STAND. COM. REP. NO. 3,,3

Honolulu, Hawaii

MAR 2 0 2008

RE: No. 2710
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Honorable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2008

State of Hawaiil

Madam:

Your Committees on Judiciary and Labor and Intergovernmental
and Military Affairs, to which was referred H.B. No. 2710, H.D, 2,
entitled:

"A BILL FOR AN ACT RELATING TO THE RE-~EMPLOYMENT OF
RETIREES, "

beg leave to report as follows:

The purpcse of this measure is to allow the State and the
county governments to re-employ retired state and county employees
to £ill labor shortage and difficult-to-£fill exempt or civil
service positions.

Your Committees received testimony in support cof this measure
from the Judiciary, Department of Education, Department of Human
Resources Development, Hawaii Health Systems Corporation, Hawaili
Council of Mayors, Honolulu County Department of Human Resources,
Mayor of Hawai‘i County, Mayor of Kaua‘i County, Hawai‘i County
Department of Human Resources, Hawai'i County Fire Department,
Honolulu Police Department, Honolulu Fire Department, Maui County
Department of Personnel Services, Maui County Department of Fire
and Public Safety, Maui Police Department, Hawaii Government
Employees Association, and Hawaii State Teachers Association.
Comments were received from the Employees' Retirement System.

Your Committees find that with the low unemployment rate the
State ig now experiencing, state and county governments have more
vacancies occurring with a dwindling number of gualified
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applicants. Your Committees recognize that retired state and
county employees form a lucrative pool of experienced and
knowledgeable people who may be willing to return to work with the
State or the counties, rather than going into the private sector
to work after retirement.

Your Committees request the Committee on Ways and Means to
lock into an issue related to health coverage of the retirees.
The measure may have conflicting provisions where one provision
allows the retiree to continue receiving retiree health coverage
under the Employer-Union Health Benefits Trust Fund and another
provigion requires a retiree to join a collective bargaining unit.
The Trust Fund may require health coverage of the retiree under
the collective bargaining unit unless these two provisions are
reconciled. Your Committees believe that allowing a retiree to
continue receiving health insurance coverage as a retiree provides
another incentive for the retiree to re-enter into the state or
county government workforce.

Your Committees have amended this measure by:

{1} Deleting the word "only" in reference to eligibility for
a position of at least one-half of a full-time
equivalent position;

(2) Clarifying that the rehiring of retired state or county
government employees is pursuant to the new section
created by the nmeasure;

(3) Clarifying that political subdivisions of the State are
included in the definition of "gtate jurisdiction®;

(4) Deleting the purpose section; and

(5) Making conforming amendments to Act 286, Session Laws of
Hawail 2006, relating to the rehiring of teachers and
administrators, on the recommendation of the Employees'
Retirement System.

As affirmed by the records of votes of the members of your
Committees on Judiciary and Labor and Intergovernmental and
Military Affairs that are attached to this report, your Committees
are in accord with the intent and purpcgse of H.B. No. 2710,

H.D. 2, as amended herein, and recommend that it pass Second
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Reading in the form attached hereto as H.B. No. 2710, H.D. 2,
8.D. 1, and be referred to the Committee on Ways and Means.

~1 ORMNE R nfob“{}s Chadr
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Respectfully submitted on
behalf of the members of the
Committees on Judiciary and
Labor and Intergovernmental and
Military Affairg,

BRIAN T. TANIGUCHI, Chal
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