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SECTION 1. Senate Bill No. 1412, Senate Draft 2, House Draft 2, %i sen@ by 
deleting its contents and inserting the following language, to read as follows: 

"SECTION 1. Insurance fraud is reported to cost every 

household in the United States an average of $500 per year. In 

Hawaii, the cost of motor vehicle insurance fraud alone has been 

estimated to be over $164 annually per household. In 

recognition of the impact that fraud has on the cost of motor 

vehicle insurance, Act 251, Session Laws of Hawaii 1997, was 
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enacted to establish an insurance fraud investigations unit, and 

motor vehicle insurance fraud violations, and penalties. Act 

155, Session Laws of Hawaii 1998, was enacted the following year 

to clarify the penalties for the offense of motor vehicle 

insurance fraud and enhanced and clarified the powers and 

purpose of the insurance fraud investigations unit to combat 

motor vehicle insurance fraud. 

Insurance fraud also has increasingly affected costs within 

the health insurance industry. Industry healthcare fraud losses 

are estimated at three to fourteen per cent of the 

$1,200,000,000,000 in annual national healthcare costs. This is 

equivalent to approximately $36,000,000,000 to $168,000,000,000 

annually. In Hawaii, based on the conservative estimate that 

insurance fraud amounts to three per cent of annual Hawaii 

healthcare costs, health insurance fraud causes losses that 

exceed $60,000,000 annually. Realizing that insurance fraud is 

a growing problem in the area of health insurance, health 

insurance fraud provisions were enacted in Act 125, Session Laws 

of Hawaii 2003. However, none of the healthcare insurance fraud 

provisions designate a specific law enforcement agency to be 

responsible for the investigation and prosecution of insurance 

fraud violations. 

No line of insurance is exempt from insurance fraud. 

Rather than limit administrative, civil, and criminal penalties 



for insurance fraud to only a few selected lines of insurance, 

Hawaii's insurance fraud law should be expanded to include all 

lines of insurance to deter perpetrators of insurance fraud by 

demonstrating that no line of insurance will be a safe haven for 

those who commit insurance fraud. 

The purpose of this Act is to: 

(1) Establish the insurance fraud investigations branch to 

replace the existing insurance fraud investigations 

unit, and empower it to investigate and prosecute 

insurance fraud in all lines of insurance, except 

workers1 compensation insurance; 

(2) Establish administrative, civil, and criminal 

penalties for offenses of insurance fraud in all lines 

of insurance, except workers1 compensation insurance, 

and for different types of insurance fraud, including 

fraudulent applications and sales; and 

(3) Establish that fines and settlements resulting from 

successful insurance fraud prosecutions are to be 

deposited into the compliance resolution fund to help 

the insurance fraud investigations branch to cover 

some of the cost of its own operation to prevent, 

investigate, and prosecute insurance fraud. 

SECTION 2. Chapter 431, Hawaii Revised Statutes, is 

amended by adding to article 2 a new part to be appropriately 
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designated and to read as follows: 

"PART . INSURANCE FRAUD 

5431:2-A Definitions. As used in this part: 

"Branchu means the insurance fraud investigations branch of 

the insurance division. 

"Insurance policyu for the purpose of this part, means a 

contract issued by an insurer or other licensee. 

"Licenseell means an entity licensed under and governed by 

title 24, including but not limited to an insurer governed by 

chapter 431, a mutual benefit society governed by article 1 of 

chapter 432, a fraternal benefit society governed by article 2 

of chapter 432, and a health maintenance organization governed 

by chapter 432D, and their respective agents and employees 

engaged in the business of the licensee, except for the business 

of providing workers1 compensation insurance. 

"Person1I means any individual, company, association, 

organization, group, partnership, business, trust, or 

corporation; but shall exclude insurer, as defined in section 

431:l-202, and other licensees, as defined in this part. 

§431:2-B Insurance fraud investigations branch. (a) 

There is established in the insurance division the insurance 

fraud investigations branch. 

(b) The branch shall: 
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(1) Conduct a statewide program for the prevention of 

insurance fraud relating to but not limited to title 

24, except workers' compensation insurance; 

(2) Notwithstanding any other law to the contrary 

investigate, and prosecute in administrative hearings 

and courts of competent jurisdiction all persons 

involved in insurance fraud violations arising out of 

but not limited to chapters 431, 432, and 432D; and 

(3) Promote public and industry-wide education about 

insurance fraud. 

(c) The branch may review and take appropriate action on 

complaints relating to insurance fraud. 

(d) The commissioner shall employ or retain, by contract 

or otherwise, attorneys, investigators, investigator assistants, 

auditors, accountants, physicians, health care professionals, 

paralegals, consultants, experts, and other professional, 

technical, and support staff as necessary to promote the 

effective and efficient conduct of the branch's activities. The 

commissioner may hire such employees without regard to chapter 

76. 

(e) Notwithstanding any other law to the contrary, an 

attorney employed or retained by the branch may represent the 

State in any criminal, civil, or administrative proceeding to 

enforce all applicable state laws relating to insurance fraud, 
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including but not limited to criminal prosecutions, disciplinary 

actions, and actions for declaratory and injunctive relief. 

Each attorney representing the State in such a proceeding shall 

be designated by the attorney general as a special deputy 

attorney general. The decision to designate an attorney as a 

special deputy attorney general shall be solely within the 

discretion of the attorney general. 

(f) Investigators, investigator assistants, and auditors 

appointed and commissioned under this part shall have and may 

exercise all of the powers and authority of a police officer or 

of a deputy sheriff. 

(g) Funding for the insurance fraud investigations branch 

shall come from the compliance resolution fund established 

pursuant to section 26-9 (0) . 

