STAND. COM. REP. NO./O}“’ -08

Honolulu, Hawaili

F& (724 , 2008

RE: H.B. No. 396
H.D. 2

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fourth State Legislature
Regular Session of 2008

State of Hawaii

Sir:

Your Committee on Finance, to which was referred H.B. No.
396, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO THE PROCUREMENT CODE,"
begs leave to report as follows:

The purpose of this bill, as received by your Committee, was
to assist Hawaii's agricultural industry by requiring procurement
contracts for food operations of state correctional facilities,
state hospitals and healthcare facilities, and public schools to
be awarded to the lowest responsible and responsive bidders, with
preference given to the agricultural products raised or grown in
Hawaii.

However, prior to the hearing, your Committee deleted the
contents of H.B. No. 396, H.D. 1, and drafted and circulated a
proposed House draft 2 for consideration. Proposed H.B. 396, H.D.
2 was placed on the calendar for a hearing and testimony was
received on this measure. As drafted, the purpose of proposed
H.B. 396, H.D. 2 is to ensure better coordination of procurement
projects and improve the process to protest awarding of contracts
for any project with a total estimated contract value of $500,000
or more by:

(1) Requiring the appropriate chief procurement officer to
hold a pre-job conference at least 30 days before
contract work begins;
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(2) Allowing unselected offerors of professional services
and in competitive sealed proposals to ask for a
debriefing within three working days after the posting
of the contract award; and

(3) Requiring any subsequent protest to be submitted in
writing before the pre-job conference.

The Iron Workers Stabilization Fund testified in support of
this bill. The Department of Accounting and General Services
testified in opposition to this measure. The State Procurement
Office offered comments.

Your Committee has amended this bill by adopting the language
contained in the proposed H.B. No. 396, H.D. 2.

Other technical, nonsubstantive amendments have been made for
clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
396, H.D. 1, as amended herein, and recommends that it pass Third
Reading in the form attached hereto as H.B. No. 396, H.D. 2.

Respectfully submitted on

behalf of the members of the
Committee on Finance,

/ﬂ\ ,<:fj:%/4fi;.
MARCUS R. OSHIRO, Chair
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House of Representatives
The Twenty-fourth Legislature

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral: Date:

HpE 296, D1 FInN 2-2%- 2008

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: 0 Pass, unamended (as is) ass, with amendments (HD) O Hold
Q) Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members Ayes Ayes (WR) Nays Excused

OSHIRO, Marcus R. (C)

LEE, Marilyn B. (VC)

AWANA, Karen Leinani

BELATTI, Della Au

BROWER, Tom

CARROLL, Mele

HANOHANO, Faye P.

HAR, Sharon E.
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. WARD, Gene, Ph.D.
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The recommendation is: Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: /Mﬁ/bﬁ\ﬁ 6 . (V;ZQ@
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Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office




