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RELATING TO PROCUREMENT.

Chair Nishihara, Vice Chair Kim and committee members, thank you for the opportunity
to testify on SB 2826. This bill proposes to require the State Procurement Office (SPO), in
conjunction with the Department of Human Resources Development (DHRD) to develop and
maintain a procurement practices training and development program for State and counties
procurementofficers.

Procurement training is an important and vital tool in ensuring proper procurement
practices are achieved. Purchasing agencies are responsible for maintaining the procurement
files and records, and is important for agencies to understand the process to ensure procurement
files are thoroughly completed and contains all the necessary documentation.

In FY 2006, the SPO -conducted procurement training for State and county purchasing
personneJlstatewide to a total of 2,822 attendees and 98 workshops (17 different workshops):

1. Competitive Sea~ed Bids (IFB)
2. Competitive Sealed Proposals (RFP)
3. Emergency Procurement
4. Professional Services
5. Small Purchases - Hawaii Electronic Procurement System (RePS)
6. Sole Source Procurement
7. Exemption from HRS Chapter 103D
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8. Evaluating Proposals
9. Developing an RFP
10. Methods of Source Selection
11. Basics ofProcuring Health and Human Services
12. Request for Information (RFI)
13. Request for Information for Health and Human Services
14. Administrative Rule Changes for 103F
15. Methods of Source Selection - Treatment, Restrictive, Crisis and Small Purchase
16. Developing a Request for Proposal
17. Evaluating Proposals for Health and Human Services

In 2007, the spa procurement training program continued with a total of30 workshops
(18 different workshops), to 663 attendees:

1. Overview on Procurement (for Administrators, managers)
2. Competitive Sealed Bids (IFB)
3. Small Purchases - Hawaii Electronic Procurement System (HePS)
4. Exemption from 103D I Federal Grants and Request for Information (RFI)
5. Preparing a Request for Proposal (RFP)
6. RFP - Evaluation and Award
7. Other Methods: Emergency, Sole Source, Professional Services
8. Construction (Conducted by DAGS, Public Works Division)
9. .Ethics for State Procurement Personnel (conducted by State Ethics Commission)
10. Procurement Web Systems (HePS, Procurement Notice System, Procurement

Reporting System, Hawaii Compliance Express)
11. Basics ofProcuring Health and Human Services
12. Procuring Health & Human Services in the Electronics Age (Contracts Database

Reporting System, Request for Proposals Website, HePS)
13. Contract Administration
14. Travel Services
15. Inventory Management I Surplus Property
16. Chapter 104, HRS - Wages & Hours of Employees on Public Works (Conducted

byDLIR) .
17. Understanding Insurance Requirements for Contracts (Conducted by Risk

Management Office)
18. Introduction to Green Purchasing (Environmentally Preferred Purchasing,

Recycled products)

The spa has, and continues to accommodate all requests from purchasing agencies to the
interested public for information, assistance, and training. The spa participates as guest speaker
or participant in organizations sponsored workshops, conferences and seminars such as the Small
Business Administration, American Council ofEngineering Companies ofHawaii, Association
of Government Accountants, Hawaii Chamber of Commerce, and National Association of
Purchasing Managers.
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Since 1998, SPO held four procurement of health and human services conferences (8/98,
5/00, 1/03,8/05) to (1) discuss new ideas and ways to partner effectively to address the
challenges facing health and human services delivery; (2) share best business practices to
enhance the efficiency, effectiveness and stability ofthe health and human services delivery
system in Hawaii; and (3}network with potential partners from the public and private sector.
Over 400 individuals from both the private and public sectors participated in each conference.

Resources within the State Procurement Office are limited. SPO procurement personnel
are utilizing technological advancements to improve our procurement system while holding them
accountable for their current duties works in the short run but difficult to sustain in the long run.
The groundwork for the various programs, systems, projects are currently performed by
procurement personnel assigned to other duties. Staff cannot be expected to continue to devote a
large percentage of their time to new initiatives while falling behind their current duties.

Procurement needs to be viewed by our leaders as being a value and revenue center, for
the benefit of the state. It is a foundation for effective programs and policies, to be able to
integrate with all major government initiatives. .

