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SIXTIETH DAY

Thursday, May 3, 2007

The House of Representatives of the Twenty-Fouethislature of
the State of Hawaii, Regular Session of 2007, coedeat 9:16
o'clock a.m., with the Speaker presiding.

The invocation was delivered by Representative &rgen, M.D.,
after which the Roll was called showing all memb@esent with the
exception of Representatives Bertram, CabanillaTaidmine, who
were excused.

On motion by Representative B. Oshiro, seconded
Representative Meyer and carried, reading of therndds was
dispensed with and the Journals of the Forty-Sévdrarty-Eighth,
Forty-Ninth, Fiftieth, Fifty-First, Fifty-Second dnFifty- Third Days
were approved. (Representatives Bertram, Cabaanilth Takamine
were excused.)

GOVERNOR'S MESSAGES

The following messages from the Governor (Gov. M¥gs. 376
through 384) were received and announced by thek Gled were
placed on file:

Gov. Msg. No. 376, informing the House that on May007, the
following bill was signed into law:

H.B. No. 1248, HD 1, SD 1, entitled: "A BILL FORNAACT
RELATING TO NAME CHANGES." (ACT 047)

Gov. Msg. No. 377, informing the House that on May007, the
following bill was signed into law:

H.B. No. 1103, SD 1, entitled: "A BILL FOR AN ACT
RELATING TO ASIAN LUNAR NEW  YEAR
COMMEMORATION." (ACT 048)

Gov. Msg. No. 378, informing the House that on May007, the
following bill was signed into law:

H.B. No. 1328, HD 2, SD 2, entitled: "A BILL FORNAACT
RELATING TO SENTENCING OF REPEAT OFFENDERS."
(ACT 049)

Gov. Msg. No. 379, informing the House that on May007, the
following bill was signed into law:

H.B. No. 1336, SD 1, entited: "A BILL FOR AN ACT
RELATING TO SANCTIONS FOR VIOLATIONS BY
MORTGAGE BROKERS AND SOLICITORS COMMITTED
AGAINST ELDERS." (ACT 050)

Gov. Msg. No. 380, informing the House that on May007, the
following bill was signed into law:

S.B. No. 1457, SD 2, HD 2, entitled: "A BILL FORNAACT

MAKING AN EMERGENCY APPROPRIATION FOR THE
DEVELOPMENTAL DISABILITIES DIVISION OF THE

DEPARTMENT OF HEALTH." (ACT 051)

Gov. Msg. No. 381, informing the House that on May007, the
following bill was signed into law:

H.B. No. 1750, HD 2, SD 1, entitled: "A BILL FORNAACT
RELATING TO PUBLIC EMPLOYMENT." (ACT 052)

Gov. Msg. No. 382, informing the House that on May007, the
following bill was signed into law:

H.B. No. 1018, HD 2, SD 2, entitled: "A BILL FORNAACT

RELATING TO LIQUOR." (ACT 053)

Gov. Msg. No. 383, informing the House that on May007, the
following bill was signed into law:

H.B. No. 389, HD 1, SD 1, entitled: "A BILL FOR AMCT
RELATING TO ELECTIONS." (ACT 54)

Gov. Msg. No. 384, informing the House that on May007, the
following bill was signed into law:

H.B. No. 1513, HD 1, SD 1, entitled: "A BILL FORNACT
RELATING TO ELECTION OFFENSES." (ACT 055)

SENATE COMMUNICATIONS

The following communications from the Senate (Seam. Nos.
883 and 892) were received and announced by thd Gled were
placed on file:

Sen. Com. No. 883, transmitting H.C.R No. 162, itleat
"HOUSE CONCURRENT RESOLUTION REQUESTING
CERTAIN ACTION CONCERNING THE CONDUCTING OF A
TEST TO CONVERT H-POWER ASH TO REUSABLE
MATERIAL," which was adopted by the Senate on Mad07.

Sen. Com. No. 884, transmitting H.B. No. 429, HlDentitled:
"A BILL FOR AN ACT RELATING TO THE ISSUANCE OF
SPECIAL PURPOSE REVENUE BONDS TO ASSIST SACRED
HEARTS ACADEMY," which passed Third Reading in tBenate
on May 1, 2007.

Sen. Com. No. 885, transmitting H.B. No. 504, teedti "A BILL
FOR AN ACT RELATING TO THE ISSUANCE OF SPECIAL
PURPOSE REVENUE BONDS FOR LE JARDIN ACADEMY,"
which passed Third Reading in the Senate on M2pQ7.

Sen. Com. No. 886, transmitting H.B. No. 581, HlDentitled:
"A BILL FOR AN ACT RELATING TO THE ISSUANCE OF
SPECIAL PURPOSE REVENUE BONDS FOR HANALANI
SCHOOLS," which passed Third Reading in the Sepatdlay 1,
2007.

Sen. Com. No. 887, transmitting H.B. No. 1307, H2Dentitled:
"A BILL FOR AN ACT RELATING TO BUSINESS
REGISTRATION," which passed Third Reading in then&e on
May 1, 2007.

Sen. Com. No. 888, transmitting H.B. No. 1907, HLDentitled:
"A BILL FOR AN ACT RELATING TO THE ISSUANCE OF
SPECIAL PURPOSE REVENUE BONDS TO ASSIST NOT-FOR-
PROFIT CORPORATIONS THAT PROVIDE HEALTH CARE
FACILITIES," which passed Third Reading in the Senan May 1,
2007.

Sen. Com. No. 889, dated May 1, 2007, informing touse that
the following bills have this day passed Final Regd

S.B. No. 1008, "RELATING TO ANNUITIES."

S.D. 1, H.D. 2,

CDh.1

S.B. No. 1675, "RELATING TO AUTOMATED EXTERNAL

S.D. 1, H.D. 1, DEFIBRILLATORS."
CD.1
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. No. 1425,
.D. 2, H.D. 1,
CD.1

. No. 870,
.D. 1, H.D. 2,
C.D.1

. No. 866,
.1, HD. 1,
CD.1

. No. 1750,
.1, HD. 1,
CD.1

No. 58,
.2, HD. 1,
C.D.1

. No. 188,
.D. 2, H.D. 1,
CD.1

. No. 1315,
.D. 2, H.D. 1,
CD.1

No. 46,
.D. 1, HD. 1,
CDh.1

. No. 987,
.D. 1, H.D. 2,
CDh.1

. No. 1943,
.D. 2, HD. 2,
CD.1

No. 56,
.D. 1, HD. 1,
CDh.1

. No. 1400,
.D. 2, HD. 3,
Ch.1

. No. 1161,
.1, HD. 1,
CD.1

. No. 228,
.1, HD. 1,
CDh.1

. No. 162,
.1, HD. 2,
CDh.1

. No. 1182,
.2,HD. 1,
CD.1

. No. 1222,
.3, HD. 2,
CDh.1

. No. 1929,
.D. 2, HD. 2,
CDh.1

"RELATING TO CONTRACTOR LICENSING
REQUIREMENTS DURING A STATE OF
EMERGENCY OR DISASTER."

"RELATING TO THE DESIGNATION OF A
HAWAII ARCHAEOLOGICAL DATA
SURVEY."

"RELATING TO TOURISM."

"RELATING TO HEALTH."

"RELATING TO DENTISTS."

"RELATING TO THE SMALL BUSINESS
REGULATORY FLEXIBILITY ACT."

"RELATING TO THE ACCESS HAWAII
COMMITTEE."

"RELATING
OPERATIONS."

TO

GOVERNMENT

"RELATING TO RENEWABLE ENERGY."

"RELATING TO ENERGY."

"RELATING TO JURY SERVICE."

"RELATING TO FINANCIAL ABUSE."

"RELATING TO DOMESTIC ABUSE."

"RELATING TO GRAFFITL"

"RELATING TO IOLANI PALACE."

"RELATING TO NEEDS ALLOWANCE."

"RELATING TO INCOME TAXATION."

"RELATING TO PUBLIC PROCUREMENT."

