STAND. COM. REP. NO. 495

Honolulu, Hawali

MAR 0 2 2007

RE: 5.B. No. 1840
5.D. 1

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2007

State of Hawaii

Madam:

Your Committee on Ways and Means, to which was referred S.B.
No. 1840 entitled:

"A BILL FOR AN ACT RELATING TO TAXATION, *
begs leave to report as follows:
The purpose of this measure is to:

(1) Adopt amendments to Hawail tax laws to implement the
Streamlined Sales and Use Tax Agreement;

(2) Appropriate unspecified funds to the Office of the
Auditor for technical assistance and briefings; and

(3} Establish a committee of legislative and public members
and the Director of Taxation, or a representative
thereof, to assist in carrying out the purposes of the
Act.

The Hawaii Government Employees Association, AFSCME Local
152, AFL-CIO; Retail Merchants of Hawaii; and Hawaii Association
of REALTORS provided written comments in support of this measure.
The Tax Foundation of Hawaii provided written comments.

Your Committee finds that the Streamlined Sales Tax Project
(58TP) is an effort created by state governments, with input from
local governments and the private sector, to simplify and
modernize sales and use tax collection and administration. The
SSTP's proposals include tax law simplifications, more efficient
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administrative procedures, and emerging technologies to
substantially reduce the burden of tax collection. The 8STP's
proposals are focused on improving sales and use tax
administration systems for all types of commerce. Forty-two states
and the District of Columbia are involved in the SSTP.

Your Committee further finds that Hawaii has been a
participating member of the SSTP since 2003, and that this measure
is a culmination of the efforts by both government and the private
sector to identify and resolve issues necessary for SSTP
compliance.

Your Committee has amended this measure by making numerous
technical amendments for the purposes of clarity, consistency, and
style. Your Committee believes that the long time period before
this measure takes effect will allow interested parties to further
refine this measure.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.

No. 1840, as amended herein, and recommends that it pass Thizrd
Reading in the form attached hereto as S$.B. No. 1840, S.Dh. 1.

Respectfully submitted on
behalf of the members of the
Committee on Ways and Means,

@«w%/;h

ROSALYN H BAKER Chair
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The Senate
Twenty-Fourth Legislature
State of Hawaii

~ Record of Votes
Committee on Ways and Means
WAM

Bill / Resolution No.:* Committee Referral: Date:

B 1840 EDT, WAM | 722307

[:] The committee is reconsidering its previous decision on this measure,

If so, then the previous decision was to:

The Recommendation is:

[ ] Pass, unamended [/] Pass, with amendments [ ] Hotd [ ] Recommit
2312 2311 2310 2313

Members Aye (WR) Nay Excused

BAKEF? RosalynH (C)

FUKUNAGA Caro£

"HOOSER, Gary L.

KIM, Donna Mercado

"MENOR, Ron

TOKUDA, Jill N.

HEMMINGS, Fred N T A

WHALEN, Paul

Recommendation:
|71 Adopted ["] Not Adopted

Chair's or Designee’s Signature:
. ey

Distribution: Qriginal Yellow Pink
File with Commitiee Report Clerk's Office Drafting Agency

*Only one measure per Record of Votes
Revised: 12/18/06