We support a procurement practices training and development program for all
procurement personnel and officers of the State and counties, and available to support and work
with the DHRD to provide assistance.
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GUY TOYAMA
H2 Teclmologies, Inc

73-4347 Malie PI, Kailua-Kona, Hawaii 96740
Phone (808) 938-6325

Wednesday, January 30,2008

Ladies and gentlemen:

I hereby submit the following testimony regarding SB2823, 2824, 2825, 2826, 2827. The SENATE Tourism and
Government Operations Committee is set to hear this bill on Thursday, January 31, 2008 at 1,'15 pm in Senate
Conference Room 229.

Jwould appreoiate ifyou would make and deliver 25 copies ofmy testimony to Room 213 for this hearing.
Thank you.

TO: THE SENATE TOURISM AND GOVERNMENT OPERATIONS COMMITTEE1 Senator Clarence K.
Nishihara, Chair (telefax ~ (808) 586-6659)

FROM: GUY TOYAMA, H2 TECHNOLOGIES, INC

SUBJECT: Testimony relating to SENATE PROCUREMENT PACKAGE (SB2823, 2824, 2825, 28261 2827) ­
Relating To Procurement, set to be heard on 113112008 at 1: 15 pm in Conference Room 229

Successful eoonomic development, espeoially in the areas ofitIDOvation and high technology require strong
publio-private seotor partnerships and oollaborations based on trust and fairness. Public-private collaboration in
Hawaii has been essential for the growth of Hawaii1s teolmology sector and is exemplified by federal and state
programs such as the Hawaii Teohnology Development Venture, the State Small Business Innovation Research
matching grants and programs suoh as the Center for Exoellenoe for Researoh in Ooean Science. In 2007 with
the Hydrogen Fund proourement, we saw how a dispute over interpretation of procurement laws by
administration offioials has denied qualified oompanies the opportunity to do business with the State resulting in
wasted tax payer dollars, time, and resources.

State level public-private oollaboration takes place continually in the context of State procw'ement for goods
and services and must set the highest standards of objectivity and fairness by government officials
administering the procurement prooess. Senate Bills 2823, 2824, 2825, 2826 and 2827 strive to ensure
oompliance with chapter 103D, HRS and assure that State administrators are fully cognizant of the procurement
laws.

I support each ofthese five bills, which promote appropriate audits and oversight of state agencies in the
procurement process, provide sanctions and penalties to enforce corrective action and provide for proourement
law eduoation of State employees. Such measures are essential to the involvement of Hawaii's best and most
qualified companies in oonducting business with the State and will help avoid the loss of trust in government by
discouraging government employees £i'om exercising unfair or uneducated aots.

I encourage this committee to approve SB 2823
1
2824,2825,2826 and 2827 and hasten their passage.

Thank. you very muoh for your oonsideration ofmy views and my testimony on this bill.



Respeotfully submitted,

Guy Toyama
H2 Teohnologies, Inc
guY@h2 M teohs.com
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MIKE LARRATT
413B Kaelepulu Drive, Kailua, Hawaii 96734

Phone (808) 263-5998

Wednesday, January 30~ 2008

Ladies and gentlemen:

[hereby submit the fOllowing testimony regarding SB2823, 2824,2825,2826,2827. The SENATE Tourism and
Government Operations Committee is set to hear this bill on Thursday, January 31, 2008 at 1:15 pm in Senate
Conference Room 229.

[would appreciate ifyou would make and deliver 25 copies ofmy testimony to Room 213 for this hearing.
Thank you.

TO: THE SENATE TOURISM AND GOVERNMENT OPERATIONS COMMITTEE~ Senator Clarenoe K.
Nishihara, Chair (telefax - (808) 586-6659)

FROM: MIKE LARRATT

SUBJECT: Testimony relating to SENATE PROCUREMENT PACKAGE (SB2823, 2824~ 2825, 2826, 2827) "
Relating To Procurement, set to be heard 011 1/3112008 at 1: 15 pm in Conference Room 229

Suooessful eoonomic development~ especially in the areas of innovation and high technology require strong
publio-private sector partnerships and oollaborations based on trust and faimess. Public-private oollaboration in
Hawaii has been essential for the growth of Hawaii's teohnology sector and is exemplified by federal and state
programs such as the Hawaii Teohnology Development Venture, the State Small Business Innovation Researoh
matohing grants and programs suoh as the Center for Exoellence for Research in Ocean Scienoe. In 2007 with
the Hydrogen Fund proourement, we saw how a dispute over interpretation of proourement laws by
administration offioials has denied qualified oompanies the opportunity to do business with the State resulting in
wasted tax payer dol1ars~ time, and resow-ces.