S.B. No. 17,
S.D. 2, HD. 2,
CD.1

S.B. No. 12,
S.D. 2, HD. 2,
CD.1

. No. 678,
.1, HD. 1,
CD.1

. No. 1284,
.2, H.D. 2,
CD.1

. No. 1646,
.2,S8D. 1,
C.D.1

. No. 1628,
.1,SD. 1,
CD.1

. No. 349,
.1,CD.1

. No. 714,
.2, S8.D. 1,
CD.1

. No. 1264,
.1,CD.1

. No. 1612,
.1,CD.1

. No. 487,
.1,SD. 1,
Ch.1

. No. 375,
.1, S.D. 2,
CDh.1

. No. 1518,
.1, S.D. 2,
CD.1

. No. 402,
.1, SD. 2,
CDh.1

. No. 116,
.2, S.D. 1,
CDh.1

. No. 1322,
.1,C.D.1

. No. 155,
.1, S.D. 2,
CD.1

. No. 1899,
.2,8.D. 2,
Ch.1

. No. 1515,
.D. 2, HD. 2,
Ch.1

"RELATING TO PROCUREMENT."

"RELATING TO HEALTH INSURANCE RATE
REGULATION."

"RELATING TO GENERAL EXCISE TAX."

"RELATING TO THE
RETIREMENT SYSTEM."

EMPLOYEES'

"RELATING TO PESTICIDES."

"RELATING TO HAWAII MACADAMIA NUT
PRODUCT LABELING."

"RELATING TO COUNTY REGULATION OF

COMMERCIAL BICYCLE TOURS."

"RELATING TO EMERGENCY VEHICLES."

"RELATING TO HOUSING."

"RELATING TO CONSUMER
REPORTING AGENCIES."

CREDIT

"RELATING TO HOUSING PROGRAMS."

"RELATING TO PEDESTRIANS'
WAY."

RIGHT OF

"RELATING TO DESIGN PROFESSIONALS."

"RELATING TO THE LAND CONSERVATION
FUND."

"RELATING TO TELECOMMUNICATIONS."

"RELATING TO INSURANCE LICENSING."

"RELATING TO THE DEPARTMENT OF
TRANSPORTATION."

"RELATING TO KAWAI NUI MARSH."

"RELATING TO THE DEPARTMENT OF
TRANSPORTATION."
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S.B. No. 1779, "RELATING TO CHILDREN." H.B. No. 1130, "RELATING TO CAMPAIGN SPENDING."

HD.3,CD.1 H.D. 1, SD. 1,
CD.1

S.B. No. 992, "RELATING TO ENERGY."

S.D. 1, HD. 2, H.B. No. 895, "RELATING TO MOTOR VEHICLES."

CD.1 H.D. 2, S.D. 1,
CDh.1

S.B. No. 139, "RELATING TO CIGARETTE TAX."

S.D. 1, HD. 1, H.B. No. 14, "RELATING TO EDUCATION."

Ch.1 H.D. 1, SD. 1,
CD.1

S.B. No. 755, "RELATING TO COUNTY ETHICS

S.D. 1, H.D. 1, COMMISSIONS." H.B. No. 275, "RELATING TO THE UNIFORM ATHLETE

CD.1 H.D. 1, S.D. 2, AGENTS ACT."
CD.1

S.B. No. 618, "RELATING TO EDUCATION."

HD.1,CD.1 H.B. No. 30, "RELATING TO INTERNATIONAL TRADE
H.D. 2, S.D. 1, AGREEMENTS."

S.B. No. 667, "RELATING TO MENTAL HEALTH CDh.1

S.D. 3, H.D. 2, COUNSELORS."

CD.1 H.B. No. 1364, "RELATING TO THE STATE RENT
H.D. 2, S.D. 1, SUPPLEMENT PROGRAM."

S.B. No. 1924, "RELATING TO LANDS CONTROLLED BY CD.1

S.D. 2, H.D. 2, THE STATE."

Ch.1 H.B. No. 250, "RELATING TO ALOHA TOWER
H.D. 2, S.D. 2, DEVELOPMENT CORPORATION."

S.B. No. 1665, "RELATING TO ANIMALS." CD.1

H.D.1,C.D.1
H.B. No. 34, "RELATING TO THE EMPLOYEES'

S.B. No. 1833, "RELATING TO FAMILY LEAVE." S.D.2,C.D.1 RETIREMENT SYSTEM."

S.D. 1, HD. 1,

CDh.1 H.B. No. 1005, "RELATING TO THE PUBLIC UTILITIES
H.D. 2, S.D. 1, COMMISSION."

S.B. No. 1004, "RELATING TO PSYCHOLOGISTS." Ch.1

S.D. 2, H.D. 2,

CD.1 H.B. No. 162, "RELATING TO STATE FINANCES."
H.D. 1, S.D. 2,

S.B. No. 1603, "RELATING TO LIABILITY." CDh.1

S.D. 2, HD. 2,

CDh.1 S.B. No. 1372, "RELATING TO THE MANAGEMENT OF
S.D. 1, H.D. 1, FINANCING AGREEMENTS."

S.B. No. 1066, "RELATING TO INVASIVE SPECIES." CD.1

S.D. 2, H.D. 2,

CDh.1 S.B. No. 1060, "RELATING TO WORKERS'
S.D. 1, H.D. 2, COMPENSATION LAW."

H.B. No. 71, "RELATING TO NURSE AIDES." CDh.1

H.D. 2, S.D. 2,

CD.1 H.B. No. 506, "RELATING TO ETHANOL."
H.D. 1, SD. 1,

H.B. No. 1608, "RELATING TO TRANSPORTATION." Ch.1

S.D.3,CD.1
S.B. No. 1017, "RELATING TO HOUSING."

H.B. No. 1337, "RELATING TO THE DEATH CARE H.D.1,C.D.1

H.D. 1, S.D. 1, INDUSTRY."

CDh.1 S.B. No. 138, "RELATING TO DIAMOND HEAD STATE
S.D. 1, H.D. 1, MONUMENT."

H.B. No. 1830, "RELATING TO CHILD PROTECTION." CD.1

H.D. 2, S.D. 2,

CDh.1 S.B. No. 1191, "RELATING TO PEDESTRIAN SAFETY."
S.D. 2, HD. 2,

H.B. No. 1503, "RELATING TO EMPLOYMENT." Ch.1

H.D. 1, SD. 1,

CD.1 S.B. No. 149, "RELATING TO STATE BONDS."
S.D. 1, HD. 1,

H.B. No. 791, "RELATING TO GASOLINE." Ch.1

H.D. 1, SD. 1,

CDh.1 H.B. No. 1370, "MAKING AN EMERGENCY
H.D. 1, S.D. 1, APPROPRIATION TO THE DEPARTMENT OF

H.B. No. 1246, "RELATING TO METAL." CD.1 HEALTH FOR THE ADULT MENTAL

H.D. 1, SD. 1, HEALTH DIVISION."

CDh.1
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H.B. No. 692,
H.D. 2, S.D. 1,
CD.1

H.B. No. 1372,
H.D. 1, S.D. 1,
C.D.1

. No. 1063,
.1,CDh.1

. No. 334,
.1,SD. 1,
.1

. No. 1614,
.2,S8.D. 2,
CD.1

. No. 1402,
.1, HD. 1,
C.D.1

. No. 896,
.1, HD. 2,
CDh.1

. No. 880,
.2, HD. 2,
CD.1

. No. 1916,
. 2,HD. 3,
CDh.1

. No. 1672,
.2, HD. 3,
CDh.1

. No. 1676,
.2,HD. 1,
CD.1

. No. 122,
.1,8D. 1,
CDh.1

No. 13,
.1, S.D. 1,
CDh.1

. No. 1630,
.2, S.D. 2,
CD.1

. No. 598,
.1,8D. 1,
CDh.1

. No. 1154,
.2, HD. 2,
CDh.1

. No. 795,
.D. 2, HD. 1,
CD.1

"RELATING TO AGRICULTURE."

"MAKING AN EMERGENCY
APPROPRIATION TO THE DEPARTMENT OF
HEALTH FOR THE EMERGENCY MEDICAL
SERVICES AND INJURY PREVENTION
SYSTEM BRANCH."

