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Honorable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2008
State of Hawali

Madam:

Your Committees on Agriculture and Hawaiian Affairs and Water
and Land, to which was referred H.B. No. 2810, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO WATER RATES,"
beg leave to report as follows:

The purpose of this measure is to support agriculture by,
among cother things:

(1) Authorizing the Public Utilities Commission to establish
preferential water rates for potable water used for
agricultural activities;

(2) Requiring public utilities, upon application and proof
of qualification, to provide preferential rates for
potable water used for agricultural activities; and

(3) Allowing the preferential water rates to be subsidized
by the water rates charged to other customers of the
public utility.

Tegtimony in support of this measure was submitted by the
Department of Agriculture, Public Utilities Commission, Hawaii
Crop Improvement Association, and Hawaii County Council. Hawaiil
Farm Bureau Federation; Maui County Farm Bureau; Palila Growers,
LLC; and Kohala Ranch Water Company submitted testimony in support
and proposed amendments to this measure. Testimony in support of
the intent of this measure was submitted by the Department of
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Commerce and Consumer Affairs. Hawaii Reserves, Inc. submitted
testimony in opposition to this measure.

Your Committees ncote that the Public Utilities Commission has
represented that their process for considering a request for a
change in water rate provides for the amortization of the
applicant's assets. Therefore, it is not necessary to include a
provision in this measure to require that such amortization be
allowed.

Your Committees further encourage the Department of
Agriculture to assist the Public Utilities Commission in making
determinations as to whether an operation is a legitimate
agricultural activity.

Your Committees have amended this measure by:

{1) Amending the definition of "agricultural activities" as
requested by the Hawaii Farm Bureau Federation; and

(2) Amending the effective date to July 1, 2050.

As affirmed by the records of votes of the members of your
Committees on Agriculture and Hawaiian Affairs and Water and Land
that are attached to this report, your Committees are in accord
with the intent and purpose of H.B. No. 2810, H.D. 1, as amended
herein, and recommend that it pass Second Reading in the form
attached hereto as H.B. No. 2810, H.D. 1, 5.0. 1, and be referred
to the Committee on Commerce, Consumer Protection, and Affordable
Housing.

Respectfully submitted on
behalf of the memberg of the
Committees on Agriculture and
Hawaiian Affairs and Water and
Land,

HEE, Chair JILL {4KUDA, Chair
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