
EXECUTIVE CHAMBERS 

H O N O L U L V  

L I N D A  L l N G L E  

G C V E R N O R  

May 1,2008 

The Honorable Colleen Hanabwa, President 
and Members of the Senate 

Twenty-Fourth State Legislature 
State Capitol, Room 409 
Honolulu, Hawaii 968 1 3 

Dear Madam President and Members of the Senate: 

I am tmnsmitting herewith HB7 HI?1 SD1, without my approval, and with the statement of 
objections relating to the measure. 

WB7 SD1 A BILL FOR AN ACT RELATING TO THE I-SAVERX 
PRESCRfPTlON DRUG PROGRAM. 



EXECUTIVE CHAMBERS 

HONOLULU 

May I ,  2008 

STATEMENT OF OBJECTIONS TO HOUSE BILL NO. 7 

Honorable Members 
Twenty-Fourth Legislature 
State of Hawaii 

Pursuant to Section 15 of Article 111 of the 

Constitution of the State of Hawaii, I am returning herewith, 

without my approval, House Bill No. 7 entitled "A Bill for an Act 

Relating to the I-SaveRx Prescription Drug Program." 

This bill requires the Governor to enter into a written 

agreement with the state of Illinois or another state to 

participate in the I-SaveRx prescription drug program. That 

program would allow the reimportation of drugs from Europe and 

Canada by allowing individuals to fill prescriptions from 

pharmacies in these foreign countries. 

This bill is objectionable because it violates the 

Federal Food, Drug, and Cosmetic Act ( 2 2  USG (a) , (c) , and Id)  ) . 
This federal act is specifically designed to protect the American 

public from receiving unsafe, ineffective, and poor quality 

medications, by prohibiting the importation of prescription drugs 

from other countries. Enactment of this bill would place Hawaii 

residents in violation of federal law. 

For the foregoing reason, I am returning House Bill No. 

7 without my approval. 

Respectfully, 

G 
LINDA LINGLE 
Governor of Hhdaii 
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A BILL FOR AN ACT 

m U T I N G  TD THE I-SAVEELK PRESCRIPTION DRUG P R O G M .  

jgje XT IENA-L) BY OF THE STATE OP HAWAPT: 

1 SECITIOS 1. T b  legi&lature finds that :  

2 (1) I-Save- f a  a prescription drug reimportation program 

3 developed by the State af I l l i n o i s  that allows 

4 Illinois consumers to refill prescriptions from 

5 pharmacies in Canada and the United Kingdom for the  

6 most caman brand-name grescripticsn drugs used t o  

7 treat chronic i l l n e s s  at affordable prices; 

8 121 Illinois has expended significant t i m e  and resources 

9 conducting required inspections of the participating 

1Q foreign pharmacies ta ensure safety and quality; 

X 1 t3) Effective July 1, 2 0 5 6 ,  Illinois selected a new 

f2 pharmacy benefits manager, Pegasus Health Services 

13 Limited, a vendor with extensive experience in the 

14 international prescription drug services industry and 

15 with exis t ing relationships with licensed pharmacies 

16 in Canada, the United Kingdom, Australia, and New 

17 Zealand; 
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(41 Since Illinois implemnted the I-3aveR.x prescription 

drag program, Wisconsin, fvriseauri , Kansas, and Vermont 

have joined the program as participating states; 

( 5 )  Prwram participants have access to the I-Save- 

program through an internet: websfte rznd a toll-free 

twenty-four-hour telephone n u d e r ;  

{ 6 f  Program participants are expected to save twenty-five 

to fifty per cent on the cost of their medlcatiants; 

(7) Like lllinoie residents, Hawaii residents require 

timely access to safe, high-quality, and efficacious 

prescription drugs at affordable prices; and 

(8) Although reimportation of drug= is not a 3iong-tern, 

comprehensive solution to the problem of affordable 

drugs, Hawaii's participation in the I-SaveRx 

prescription drug program will provide residents with 

an interim option for obtaining safe and affordable 

prescription dntgs. 

The purpose of this Act Is provide increased access to safe 

prescription drugs at affordable prices by directing the 

governor to enter into the appropriate written agreement that 

authorizes Hawaii residents to participate in the I-SaveRx 

prescription drug program. 
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1 S E a I O R  2. Chapter 346, Bawaii Revised Statutes, is 

2 amended by adding a new part to be appropriately designated and 

3 t~ read as folfows: 

4 I-SAmRH: P R E S a Z P T X a  DRUG FROG- 

S g346-A Dafinft;ioors, As used in Lhis part, unlesti; the 

5 context otherwise requires: 

7 wNelwork pharmaciese shall have the same meaning as the 

term is defined in the phannacy benefits management agreement. 

nPaxticlpating statesw means Xllinais and any other state 

that enter& or has entered in to  an agreement with the State of 

Illinois to participate in the I-Save- prescription d m g  

program. 

g346-B 1-Save- grescrlptioa drug program? partfcfpation. 