"RELATING TO THE HAWAII NATIONAL
GUARD."

"RELATING TO THE ISSUANCE OF SPECIAL
PURPOSE REVENUE BONDS TO ASSIST
SOPOGY INC., IN THE DEVELOPMENT OF
RENEWABLE ENERGY."

"RELATING TO DRUGS."

"RELATING TO THE LOSS MITIGATION
GRANT FUND."

"RELATING TO HIGH TECHNOLOGY."

"RELATING TO THE MUSEUM OF

HAWAIIAN MUSIC AND DANCE."

"RELATING TO CAREGIVING."

"RELATING TO HEALTH."

"RELATING TO THE HAWAII HEALTH
SYSTEMS CORPORATION."

"RELATING TO STATE FUNDS."
"RELATING TO EDUCATION."

"RELATING TO TECHNOLOGY

WORKFORCE DEVELOPMENT."

"RELATING TO EDUCATION."

"RELATING TO THE UNIVERSITY OF
HAWAIL"

"RELATING TO BUILDING CODES."

S.B. No. 837,
S.D. 2, HD. 2,
CD.1

H.B. No. 1231,
H.D. 2, S.D. 2,
C.D.1

H.B. No. 667,
H.D. 1, S.D. 2,
CD.1

. No. 835,
.2,S8D. 1,
CD.1

. No. 1605,
.1,SD. 1,
C.D.1

. No. 1212,
.2,8.D. 2,
CD.1

. No. 1200,
.1,S.D. 2,
CD.1

. No. 869,
.1, SD. 2,
Ch.1

. No. 1853,
.2, HD. 2,
Ch.1

. No. 1382,
.1, HD. 1,
CD.1

. No. 1388,
.1, HD. 1,
CDh.1

. No. 990,
.2, HD.3,
CDh.1

. No. 1946,
.2, HD. 2,
CD.1

. No. 1228,
.1, HD. 1,
Ch.1

. No. 1026,
. 2,HD. 3,
Ch.1

. No. 1882,
.2,HD. 1,
CD.1

. No. 436,
.1,8SD. 1,
Ch.1

. No. 718,
.2,C.D. 1

"RELATING TO AGRICULTURE."

"MAKING APPROPRIATIONS FOR CLAIMS

AGAINST THE STATE, ITS OFFICERS, OR
ITS EMPLOYEES."

"RELATING TO KUKUI GARDENS RENTAL

HOUSING COMPLEX."

"RELATING TO HOUSING."

"RELATING TO TRAFFIC CONTROL."

"RELATING TO THE JUDICIARY."

"RELATING TO THE BUDGET OF THE
OFFICE OF HAWAIIAN AFFAIRS."

"MAKING AN APPROPRIATION FOR A
STUDY ON ENERGY EFFICIENT
TRANSPORTATION STRATEGIES."

"RELATING TO NATIVE HAWAIIANS."

"MAKING APPROPRIATIONS FOR
COLLECTIVE BARGAINING COST ITEMS."

"MAKING APPROPRIATIONS FOR
COLLECTIVE BARGAINING COST ITEMS."

"RELATING TO PETROLEUM
MONITORING."

INDUSTRY

"RELATING TO DAM SAFETY."

"RELATING
PRESERVATION."

TO

HISTORICAL

"RELATING TO SOLID WASTE."

"RELATING TO TAXATION."

"RELATING TO HUMAN SERVICES."

"RELATING TO KAKAAKO."
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H.B. No. 15, "RELATING TO EDUCATION."

H.D. 2, S.D. 2, The following resolution was re-referred to conteet by the
CD.1 Speaker:

Sen. Com. No. 890, dated May 1, 2007, informing touse that
the Senate has this day discharged all conferegbepart of the
Senate to the following bill:

S.B. No. 798,
SD3,HD 2

"RELATING TO DISASTER RELIEF."

Sen. Com. No. 891, dated May 1, 2007, informing touse that
the Senate has this day overridden the Governetts by a two-
thirds vote of all members to which the Senatenttled to the
following bills:

S.B.No.14,SD1,HD1 Governor's Message No. 768

S.B. No. 1063,SD 1, HD 1 Governor's Message N4@. 79

S.B. No.1642,SD 1, HD 1 Governor's Message N8. 79

S.B. No. 1816,SD 1, HD 1 Governor's Message N8. 80

S.B. No. 1956 Governor's Message No. 787
Sen. Com. No. 892, dated May 1, 2007, informing touse that
the Senate has on April 27, 2007, reconsidereddt®n taken on
April 12, 2007, in disagreeing to the amendmentsppsed by the
House to the following Senate Bill and has moveddoee to the
amendments, and that said bill has this day pdsisedl Reading:

S.B. No. 620, "RELATING TO THE ISSUANCE OF SPECIAL
SD1,HD1 PURPOSE REVENUE BONDS FOR HAWAII
PREPARATORY ACADEMY."

INTRODUCTIONS

The following introductions were made to the mermabef the
House:

Representative Pine introduced her staff, Ms. 1Sémrba, Ms.
Anne Atkinson, and Office Manager, Mr. John Gollner

Representative Finnegan introduced her staff, IN&glah Nilsen,
Mr. Steven Antonio, Ms. Keao Dang, and Office MagragMs.
Carrie Kealoha

Representative Ching introduced her staff, Offidanager Ms.
Katie Churchey, Mr. Raymond Lee, Ms. Colette Devand Ms.
Ashley Ehrenreich.

Representative Ching also introduced the Execiivector of the
Daughters of Hawaii, Mr. David Scott.

Representative Magaoay introduced his staff, My Jseomin and
Mr. Jonathan Ramil.

Representative Karamatsu introduced Assistant Qamuations
Director, Ms. Kim Fassler.

Representative Caldwell introduced former SenBtrdy Iwase.

Representative Evans introduced members of thegldars of
Hawaii: Second Vice Regent, Ms. Shelly Monsarkés; Geraldine
Abbey Miyamoto; First Vice Regent, Ms. Lee Wild;daMr. Dale
Bachman.

ORDER OF THE DAY

COMMITTEE REASSIGNMENT

H.R.
No. Re-referred to:
126 Committee on Higher Education

At this time, Chair stated:

"At this time Members of the House, the Chair Wi taking
Conference Committee Report No. 143 out of order."

UNFINISHED BUSINESS
Conf. Com. Rep. No. 143 and H.B. No. 1292, HD 1D, CD 1:

Representative Caldwell moved that the reporthef Committee
and H.B. No. 1292, HD 1, SD 2, CD 1, be recommittedthe
Committee on Conference, seconded by Represengti@shiro.

Representative Souki rose to speak in oppositioiihé motion to
recommit, stating:

"Mr. Speaker, first of all, | was the author ofisthbill and |
understand why it's being done. | do not appravecawhat has
happened in the Senate in amending this partidailaiand | just
want this House to be aware of the manner in wifi bill was
handled in the Senate. Thank you very much."

At 9:27 o'clock a.m., Representative Finnegan estgd a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at R k'a.m.

Representative Finnegan rose to speak in supptineanotion to
recommit, stating:

"Mr. Speaker, | am going to vote in support of teeommittal,
however, | just am regretful that the Senate detidealso make that
amendment to what was otherwise a good bill thatdcbave served
us well."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee and H.B. No. 1292, HD 1, SD 2, Centitled:
"A BILL FOR AN ACT RELATING TO THE EMPLOYEES'
RETIREMENT SYSTEM," were recommitted to the Comestton
Conference with Representative Souki voting no, anidh
Representatives Bertram and Takamine being excused.

At this time, the Chair stated:

"Members at this time, on page 5, House Bill N859, the Chair
will be taking Conference Committee Report No. bh6of order."”

Conf. Com. Rep. No. 156 and H.B. No. 1359, HD 1D, CD 1:

Representative Caldwell moved that the reporthef Committee
and H.B. No. 1359, HD 1, SD 2, CD 1, be recommittedthe
Committee on Conference, seconded by Represengti@shiro.

