CONFERENCE COMMITTEE REP. NO. )38 -08

Honolulu, Hawaii

A@/:\ 2 f 2008

RE: H.B. No. 2739
H.D. 1
S.D. 2
C:D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fourth State Legislature
Regular Session of 2008

State of Hawaii

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2008

State of Hawaii

Sir and Madam:

Your Committee on Conference on the disagreeing vote of the
House of Representatives to the amendments proposed by the Senate in
H.B. No. 2739, H.D. 1, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO STATE ENTERPRISE ZONES,"

having met, and after full and free discussion, has agreed to
recommend and does recommend to the respective Houses the final
passage of this bill in an amended form.

The purpose of this bill is to encourage the establishment and
growth of agricultural businesses within Hawail's enterprise zones
(EZs) by amending the EZ law to recognize the unigue challenges
faced by this industry. This bill:

(1) Makes businesses that process agricultural products
eligible for EZ benefits;

(2) Includes as full-time employees, leased employees and
persons employed under a joint employment arrangement;
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(3)

(4)

CONFERENCE COMMITTEE REP. NO. |38 -08
Page 2

Allows agricultural businesses, as an alternative to
increasing the number of their full-time employees, to
qualify for EZ benefits by increasing gross sales of
agricultural crops or products processed by two percent
annually;

Allows agricultural businesses to qualify for EZ benefits
by counting retail sales of value-added products made from
crops grown in the EZ toward the 50 percent of gross
receipts derived from business activities within the EZ
that is required to obtain benefits; and

Allows agricultural businesses whose activities are
disrupted by storms, droughts, and other force majeure
events to remain eligible for EZ benefits during the
period of disruption.

This bill also disqualifies agricultural businesses other than
those engaged in producing genetically engineered products from the
EZ general excise tax exemption for retail sales.

Your Committee on Conference has amended this bill by:

(1)

(3)

(4)

Providing that for a business engaged in processing
agricultural products to be considered a qualified
business, some or all of the products processed must be
grown within an EZ;

Providing that the new employment requirements for
businesses located in an area that becomes an EZ will only
apply to EZs established after the effective date of the
bill, to protect businesses that are meeting employment
requirements under existing law;

Changing the effective date to July 1, 2008; and

Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the record of votes of the managers of your
Committee on Conference that is attached to this report, your
Committee on Conference is in accord with the intent and purpose of

H.B. No.

2739, H.D. 1, S.D. 2, as amended herein, and recommends

that it pass Final Reading in the form attached hereto as H.B.
No. 2739, H.D. 1, 8.b. 2, €.D. 1.
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Respectfully submitted on behalf
of the managers:

ON THE PART OF THE SENATE ON THE PART OF THE HOUSE
JTTE. TQyGDA, Chair KYLE T. YAMASHITA, Co-Chair

CAROL FUKUNAGA, Co- Chalr CLIFT TSUJT,\

ROSALYN:Q BAKER, Co- Chalr

, Co-Chair
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Hawaii State Legislature

Record of Votes of a
Conference Committee

CcR 12%-08

Bill / Concurrent Resolution No.:
HB 2739, HD 1, SD 2

Date/Time:

4-25 g

a/The recommendation of the House and Senate managers is

to pass with amendments (CD).

0 The Committee is reconsidering its previous decision.

D The recommendation of the Senate Manager(s) is to AGREE
to the House amendments made to the Senate Measure

D The recommendation of the House Manager(s) is to AGREE
to the Senate amendments made to the House Measure.

Senate Managers A|WR|N|E House Managers A|WR | N E
TOKUDA, Jill N., Chr. T YAMASHITA, Kyle T., Co-Chr. 7~
FUKUNAGA, Carol, Co-Chr. T TSUJI, Clift, Co-Chr. e
BAKER, Rosalyn H., Co-Chr. 1 OSHIRO, Marcus R., Co-Chr. —T
HEMMINGS, Fred | MEYER, Colleen Rose et
TOTAL 2 l TOTAL 3 ]

A = Aye WR = Aye with Reservations N = Nay E = Excused [
Senate Recogm/ﬁdation is: House Recommendation is:

Adopted (] Not Adopted Adopted L Not Adopted

Senate Lead Chair's or Designee's Signature:

t

House Lead Chair ature:

s or Designee's Si

V Original
File with Conference Committee Report

Distribution:

House Clerk's Office

" Pink
Senate Clerk's Office

Goldenrod
Drafting Agency




