STAND. COM. REP. NO. 68.3 -08

Honolulu, Hawaiil

\’kl" zg , 2008

RE: H.B. No. 2460

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fourth State Legislature
Regular Session of 2008

State of Hawaiil

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 2460 entitled:

"A BILL FOR AN ACT RELATING TO CONDOMINIUMS, "
begs leave to report as follows:

The purpose of this bill is to clarify the permitted
investments of condominium association funds, by specifying that
condominium associations may invest association funds in.
certificates of deposit through the Certificate of Deposit Account
Registry Service (CDARS) network.

The Hawaii Bankers Association testified in support of this
bill. The Real Estate Commission and Hawail Legislative Action
Committee of the Community Association Institute submitted
comments .

CDARS is a program that allows access to millions of dollars
in Federal Deposit Insurance Corporation insurance coverage for
certificates of deposit through a single financial institution.
This type of investment option is especially useful for
condominium associations with large memberships and considerable
funds to invest. While assoclations appear to already have this
option under section 514B-149(c) (2) (A), Hawall Revised Statutes,
this bill seeks to remove any uncertainty as to the permissibility
of these types of condominium association investments.
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As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2460 and recommends that it pass Second
Reading and be placed on the calendar for Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

(/f

ROBERT N. HERKES, Chair
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State of Hawaii ‘KQ“ wg’w

House of Representatives
The Twenty-fourth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:
HB 2460 ¥ cpC 02{0&[0/

O The committee is reconsidering i%vious decision on the measure.

The recommendation is to: W]/ Pass, unamended (as is) O Pass, with amendments (HD) O Hold
QO Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Excused

1. HERKES, Robert N. (C)
2. McKELVEY, Angus LK. (VC)
3. EVANS, Cindy ‘
4. GREEN, Josh, MLD.

5. ITO,Ken
6. LUKE, Sylvia

7. MORITA, Hermina M.
8

9

#

SONSON, Alex M.

. SOUKI, Joseph M.

10. TSUJI, Clift

11. YAMANE, Ryan L

12. YAMASHITA, Kyle T.

13. MARUMOTO, BarbaraC.
14. THIELEN, Cynthia

-

I KR RIK]

/
TOTAL (14) / \; b 10,

The recommendation is: Q/Adopted O Not Adopted
If joint referral,\{ o | mommendation.
[ [\ gfumivee acspyms
Vice Chair's or designee's signature: -/{:

v
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office