§431:2-C Insurance fraud. (a) A person commits the 

offense of insurance fraud if the person intentionally or 

knowingly misrepresents or conceals material facts, opinions, 

intention, or law to obtain or attempt to obtain coverage, 

benefits, recovery, or compensation for services by: 

(1) Presenting, or causing or permitting to be presented, 

an application, whether written, typed, or transmitted 

through electronic media, for the issuance or renewal 

of an insurance policy or reinsurance contract; 
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(2) Presenting, or causing or permitting to be presented, 

false information on a claim for payment whether 

typed, written, or transmitted through electronic 

media; 

(3) Presenting, or causing or permitting to be presented, 

a claim for the payment of a loss; 

(4) Presenting, or causing or permitting to be presented, 

improper multiple duplicative claims for the same loss 

or injury, including knowingly presenting the multiple 

and duplicative claims to more than one insurer; 

(5) Presenting, or causing or permitting to be presented, 

any claim for payment of a health care benefit; 

( 6 )  Presenting, or causing or permitting to be presented, 

a claim for a health care benefit that was not used 

by, or provided on behalf of, the claimant; 

(7) Presenting, or causing or permitting to be presented, 

improper multiple and duplicative claims for payment 

of the same health care benefit; 

(8) Presenting, or causing or permitting to be presented, 

for payment, any undercharges for benefits on behalf 

of a specific claimant unless any known overcharges 

for benefits under this article for that claimant are 

presented for reconciliation at the same time; 
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( 9 )  Fabricating, altering, concealing, making an entry in, 

or destroying a document whether typed, written, or 

through an audio or video tape or electronic media; 

(10) Presenting, or causing or permitting to be presented, 

to a person, insurer, or other licensee false, 

incomplete, or misleading information to obtain 

coverage or payment otherwise available under an 

insurance policy; 

(11) Presenting, or causing or permitting to be presented, 

to a person or producer, information about a person's 

status as a licensed producer that induces a person or 

insurer to purchase an insurance policy or reinsurance 

contract ; 

(12) Making, or causing or permitting to be made, any 

statement, either typed, written, or through audio or 

video tape or electronic media, or claims by the 

person or on behalf of a person with regard to 

obtaining legal recovery or benefits; and 

(13) Intentionally or knowingly aiding, agreeing, or 

attempting to aid, solicit, or conspire with any 

person who engages in an unlawful act as defined under 

this section; or 

(14) Intentionally or knowingly making, causing, or 

permiting to be presented, any false statements or 
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claims by any person or on behalf of any person during 

an official proceeding as defined by section 710-1000. 

(b) Where the person acting with intent to defraud under 

subsection (a) possessed actual knowledge or acted in deliberate 

ignorance of the truth or falsity of the misrepresentation or 

concealment of the material facts, opinions, intention, or law, 

insurance fraud is a: 

(1) Class B felony if the value of the benefits, recovery, 

or compensation obtained or attempted to be obtained 

is more than $20,000; 

(2) Class C felony if the value of the benefits, recovery, 

or compensation obtained or attempted to be obtained 

is more than $300; or 

(3) Misdemeanor if the value of the benefits, recovery, or 

compensation obtained or attempted to be obtained is 

$300 or less. 

(c) This section shall not supersede any other law 

relating to theft, fraud, or deception. Insurance fraud may be 

prosecuted under this part, or any other applicable statute or 

common law, and all such remedies shall be cumulative. 

(d) For the purpose of this section, "intentionallyfl and 

"knowingly" have the meanings as in section 702-206. 

§431:2-D Restitution. Where the ability to make 

restitution can be demonstrated, any person convicted under this 
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part shall be ordered by a court to make restitution to any 

insurer, person, or other licensee for any financial loss 

sustained by that insurer, person, or licensee caused by the act 

or acts for which the person was convicted. 

§431:2-E Insurance fraud; administrative penalties. (a) 

In addition to or in lieu of criminal penalties under section 

431:2-C(b), any person who commits insurance fraud as defined 

under section 431:2-C, may be subject to the administrative 

penalties of subsection (b) . 

(b) If a person is found to have knowingly committed 

insurance fraud under title 24, the commissioner may assess a 

penalty including any or all of the following: 

(1) Restitution to any insurer or any other person of 

benefits or payments fraudulently received or other 

damages or costs incurred; 

(2) A fine of not more than $10,000 for each violation; 

and 

(3) Reimbursement of attorneys1 fees and costs of the 

party sustaining a loss under this part, except that 

the State shall be exempt from paying attorney fees 

and costs to other parties. 

(c) ~dministrative actions brought for insurance fraud 

under this part shall be brought within six years after the 

insurance fraud is discovered or by exercise of reasonable 
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diligence should have been discovered and, in any event, no more 

than ten years after the date on which a violation of this part 

is committed. 

(d) For the purpose of subsection (b) , "knowingly1' means 

that a person, has actual knowledge of the facts; and 

(1) Acts in deliberate ignorance of the truth or falsity 

of the facts; or 

(2) Acts in reckless disregard of the truth or falsity of 

the facts. 

No proof of specific intent to defraud is required to prove that 

a person acted wknowinglyn with respect to the facts. 

§431:2-F Administrative procedures. (a) An 

administrative penalty may be imposed based upon a judgment by a 

court of competent jurisdiction or upon an order by the 

commissioner. 

(b) Prior to imposition of any administrative remedy the 

commissioner shall hold a hearing in accordance with chapter 91. 

§431:2-G Acceptance of payment. A provider's failure to 

dispute a reduced payment by an insurer shall not constitute an 

implied admission that a fraudulent billing had been submitted. 

§431:2-H Civil cause of action for insurance fraud; 

exemption. (a) An insurer or other licensee shall have a civil 

cause of action to recover payments or benefits from any person 

who has violated any practice prohibited by section 431:2-C of 
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this part. No recovery shall be allowed if the person has made 

restitution under section 431:2-D or 431:2-E(b)(l). 

(b) A person, insurer, or other licensee including an 

insurer or other licensee's adjusters, bill reviewers, 

producers, representatives, or common-law agents, if acting 

without actual malice, shall not be subject to civil liability 

for providing information, including filing a report, furnishing 

oral, written, audio taped, video taped, or electronic media 

evidence, providing documents, or giving testimony concerning 

suspected, anticipated, or completed insurance fraud to: 

(1) Acourt; 

(2) The commissioner; 

(3) The insurance fraud investigations branch; 

(4) The National Association of Insurance Commissioners; 

(5) The National Insurance Crime Bureau; 

(6) Any federal, state, or county law enforcement or 

regulatory agency; or 

(7) Another insurer or other licensee, if the information 

is provided for the purpose of preventing, 

investigating, or prosecuting insurance fraud; 

unless the person commits perjury. 

(c) Civil actions brought for insurance fraud under this 

part shall be brought within six years after the insurance fraud 

is discovered or by exercise of reasonable diligence should have 
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been discovered and, in any event, no more than ten years after 

the date on which a violation of this part is committed. 

§431:2-I Mandatory reporting. (a) Within sixty days of 

an insurer or other licensee's employee or agent discovering 

credible information indicating that a violation of section 

431:2-C is occurring or has occurred or as soon thereafter as 

practicable, the insurer or licensee shall provide to the 

insurance fraud investigations branch information, including 

documents and other evidence, regarding the alleged violation of 

section 431:2-C. 