At 9:29 o'clock a.m., Representative Finnegan estgd a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at LB k'a.m.
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Representative Finnegan rose to speak in oppoegiicthe motion
to recommit, stating:

"Thank you, Mr. Speaker. | speak against the meuniital. Mr.
Speaker, | understand that there may be a flaiarbill, and despite
that, we've passed out bills that have had flavisrbeand | haven't
had the chance to take a look into details on véreth not that flaw
is going to be something that kills the meaninghés bill. However,
| did really support the underlying bill of this && pharmacy
assistance program, and so one of the concerns wasi that we
would need CMS approval. CMS has already givenram to
states who have done this already.

"So, the approval from CMS is most likely from whainderstand
from our Department of Human Services. |It's justmatter of
communicating that with CMS with this language. , $do speak
against the recommittal and was hoping that we ccade this
through. Thank you."

Representative Pine rose in opposition to the anatd recommit
and asked that the remarks of Representative Fambg entered in
the Journal as her own, and the Chair "so orderéBy reference
only.)

Representative Ward rose to speak in oppositicn¢amotion to
recommit, stating:

"Mr. Speaker, | also speak against the recommithat. Speaker,
this reommittal is 'penny-wise and pound-foolishWhat we're
throwing away is a huge amount of discounting oungdrfor the
people of Hawaii. With H.B. 10, which is toutedthe best way to
go, with that bill you can get a one dollar discoiand we have to
take it. We have to eat it. With the bill that'sgerecommitting, we
can get huge discounts on drugs.

"I don't see the logic of it. | see the legaldiyibut in terms of
what we're saving for the people of Hawaii, we 'aenny-wise and
pound-foolish'. Thank you."

Representative Meyer rose to speak in oppositiché motion to
recommit, stating:

"Thank you, Mr. Speaker. I'm also voting no oa tecommittal.
This just is a much more comprehensive programveouald assist
many more people. Thank you."

Representative Ching rose and asked that the Cémdrd a no
vote for her on the motion for recommital, and tG&air "so
ordered."

Representative B. Oshiro rose to speak in supddte motion to
recommit, stating:

Mr. Speaker, | rise in support of the recommitt&lery briefly, |
just want to counter some of the arguments madthink that the
potential savings to be realized by this bill isywevery speculative.
Contrary to what some other speakers have saion't delieve any
states have gotten the CMS approval yet, althougtewtly there are
a couple of states that have looked at this patealtiernative.

"None, yet, have gotten that CMS approval. Ircsteshat we
should go forward with is our Hawaii Rx Plus, whithhink is a
definitive way in which we can provide the savirgsd relief to
Hawaii's consumers."

Representative Finnegan rose to respond, stating:

"Thank you, Mr. Speaker. In just brief rebuttdy understanding
is, yes, other states have already received appimra CMS. The
second thing is in regards to the discount. At fldint and time with
Hawaii Rx, the discount is unknown. If you wanmnibre definite,
you would have that with the CMS approval and tRAB because

they already give rebates for federal programsthabis actually a
more definitive way to get a definitive type of aéd. Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1359, 1H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
STATE PHARMACY ASSISTANCE PROGRAM," were
recommitted to the Committee on Conference, witprBsentatives
Ching, Finnegan, Meyer, Pine and Ward, and with rEsmtative
Bertram being excused.

At this time, the Chair stated:

"Members, can you turn now to page 8. At thisetinthe Chair
will be taking Conference Committee Report No. dd@@of order."”

Conf. Com. Rep. No. 179 and S.B. No. 1034, SD DH, CD 1:

Representative Caldwell moved that the reporthef Committee
and S.B. No. 1034, SD 2, HD 1, CD 1, be recommitiedhe
Committee on Conference, seconded by Represeniti@shiro.

Representative Souki rose to speak in oppositictné motion to
recommit, stating:

"Yes, Mr. Speaker. Again, | wish to speak agathstrecommital
of this measure. | can understand the reasonhrrécommittal
because the bill itself doesn't provide enoughefethat was
originally called for. But, again, | believe it wahe method and
manner in which the Senate handled the bill inrreétg a flawed bill
to the Committee. Whether it was by design or hdon't know, but
it came from the Senate as a flawed bill. | wéig bn the record.
Thank you very much."

Representative Meyer rose to speak in oppositicdthé motion to
recommit, stating:

"Thank you, Mr. Speaker. I'm rising in oppositidno. | can't say
it much better than the Representative from Maut,llguess, | just
want to emphasize it's just a shame. These bsgseuld use this
tax relief. And | wholeheartedly agree with theeaker from Maui.
These local airlines need some kind of reliefs dt'very competitive
business and the huge increase in the cost ofdupipacting them
and it's just a shame that the shoddy work dona foar friends on
the other side of this building have put this bilt. And, so, if there
is to be any help for these industries, they havevait at least
another year and a half. Thank you."

Representative Ward rose to speak in oppositicn¢amotion to
recommit, stating:

"Mr. Speaker, | also rise in opposition of theamenittal. Mr.
Speaker, this was a good bill because it was imrid save our
airlines a lot of money. And, you know, the aigiindustry is in
deep trouble. If what the Senate did was to beéthas the good
speaker from Maui said, it is clearly at their feetvould go one step
further, Mr. Speaker, and say that they took tlegie off the ball
because they put their on Peter Young and theyofagme of the
details of what their responsibilities were. Thaok, Mr. Speaker."

Representative Finnegan rose to speak in supptineanotion to
recommit, stating:

"Thank you, Mr. Speaker. Even though | echo sahehese
comments, | will be supporting the recommittal, butould like to
adopt the words of the Speaker Emeritus, as wel@speaker from
Hawaii Kai," and the Chair "so ordered." (By refiece only.)

The motion was put to vote by the Chair and cdrréad the report
of the Committee and S.B. No. 1034, SD 2, HD 1, C2ntitled:
"A BILL FOR AN ACT RELATING TO TAXATION," were
recommitted to the Committee on Conference, witprBsentatives
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Meyer, Souki and Ward voting no, and with Represtves Bertram
and Nishimoto being excused.

SUSPENSION OF RULES

On motion by Representative B. Oshiro,
Representative Meyer and carried, the rules wespended for the
purpose of considering bills on Final Reading or thasis of a
modified consent calendar. (Representatives Bertmad Nishimoto
were excused.)

UNFINISHED BUSINESS
Conf. Com. Rep. No. 121 and S.B. No. 709, SD 2, HDPCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 709, SD 2, HD 1, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Ward rose to speak in support ef nieasure,
stating:

"Mr. Speaker, | rise in strong support. Mr. Spakhrough the
years, I've come to realize, as many of my colleagthat one of the
problems with government is that we don't have ghodata. We
don't measure where we're going, we don't haveraachmap a way
of seeing where we're going and how we've dorthink as 'Alice in
Wonderland' said, 'If you don't know where you'mng, any road
will get you there." And I think this is that roadap to say where
we're going, where we've been, how much it takegotéurther and
how we're doing along the way. Thank you."

Representative Yamashita rose to speak in supptine measure,
stating:

"Thank you, Mr. Speaker. In support. Senate BB, CD 1
Relating to Economic Development, will improve tBtate's ability
for access and the progress in creating an inmmvaticonomy,
including such industries as ocean sciences andindémy,
biotechnology, life sciences, astronomy, film, ¢rea media,
diversified agriculture, aquaculture, and specggizourism. This
bill appropriates funds to DBEDT to hire economists collect,
analyze, and publish research data to track theoseiz progress
and develop targeted growth industries. Thankwery much."

Representative Finnegan rose in support of thesumeaand asked
that the remarks of Representatives Ward and Yataalsé entered
in the Journal as her own, and the Chair "so oteréBy reference
only.)

Representative McKelvey rose in support of thesuemand asked
that the remarks of Representative Yamashita beremhtin the
Journal as his own, and the Chair "so orderedy réBerence only.)

Representative Waters rose to speak in suppothefmeasure,
stating:

"Thank you. In strong support. The future lobkight, | hope the
future looks bright, thanks to all the hard worlatttour Committee
Chairman of Economic Development has done on ftitlis And he
would not be out of place if he said, "Don't hate itause I'm fly.'
Thank you."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and S.B. No. 709, SE1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO ECONOMIC
DEVELOPMENT," passed Final Reading by a vote ofay@s and,
with Representative Bertram being excused.