State level public"private oollaboration takes plaoe continually in the context of State procurement for goods
and 'servioes and must set the highest standards of objeotivity and fairness by government officials
administering the proourement prooess. Senate Bills 2823, 2824, 2825, 2826 and 2827 strive to ensure
oomplianoe with chapter 103D, HRS and assure that State administrators are fully oognizant of the procurement
laws.

I support eaoh ofthese five bills, whioh promote appropriate audits and oversight of state agenoies in the
proourement prooess, provide sanctions and penalties to enforoe oorreotive aotion and provide for proourement
law eduoation of State employees. Such measures are essential to the involvement of Hawaii's best and most
qualified companies in oonduoting business with the State and will help avoid the loss of trust in government by
disoouraging govemment employees from exeroising unfair or uneduoated aots.

I encourage this oommittee to approve SB 2823, 2824, 2825, 2826 and 2827 and hasten their passage.

Thank you very muoh for your oonsideration ofmy views and my testimony on this bill.

Respectfully submitted,



Mike Larratt
larrattme@msn.oom
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ROBERT ROBINSON
Hawaii Angels

900 Fort Street Mall, Suite 1800 Pioneer Plaza, Honolulu, Hawaii 96813
Phone (808) 447-9247

Wednesday, January 30,2008

Ladies and gentlemen:

I hereby su.bmit the following testimony regarding SB2823, 2824,2825,2826,2827. The SENATE Tourism and
Government Operations Committee is set to hear this bill on Thursday, January 31,2008 at 1:15 pm in Senate
Conference Room 229.

I would appreciate ifyou. would make and deliver 25 copies ofmy testimony to Room 213 for this hearing.
Thank you.

TO: THE SENATE TOURISM AND GOVERNMENT OPERATIONS COMMITTEE, Senator Clarence K.
Nishihara, Chair (telefax - (808) 586-6659)

FROM: ROBERTROBINSON, HAWAII ANGELS

SUBJECT: Testimony relating to SENATE PROCUREMENT PACKAGE (SB2823, 2824, 2825, 2826, 2827) ­
Relating To Proourement, set to be heard on 1/31/2008 at 1: 15 pm in Conferenoe Room 229

Suooessful eoonomio development, espeoially in the areas ofhmovation and high technology require strong
public-private sector partnerships and collaborations based on trust and faimess. Public-private oollaboration in
Hawaii has been essential for the growth of Hawaii's technology seotor and is exemplified by federal and state
programs suoh as the Hawaii Teohnology Development Venture, the State Small Business Innovation Researoh
matohing grants and programs suoh as the Center for Exoellenoe for Research in Ocean Soienoe. In 2007 with
the Hydrogen Fund proourement, we saw how a dispute over interpretation ofproourement laws by
administrationoffioials has denied qualified oompanies 1he opportunity to do business with the State resulting in
wasted tax payer dollars, time, and resouroes.

State level publio-private oollaboration takesplaoe oontinually in the context of State procurement for goods
and servioes and must set the highest standards of objeotivity and fairness by govemment offioials
administering 1he procurement prooess. Senate Bills 2823, 2824, 2825. 2826 and 2827 strive to ensure
complianoe with ohapter l03D, HRS and assure that State administrators are fully oognizant of the proourement
laws.

I support eaoh of these five bills, which promote appropriate audits and oversight of state agenoies in the
proourement prooess, provide sanctions and penalties to enforoe oon"eotive aotion and provide for proourement
law eduoation of State employees. Such measures are essential to the involvement of Hawaii's best and most
qualified oompanies in conduoting business with the State and will help avoid the loss of trust in government by
disoouraging govemment employees from exeroising unfair or uneduoated acts. .

I enoourage this oommittee to approve SB 2823, 2824, 2825, 2826 and 2827 and hasten their passage.

Thank you very muoh for your oonsideration ofmy views and my testimony on this bill.



SENATE PROCUREMENT PACKAGE (8B2823, 2824,2825, (18085866659)

Respeotfully submitted,

Robert Robinson
Hawaii Angels
rob@hawaiiangels.org
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DR. SANFORD W. FRI~DMAN
Global Education Trust

3717 Old Pall Rd., Honolulu, Hawaii 96817
Phone (808) 595-8866

Wednesday, January 30,2008

Ladies and gentlemen:

I hereby submit the following testimony regarding SB2823, 2824, 2825, 2826, 2867. The SENATE Tourism and
Government Operations Committee is set to hear this bill on Thursday, January 31, 2008 at 1:15 pm in Senate
Conference Room 229.

