STAND. COM. REP. NO. 333

Honclulu, Hawaiil

FEB 15 2007

RE: No. 1493

S.8.
5.D. 1

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2007

State of Hawaii

Madam:

Your Committee on Economic Development and Taxation, to which
was referred 5.B. No. 1493 entitled:

"aA BILL FOR AN A(CT RELATING TO INCREZASING THE STANDARD
DEDUCTION FOR INDIVIDUAL INCOME TAXATION,"®

begs leave to report as follows:

The purpose of this measure is to raise the Hawall standard
deduction to seventy-five per cent of the 2005 federal standard
deduction.

Testimony in support of this measure wag received from the
Office of the Governor and the Department of Taxation. The Tax
Foundation of Hawaii submitted comments.

Your Committee finds that in 2006, the Hawaii standard
deduction was raised from approximately twenty pexr cent of the
federal standard deduction to forty per cent, the first increase
gince 1989. Your Committee further finds that each Tax Review
Commission since 1985 has recommended raising the Hawail standard
deduction.

Your Committee received a revenue impact statement from the
Depariment of Taxation that the estimated revenue logs from this
measure 1s 530,000,000 per fiscal year,.

In its methodology, the Department stated that the estimated
annual revenue lcoss 1s based on the 2004 individual returns, but
did not provide any additional information.
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Your Committee is in strong support of tax relief for
Hawaii's citizens and it is the intent of your Committee to
continue the discussion in the Legislature of how best to do so.

Your Committee has amended this measure for the purposes of
further review and discussion, by:

{1} Replacing the proposed revised standard deductions with
unspecified amountsg; and

(2) Inserting an effective date of July 1, 2025.

As affirmed by the record of votes of the members of your
Committee on Economic Development and Taxation that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 1493, as amended herein, and recommends that
it pass Second Reading in the form attached heretc as S5.B.

No. 1493, 8.D. 1, and be referred to the Committee on Ways and
Means.

Regpectfully submitted on
behalf of the members of the
Committee on Economic
Development and Taxation,

CAROL FUKGNA/GA, Chaij
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The Senate
Twenty-Fourth Legislature
State of Hawaii

Record of Votes

Committee on Economic Development and Taxation

EDT

Bill / Resolution No..*

A8 /973

Commitiee Referralk:

LD7 crr

Date:

2/13’/0‘7

if s0, then the previous

[:] The committee is reconsidering its previous decision on this measure,

decision was to:

The Recommendation is:

[ ] Pass, unamended [ /] Pass, with amendments [:] Hold D Recommit
2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
FUKUNAGA, Carol (C) el
ENGLISH, J. Kalani
IGE, David Y, S
SLOM, Sam /

TOTAL e
Recommendation:
l7] Adopted [ ] Not Adopted
Chair's or Designee’s Signature: M %
Distribution: Original Yeilow Pink
File with Committee Report Clerk's Office Drafting Agency

*Only one measure per Record of Votes

Revised: 12/18/66



