STAND. COM. REP. No.aaaq

Honolulu, Hawaii

RE:

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2008

State of Hawalil

Madam:

Your Committee on Ways and Means, to which was referred H.B.
No. 2306, H.D. 2, 5.b. Z, entitled:

"A BILL FOR AN ACT RELATING TO GENERAL EXCISE TAXATION,"

begs leave to report as follows:

The purpcose of this measure is to avoid increasing the costs
of health care services delivered to military members or their
dependents through the TRICARE program.

Specifically, this measure exempts from the state general
excise tax amounts received by managed care support contractors as
reimbursements of costs or advances made pursuant to a contract
for the administration of the federal TRICARE program. This
measure would become effective upon approval and is retreoactive to
January 1, 2005.

Testimony in support of this measure was submitted by TriWest
Healthcare Alliance, Inc. Comments on this measure were submitted
by the Department of Taxation and the Tax Foundation of Hawaii.

Your Committee finds that this measure would clarify that
reimbursements received by managed care support contractors
through the TRICARE program, for health services provided to
military personnel or their dependents in Hawaii, are not subject
to the state general excise tax.
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As affirmed by the record of votes of the members of your
Committee on Ways and Means that i1s attached to this report, vyour
Committee is in accord with the intent and purpose of H.B.

No. 2306, H.D. 2, S.D. 2, and recommends that it pass Third
Reading.

Respectfully submitted on

behalf of the members of the
Committee on Ways and Means,

(Rasstyo 2 ftee.

ROSALYN H. BAKER, Chair

i
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The Senate
Twenty-Fourth Legislature
State of Hawaii

Record of Votes
Committee on Ways and Means

WAM
Bill / Resolution No.:* Committee Referrai: Date:
HB232¢, HD2,5Dp. |HTH, DT, t0 A 3)29 / 88

D The committee is reconsidering its previous decision on this measure.

i s0, then the previous decision was to;

The Recommendation is:

Pass, unamended D Pass, with amendments [] Hold D Recommit
2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused

CHUN OQAKLAND, Suzanne

ENGLISH J. Kaani |

FUKUNAGA, Carol

HOOSER, Gary

INOUYE, L_orraine R.

MENOR, Ron

TOKUDA, JIIN.

HEMMINGS, Fred

(WHALEN, Paul

TOTAL

o

0

Recommendation:
B Adopted

D Not Adopted
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