I would appreciate ifyou would make and deliver 25 copies ofmy testimony to Room 213 for this hearing.
Thank you.

TO: THE SENATE TOURISM AND GOVERNMENT OPERATIONS COMMITTEE, Senator Clarenoe K.
Nishihara, Chair (telefax - (808) 586-6659)

FROM: DR. SANFORD W. FRIEDMAN, GLOBAL EDUCATION TRUST

SUBJECT: Testimony relating to SENATE PROCUREMENT PACKAGE (SB2823, 2824, 2825, 2826, 2867)­
Relating To Proourement, set to be heard on 1/31/2008 at 1:15 pm in Conferenoe Room 229

Suooessful eoonomio development, espeoially in the areas of innovation and high teohnology require strong
public-private seotor partnerships and oollaborations based on trust and fairness. Publio-private oollaboration in
Hawaii has been essential for the growth of Hawaii's teohnology seotor and is exemplified by federal and state
programs suoh as the Hawaii Teohnology Development Venture, the State Small Business Innovation Research
matching grants and programs such as the Center for Exoellenoe for Research in Ocean Soienoe. In 2007 with
the Hydrogen Fund proourement, we saw how a dispute over interpretation ofproourement laws by
administration offioials has denied qualified oompanies the opportunity to do business with the State resulting in
wasted tax payer dollars, time, andresouroes.

State level public-private oollaboration takes place continually in the oontext of State proourement for goods
and services and must set the highest standards of objectivity and fairness by government offioials
administering the proourement prooess. Senate Bills 2823, 2824, 2825, 2826 and 2827 strive to ensure
complianoe with chapter 103D, HRS and assure that State administrators are fully oognizant ofthe procurement
laws.

I support each ofthese five bills, whioh promote appropriate audits and oversight of state agencies in the
proourement process, provide sanotions and penalties to enforce oorrective aotion and provide for proourement
law eduoation of State employees. Suoh measures are essential to the involvement of Hawaii's best and most
qualified oompanies in oonduoting business with the State and will help avoid the loss oftrust in government by
disoouraging government employees from exeroising unfair or uneduoated oots.

I enoourage this oommittee to approve SB 2823, 2824, 2825, 2826 and 2827 and hasten their passage.

Thank you very muoh for your oonsideration ofmy views and my testimony on this bill.
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Respectfully submitted,

Dr. Sanford W. Friedman
Global Education Trust
friedman@lava.net
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JOE COOPER
Arcbinoetics, LLC

700 Bishop, Suite 2000, Honolulu, Hawaii 96813
Phone (808) 741-1684 Fax (888) 279-0289

Wednesday, January 30, 2008

Ladies and gentlemen:

[hereby submit thefollowing testimony regarding SB2823, 2824,2825,2826,2867. The SENATE Tourism and
Government Operations Committee is set to hear this bill on Thursday, January 31,2008 at 1;15 pm in Senate
Conference Room 229.

I would appreciate ifyou would make and deliver 25 copies ofmy testimony to Room 213 for this hearing.
Thank you.

TO: THE SENATE TOURISM AND GOVERNMENT OPERATIONS COMMITTEE, Senator Clarenoe K.
Nishihara, Chair (telefax - (808) 586-6659)

FROM: JOE COOPER, ARCHINOETICS, LLC

SUBJECT: Testimony relating to SENATE PROCUREMENT PACKAGE (SB2823, 2824, 2825, 2826, 2867) ­
Relating To Proourement, set to be heard on 1/31/2008 at 1:15 pm in Conference Room 229

Sucoessful,economic development, especially in the areas of innovation and high technology require strong
public-private seotor partnerships and oollaborations based on trust and fairness. Publio-private collaboration. in
Hawaii has been essential for the growth of Hawaii's teohnology sector and is exemplified by federal and state
programs suoh as the Hawaii Teohnology Development Venture, the State Small Business hmovation Researoh
matohing grants and programs such as the Center for Exoellence for Research in Ocean Scienoe. In 2007 with
the Hydrogen Fund procurement, we saw how a dispute over interpretation of proourement laws by
administration offioials has denied qualified companies the opportunity to do business with the State resulting in
wasted tax payer dollars, time, and resouroes. .