Conf. Com. Rep. No. 122 and S.B. No. 810, SD 2, HPCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 810, SD 2, HD 1, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Takai rose to speak in supporthef measure,

seconded by stating:

"Thank you, Mr. Speaker. In strong support. stjwanted to say
that | support this measure and | would like toremidedge the work
of the Chair of Health on the Senate side for ffisres to lead our
taskforce in Pearl City as it relates to the ussg#&/aimano.”

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and S.B. No. 810, S8r21, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO WAIMANO
RIDGE," passed Final Reading by a vote of 50 ayed, avith
Representative Bertram being excused.

Conf. Com. Rep. No. 123 and S.B. No. 1115, SD DH, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1115, SD 2, HD 1, CPpass Final
Reading, seconded by Representative B. Oshiro.

Representative Lee rose to speak in support of nieasure,
stating:

"In strong support, and | would like written commte in the
Journal. And I'd just like to say this continues fight against ice,
and particularly, helping pregnant women who ariegisubstances
to help them have healthy babies. Thank you."

Representative Lee's written remarks are as fetlow

"Mr. Speaker, | am in support of this measure.. Bjeaker, last
year Act 248 established funding for a pilot clinic provide
comprehensive prenatal, delivery, and postparture ead social
services on the Island of Oahu to women who havestory of
methamphetamine and other substance use. Thatascextremely
important because it provided women who are or hbheen
substance abusers a place to get treatment wittheutfear of
criminal prosecution.

"This bill, Mr. Speaker, appropriates funds to thepartment of
Human Services to continue funding the pilot peghalinic at the
University of Hawaii and provides case managemesmices.
Pregnant women need to have good perinatal cgeciedly women
who might be, or might have been substance abusergge my
colleagues to support this measure because, aPrhg Policy
Forum of Hawaii testified, "without the clinic, s&es that provide
appropriate healthcare to substance using pregmamen to ensure
the birth of a healthy baby are either extremelmited or
unavailable."

Representative Waters rose in support of the meaasnd asked
that the remarks of Representative Lee be enteredel Journal as
his own, and the Chair "so ordered." (By refereniuly.)

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 11152 SHD 1,
CD 1, entitted: "A BILL FOR AN ACT RELATING TO
PERINATAL CARE," passed Final Reading by a vote56f ayes
and, with Representative Bertram being excused.

Conf. Com. Rep. No. 124 and S.B. No. 1170, SD IDH, CD 1:
Representative Caldwell moved that the reporthef Committee

be adopted and that S.B. No. 1170, SD 1, HD 1, Clpass Final
Reading, seconded by Representative B. Oshiro.
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Representative Mizuno rose to speak in suppothefmeasure,
stating:

"Thank you. In support, Mr. Speaker.
funds for this program.”

This witbpide TANF

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 11701SED 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
CHILDREN," passed Final Reading by a vote of 50saged, with
Representative Bertram being excused.

Conf. Com. Rep. No. 125 and S.B. No. 932, SD 2, RDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 932, SD 2, HD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Evans rose to speak in supporhefnieasure,
stating:

"Thank you, Mr. Speaker. | rise with strong suppoThis was
something we started at the very beginning of ®essiith the
concept of reintegration and re-entry into the camity. | think it's
a great omnibus bill that tries to address whatpbap when
offenders return to our community, because theycdme home.
And, so it's a great start at looking at what hagpe that last year.

"In Hawaii, so many of our offenders are reallyughrelated
offenses. The really violent, serial criminal doeseally exist in
Hawaii. There's a few of them. | visited whereythold them at
Halawa. There's less than ten in this State. &atath health issues,
drug treatment issues are real prominent in ownafér population
and | really think this bill moves us in the rigtirection to start
addressing that and | thank you for the supporhpfcolleagues for
this."

Representative Finnegan rose to speak in suppdneaneasure,
stating:

"Thank you, Mr. Speaker. In strong support o thieasure. Over
the years I've learned so much about recidivismy pason inmates
when they come out, they're not quite preparedteréack into the
community. What this bill does is it definitelyasts to head in that
direction where it prepares them to go back in® ¢bmmunity to
provide them with a more successful living arrangetrwhen they
get out.

"Recidivism or the revolving door of the prisonsgm is
unacceptable, Mr. Speaker, and | just really wamdegecognize the
people who have worked so hard on this issue. €Theg a lot of
different ways where we can give prison inmategeosd chance
back into the community and this starts to do thHes$.a commitment
that | think that all of our Members here are foddt should deserve
all the strong support that it gets. Thank you."

Representative Cabanilla rose to speak in supddtte measure,
stating:

"Thank you, Mr. Speaker. | rise also in strongEut of this
measure. It is said that 40% of our prisoners #natreleased from
prisons go back to the prison system within twargedorty per cent
is a high percentile and the cost of incarceraisoin the millions. |
think it gives us strong savings to look into tfiast year or the
second year when they get out to society. Thaheed to nurture
them and take care of them and invest resourcibeitowell being.

"It is also said that 40% of people in jail havamorbidity, like
mental illness. So, if they had a reason to gprigson, if you don't
do anything by the time they come out, they wikrthhave another
reason to go back. So, | think this is a worthe/tilvestment and
I'm glad that this House is in support of it. Thaou, Mr. Speaker."

Representative Finnegan rose to respond, stating:

"Sorry, Mr. Speaker. |forgot to say one othéngh What this bill
does is it doesn't say that we're going to shodentences or
anything like that. All it does say is that whageeonsequences that
happened throughout your trial or whatever time fraue in prison,
all it says is that before you are released thatvilleprepare you for
a better success rate in the community. Thank MouSpeaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 932, S822, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO A
COMPREHENSIVE OFFENDER REENTRY SYSTEM," passed
Final Reading by a vote of 49 ayes to 1 no, witlpri@sentative
Thielen voting no, and with Representative Berttsimg excused.

Conf. Com. Rep. No. 134 and H.B. No. 104, HD 2, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 104, HD 2, SD 2, Clpdss Final
Reading, seconded by Representative B. Oshiro.

Representative Green rose to speak in supporhefnieasure,
stating:

"Thank you, Mr. Speaker. | was going to standigpt away. In
very, very strong support. We set out this Sesalbknowing only
too well that the healthcare system was in needoofie support.
Across the board we've all heard that healthcaie jsopardy in the
nation, but also in Hawaii because our hospitalgpgteally are
under-funded by Medicare and Medicaid. That theape insurers
also are having difficulty providing adequate reimgement at the
hospital level, and, frankly, even physicians andsas are finding it
difficult to stay in private practice and provideetcare that we all
need.

"This bill demonstrates a unique and profound cament to our
healthcare system, financially. We're going to 1&g resources that
are going to be augmented by federal match andgsbere. So our
healthcare system got healthier with this bill. afk you, Mr.
Speaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 104, HB22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO HEALTH,"
passed Final Reading by a vote of 50 ayes and, Réfpresentative
Bertram being excused.

Conf. Com. Rep. No. 135 and H.B. No. 531, HD 3, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 531, HD 3, SD 2, Clpdss Final
Reading, seconded by Representative B. Oshiro.

Representative Mizuno rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. In support. Mr. Spealtestand in
support of this measure because this insures den-drgotten
children with special needs will receive the prometucational
services that will best fit them. Part C of thelilnduals with
Disabilities Education Improvement Act requirestesato provide
early intervention services to special needs childn a natural
environment, such as their home or elsewhere. Memyethese
individualized services are available for them ounittil they reach
age three. Simply, what that means is once thaghrage three in
one day they're no longer allowed to have theseialzed services.

"At this time, Part B of the Act directs statespmvide special
education and related services in a least reswicéinvironment
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which sends these children into their classroomheyfe now
considered special ed kids, but we need more thatrbecause some
of these children suffer from substantial delaythwheir cognitive
skills, their adaptability, language barriers. 8ese of this, we have
to have something that will help this group. Taeget group that I'm
talking about would be children three to five. tmeasure would
cover that group.