(b) Information provided pursuant to this section shall be 

protected from public disclosure to the extent authorized by 

chapter 92F and section 431:2-209; provided that the branch may 

release the information in an administrative or judicial 

proceeding to enforce this part, to federal, state, or local law 

enforcement or regulatory authorities, the National Association 

of Insurance Commissioners, the National Insurance Crime Bureau, 

or an insurer or other licensee aggrieved by the alleged 

violation of section 431:2-C. 

§431:2-J Deposit into the compliance resolution fund. All 

moneys that have been recovered by the department of commerce 

and consumer affairs as a result of prosecuting insurance fraud 

violations pursuant to this part, including civil fines, 

criminal fines, administrative fines, and settlements, but not 
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including restitution made pursuant to sections 431:2-D, 

431:2-E(b) (l) or 431:2-H, shall be deposited into the compliance 

resolution fund established pursuant to section 26-9(0) . "  

SECTION 3. Section 431:2-203, Hawaii Revised Statutes, is 

amended by amending subsection (b) to read as follows: 

" (b) (1) A person who intentionally or knowingly violates, 

intentionally or knowingly permits any person 

over whom the person has authority to violate, or 

intentionally or knowingly aids any person in 

violating any insurance rule or statute of this 

State or any effective order issued by the 

commissioner, shall be subject to any penalty or 

fine as [ctztd I f f 1  provided by this code or the 

penal code of the Hawaii Revised Statutes. 

(2) If the commissioner has cause to believe that any 

person has violated any penal provision of this code 

or of other laws relating to insurance, the 

commissioner may proceed against that person or shall 

certify the facts of the violation to the public 

prosecutor of the jurisdiction in which the offense 

was committed. 

(3) Violation of any provision of this code is punishable 

by a fine of not less than $100 nor more than $10,000 

per violation, or by imprisonment for not more than 
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one year, or both, in addition to any other penalty or 

forfeiture provided herein or otherwise by law. 

(4 ) The terms l1 intentionallyI1 and "knowingly" have the 

meanings given in section 702-206(1) and (2) . "  

SECTION 4. Section 431:2-204, Hawaii Revised Statutes, is 

amended by amending subsection (d) to read as follows: 

"(d) When the commissioner, through the insurance fraud 

investigations [unit,] branch, is conducting an investigation of 

possible violations of [sceticn 131:13C 30?.7,] part , the 

commissioner shall pay to a financial institution that is served 

a subpoena issued under this section a fee for reimbursement of 

[s-ueh] - the costs as are necessary and which have been directly 

incurred in searching for, reproducing, or transporting books, 

papers, documents, or other objects designated by the subpoena. 

Reimbursement shall be paid at a rate not to exceed the rate set 

forth in section 28-2 -5 (d) . 

SECTION 5. Section 432:2-102, Hawaii Revised Statutes, is 

amended by amending subsection (b) to read as follows: 

"(b) Nothing in this article shall exempt fraternal 

benefit societies from the provisions and requirements of part 

of article 2 of chapter 431 and section 431:2-215." 

SECTION 6. Section 431:lOA-131, Hawaii Revised Statutes, 

is repealed. 
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---. n--,-, 
UIA~ ~ L L U  

ntr.nt- r \ n - , l l - r  rrLt-,nn nnnF- tr. ,- rr-,-l ..I+--- rrF t L -  
I I I L b I I L I U A I U 1 1  1 V U C U A I I L  L I I L L L C U  111 Y 1UIULAUI.I  UL L I L A  

Ferzsn hzz ~ m d e  rcztltutzsn uder zubzect;cr: fe)."] 

SECTION 7. Section 431:lOC-307.7, Hawaii Revised Statutes, 

is repealed. 

["*-31:18C 307.7 f z m : :  fr-. I,\ 

Fhnmn -F :nn..u--m- F,-.,d 4 F t L -  
LLIIUL UL 1 I I Y U L U I . I b L  LLUUU A L  L I IL  ybLUuII UbL 

-- ,-,nu-,.- m n r .  n u n - 7 . .  

cr esu~zel ~ l t h  l*=t ts &zlz be~efltz sr recc~er;., thr~-qh 

the fsllkzg mcznc: 

I1 \ Vm4nrr1.rr - - , e n n t 4 n r r  nu n ~ l r r r . 4  nrr nu --m: 64-4 n- t -  L m  
IU A I I L J L r  ~ L L Y b I I L L A I ~ l  VL b U U L I 1 I I L J  UL rL I L L I L A L J  LU Ub 

7?re==ted1 zn;. fzlzc l=forR+Gtl== c= 2 

I ?  \ nu --.,.-,:,, n, nn, 4 t t : n -  t n  L, 
I b U u Y L A . L r  r ~ ~ ' ' ' ~ ~ ~ ~ ~ ~ r  LU J4b 

Fr==tedI z=;. fzlzc cl2lX fcr the FG--"~ sf z 1 s ~ ~ ;  

- 7  t nu - - - - n - - -  nu n-u - t C ? n n  C -  2 y A \ - * . I L A A C 1 l l ~ ,  UL LUUYAI . ILJ  U V L  y b L L l L I L L l l l y  LU 

pr~z~=tedl for th=: zzKc lozu cr 

, . 
n - . r r u 7 r  -3 nml nrr nu-r*-nt. n- 

thzz sze Icw~rcr, cxcept whez theze mltiple c l z I ~  

-v- L l - n Y - n Y T  - 6 -  
ULL U p p L w y L  LULL 

I n  \ VL nu n n u m - 4 - t - n n  y b L L L L L L L - C I I y  t n  L V  

an;. ,z1 F 1 

HFAF HMIA 06-2007 Page 19 



t t :n- A, ,,,., :-- hY - -Ym; t t :n r * -  t- L I L L l l l L J ,  VL bUUuIIIy VL YbL  ILL-LIIy L V  UC 

t t , A  , -1,: Fn, , h,,l t h  m,,, L,*F: t th,t ,. 
I L L L - 1  U b - L U I I L L  L V L  U I l b U l L I A  bULL ULl L I L  LIIUL W 

mt used by, o r  pro~wAc=! c n  b e h z l f  o f ,  t h e  clz;ma~+ 

Pr=e=tedl = d l t l ~ l e  elz1-n: bf t h e  2- 

h e z l t h  cz re  b e n e f i t  e::=pt when the--  ~ ~ ~ l t 2 p l . e  c l s i m  

