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Chair Morita, Vice Chair Carroll, and Members of the Committee.

The Department of Business, Economic Development, and Tourism (DBEDT) supports

the intent of SB2986SD2, but strongly recommends adoption of SB2986SD1. This

Administration measure to allow for the present renewable energy tax credits to be refundable for

those taxpayers with an adjusted gross income of up to $20,000. Joint filings by a husband and

wife would be capped at $40,000.

At present the statutes governing the renewable energy tax credits are only offered to

those with tax liabilities. Therefore, home owners who have no tax liability, such as retired

persons on fixed incomes or certain low income families, cannot take advantage of the sizeable

tax credits offered. SB2986SDI would allow residential taxpayers to claim a refund for their

investment in renewable energy technologies. Currently, the tax credit is for 35%, with various

dollar caps, for the cost to purchase and install solar water heating systems, photovoltaic systems,



and wind systems. Home owners with limited or fixed incomes would benefit from the use of

solar water heating or other renewable energy system to reduce their utility costs. Under the

present statute, residential taxpayers who do not have a tax liability do not benefit from the

renewable energy tax credits. SB2986SD1 will allow the tax credits to be refundable to offset

the cost of the renewable system.

During our many community outreach and exhibit efforts, we have often received

comments from senior citizen home owners who are not able to claim the present tax credit.

These home owners have felt shut out from the tax credit and the benefits of installing renewable

energy devices.

Thank you for the opportunity to offer these comments.
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IN SUPPORT OF SB 2986, SO 2 - Relating to Refundable Renewable Energy
Tax Credit

I am Warren Bollmeier, Co-Chair of the Renewable Energy Working Group of the
Hawaii Energy Policy Forum ("Forum"). The Forum is comprised of 45
representatives from the electric utilities, oil and natural gas suppliers,
environmental and community groups, renewable energy industry, and federal,
state and local government, including representatives from the neighbor islands.
We have been meeting since 2002 and have adopted a common vision and
mission, and a comprehensive "10 Point Action Plan," which serves as a
framework and guide for meeting our preferred energy vision and goals.

The Forum supports the passage of SB 2986, SO 2 as it helps achieve the goal of
Point One - expand renewable energy opportunities. The purpose of SB 2986, SO
2 is to allow a taxpayer whose income consists solely of pension benefits or has an
unspecified adjusted gross income to qualify for a refundable tax credit for the
purchase and installation of a renewable energy technology, including solar water
heating, photovoltaic systems, and wind systems.

Thank you for this opportunity to testify.

This testimony reflects the position of the Forum as a whole and not necessarily of the
individual Forum members or their companies or organization
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by Keith Block
Director, Customer Efficiency Programs

Hawaiian Electric Company, Inc.

Chair Morita, Vice Chair carroll and Members of the Committee:

My name is Keith Block and I am testifying on behalf of Hawaiian Electric
Company, Inc., and its subsidiaries, Maui Electric Company (MECO) and Hawaii
Electric Light Company, Inc. (HELCO).

Hawaiian Electric supports the use and development of
renewable energy and supports S8 2986 SD2.

Hawaiian Electric has been encouraging the use of renewable energy
through its residential solar water heating program for over 11 years. In that
time the companies have provided rebates to over 39,000 customers for the
installation of solar water heating systems on their homes.

Tax credits are a vehicle which the legislature has used successfully for
many years. Making the renewable energy technology tax credit refundable for
Hawaii residents who are exempt from taxation or who have low adjusted gross
incomes should make these systems more affordable and accelerate Hawaii's
transition to increased use of renewable energy. Increasing the penetration of
renewable energy systems is consistent with the State's energy policy and
supports achieving established Renewable Energy Portfolio Standards.

Thank you for this opportunity to testify
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Chair Fukunaga, Vice-Chair Espero and members of the Committee I am
Warren Bollmeier, testifying on behalf of the Hawaii Renewable Energy
Alliance (HREA). HREA is a nonprofit corporation in Hawaii, established in
1995 by a group of individuals and organizations concerned about the energy
future of Hawaii. HREA's mission is to support, through education and
advocacy, the use of renewables for a sustainable, energy-efficient,
environmentally-friendly, economically-sound future for Hawaii. One of
HREA's goals is to support appropriate policy changes in state and local
government, the Public Utilities Commission and the electric utilities to
encourage increased use of renewables in Hawaii.

The purpose of 2986 SD1 is to allow a taxpayer with an adjusted gross
income of $20,000 or less to take a refundable tax credit for the purchase and
installation of a renewable energy technology, which includes solar water
heating, photovoltaic, and wind systems. HREA strongly supports this bill with
the following comments:

1. The bill provides an option to those consumers that don't have a
"tax credit" appetite; and

2. We believe this will encourage additional private investment in wind
and solar technologies, thus contributing to our RPS.

Thank you for this opportunity to testify.
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Sent: Wednesday, March 12,20087:02 AM

To: EEPtestimony

Subject: Testimony SB2986 SD2

Rodney Quibrantos (Private Citizen)
Committee on Energy & Environmental Protection
March 13, 2008 9:00AM
SB2986 SD2

Chair Rep. Hermina M. Morita, Vice Chair Rep. Mele Carroll and committee members,

I fully support passage of S82986 SD2 out of your committee.

The refund of the tax credit will allow senior citizens to:

• be able to claim the tax credit
• have entire tax credit in cash, in their hands in a year or less instead of being spread over years
• have another option to combat rising electricity cost
• take advantage of special loan offers (ex. no interest for the first year) offered by some solar energy

contractors
• improve safety with the inspection and updating of the electrical system of their homes.

With oil prices at record highs, expect HECO to gladly pass that cost to everyone's electric bill. Conservation can
only do so much to blunt the rising cost of electricity but the installation of a solar water heating, a photovoltaic
system or wind generators will greatly reduce electricity cost for senior citizen homeowners. The loss of $41,000
in loss revenue, as estimated by the Department of Taxation, with the passage of this bill is a small price to pay in
helping to empower senior citizens homeowners to reduce their electric bill.

Thank you for this opportunity to testify.

3/12/2008
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Sent: Monday, March 10, 2008 10:16 PM

To: EEPtestimony

Subject: Fw: Testimony in favor of 8B2986 8D2

----- Original Message ----­
From: Chuck Prentiss
To: repmorita@capitol.hawaiLgov
Sent: Monday, March 10, 200810:11 PM
Subject: Testimony in favor of 8B2986 8D2

Representative Hermina Morita, Chair, EEP
Thursday, March 13, 2008, 9:00 AM,
House Conf. Room 312

Charles Prentiss, Testimony in favor of SB2986 SD2 Relating to Renewable Energy Tax Credit

Senior citizens who want to install alternative energy systems need this measure to pass because many
do not now qualify for any tax credit incentive as do most non-seniors. Please pass this measure.

3/12/2008


