STAND. COM. REP. NO. 90, -0 8

Honolulu, Hawaii

’{‘L?LC' , 2008

RE: H.B. No. 2810
Helb: 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fourth State Legislature
Regular Session of 2008

State of Hawaiil

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 2810 entitled:

"A BILL FOR AN ACT RELATING TO WATER RATES,"
begs leave to report as follows:

The purpose of this bill is to support agriculture by, among
other things:

(1) Requiring water rates for farming operations to be
established by agreement between the farming operation
and the water supplier; and

(2) Requiring the Public Utilities Commission (PUC) to
establish just and reasonable water rates if the farming
operation and water supplier fail to agree on the rate.

The Hawaii Agriculture Research Center testified in support
of this bill. The Hawaii Farm Bureau Federation and Palila
Growers, LLC, supported the intent of this measure. The Sierra
Club, Hawaii Chapter, opposed this bill. The Department of
Agriculture, Consumer Advocate, PUC, Hawaii County Council, Life
of the Land, and Maui County Farm Bureau submitted comments.

Your Committee has amended this bill by replacing its entire
contents with provisions that:
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(1) Authorize PUC to establish preferential rates for
potable water used for agricultural activities in a
public utility's service area;

(2) Require public utilities, upon application and proof of
qualification, to provide preferential rates for potable
water used only for agricultural activities; and

(3) Allow the preferential water rates to be subsidized by
the water rates charged to other customers of the public
utility.

Your Committee also notes for further consideration the
suggestion that applications for preferential water rates under
this bill as amended should be determined within 180 days from the
date of application.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2810, as amended herein, and recommends that
it pass Third Reading in the form attached hereto as H.B. No.
2810, H.D. 1.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

o—

ROBERT N. HERKES, Chair
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State of Hawaii
House of Representatives H@ 4 0 , - O%
The Twenty-fourth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:

1B2810 (HSCR196-08) AGR/WLH,CPC 21[27{08

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) ED/Pass. with amendments (HD) 3 Hold
U Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

_ HERKES, Robert N. (C)
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McKELVEY, Angus L.K. (VC)

EVANS, Cindy
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GREEN, Josh, M.D.

ITO, Ken
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LUKE, Sylvia

MORITA, Hermina M.
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SONSON, Alex M.
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SOUKI, Joseph M.
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. TSUJI, Clift
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. YAMANE, Ryan L.
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. YAMASHITA, Kyle T.
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MARUMOTO, Barbara C.
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. THIELEN, Cynthia

TOTAL (14) / | u O O 2

The recommendation is: M Adopted O Not Adopted

If joint referral, /) —
WWonym(s)

did not support recommendation.

Vice Chair's or designee's signature: 4(

Distribution: Original (White) - Committee Duplicate (Yellow) — Chief Clerk's Office