1-7 \ 1.- -.".-m-nt:-, ,Y r*,.. .-,:-- h - Y -  n-v ; C t : n r r  t h  Lh 
I I b u ~ u l l ~ y  VL ~LLLL~IC.&II .A~ L V  UL 

Pr=e=tedI f c r  p s - m n t  zny =*=chzr3es f o r  b c n e f l t a  

, , 
cn b e h s l f  o f  z  z p e c l f ~ c  clz;-- 

e-a-erchzrges f o r  b e z e f l t s  under th;s z r t l e l e  f o r  t h z t  

. . 
c lz;mnt z r e  presented f o r  rec~c ; l ; z t ; o~  s t  t h e  s2me 

l o  \ t t - 4  A m - 1 .  m ,  t ,n-  
m n ,  

n- n- -nu-- ,  n- -u ,tt , VL UyLLLl l ly  VL ULL L l l l L J  L V  U A U ,  U V I I L I L I I I  

. . 
c r  cs=p:r;ng x;th zny pers-me:: 12 2n 

u n l z w f u l  z e t  zz d e f l c e d  znder th;s z e e t ~ c n ;  c r  

L -- A n  L - h ? l F  n F  
U Z  , V I  V I A  I J L I A U I L  VL  , 

d e f i n e d  b y  x c t i a ~  710 1 0 0 0 .  

I , \  :- , , - 7 .  3,-1 , , -FF---- --d 

HFAF HMIA 06-2007 Page 20 



I1 \ F th, L,,,F: tr. -,mn,, ,,,, 
L LI IL  U L I I L L I L Y  I L L L V V L L  y 1 

c r  es rqczzz tzoz  o b t z l n c d  o r  zttLa+ptcd t o  be cb-tzzned 

I ? \  01 - e m  0 F-l---.  4 F tL, ---l,,- n F  thr, L - - , F 4 t ,  --- ---P 
L I U Y Y  L L L I W I I Y  I L  LIIL Y U I U L  VL  C I I L  UL I ILL ILU l  L L L V v L L y  1 

c r  c c m ~ p c n z z t l c ~ :  c b t z l ~ e d  o r  ztt,.,a+pted t c  b:: o b t z l ~ ~  

I 2  \ 9--- -3 I - .  1 F I - .  $ 4  ."-- mm-T? nY. 
Ul lVL I L  LI IL  V U I U L  VL  L L L L  ULI .LLLILUI LL,., L y  UL 

n m - r t -  -- t h A  t- L- - 
I I U U L I V I Z  LLU  LU UL V 

e 2 n n  n, lhm, 
Y J " "  VL r L u u *  

I,\ T " T L - - -  t'h- -L.l 9 t-- t *  "t:t..t:-- --- Lq . , 
\ ,., I Y L I L U L I V I I  LUII UL 

c r d e r e d  b y  z  c o u r t  t o  lLLz!:c rez t l t7 ; t l ez  t o  zr: l z z u r c r  o r  zz-2 

-- n--r.n- A"" q,.r.t-..F,-A I-.-? th- --m,.,--- n- 
LL j / LLUVI I  AUUU UUULUI I ILU Uy L I I L  I Z Z U U L L L  VL 

e t h e r  pe rzez  ~ z - ~ c d  by t h e  z e t  c r  z e t z  fc r  whlch t h e  p c r z c n  w a s  

m t - A  
I LLLU.  

/ A \  n : F --t:-- t --.I :-- r.L- l l  --t L 
Y V I I I  I L  UbLIll..J UL L L L U I I L L I  Y I I U I I  IIUL UC 

, n . , * * 
sub; c c t  t o  e l v l  l z z b l l l t y  f c r  p r ~ - ~ - z d : ~ ~  zzf  c r m t l c z ,  :zell;dlzg 

, * 
n- - v-nn-t F - 7 - - -  m h  n- C . - T Z T -  
llbJ u LLj/VL L I L U L L I I  LLI VL . j I V I l l  

t e z t i m c z y  eozeerz izg  z ~ z p c c t e d ,  z n t l c l p z t e d ,  c r  c s r q l c t c d  
. , 

-m..---t-m- FY-.. t -  - - - 3 . - t  the r* 
I L L Y  UL UIILL L L uu LV U LVULbI  L I L L  L 

nmm-- -  -t.-,-. 
L A Y U V L I U L I V I I  V 

" t - 4 - h  -- - , - r r n t  
1 Y C U L L I  VL ,.,VUIIL 

-- ---,.--- . F t 
I YULLL 

A n d  n m l - .  F-- th- - 3 ~  4 t 4 t 4 - n- 
A U L U  V l l l Y  LUL L I A L  )/ I I~~"~-L -L . jU I - ILL . . J I  
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-..t- -, , nrr,-u--m- F--.- h ~ r m n n t  7 F t 
L U L - I . L l y  I I IUULUI ILL  LLUUUI LALLyL I L  L- 

Fez7 ur.,-. 

I - \  mL:, X-t:-- m h - 1 1  n-t r...-nur.-A- ---- -tL-- 1 -. 
\ L 1 I U  L L I W Z I  U I I U I I  I I W L  UUyLLULUL U l l y  V L - & I L L  I u W  

-u A * - - n t -  -- 
I "A U L L L y L I w Z I .  

??r==e=te2 under this seet l= l  o r  z=Y o t h e r  ?@F:le;ble s e c t l o z l  

. . 
be en;sln,d - b z c o u r t  o f  , J u L A Y U L L ~ - L u A L  + 

I F \  A -  nr...--u r.L-1 1 L - T - ~  ? m q - r -  1 m - , ~ m -  -F - m t :  -- t3 , , 
UULLL U I I U I I  I I C * V L  U L I V I I  LUUUL UL ULLIUII  L- 

- -  LA 
L U L A A L L I  C U  L L W L L L  UII L L  U W I I  %I" I . L U  

Fercon , , ~ d e  r e s t l t u t l o =  under s u b x c t l o z  ( c )  - 
I , \  

eIzl,,, f o r  1 '  zn  : n x r e r l  r c g z r d l c z ~  

--nt?,n nu 
L W I I L - C * - C I I /  W L  

, , m t ? n C -  -1 1 - r  rr. 9 

---t 1 -.-,"t. -- -F,,- - ,  A n t n u  :,-A L,. tLh  :,-.r...unu. 
LLULL UU U L C I L L 1 L L I I I L U  U y  L l l L  I L A U U L L L  . 