The governor shall enter into a written agreement with the State 

of Illinois and any other state necessary to provide access for 

program participants, including Hawaii residents, to safe and 

affordable prescription drugs from Europe and Canada through the 

Illinois I-SaveRx prescription drug program, no later chan 

January 1, 2 0 0 9 .  

The program shall. be operational and available to Hawaii 

residents by July 1, 2009, 



$ 

Page 4 7 H.B. NO H-D.g 
S.D. 1 

g345-C Agrerrmsnt to partfcipaee, The written agreement 

authorizing the StaLe oE Hawaii to par~icipate in the 1-Save& 

prescription drug program shall: 

f l l  S t a t e  that all Hawaii residents shall be provided 

access to the I-Save- prescription drug program 

through the Internet and a twenty-four-hour toll-free 

telephone number and shall be considered program 

participants; 

( 2 )  Contain specific standards for quality control and 

safety Chat are comparable to the standards WE the 

united States; 

(3 )  Provide that Hawaii, with ~llinoia, m y  participate in 

on-site inspections of participating network 

pharmacies; Hawaii may independetntly inspect any 

pharmacy that is subsequently added to the network of 

phasnacie~; provided that Hawaii shall ~ i u b m i t  to 

flfinoie written notice of intent to conduct an 

independent inspection no fewer than fourteen daye 

pxior to the inspection, unless the inspection is an 

investigation of a complaint; 

(4 )  R e q u i r e  that the pharmacy benefits manager shall 

immediatefy auspend a participating pharmacy upon 
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receiving a writeen notice from Mawaii of the 

p h a m c y 8 s  violation oE the standards of practice; 

( 5 )  Require written notice to the governor when other 

states are added to the 1-6aveRx prescription drug 

program as participating states; and 

16) Provide that Hawaii may terninate the  written 

agreement to participate in the 1-Save- prescription 

drug program with or without cause, af ter  giving 

written notice to the participating states. 

1346-D Prograrn accese, beaafita. (a] In the pharmtacry 

benefits management agreement, Zllinois ahall state that Wawaii 

residents shall have access to ehe services of the I-SaveRx 

prescription drug program and that Hawaii residents shall be 

Uprogram participantss as derined in the pharmacy benefits 

managemenk agreewnt. 

Ibf The prescription drugs mosc commonly used to treat 

chranic illnesses shall be available ko refill prescriptions for 

Hawaii residents through a network of inspected and approved 

pharmacies in counrries other tban the United States- 

Prescription h g s  not approved by illinoia shall no% be 

availa33Pe from network p h a m c i e s  for program gart;icipants. 
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fc)  Program participants in Hawaii shall, refil l  

psesrrfptlans in an amwt equal to a Chree-month avpply from 

the program. 

S346-E State iat;ernert: w&aiLa~ T-SavaRx internet weber i te .  

fa] The operation and administration of the internet  website 

accessed via the I-SaveRx site shall be the responsibility oE 

the pharmacy benefits manager. 

1 The governor shal1. establish, operate, and adminiseer 

a separate internet websits to provide Hawaii residents with 

infoxmation relating to the I-SaveRx prescription drug program. 

The information on the I-SaveRx internet website shall also 

expressly state to program participants that: 

(1) The affordable prescription drugs offered through Chs 

I-SaveRx prescription program arc from Europe and 

Canada through the Illinois I-Save- prescription 

program; and 

I21 The State shall not be liable for  injury or damage 

caused to a pevaan frm prescripticrn drugs obtained 

through the I-SaveRx prescription program. 

The State's internet webaite shall provide a link to the 

program's intcr~let website, 
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ic]  Hawaii residents shall. be deemed program participants 

and shall have access to the senices of the I-SaveRx 

prescription d m g  program in the same manner as other program 

participants in other participating states. 

%316-B 1Dm.W sup&ly, Hawaii ahall cooperate with 

participating states to ensure aa adequate supply of 

prescrigLion drugs from the pragramts participating pkamcies .  

~f demand exceeds the prescription drugs available, an agreement 

may provide that Illinois residents have priority aver other 

program participants in other participating states. 

6346-0 Joint work group. Iaf To ensure adequate input 

from Hawaii rqarding the safe and effective administratsion of 

the: I-Save= prescription drug program, Hawaii shall be a member 

of the join% work group, composed of two representative@ from 

each participating state .  

(b) Tfie 90vemor and t h e  director of human services, or 

their designees, ahalh be the work group representatives from 

Rawaii . 
( c )  The j o in t  work g m p  shall a m a l l y  review t;he 

approved drug xist and the standards of practice to consider 

whether modifications to either are neceserazy, Modifications to 
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the approved dsug list ox to the standards of practice shall 

require the consent of the joint work group. 

(d) The jo int  work group shall meet or confer on an as- 

needed basis. 

$346-H ;Pb aSJ 

[a) fllinois shall be the primary administratar of the pharmacy 

benefits mn&gement agreement. 

fbl A set oE standards of practice adopted by. 

participating states shall be incorporated in the pharmacy 

benefits mnagemnt agreement, 

(c) The phamcy benefits managex and the network: o f  

pknamcisa shall comply with the terms of the pharmacy benefits 

management agreement. 

