STAND. COM. REP. NO. 370

Honolulu, Hawaiil

‘H 'q , 2007

RE: H.B. No. 948
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fourth State Legislature
Regular Session of 2007

State of Hawaii

Sir:

Your Committee on Human Services & Housing, to which was
referred H.B. No. 948 entitled:

"A BILL FOR AN ACT RELATING TO AFFORDABLE HOUSING,"
begs leave to report as follows:

The purpose of this bill is to encourage the development of
affordable housing units by:

(1) Exempting the development of affordable housing units
from the general excise tax (GET);

(2) Requiring that county members of the Board of Directors
of the Hawaii Housing Finance and Development

Corporation (HHFDC) be appointed from a list of nominees

submitted by the continuum of care system of each
county;

(3) Specifying that HHFDC may approve and certify GET
exemptions for persons or firms involved in the
planning, design, financing, construction, or marketing
of a proposed newly constructed or rehabilitated
project;

(4) Clarifying the conditions under which HHFDC can develop,

sell, or rent housing projects;
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(5) Stipulating that at least five percent of housing units
developed with moneys from the Rental Housing Trust Fund
(Fund) be reserved for persons or households with
incomes at or below 30 percent of the median income;

(6) Clarifying the eligible applicants and eligible
activities for assistance from the Fund; and

(7) Requiring projects eligible for assistance from the Fund
to produce certain categories of housing units.

Hawaii Reserves Inc. and Brigham Young University Hawaii,
testified in support of this bill. Department of Taxation, HFDC,
the Chair and Vice Chair of the Maui County Council commented on
this measure.

Hawaii is currently experiencing an affordable housing
crisis. Providing exemptions from the GET and streamlining the
review and approval process for affordable housing units are ideas
that will help in the development of affordable housing units for
Hawaii's people.

However, your Committee understands the many concerns
regarding jurisdiction and conflicting issues regarding the
methods used by this measure to streamline the review and approval
process. Accordingly, your Committee has amended this measure by
deleting language that:

(1) Established requirements for the appointment of county
members of the Board of Directors of HHFDC;

(2) Clarified the conditions under which HHFDC can develop,
sell, or rent housing projects;

(3)  Reqguired at least five percent of housing units
developed with moneys from the Fund to be reserved for
persons with certain income levels;

(4) Clarified the eligible applicants and eligible
activities for assistance from the Fund; and

(5) Required projects eligible for assistance from the Fund
to produce certain categories of housing units.

Technical, nonsubstantive amendments were also made for
clarity, consistency, and style.
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As affirmed by the record of votes of the members of your
Committee on Human Services & Housing that is attached to this
report, your Committee is in accord with the intent and purpose of
H.B. No. 948, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as H.B. No. 948, H.D.
1, and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Human Services &
Housing,

az £

MAILE SHIMABUKURO, Chair
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State of Hawaii
House of Representatives
The Twenty-fourth Legislature

Record of Votes of the Committee on Human Services & Housing

Bill/Resolution No.: Date:
HB 9§ 219 [0F

Committee Referral: ittee i idering i

HSH, FIN 7 P orevious econ on thes s
The recommendation is to: O Pass, unamended ﬂ Pass, with amendments

QO Hold U Pass, with amendments, for recommittal for further
consideration

HSH Members Ayes Ayes (WR) Nays Excused
1. SHIMABUKURO, Maile S.L. (C) X
2. RHOADS, Karl (VC) X
3. BELATTI, Della Au )(
4. BERTRAM, Joe, III Y
5. CABANILLA, Rida T.R. -
6. GREEN, Josh, M.D. X
7. MIZUNO, John X
8. TAKAIL K. Mark X
9.. TOKIOKA, James Kunane X
10. AWANA, Karen Leinani X
11. WARD, Gene, Ph.D. X

TOTAL | /’ L]L

The recommendation is: X Adopted
1 Not Adopted

If joint referral, did not support recommendation.

[ d M committee acronymy(s)

Vice Chair’s or designee’s signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Clerk's Office