"The problem that the children have once they ntakee years of
age is that they're still nevertheless behind agraekntally. Some
of these children are not ready for special edonatdue to
developmental and medical needs. They need drt hurturing
and training to mature. They need more than jukicational
services. They need proper behavior and intereentihich special
education doesn't necessarily address.

"We all know that a change in environment can dtestantial for
children. It can help them, it can also hurt thefime transition from
home to school is often a difficult one and in soim&tances, for
special needs children, the transition can be timas especially
when special education doesn't ensure that theirtcppersonnel or
proper resources are available to them.

"To give you a quick example, we have a persohwlesknow that
represents Cure Autism Now and her son, actuaéls four years
old, he wears a helmet and there's a room for hisnpadded. The
reason why is he suffers from autism. One of tharacteristics is
you just run and you run into things. Your motkills are delayed.
What happens is, Mr. Speaker, is if we have sonthede children
that are substantially delayed in some of theitisskyou'll have a
classroom with many of these children running iatxh other or
running into the wall, hurting themselves and palgsither children.

"This measure would cover all those children. sTlould have a
taskforce and it'll be able to guide us with a gpromeasure to protect
them. So, for those reasons, | support this measnd hope all of
the Members support this measure. Thank you, kkeaker.

Representative Green rose to speak in supporhefnieasure,
stating:

"Mr. Speaker, very briefly in support. I'd jusitd to dedicate this
bill to Gabriel and Matthew, two children of prommis of the
measure who spoke passionately at the Health Cdesnitroughout
the Session."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 531, HB[32, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO CHILDREN,
passed Final Reading by a vote of 50 ayes and, Réfbresentative
Bertram being excused.

Conf. Com. Rep. No. 136 and H.B. No. 226, HD 2, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 226, HD 2, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Morita rose to speak in supporthef measure,
stating:

"Thank you, Mr. Speaker. | rise in strong supmdrthis measure.
Mr. Speaker, the United States is finally waking topthe climate
crisis and calling on its leaders to take actiorhew House Bill 226
is enacted, Hawaii will be at the forefront in agggively reducing its
contribution to global climate change. And Hawsiiould be a
global leader on climate change not only becausdawce serious
harm from climate change, but because we are ibékeposition to
demonstrate to the world how to power our econoustasnability.
This is the commitment we are making today by tasspge of this
bill.

"Global climate change not only threatens Hawailsironment
and economy, but it may dramatically alter our wéyife. Current
scientific consensus predicts a future very diffiefieom the one to
which we are accustomed. The Pacific Ocean maydate most of
Waikiki, the business district in Honolulu, and theastal resort
areas on the other islands. Our island aquifery tecome
increasingly contaminated through salt water iritnis More severe
storms and hurricanes may pummel the State. Dteugiay be
more prolonged, and the subtle shifts in our isEmdicroclimates
may rapidly increase extinctions of endangeredtplamd animals
and increase the viability and spread of invaspecies.

"Science tells us there is no escaping some ofdheequences of
global climate change. But if we act quickly andlectively, we
may have a chance to stave off the most severecimpador many
years now we have talked about the need to reduceependence
on imported oil and transition to clean, indigen@mergy sources.
Unfortunately, in 2007, we are consuming more fosels, and
emitting more greenhouse gas than any other timéHamaii's
history. The measure before us starts the progiedsceasing our
statewide greenhouse gas emissions so that weetamagk to our
1990 emission levels by 2020. That level is roudt8% less than
what we are currently emitting statewide. But monically, it is
approximately 25% less than the amount of globahvirzg pollution
Hawaii would be emitting in 2020 under the 'busines usual'
scenario if nothing changes.

"Today, the atmosphere contains 381 parts periomil(ppm)
carbon dioxide. This is more than any other pefiothe past one
million years and that number continues to growieftific evidence
suggests if atmospheric concentrations of greerehgases stabilize
at or below 450 ppm, humankind has a good chancholifing
global average temperature increases below 3.6edgdfahrenheit
and averting the most severe impacts of global wagmAchieving
the goal of stabilizing greenhouse gas concentratit or below 450
ppm, climatologists believe, will require reduciggeenhouse gas
emissions 80% of their 1990 levels before 2050ud€dBill 226 puts
us on the track to meet that goal by starting adstelecline in our
annual greenhouse gas emissions.

"Some may ask why Hawaii should take the lead wban
contributions to the global problem is nominal. eTlact is Hawaii
has zero, none, indigenous fossil fuel sources. arlifeall our
greenhouse gas emissions start off as expensid@rcamports.
Some accept that global climate change is a prgoblemt fear
regulating something so pervasive as carbon dioxideld put the
brakes on our economy. The truth is exactly thgosjte. Carbon
dioxide pollution represents inefficiencies in @oonomy. The vast
majority of that carbon has been imported from hekia, the
Middle East, and other areas at a cost of overlleorbidollars
annually to our State.

Representative Takumi rose to yield his time, #ved Chair, "so
ordered."

Representative Morita continued, stating:

"Thank you, Representative Takumi. These dokasuld stay in
our State, right here in Hawaii, paying for gootken collar jobs in
the clean energy industry. Some laugh at the paigpat renewable
energy providing much of our power needs, sayirag tind, solar,
ocean, and other resources could never give usmihscle that
today's dirty power plants provide. | say, nonsen&ermany, at 51
degree latitude, has far more installed photovoltswer than the
capacity of all of Hawaii's power plants combinedHowever,
Hawaii's long-term solution will not only be solduyt a mixed plate
of energy solutions including new energy storagdtelogies, like
hydrogen, magnetic, electrical, or even pumped nvétat will keep
the power steady and enable us to power our hooms, and
perhaps even airplanes. s this difficult to inmagi

"It would be equally difficult to ask someone 2€ays ago to wrap
their minds around the concept of "Google" or dltteese wireless
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laptops sitting on our desks today with the ability people
streaming on their computers to view us in sessigint now. But
the money interests that invested in these techiresohave turned
their interest into renewable and green technoldge really should
be taking notice of all the Silicon Valley typespted venture
capitalists, who are investing in renewable eneand green
technologies. Setting this emission limit senddear market signal
to the world that Hawaii is open for business fieao energy
investments.

"We have witnessed a sea of change over the pastiy public
acceptance of the science behind global climatengha People
realize that humans are a force of nature who a@kig personal
action to reduce our own ‘four pounds per hourglobal warming
pollution by driving less, installing compact flseent lights, or
installing solar on their homes. We can all chaogehabits, but we
also need to change some laws. This is what welrg today.

"Mr. Speaker, everything | have shared with youtia measure is
eclipsed by one thing: our moral duty to act. Tld's leading
climate scientists are telling us we have a namemdow to act to
avert the most severe impacts of climate changecenGwhat we
know today about this crisis, history will judge barshly if we
choose inaction.

"In the 1930's, Winston Churchill wrote of thossaders who
refused to acknowledge the clear and present dafigee 'gathering
storm' in Europe at that time and | quote him: eTara of
procrastination, of half-measures, of soothing abdffling
expedients, of delays, is coming to a close. dnpiace, we are
entering a period of consequences." We are egtexiperiod of
consequences with global climate change.

"It is time for Hawaii to take responsibility. Hee Bill 226 is a
meaningful, but measured approach to begin the jorogess of
reducing Hawaii's contribution to global climateadlge. | urge my
colleagues to join me in strong support of thistdris and very
important measure. Thank you."

Representative Berg rose to speak in support ef nfeasure,
stating:

"Thank you, Mr. Speaker. | rise in strong suppand wish to ask
the very poetic words of our Representative fronudddo be entered
as my own," and the Chair "so ordered." (By rafesesonly.)

Representative Berg continued, stating:

"l also wish to add just a few more comments jothat I'm really,
really proud of this bill and I'm sorry | wasn't tre Committee to be
part of the dialogue. This bill is more than abgmtenhouse gas
emissions, Mr. Speaker. This is about authentimemic diversity.
It is about offering a vision to engage our comnyim something
bigger and, as you know, the mantra of the Senate leen
sustainability. It is also our mantra, but in ayevery grounded
way, and I'm very proud that this bill is comingdhgh the House
and it's emanated from us.