l z z w l l  , , lz;,? r e  

t h z t  p resen t ing  z frzl&dlent clzi , , ,  f o r  pzyaczt  s f  z l o z s  o r  

F : t  4 "  - - - 4  - 4 -  n- 
A I L  I U  u ,LA & L C /  W L  

k th. I1 The zbxr,ce of  such z x z r n i n g  i n  cizy z p p l i c z t i s n  o r  

c1zm-i for,,, -st1ttdte z defense t s  z chzrge of 

-rr-,u-.--- Fu-,,A - . n A - -  t L -  r. r r - - 4 -  - -- 
IL \ An :nr.rru-u tL -  : n m r r u - u l  r. 1 - - v - -  -u --A,-.& L-TT: - 

uULLL I UL LIIb I I I u U L L L  U LL VL C I y L A I L -  1 A I U V  Ill 

deter;,,izcd t h z t  t h e r e  i s  r e m n  t o  belie-"-e t h z t  z clzi , , ,  i s  b e i n g  
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- n 1 4 -  F t - t - L , l l  ,,,,,,A- t, t 
L - L A &  V I V I U L l V I I  VL  C- I I IU  U L L L I V I I I  U I l U I l  p L V V I U L  C V  L 

cieter;,, inztlon, in f  crmzt icr , ,  i r ,z ludir ,g & e w e & z  zr,d o t h e r  

cvl-ce, r e g z r d l n g  t h e  elzlLl l  lr, t h e  f erm-amd+mem-xr p r e z z r l b e d  

by- t h e  .;=it. rnFr rv  , t 4  A- rrvrr-r -A - q.-w,-,- t t-  4 - L 4 -  P,..L---t4,2 
IIILVL LLLULIVII ~ L V U  LU PUl UUIIL L V  L I I l U  U U U U L L L I V I  

t ^  t L ,  ,--t* 
L b*LL 

iz i1~thor lcLd - b y  zhUptcL - - ,,F nq 2nd zebLlcE 131:2 203;  p r o v l d c d  t h z t  - 4 - 9  

t h e  unit mzy r e l e z z e  t h e  i n f o r m t i o r ,  i n  2n 2 d m l n l z t r z t i u e  e r  
, , 

a ,  1 - A  ~ n -  t -  --F---- t L 7  - - - m t - - -  t -  - F - A - - - l  
ALAUA ~ L ~ L L  -LaAr CV L A A L V L b L  C.LLLU U L b L - L V L A ~  L V  LLULLUA I 

-4- rr -r  . " - A r r r r  
I L L  VL L b Y U  U L V L J  U U L I I V I I L Y  I L V  L 

,+-.,,..I ,..tL--. t I I  t -  t 

3 k t i o r ; z l  Azzoz iz t i c ;n  o f  I n z u r z n r e  C m i ~ z i m c r c ,  e r  t, 22 

A  L.? t L -  -1 - 4  
UY &ILb bLULLIL LLUUU*U&Y w L L A L v  

--,-A ,Ll.. L-1-  

t h i z  z e z t i o n .  "1  

SECTION 8 .  S e c t i o n  431:lOC-307.8, Hawa i i  Rev ised S t a t u t e s ,  

i s  repea led .  

[ I' a n ? l , , 3 . 1 - = d 3 = 3 3 3 ~ =  un f t I,\ 

. - + h - A  4 -  t L r r  4 - - , r - - n m r r  J - z r ,  P , - A -  ~ l -  4-- , . * 
UIILU 111 L I L L  I I IUULUIIbL U l  V I U I V I I  UII A I L  

- . t t , - n - r r m  , - T I  t ,  n-.t-.r^- ULLVLLLbY I ~ ~ L ~ ~ ~ ~ ~ Y ~ L . u L u I  

+w-,=ezt;g2ter ~ s z l z t z r ; t z ,  2nd o t h e r  zupport  z t z f f  zz necczzz ry  t o  

mi- ^G t L -  . . - - 4 -  I 
b L  VL LI&L U I A I L  

, m m - m t , r r ,  t ,  r r -  
L & + L I V l L l L Y .  L LVI ILLUL y , L 

rr C t - t -  - n  LI-rr 7 7 .  
b ULULL l Z A  ULLY  J U 
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,-1 L I t  7 
L L I U L I  

, , , . 
cr l , , , lzzl p r o z e c q d t l o z z  z z d  z c t l o z z  f o r  d e e l z r z t o r y  z z d  ~ c ; u n e t l v c  

r e l l c f .  T - . Y ~ ~ + ;  uLILJULVLU 
- ~~ i - r r - -  

cxceqdtc  z e z r e h  w z r r z z t z  2 -drzuzz t  t o  c h z p t e r  C 0 3  zzd t h e  r u l e c  sf  

ec-drt b ~ t  z h z l l  nct o t h e r w l z e  k;z-v-e t h e  p m r z  c f  z police 

c f f l c e r  o r  degxt;. skcrlff. The c m l z z l o z e r  ,~,zy h l r e  zuch  

~ h -  -,.Y.nnm- -F tLrr : nmll-v-LInm- FYLI. .A : nrThm+: --t 4 nn,-, .--: t 
U b  VL LI IL  I I IUULUI ILL  LLUUU I A I V L Y L I Y U L I V I I U  U I I I L  

-.--n-LIm Gnu t - n - h T l - n t ,  nn rLVrL U L L L  rLLV~LALAViA~ 

~ z v e c t ; g z t z o z ,  zzd prm-cc ldt lon o f  l z z u r z z e e  f r z c d  czzez  z z d  

v l o l z t l ~ n z  o f  211 z p p l l e z k l e  z t z t e  l z v z  r e l z t m g  t z  lnz-drznee 

-.n- u- LItn L I P # + - -  I-.:-tm --1 
LIUL-b U C - L A W  

F- z w L  " 1 

SECTION 9. Section 432:l-106, Hawaii Revised Statutes, is 

repealed. 