State level public-private oollaboration takes plaoe oontinually in the oontext of State procurement for goods
and servioes and must set the highest standards of objectivity and fairness by government offioials .
administe1i.ng the proourement prooess. Senate Bills 2823, 2824, 2825, 2826 and 2827 strive to ensure
oomplianoe with chapter 103D, HRS and assure that State administrators are fully cognizant ofthe proourement
laws. .

I support each ofthese five bills, whioh promote appropriate audits and oversight of state agenoies in the
proourement process, provide sanctions and penalties to enforce corrective action and provide for procurement
law education of State employees. Such measures are essential to the involvement of Hawaii's best and most
qualified companies in oonduoting business with the State and will help avoid the loss oftrust in government by
disoouraging government employees from exercising unfair or uneduoated aots.

I enoourage this oommittee to approve SB 2823, 2824, 2825, 2826 and 2827 and hasten their passage.

Thank you vet)' much for your consideration ofmy views and my testimony on this bill.
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Respectfully submitted,

Joe Cooper
Arohinoetics, LLC
joe@arohinoetics.com
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BILL SPENCER
Hawaii Venture Capital Association

805 Kainui Dr., Honolulu, Hawaii 96734
Phone (808) 262-7329 Fax (808) 263-4982

Wednesday, January 30,2008

Ladies and gentlemen:

1 hereby submit the following testimony regarding SB2823, 2824, 2825, 2826, 2827. The SENATE Tourism and
Government Operations Committee is set to hear this bill on Thursday, January 31, 2008 at 1:15 pm in Senate
Conferenoe Room 229.

I would appreciate ifyou would make and deliver 25 copies ofmy testimony to Room 213 for this hearing.
Thank you.

-_.~---------- -----

TO: THE SENATE TOURISM AND GOVERNMENT OPERATIONS COMMITTEE, Senator Clarence K.
Nishihara, Chair (telefax - (808) 586-6659)

FROM: BILL SPENCER, HAWAI! VENTURE CAPITAL ASSOCIATION

SUBJECT: Testimony relating to SENATE PROCUREMENT PACKAGE (SB2823, 2824, 2825, 2826, 2827) ­
Relating To Procurement, set to be heard on 113112008 at 1: 15 pm in Conference Room 229

Successful eoonomic development, especially in the areas ofimlOvation and high technology require strong
public-private seotor partnerships and collaborations based on trust and fairness. Public-private collaboration in
Hawaii has been essential for the growth of Hawaii's technology sector and is exemplified by federal and state
programs such as the Hawaii Teohnology Development Venture, the State Small Business Innovation Researoh
matching grants and programs suoh as the Center for Excellenoe for Researoh in Ocean Soience. In 2007 with
the Hydrogen Fund procurement, we saw how a dispute over interpretation of proourement laws by
administration offioials has denied qualified companies the opportunity to do business with the State resulting in
wasted tax payer dollars, time, and resources.

State level public-private collaboration takes plaoe oontinually in the context of State procurement for goods
and services and must set the highest standards of objectivity and fairness by government officials
administering the procurement process. Senate Bills 2823,2824,2825,2826 and 2827 strive to ensure
oompliance with chapter 103D, HRS and assure that State administrators are fully cognizant of the proourement
laws.

I support each ofthese five bills, whioh promote appropriate audits and oversight of state agencies in the
procurement prooess, provide sanctions and penalties to enforce corrective action and provide for procurement
law education of State employees. Suoh measures are essential to the involvement of Hawaii's best and most
qualified oompanies in conducting business with the State and will help avoid the loss of trust in government by
discouraging govemment employees from exercising unfair or unedQ.oated aots.

I enoourage this oommittee to approve SB 2823, 2824, 2825, 2826 and 2827 and hasten their passage.

Thank you very muoh for your consideration of my views and my testimony on this bill.



Res:peotfully submitted,

Bill Spencer
Hawaii Venture Capital Association
bspenoer@hawaii.rr.com
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ERIC CARLSON
Produced By You.com, LLC

2800 Woodlawn Dr., Suite 262, Honolulu, Hawaii 96822
Phone (808) 258-0491 Fax (808) 395-7625

Wednesday, January 30,2008

Ladies and gentlemen:

I hereby submit the following testimony regarding SB2823, 2824, 2825, 2826, 2867. The SENATE Tourism and
Government Operations Committee is set to hear this bill on Thursday, January 31, 2008 at 1:15 pm in Senate
Conference Room 229..

