rt\.N~,<2itldy >X"

4. GREEN, Josh, M.D. X,

.>S.lT>();I{cll )<fi
6. LUKE, Sylvia ~
7. l\-1l'K I A. l\tI. i~

8. SONSON, Alex M. )0,. :0\1.1 ,,,,,,.J9sephl\1. i~
10. TSUJI, Clift 't
It. v'\]\Il.AJ(rv··l{yartl; i')O
12. YAMASHITA, Kyle T. 'f
13. MAul '1\111 ITO, C. to
14. THIELEN, Cynthia ~

/
/

TOTAL (14) / lD () () \{
The recommendation is: il{ Adopted o Not Adopted

If joint referray did not support recommendation.
committee acronym(s)_____

"f\J~Vice Chair's or designee's signature:
'-'"

Distribution: Original (White) - Committee Duplicate (Yellow) - Chief Clerk's Office


