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RELA_TING TO AGRICULTURATL LOANS

Senate Bill No. 2559 establishes the Hawaii agri_cuhna_l micro loan program to
make loans of ﬁp to $25 ,ﬁOO for agricultural proj ecfs used for products produced.in Hawaii
aﬁd intended to be marketed and consumed in Hawaii. The bill creates the Hawaii
agricultural micro loan revolving fund to be administered By the'Department of Agriculture
: f;)r providing loans to qualified farmers. This fund would ;'eceive deposits from State
-1approp1;iati0ns, loan .répayn'.xents, payments of interest, fees, or recgived royalties:

.As a matter of general policy, this department does not support the creation of any -
special or revolving fund tha_t does not meet the féqﬁirements of Section 37-52.3- of the
ﬂawaii Revised Statutes. . Special or re%folving funds should: 1) reﬂe;:t, a clear nexus
betwecn_ the beneﬁts sought and charges made upon the users or beneficiaries of the
program; 2) provide an appropriate means of financing for the program or activity; and.

3) demonstrate the capacit_y. to be financially self-sustaining. It is difficult to determine

whether the fund will be self-sustaining.



