
STAND. COM. REP. NO. ~G -08

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fourth State Legislature
Regular Session of 2008
State of Hawaii

Sir:

Honolulu, Hawaii

~~L-, \.f ,2008

RE: H.B. No. 2589
H.D. 1

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 2589 entitled:

"A BILL FOR AN ACT RELATING TO SCRAP METAL, "

begs leave to report as follows:

The purpose of this bill is to deter crimes relating to scrap
metal, by requiring scrap dealers to pay for scrap only by check
issued no sooner than five days after the purchase and mailed to
the seller. This bill also requires scrap dealers to retain the
canceled check for two years and make the check available for
inspection by. the authorities.

The Honolulu Police Department, Schnitzer Steel Hawaii Corp.,
and Okuda Metal, Inc. testified in support of this bill.

Copper theft has been a growing problem in Hawaii in recent
years. The impetus behind this form of property crime is the
access to "fast cash" through the sale of stolen copper to scrap
dealers. Additionally, business competition drives dealers to pay
for scrap with cash, which is a more attractive form of payment
for scrap sellers.

By requiring dealers to pay for scrap by check, the "fast
cash" element is limited and an audit trail established that may
help law enforcement conduct investigations.
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However, concerns were raised regarding the impact this bill
may have on businesses that would be required, for all types of
scrap purchased, to delay the issuance of check payments by at
least five days after the date of purchase and to mail the checks
to sellers.

In light of these concerns and the need for further measures
to curb copper theft, your Committee has amended this bill by:

(1) Limiting the five-day wait period and mailing
requirement to checks used to pay for copper; and

(2) Making technical, nonsubstantive amendments for clarity
and style.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2589, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
2589, H.D. 1, and be referred to the Committee on Judiciary.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

\--......
ROBERT N. H~ES, Chair
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State of Hawaii
House of Representatives

The Twenty-fourth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

o Pass, unamended (as is) Pass, with amendments (HD) 0 Hold

o Pass short form bill with HD to recommit for future public hearing (recommit)

HB2589
BiWResolution No.:

o The committee is reconsidering its previous decision on the measure

The recommendation is to:

CPC Members

8. SONSON, Alex M.

9. ,'\SQU&I:Joseph M.

11. Y~NE,~yan I.

12. YA1"lASHITA, Kyle T.

1:3. M.~R'l.1M.OTO,Barbara C:

14. THIELEN, Cynthia

Excused

TOTAL (14)

The recommendation is:

Vice Chair's or designee's signature:

\2
o Not Adopted

fHr--o--------- did not support recommendation.
omminee acronym(s)

Distribution: Original (White) - Committee Duplicate (Yellow) - Chief Clerk's Office