["f$432: 1 1CC! I , \  A n - - m  
\ U I  rLLu= 

t m  t'h- n F F - n m n  nF : -~ . -YLI -P#-  F- - - .A  < F  i-'he n--~#n- ~l-4-e n- 
I L U  L L I L  VLLC-I IYL VL I I IUULUIILb LLUUU I L  L L L L  y L L Y V I I  UC-LU VL 

m m e r y  w r  

n- m n - - ~ ~  m e , - ,  ------ A- ,-, 1 - - ~ l 1  - . m e - m t - -  
VL Y L L  " ILLY P L U V A U L  u I L Y U I  U W W I W L U I I  

c r  ~ o - ~ e l  ;;;th l z t e ~ t  t c  o b t z l n  b e n e f l t z  o r  r e e o - ~ ~ e r y ,  throl@ 

t h e  f o l l a w l n g  mezncc 
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I 1  \ 1.- - - r r m - n t : n -  nu --..m:-n A-  -3- 4 t t : n r r  t -  'IJ+= 
I VL LUUUL*IY -L y L L " ' L L ' - L A A Y  L W  

3?re==ted1 Kith t h e  l z t c z t  t c  d=f r=d1 ZEY f z l =  

h.,- -4 -e  nn nn - - 
"L L I L U L L V I I  V I A  U L 

I ? \  h Y  - - . . m : n n  -h-R: t t ;nn t h  hn 
I WL ' - u U U - ' - A A Y  -L YLJ- l L ' - l l l y  C W  UL 

.r n w - m n n t - n n  h-r m - r - m - n r r  nv nh- 
J' y L L U L I I L L I I Y  1 VL L U U U - C I . L L J  VL yLL 

3?re==t=dt m u l t l ~ l ,  clz1-- l " "zz  c r  

. , 1 -  -1 -.:-?, t n  

I L  L l U l l l l U  L V  

thz;: c;:e i r , zu re r l  except  whzn theze FEW- 

SLL Zpprcp&lzLL / -- - t h .  

--,. f z l z e  , l z m  f c r  pz-pmc;:t ~f z h e z l t h  c z r c  b e ~ f l t ;  

I c \ n- h V  nhw-.. tt.,nrr t h  L I ly  VL y L L L L L I L L L I A Y  LV  W 2  

t t - 2  - - 1 - 4  F-- - L- -1 tL  h-nhF:t  C L - t  r . 7 ~  
l LLLU I  U L L U L L I L  LVL  U I I L U I L I I  LULL ULIILLLL L I L U b  W 

-F t L -  - 1 - 9  
V I I  L I L L  L l U I  

I t  \ n- n - - . m : n -  *- tt:-- t h  hn 
I b U U U - L A A Y  W L  L L l l l y  LU W L  

3?reze;:tcd1 ~ l t l p l e  c l z l twZ  f e r  p z - s = t  c f  t h e  zs- 

h e z l t h  e z r e  kc;:efit except xhe;: thezc  w l t i p l e  z l z i ~ t f i .  

--h - en-., - 4 - h  
2*LL U UyL LULL, 

I?\ 1 t -v - - r - m : n -  A- ---~ft:  t n  hn 
I L U U - l A L Y  -I rLL AL.'-ALLy L V  WL 

ntrr PC.- I\-.-%-+ - - r -  . r n A - - r * L - - r r h m  FA- L-n-F: t 3  
IILLUI L V L  y u y  A I L  U I l y  U I I U L L L I I U L Y L U  L V L  W L I . L L I l b  

rn a 

c;: b e h z l f  c f  z z p e c z f ~ e  elzlLIbz;:t -~;:lezz 2;:;. !=m 

everehzrgez f c r  * e f l t z  ur,dcr t h ~ z  z r t z e l e  f c r  t h z t  
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. * ~ l z l ~ , ~ z i n r t  z r e  p r e z e n t c d  f s r  ree--c;1;zt;c;n z t  t h e  zsme 

l O \  n- -v - -we-7  n- -v -.tt t t A ,,l,,,t,,, m . ,  I U I I L L J  / VL UYLLLAIILJ VL ULL. L I A l L J  L V  UIUl  UVII.+ILAIIyI 

* ,  
c r  ccnzp;rlng mth =y p e r z s n  whs encj-qcz ;n z n  

u n l z w f u l  z e t  zz d e f l z e d  under t h l z  zeet;sc; s r  

In \ -11.4nn -v r *? r .e :n -  -- --vm: t t : - r r  t -  L- - A n  
I L U U U I A ~  rLL ILLAL*LJ LV w~ -ULI 

n t -  -v -1 -, 
I L L Y  VL L I u I ~  U y  1 VL V I A  U L L I U A L  V L  / 

L-- -- -n L-L-1 G -G 

d e f i n e d  by z e e t i o n  ?10 1008;- 

s h z l l  c--zt;tute 2 :  

I ?  \ fll --- n 6-1 -nTr  : G tin- TT-lqln -G t L -  L-- -G:  t -  nvTl  

I L b L u v L ~ y l  

c r  cam=pezczt;cz sbtz;ned c r  zttLa-qted tc; be s b t z l n e d  

/ 9 \  fll T m r .  0 G e l -  : tr. ,,,,,,,,,. 
L I U U U  L L L A V  A L Y l  L L L V V L L Y  1 

nn,-,-t.-n - L C - . , ~ ~ A  -- - t t  - L- -kt - -  7-, 
L L I U U C I V I I  V w L u I I L L u  "I. UL L LU LU UL VUCU-LII 

( 3  \ - - t L -  ,,-l..- -G tL, L--,G: t, ,,r*-,,,v.. ,- 
L A L  L L I L  V U I U L  VL  L A I L  U L A I L L I L U I  L L L V V L L y  / UL 

t - A  t.. Ln - L t - < n - A  : 
LbU C V  UL VULUIIILU 13 

$380 o r  Lezz. 