I would appreciate ifyou would make and deliver 25 copies ofmy testimony to Room 213 for this hearing.
Thank you,

TO: THE SENATE TOURISM AND GOVERNMENT OPERATIONS COMMITTEE, Senator Clarence K.
Nishihara, Chair (telefax - (808) 586"6659)

FROM: ERIC CARLSON, PRODUCED BY YOU.COM, LLC

SUBJECT: Testimony relating to SENATE PROCUREMENT PACKAGE (SB2823, 2824, 2825, 2826, 2867) "
Relating To Procurement, set to be heard on 1/31/2008'at 1: 15p'm in Conference Room 229

Successful economic development, especially in the areas of innovation and high technology require strong
public-private sector partnerships and collaborations based on trust and fairness. Publio"private oollaboration in
Hawaii has been essential for the growth of Hawaii's teohnology sector and is exemplified by federal and state
programs such as the Hawaii Technology Development Venture, the State Small Business Innovation Research
matohing grants and prog1'ams such as the Center for Excellence for Research in Ooean Soienoe. In 2007 with
the Hydrogen Fund procurement, we saw how a dispute over interpretation of procurement laws by
administration offioials has denied qualified companies the opportunity to do business with the State resulting in
wasted tax payer dollars, time, and resources.

State level public-private collaboration takes plaoe continually in the oontext of State procurement for goods
and servioes and must set the highest standards of objectivity and fairness by government officials
administering the procurement prooess. Senate Bills 2823, 2824, 2825, 2826 and 2827 strive to ensure
oomplianoe with chapter 103D, HRS and assure that State administrators are fully cognizant of the procurement
laws.

I support each ofthese five bills, whioh promote appropriate audits and oversight of state agencies in the
proourement process, provide sanctions and penalties to enforoe cOl1'eotive action and provide for procurement
law education of State employees. Such measures are essential to the involvement of Hawaii's best and most
qualified oompanies in oonducting business with the State and will help avoid the loss oftrust in government by
discouraging government employees from exercising unfair or uneduoated aots.

I encourage this committee to approve SB 2823, 2824, 2825, 2826 and 2827 and hasten their passage.

Thank. you very much for your oonsideration ofmy views and my testimony on this bilL
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Respectfully submitted,

Eric Carlson
Produced By You.com, LLC
eric@producedbyyou.com
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provich,Jor 'Us_

Weal PacjfjCap supportt'hl'se bills, which seek to r,~"toretnlsl, credibihW and fairnes8inthE~

Stah/s procLm,menl pWe<'.ss, Vve believe th"t instihlting n~IuiX(~dchecksandbalancesJot
procufement oversight andaudits of State agencies, p1'Oviding sanctions an.:t penalties te'
E'11!oTcecoffecnve acti():f.1, as.weEasl'equirjrtgprocurement law "ducationfof Stateemployeesi
aspr\"scrHnd bvthesE' bills, ilTecdticalf;)r promotin>; Innovationilnu economk devt'1oprnent in
()'ll" Sf""·"".o w~lj "'S ""'f 1·",·tT'~1"1·1t\·T.l"l·s·t···r'n· ["'(')"('[""n··;:". ~ _: , ....&ott,; .. _~~:,.}" ,,~_ {..... {A _ \:.;~ ....<." ?.;) _,' ,l _ . ' '-.J ..v ... .t'h. ~ ... U .•

While many of yOtl may have X'::ad u\t1wpapers a!xlUt the ()ffic,~()fh6cUl'em("11t' sfindings of
procurement Jaw vjoJationsbythf!D0par!:lnent of Business Econornic I)evdopmentaJld
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Tourism("DHEDT"} in connection with the State HydxogenFuud,for the reixlr<L·o\lr firm did
not .r{~spol'td:to tlle REP 01' anywdY apply fOJ: any funds underthnt p1'Ogram.

.":-:".- .-::.: ... - .',' ".: .. ' -', - ..,' , '. '. - ",' -- -, .