"It is my hope that the information from the kzthd the motivation
generated by the bill will be integrated into th@50 sustainable
plan. One of the things I'm also proud about ooust¢ is that in
2006 we passed the measure to encourage the Gowrtanayors
and our Congressional delegation to support thedyoeaty. This
year, through the House, we also passed the mefserebrace the
U.N. Earth Charter. Unfortunately, it was comprsed in the
Senate. We also passed the U.N. millennium goals.

"In keeping with this particular bill, which is daded on the
United Nations Intergovernment Panel on Climate rgeatheir
assessment on the predictable impact of climateg#ha I'm really
proud to be part of this discussion and hope thiatwill then land
the framework for the House to take leadership wihards to
sustainability. And in the words of Ronald Readashared it when

we talked about the kids, we have a 'rendezvous désstiny', and
I'm really happy to be part of the House at thisetj with this bill and
leadership. Thank you."

Representative Thielen rose to speak in suppoth@fmeasure,
stating:

"Thank you. Mr. Speaker, | rise in support of theasure and |
would like to make some comments. Mr. Speakest, firwould like
to thank the community members throughout thiseSgatd actually
the nation who have sent us e-mails, faxes or¢édiessay we need to
take this step and watching us every step of thg dwing the
difficult process of getting to where we are toddyalso would like
to thank two local organizations that have beekesoin improving
this bill, and that is, Life of the Land and the$a Club. They have
worked very hard to improve it. It's maybe not vehéhey would
ultimately like to see us be, but they agree tfsiai good first step, |
believe.

"Hawaii doesn't have any law on the books at ploisit reducing
or affecting greenhouse gas emissions that weecesat State, as a
people. After today, and when the Governor sidresHill, as | am
sure she will, we will have such a law. And | thithat's a positive
step forward. It's the initial step and that's thaould like to say to
my colleagues. We need to do more in the comiragsye We are
setting up a taskforce. To me, it's a bit slaritedard industry that
will be affected. There will be four members verswo members
from the environmental groups. So, we're settip@uaskforce that
we need to watch. We need to make sure that tieetaking serious
steps and moving us forward.

"The second thing that we are doing is once thé Is established,
there will be an eight year window up to the ye82@ before the
standard has to be met. There's no requiremetndemental steps
in getting there. So, we could have some of theenmserious
polluters waiting until the year 2020 and then tirg up their
hands and coming to whoever will be in this bodthat time saying,
'We need to have relief from this." So, | think weed to put in
incremental steps so we can move ahead. The K3mitmcol which
was mentioned by my colleague requires a five pat ceduction
from 1990 levels by the year 2012. That's a \gggd immediate
objective to achieve.

"| think we need to watch this. We've taken a denful first step,
but, remember, the responsibility rests on our klevs to keep on
pushing further and further and further, so we beedhe leader in
the nation and the leader in the world showing wteat be done,
and, in doing so, we would be tapping our renewarergy
resources and moving us off the polluting fossélfu Thank you,
Mr. Speaker."

Representative Green rose in support of the measwut asked that
the remarks of Representative Morita be enterédénlournal as his
own, and the Chair "so ordered." (By reference.9nl

Representative Caldwell rose to speak in suppothe measure,
stating:

"Mr. Speaker, brief comments in support also. Arst, I'd like to
incorporate the comments of the Chair of Energy Bndronmental
Protection as if they were my own. And would dike to point out,
Mr. Speaker, that this was a very united effortrbgny different
people, including the Chair of Health, the Vice Chaf Judiciary,
along with the Chair of Energy and Environmentaitection. You
will see a blending of the language from the thie these
individuals and a great deal of work went into this

"We can be proud of the fact, Mr. Speaker, thatwile be the
second state in the nation, after California, teehanade a very
strong, bold step on greenhouse gas emissionsarttblling it for
many future generations. And as the Chair of Bneand
Environmental Protection mentioned, even thoughare a very
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small state, it is our moral duty to act, and wa ba proud of the
fact that we are acting. Thank you very much, $freaker."

Representative Carroll rose to speak in supporthef measure,
stating:

"Thank you, Mr. Speaker. In strong support andould like to
adopt the words of the Representative from Kauandiei, and the
Representative from Aina Haina and to say a fewrnents. Mr.
Speaker, like the Representative from Aina Hainaod, am proud
and have been privileged to sit on the Conferenemi@ittee, but
also, as the Vice Chair of Energy and EnvironmeRtatection. I'm
very proud to be a part of this legislation andusr@f our body to
support such a thing. And I'd also like to eche shpport that we've
received from the community, who without their sappand
organizations who have kept on top of us, and mifog us, and
sharing their input. It really makes a differenc&o, in strong
support, and | thank you."

Representative Ward rose to speak in support ef nieasure,
stating:

"Thank you, Mr. Speaker. | rise in support ofstmeasure. Mr.
Speaker, this is a good bill with a good beginnihgvould only say
that we need to remember that we need to thinkad/iphbout global
warming. And | say that so we're not myopic albbecause just in
from Bangkok is a rather shocking report. | sa@hgkok where the
climate treaty is going on, and not Kahaluu.

"It says that rice patties blamed as big contdbuio global
warming. The Intergovernmental Panel on Climatar@e meeting
this week in Bangkok concludes that rice productieess a main
cause of rising methane emissions in the twentetitury. Rather
surprising. I'm not making this up. If those afuywho read the
Advertiser this was in Wednesday's paper, yesterday. dttb@re is
no other crop that is emitting such a large amafimethane gases.
The gas is emitted through the plants or directty the atmosphere
because there is a decomposition of manure adizertand other
organic matter in the oxygen environment. Risingls of methane
accounts for 23% of the warming potential in the@dphere, reports
the U.S. Environmental Protection Agency.

"That's rather shocking, Mr. Speaker. Twenty¢higer cent
coming out of methane, coming out of the rice fieland what do we
all eat in this Chamber, and what do we eat in AdRice fields. My
point is that when we think about global warmireg,us remember to
think globally. Thank you."

Representative Meyer rose to speak in oppositiotiné measure,
stating:

"Thank you, Mr. Speaker. In an effort to haveitlel bit of
balance here, I'm voting no on this measure. |thae we have
joined the other European countries to join in foe Kyoto Protocol.
| just wanted to share some information about thiaten as Europe
preaches to the United States on the necessitgpgaarbon dioxide
emissions, Europe's emissions are climbing fasi@n those of the
United States. Recent figures from the InternatioRanel on
Climate Change show that from 2000 to 2004 greesdogas
emissions increased by 2.1% in the European Utiohpnly 1.3%
in the United States. Neither amount is a dramaicease, but
Europe is supposed to be reducing its greenhousergasions, not
increasing them.

"Almost all the global warming policies have higbst and yield
little benefit. The chanters of the global warmimgntra want us to
believe Europe is doing something and that we shdé doing
something, too. Indeed, Europe has done somethifgey have
raised prices and not lowered carbon emissions.sedims like
everybody in this Chamber wants to march to theiemfgthe ‘Music
Man', Al Gore. And there's no question in the prélse majority of
stories on global warming are talking about drastactions.

"I have some prepared remarks, which | would tikeead. This
bill would give the Department of Health ultimatedyweeping new
powers to regulate industry for the purpose of catty greenhouse
gases. It was a very eloquent summary of why wailgin't be
passing this bill in the May edition 2007 laberty Magazine It's a
rather lengthy article, so | won't try to go intd the specifics,
especially since the article has the humorous teibfrhe planet has
a problem caused by too much hot air.' And | dbalteve they're
referring to carbon dioxide. That's when you'rpmased to laugh.

"Thank you, Mr. Speaker. Basically, they are winéht be called
the narrow theory of global warming and the gramebty of global
warming. The narrow theory is what is discussethérecent report
issued by the IPCC, the Intergovernmental Panéllonate Change.
Basically, this theory posits three fundamentaldifipses. One, the
Earth's climate is warming. Two, this warming Xaeerbated in part
by the generation of CO2 and other human-causemhgoeise gases.
Three, this warming might induce significant widsde ecological
changes.