L- -L., 1 . t T F  a ,  

n m t v - t - A  - n r r  r\--r*-n r r - n z r -  7 r. r * m r * t ,  -n rr 
L I U  L L C C L L U I  u l l y  yLL UVI I  L V I L V  I L L L  A U  L I L L L I " I &  u 

c r d e r c d  by z  e s u r t  tc; 

e t h e r  pe rscn  fc;r zny f i n z a c i z l  1 ~ ~ s  zuz t z i ned  by t h e  i n c u r e r  sr 
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e t h e r  2erzon ez.=cd b y  t h e  s e t  o r  z c t s  f o r  which t h e  per- 

/ A \  : += --+-:-- ,.*< t ' h n 3 . t  , - 1  : -n - 'hr r l  1 nnt L- 
I ULL-LAAY v v A L . L L V U ~  ' L L U L - L ~ L ~  UALUAA I A " L -  UL- 

nrr rr w r r - n v t  -- r . r v ,  t t -n fir,., 
"A ""LILLL,,,, b V I  

. . --.I-.-- - r t  tA,,LALApuL2d1 o r  C l n t n ~  -..LI 4 ,  -, ,-:,,,tn :,,,,--,,, F,,,.A t, &I V U L b  A I I Y U L U I I L L  LLUUU L V  

n tL-  7 - r . . . - - - - ,  F- ;i -.,,,,, t,,,t,, 
U II~V\-uc.IyULI" 

unit, t h e  N ~ t ~ c n z l  PAssaelz t lon of  Inz l~ rznec  C m ~ z z ~ o n c r s ,  22-2 

f c d e r z l ,  s t z t e ,  o r  eoznty 12;; enfore\-rsfftcnt o r  r c g z l z t o r y  agency, 

c r  ~ n o t ~ c r  insurer 15 t h e  ln formstzon 2s pro-zxded o n l y  f o r  t h c  

FurPozc of  PrcrTcnt;ng I ln rTcs t lSFt lV? I c r  P r o x c u t l c S i  l n z u r z m  

I L-LLrL A L  LLAL rLLuUaA t -  -,,2q..,.--. 
L U  P L L J U L y .  

I n \  TL:- "-,t:n- m L - 1 1  -nt - 
\ " I  U L L L I V I I  U I I U I I  I I V L  Y 

- F t  F v r r . ~ A  n- A n  
bLL ,  LLUUUl VL UL 

F r ~ z c c z t e d  ~~~~r this zee t lon l  o r  z=Y o the r  ~ ~ P l l e z b l c  z c c t l o n l  

- nt - - t  -I,,-. , Y LALJ v A A A L U  U Y  ~2 = q & ~ - ~ ~ ~ ~  J UL - C Y U I b L I V A I .  

nn : -,..,,- "'h-1 1 h-zr- - -qTr.. I  , , 1 --..-- -F --t: -- t3 

--,n,-n."- -9 
L L L V V L A  yu 

ntr. -u L - n n F v t -  7 -  r - 7 -  
L I L Y  UL U L I A L . L I L Y  A Z Z  V I V  

s ce t l on ;  provided t h z t  no r e e o ~ m d  ~f t h c  

Fcrsoz h ~ s  made rest;tut;cn znder szh -ce t l sz  ( c )  . " I  

SECTION 1 0 .  Sec t i on  432D-18.5, Hawaii  Revised Sta tu tes ,  i s  

repealed. 
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t "  tLrr nF.Fnn m.,,-nP,n .F -,.. A :F  t L n  --Fnn ,r*t, ,, 
LU L I lL  V L L L I I  UULUIILb LIUUU I L  L I L L  yL u V l l  ULLU VL 

m l t z  t e  zclt x t h  ~ n t e r , t  t e  cb ts l r ,  b e r , c f ~ t z  c r  rcee-~-zry e r  

n n m ? t . l n n  .F-.Y. r * h - Y . T ? -  "n" n- A -- n A "  1 - r * m -  m t , n r .  
L I I U U L I V I I  L V L  ULL V I L L U  pL LUI VL p L V V I U b U  I L y U I  UUUIULUIILC 

1 t : n 1 n  " 1  ':FRm t n  
U LV 

thsr, or,: i r ,zurer,  c,:ecpt thezz w l t i p l c  e l z ims  

? ,n - . & A .  
ULL z p p ~ p r l u ~ b ,  

\ :tt:,- t- Ln ,A- 
I ~ ~ ~ - ' - ~ ~ ~  t-- UL L"~u'-I 

-n-. f z l ~ ~  elu,,,, LVL PUT LLL  u ~ ; C ~ ~ L I L  LU~, ,eEeLlL1 - .3 FAY n-7~*nt -F LI t L  ---- 'h F : t .  

t 4 - 4 , -  n- m - - p : n -  -Y mn-rn: t t :n- t n  Le ILL-LIIyI VL LU UIllLJ UL , / L L L L I I L L l l I y  L V  UL 

C t n A  - -1,: F--.,- -, L n - 1 t L  ,--- 'hnnnF:t tL , t  ...,+ 
I L L L U ,  U L I U I l L l  LVL U I I L U I L L I .  LULb U L I A L L - L L  LIIUL V Y U  

mt -;zed by, e r  pre..fjCy.tfjCCd 33 b c k l f  c;fl t h e  e l s l m n t ;  
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k c z l t h  zz re  b e n e f i t  except when theze w l t i p l e  e l z ims  

- ere ,pproprlzte; 

T?rez=t=dt f o r  F-2FFFtCnt zZY =5=~h-5?22 f o r  b2=2f;t3 

, , 
cn b c h z l f  o f  z  s p c c l f l c  c l z l w n t  un lesz zny !:m 

evcrchzrgcs f o r  beze fz t s  u d e r  t h ~ z  z r t z z l c  f o r  t h z t  

. , 
c l z ~ m z n t  z r c  p r c s a t c d  f o r  rezonel l lz t :on z t  t h e  szme 

t t A ,-1 .,-t,,, a , ,  --.n- -7- -.tt L L - L l l L J  VL U L C  L I l l L J  C W  uIUl UVI -Lb IL I I I bJ I  

0 0 

cr  c c n s p l r l c g  x l t h  zny person wks engaqcs I n  za 

a n l z x f l z l  ze t  zz d e f x e d  zzdcr  t h l s  zeetzoz; Z r  

I n \  tt:,, t- 

- .. 
b2> frilz, s t u t  - - s  by, "L -- ,A, -n ,,k.,z,f Lr. 1 o f ,  

L I - T 7  n - - m - n  -- n - - m  
U L A ~  p L L u w L L  W L  p b L w  

d e f i n e d  b y  s e c t i o n  710 1 3 0 0 .  