Out support ft,rthei3€! bills results from om deep concern ov"r th,~hroade.r rouey implications
and datnage infliCted by ptocUreITI<fl1t law violations on our eHortsto promote f:nimvatlonand
e<.~onoirucdiversIfication in Hawaii tMt: m.any of us, in both the Legisl<lture and business
con:l,rnunity, have woi'ked V(:~:ry had to nurture and support for many years now,
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·,public-·priVf;te sedor partnershi.ps and mllaboratlon l;ave be€n esse.nl:i<\Jto successful e-'l:mornlc
ClevelopIriex,famund the world, parti('ularly in the aN:~as of innovation and hi.gh technology. In
Hawaii, such p.i.hltc,:,private sector colJ.aboratiori has been cdtical for thegrowth of !-iawaii's
tech sa'tor at tl1e federal level. and could jXltentially yield suh.~t.antiallXmefitsat the State level
as welL .

ff<.l'wever, aprere'luisiteto sw:.'Ccssfulpublic-pl'lvate seqto;r c()Jlaool'ationat the Sla te levelis the
:need.forourbusinii'sscommunitytohave a level of flmdamenfill tru$linthe objectivity and
fai:rrwss of State officials amI· the pT<.Kurement prOCe8&.

'Fhethlrrlage. to ourState from Violatio11s ofpl'ocurementlawsgo!CS f;o1[ heyondwasting taxpayer
dollarsandbelngunfair to participants ill an RFPpl'ocess. Even .mor~ significant is the chilling
li'ifectthatsuchviolfluot1s has on other privafe sector C()J:np,ih:iesinundermining their trust in
gove.rn.mer&anddiscotll'agin.g fhebest and m.ost qualified companies from waIltingtneven
appIy .to do business wIth the State.

•Procuter.nentIawviolauonsereatea Iosc·.Josf' prope)sit1ons foraIIRFPapplicant:s.. For an
•·appl1.cant whoisirnpl'operJy denied anawaHUhe resuJti5 a waste oElime, money and

resources,.in·addition.topolentiaHy eompron:usingconfidenti'll.business plans, id,':,'lS and
inreJle.erualproperty, TM evenfor1egitimatewinl1ers,l'eplllnticmSCf,lll1)eCOl!lC tainted, both in
tlH~ bU5u,\OsscomnwnityandamQng Sf.ateoffid;;lls, fOrbeingpen::eiyed aSi'lSsQdated with a
procurement process andlor stateagem::y that has a reputatiQl1torpr(x'u.1'ement latyviolations.

Somemayfhink that procureme11t law violatloTIsovertheStateJlydl'ogenI'llnd are a thing of
the past. However, \!\!lf1stonChllrchill oncesaid,

Those t!ia{f:dlto letimfrom history, aN! tfool1ledt(jrepeat it.

Unf9rtunately,ifthe..<;ehills donotbecoIl'le lawandiioul' Stat€, .offichlls QO l1otJenrnfroln the
procurell1entm<;toTyof t:he State Bydroge.ll Flmd, hi.story Can, and maYi very likely be repeated.

Consider, for example, HH 3G74/S'H2996introduced just last\cvfiek h) both the House and
Belate, byrequegt~as paTt oHheGoveh1.or'slegisJati.ve pacb.ge, ThisbHlproposesto:
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Of cours", thereis the obvJqus poHcyguestiollQf if th," Legi$Ii:l.b;'l'ewanJ:stQ,,,,pp:1'~5})jd<rte' .•'·.
$10tl,{JOO to OTTED toenl;4rinto a.p<lttilen~hipwitha "qllaIJlf.ie(fprivah;~erltity"tQheJlp,., '••
c0ffitl1erdaliz..e UtI tecllno1ogies,wnyisiUb§tOTIED h211'1.l11)f,Jirectl,ycQJtitr<\(:t; t'citllS1i,ldt >
"quaIUiedprJvateentHy," withouttj~1.'c(mclStateagency, Stich <13 iJ13f'TJI,seJ:-,villi;:as
"nliddlem<ll1?" '

Biit[roma procurement
}iliv<lteenlity' 'mean, w]!lo fuisn~j[g11t1)e, ariclw.ho
private entity,"and wl'ml; l\e\~in~f.'i'll baIiln<:,:{i'$
procuremeJltprocess £01' this ,:::)'J:TJ8Ci'(JIH t:e,chn.olo!".:y" ti:';m'sf€'l'f)mtnel~shiipfr(}Jn nij"e,11i:ngth,e •••••
probIems foiJnd bythe Sh,f:e Pn)Cll.r€~nl!e.nt