91346-I lnepectfon, (a) Undex the t e r n  af the pharmacy 

benefits management agreement, participating pharmacies  hall be? 

subject to on-site inspection by lllincris and Hawaii, with or 

without advance notice. 

(b) To r-he extent that; additional pharmacies are added to 

the list of network pharmacies, Hawaii m y  independently inspect: 

those pharmacies. 

{c) Rawail shall provide advance notice in writing to 

Illinois of ,any intent to  canduct an independent Inspection of a 
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participating pharmacy no fewer than fourteen daya prior to the 

inspection, unless the inspection is an investigation of a 

complaint, 

1345-3 mnikering, (a) Any rc3part issued by the pharmacy 

benefits manager ur local regulatory authorities regarding the 

network p3naxmacieaQoqlia-nce or noncont.pliance with the 

standards of pxaetica shall be provided to Hawaii. 

fb) The joint work group shall dekermine the data and 

information to be included in report# issued by Eht3 pharmacy 

benefits manager and the periodic basis on which the reparts 

shall be issued. 

$346-K Violation. {af Hawaii shall provide written 

notice oE a violation of the standards of practice to Illinois 

and the phamacy benefit8 manager. 

fb) Upon receiving the written nwtice from Hawaii, 

Illinois shall instruct the pharmacy benefits manager ta 

imdiatefy suspend the participating pharmacy, pending further 

review by the phamey benefits manager and the participating 

states. 

Ic) Upon completion of the review, the participating 

pharmacy shall be reinstated or excluded from the program, as 

appropriate. 
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3346-L Ca~cellati~n, Nawaii or Illinoia may withdraw from 

this agreement and trewnate this cooperative relationship at 

any time, with or without cause, upon written notice to the 

other participating states. 

Hawaii may w i t h x i r a w  from the cooperative relationship by 

the amendment or repeal. of this Act ,  or by the governor, with 

khe approval. of the senace and house committees with 

jurisdiction over this matter. 

8346-86 State hmws&ty. The State of Hawaii shall not be 

liable for any in jury  ar damage caused to a person from 

prescription drug3 obtained through the I-Savellix prescription 

drug program. 

8346-2-7 S;mp&-tatioa o f  the X-SavaRx prescription &rug 

prograrni corzauxaer atreach ern& eiiucationerl resources. (a) 

Within twenty-one day= of the effective date of this part, the 

governor shall. convene a warking group that shall promote the 

participation of Hawaii residents in the I-Saver prescription 

drug program by: 

(1) Developing consumer outreach and educational material. 

to inform Hawaii residents about participation in the 

I-SavsRx prescription drug program; and 
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421 Developing materials, forma, proeedurss, or ather 

reaourcss to implement and administer the I-SaveRx 

prescription drug program. 

ib) Members of the working group shall include: 

fl) The governor; 

(21 The directors of human services, health, and human 

resources development, respect ivef y ;  

( 3 )  A representative from the executive office on aging; 

(4 )  Two public members who represent interested consumers 

and health care providers, respectively; and 

(5) Other representatives from interested parties or 

stakeholders, as deemed appropriate by the governor, 

fe) In deve2aping consumer czutreach and educational 

matariafs and resources relating to prugram in&rlemeilkation, the 

working group shall be authorized to use the name, lcqo, 

internet website, and marketing materials Ear the I-SaveRx 

prescription drug program that have been developed by Illinois; 

provided that; the I-XawaiiAatate seal may be added to existing 

I-SaveRx program materials where tsppropriatc. 

(dl The working group shall develop I-Save- prescription 

drug program resources tfiat include enrollment forms, 

informational, brochures or pamphlets, an internet website, 
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promotional materials, and materials related to program 

impfemntation." 

SECTXON 3. The department of human services shall subnti2; a 

writtren report to the legislature that includes but is not 

limited to the faflowing: 

(1) The status of the 1-Savefix prescription program in the 

in the State, including the number of consumers 

palrticipaling in the program, consumer demographics, 

and consumer satisfaction with the program; 

(2 )  Any pro$l@ms implementing the I-SaveRx prescription 

prog-ran, including any lawsuits, consumer camplaints, 

and other factors that cantributed to impeding the 

access to or enrollment in the program; 

(3)  Any constuner outreach and educational. program 

regarding the 1-SavelZx prescription program 

implemented by the working group pursuant to section 

346-N, Hawaii Revised Statutes, and the effectiveness 

of these outreach and educational program; and 

(4) Any recomndations regarding the feasibility of the 

I-SaveRx prescription program, including any proposed 

legislation. 
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li  he written report: shall be: s tted to the legislature na 

2 later than twenty days prior ta the 2011 R-lar Session, 

3 S E m I O N  4. In codifying the new sections added by section 

4 2 of bhis Act,  the revisor of atatutes ahall substsitut;s 

5 appropriate section numbers for the letters used in designating 

6 the new sections in t h i s  Act.  

7 SECTION 5 .  This Act shall take effect upon its approval 

8 and shall be repealed on 3me 39 ,  2 0 2 2 .  