\ ~ 7 : - 1  ~ . t : - -  - &  m..l-.m--t:-- 1 - 1  4 m LI - - 7  7 - 1  , . -FF-n-- ?rl$ 

m m  'D Fnl-nrr  : F  t'h- T - L I ~ . - ~  -F t'h- L - n n F < t m  - w - - r ( n ~ r - -  
*.IN Y L L I V l l y  I L  C I I L  V U I U L  VL  LI IL  ULI ILL ILU,  L b b W V L L  

c r  campenzztlon ob tz lned  o r  zt tLmgtcd t o  be ob tz lned  

I 

c r  c ~ e n z z t z o z  s b t z l c e d  o r  ztt,-ed t o  be ob tz l zed  
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-n,- _I 4 -  1 F 4 -  t ,,,,,,,,., n, 
U l lVL  -LL C A L L  V U I U L  V L  LIIL ULI ILLILYl  L L L V V L L Y  I VL 

+ - A  t -  Ln -Lt-:--J : 
LLU L V  UL V U L U I I Z L U  I 3  

/ m \  Thl$--- 4-I.,- - L - l - t - -  . a t -  -t: t,,&: ,, ,,, Lh 
Y L I L U C - L V I Z  L U I Z  Ub 

t - ~ t n d  -- mn- -m-.r--, -& -A  7 , -  - tL." mn,t-,- -L,l 
C L U C L U I  UII U V l l  L V I I V I L C L U  UI I  L L I I I U  U L L L I V I Z  U Z A U I l  UL 

c r d e r c d  by z c l cu r t  te-ma!;e r c z t l t r ; t l c n  t o  zn I n s u r e r  c r  zny 

c t h c r  p c r z s n  f o r  zny f ~ c ~ n c ~ z l  I s z z  z u z t z l c c 2  by t h e  ~ n z - t t r e r  s r  

e t h e r  p c r z c n  e z - x e d  kYF t h e  z c t  c r  z c t z  f e z  x h l z h  t h e  p e r z s n  - 
E+CE-~-I c t c d  . 

/ A  \ n -hn,mnn F t . . t L t  -1 :,- m L - 1 1  -,t LC, 

I 1.L uL'--'-AILJ " " A L A L V U C  L L ' u A ~ ~ L l  W L A U A I  

. . , , , , 
w;b?eclt t s  c ~ - ~ - 1 1  1 1 z b l p - t l c n ~  t n c l u d l n g  

a .  
nr* - vrr-rr-t F..-n- m nn nv-r 1 -- -..v- t t -n - 7 7 -  m-  n - - ~ r - 7  A -  - 

LL, y L V v  I U I Z A  

. , 
--t, -,n-,t- nv n 1 -t,J n..Ll:, -- --:-,,t- <nm.,-,-,, F-,.,A t, 
T A L I L ~ L I ~ U C L U ~  VL L L A  V U L L  IZIUULUII~L LLUUU L V  

ec-;rtI t h e  e m l z c l o n c r ,  t h e  znzurzncc  f r z u d  ~ n ~ ~ z t l g z t z e n 3  

u z ~ t ,  t h e  >kt l c n ~ l  . ? - z z c c l z t l c n  sf I n z u r z n e e  Cc-m+mzztenerz, 22-2 

C.t-tn A, --..nt 1 - r . .  --Fn.,-- n t  rr -  -.^*-.. 
I -LULL1 VL LVUI IL  I U W  b I ILVL  L A I L  VL LLyU 

cr z=o the r  t n x r e r  lf t h e  ~ n f o r ~ ~ , z t l e n  l z  pr~-~-d- 

FurpCzc =;f Fre--.-.-'---tl=g1 or F,----..'.ry..--..----- 

t -  n--<,q,TF 
L Y  rLL J U L Y .  

-.I-,-- t n  t err&. fin Tn3r..,r,nr*, Fu, LyLIVII. A A I  ULUIILL LLU 

7 " 4 -  n -- -- - *  n t  
1u U L L L I V A A I  VL U I A y  V L  

m .  t̂,,t ,,,,, ,A, -4-7 ,- 
J - L U U A L b A u A Z .  
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U U L L L  Y L I U I I  I I U V L  U L A V I A .  b U U U L  V L  

. " - -m-~~n."-  -9 ntr .  n- l-.nnnF, t m  F- -nlF -- L- b.9 
L L L V V ~ L  yu  I I L U  V L  U ~ I L ~ L I L U  L L  u r ~ r  p ~ ~ r r v  r r u 3  

nt r .  -."- Lnn-F, t, ,, --, -1 -,t, nn - 
I L L Y  V L  U L L I L L I L U  L A 1  V A V I U L I V I I  V 

see tzcn ;  ~ r e - ~ - z S c d  t h z t  nc rcecvcry  zhz11 bc z l l x c ?  zf  t h e  

%-n-t 7 4 - . r t .  nn rrn 
L L U  L I L U L I V A I  U I I  

SECTION 11. All rights, powers, functions, and duties of 

the insurance fraud investigations unit are transferred to the 

insurance fraud investigations branch. 

All officers and employees whose functions are transferred 

by this Act shall be transferred with their functions and shall 

continue to perform their regular duties upon their transfer, 

subject to the state personnel laws and this Act. 

No officer or employee of the State having tenure shall 

suffer any loss of salary, seniority, prior service credit, 

vacation, sick leave, or other employee benefit or privilege as 

a consequence of this Act, and such officer or employee may be 

transferred or appointed to a civil service position without the 

necessity of examination; provided that the officer or employee 

possesses the minimum qualifications for the position to which 

transferred or appointed; and provided that subsequent changes 

in status may be made pursuant to applicable civil service and 

compensation laws. 

An officer or employee of the State who does not have 

tenure and who may be transferred or appointed to a civil 
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service position as a consequence of this Act shall become a 

civil service employee without the loss of salary, seniority, 

prior service credit, vacation, sick leave, or other employee 

benefits or privileges and without the necessity of examination; 

provided that such officer or employee possesses the minimum 

qualifications for the position to which transferred or 

appointed. 

If an office or position held by an officer or employee 

having tenure is abolished, the officer or employee shall not 

thereby be separated from public employment, but shall remain in 

the employment of the State with the same pay and classification 

and shall be transferred to some other office or position for 

which the officer or employee is eligible under the personnel 

laws of the State as determined by the head of the department or 

the governor. 

SECTION 12. All appropriations, records, equipment, 

machines, files, supplies, contracts, books, papers, documents, 

maps, and other personal property heretofore made, used, 

acquired, or held by the insurance fraud investigations unit 

relating to the functions transferred to the insurance fraud 

investigations branch shall be transferred with the functions to 

which they relate. 

SECTION 13. In codifying the new sections added by section 

2 of this Act, the revisor of statutes shall substitute 
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appropriate section numbers for the letters used in designating 

the new sections in this Act. 

SECTION 14. Statutory material to be repealed is bracketed 

and stricken. New statutory material is underscored. 

SECTION 15. This Act shall take effect on July 1, 2 0 0 7 . "  
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