"Note that while the majority of climate sciensisire convinced
that these three hypotheses are likely true, afiignt minority of
scientists dissent from this view. There simplyn'tiscomplete
convergence of scientific opinion on this, suchweshave with the
theories of gravity or the theories of evolutiom fact, the IPCC
report only places an 80% confidence level on ithisow theory. A
far cry from the virtual certainty that many pdaliins and special
interest groups would have us believe exists."

Representative Finnegan rose to yield her timd,tha Chair, "so
ordered."

Representative Meyer continued, stating:

"But even if you are inclined to believe this mavrtheory, it is a
far cry from the grand theory being promulgatedtiy likes of Al
Gore. These have 12 fundamental hypotheses. Tdrdd vis
warming dramatically. This warming is unlike arther warming or
cooling in the history of the planet. This warmiisgcaused almost
entirely by humans' burning of fossil fuels, ndktaf volcanoes. If
we keep burning fossil fuels at the present ratarming will
accelerate and increase without end. The reswlaofing will be a
huge increase in the number of ecological, metegrcél disasters,
which we will see in biblical proportions. Thessasters will not be
counterbalanced by any favorable effects of warmiBgth warming
and disaster will occur with such rapidity that riad will be
unable to adjust. Number eight, the process camebersed or
controlled by drastically curtailing the use of $dduels. Nine, the
only way to do this is by drastically curtailingetluse of fossil fuels.
Ten, the best plan is to slash the use of fossgisfin the United
States and other countries of the developed wohieweaving the
less developed world, including Brazil, India ankir@, alone. Use
of fossil fuel can be best curtailed by the explin of wind and
solar power and by massive conservation. Twelmtever this will
cost directly and in directly will be less than thast of the damage
wrought by continued warming.

"This grand theory, which is in the underlying dhe behind the
bill at hand is a wide-ranging world view that indés theories that
are well beyond the purview of climate scientisté.you read the
carefully hedged IPCC report, which is full of cate and
qualifications, we simply won't see such a radiogakquivocal set of
statements because these hypotheses are largelylape and not
backed up by studies, Mr. Speaker. And, in fdatytare primarily
statements about economics, not climate sciencehwhe IPCC is
simply unqualified to address.

"The bottom line, if the regulations on businessitemplated in
this bill were implemented, it would certainly gtlgaharm our
economy and cost many people their jobs. Thusethegulations
would without the slightest shadow of a doubt, tail make any
discernable impact on the global climate. Thank, ydr. Speaker."
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Representative Rhoads rose to speak in suppattheofneasure
with reservations, stating:

"In support with reservations. My reservationséhaainly to do
with whether we're going far enough, fast enouglie've known
since the early 90's that there was a very redipitity that burning
of carbon was changing our climate dramaticallye kally should
be at steps two and three now, and not be lookistepa number one
by year 2020, so | support the bill. A lot of goedrk has gone into
it and | just think we need to move faster. Thgal."

Representative Ching rose to speak in supporthefrheasure,
stating:

"Thank you, Mr. Speaker. In support. | ask tiat words of the
speaker from Kailua be entered as my own. | warthank those
that worked on this bill and | do want to just putny own thoughts.

"| think that we've been studying the effects tabgl warming, |
believe, from the '70s on. And a number of peapéze talking
about this early on, so | don't know about maybmeof the '90s.
But in all due respect to my good colleague, forsetfy | actually
took a course on environmental protection in celegAnd I've
known that, | think that we do have to be very gimlis about
knowing that fossil fuels and a humber of the ofhaiutants we put
out, they have adverse effect on our environmémthe long run, |
know this is probably going to cost, but in thedamn, we have to
take preventative measure for a healthy world.

"We cannot control what other countries do. Ihmige could in
particular parts of Asia. | really wish we couldHowever, like in
most things, we can only control ourselves. Thgmk"

Representative Meyer rose to respond, stating:

"I have prepared some remarks. | expected thefit\ajeader to
ask me what planet | was from, but he's left ther@ber, and |
would like to read the remarks that | was goingét up in rebuttal.
I mean it's hard to balance this Chamber.

Representative B. Oshiro rose to a point of orstatjng:

"Point of order, Mr. Speaker. She's not rebuttingthing on this
point."

Representative McKelvey rose to speak in supgothi@measure,
stating:

"In strong support, and may | ask a question efgpheaker from
the North Shore? What planet are you from?"

Representative Meyer: "I'm from Earth, and | stmes wonder
where the rest of you are from. | would appreciti&é! could put
these ..."

Speaker Say: "Yes, it could be inserted in ther."

Representative Meyer: "No, | would | like to reiem because
they add to the other remarks."

At 10:22 o'clock a.m., Representative M. Oshilquested a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at 1Rzl a.m.

Representative Meyer continued, stating:

"Thank you, Mr. Speaker. | did have some add#iamemarks to
make. | wanted to quote some scientists that mrh® other side of
this issue.

"Sally Baliunas an astronomer, from the HarvardtBsonian
Center says quite simply, the recent warming trenthe surface
temperatures records cannot, | repeat, cannot beedaby the
increase of human-made greenhouse in the air.

"Robert Carter, a geologist from James Cook Usiterin
Australia says, the essence of the issue is tiiimate changes
naturally all the time. Partly in predictable @&land partly
unpredictable. And some of the causes remain wakno

"William Gray, a professor from Colorado Stateyssghe small
warming is likely the result of natural variations global ocean
currents and humankind has little or nothing tondtd it.

"And, finally, Orrin Pilkey, a coastal geologistom Duke
University says, assumption upon assumption, uaicgyt upon
uncertainty, and simplification upon simplificati@me combined to
give an ultimate and inevitably shaky answer whtcthen scaled up
to make long term predictions. The objectivityiasidable, but the
fact that there are model weaknesses doesn't nhakeanclusions
any stronger or more believable.

"Thank you, Mr. Speaker, for giving me the oppoityito add that
into the record."

Representative M. Oshiro rose in support of thesuee, asked
that the remarks of Representative Morita be edter¢he Journal as
his own, and asked that his written remarks betiedén the Journal,
and the Chair "so ordered."

Representative M. Oshiro's written remarks ar®ksnys:

"Over 30 years ago the Mauna Loa Climate Obseryafiost
reported documented evidence of increased carliidei levels in
the earth's atmosphere. Since that time, the wegatpact of global
climate change has grown into an internationallcogmized
problem.

"While opponents of greenhouse gas emissions tieduefforts
may argue that Hawaii's contribution of greenhogases to the
atmosphere is nominal compared to that of othetestssuch as
California, this should not diminish the fact tiia¢ Legislature has a
responsibility to protect the fragile natural elviment of this State.
Indeed, the citizens of Hawaii take great pridehia beauty of our
island home. It is what attracts visitors fromuard the world to our
shores, and serves as a vital component of ouurallheritage.
Moreover, should global trends continue, Hawail il immediately
impacted as ocean levels rise and hurricanes begmresevere and
frequent. In this regard, | am in agreement wiiheVPresident Al
Gore and his challenge to this generation of leader

"Global warming has the incredible potential toverdely impact
Hawaii's natural resources, environment, publidtheand economy.
Examples of negative impacts include rising se@ltevdamage to
marine ecosystems, extended drought, an increatieeigpread of
infectious diseases, and an increase in the sewefristorms and
extreme weather events. Moreover, given our rertaaation and
the high investment in our coastal areas, Hawaindse susceptible
to being negatively impacted by climate change toger parts of
the world. Consequently, climate change is not efgeran
environmental issue, but also an economic and thesdue, with
direct ties to our quality of life.

"This bill represents a measured and feasiblecggbr to reducing
greenhouse gas emissions in the State of Hawdiis Hill convenes
stakeholders to develop a precise plan with an eémphtation
timetable for emissions reduction by establishingts for emission
sources in conjunction with the employment of ridesl penalties to
attain reduction goals. The timeframe outlinecthis bill for the
careful adoption and implementation of a statewithiction policy
appropriately addresses the urgency that this issareants, while
allowing sufficient time for the accurate collectiof scientific
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information to establish the maximum technologicd#asible and
cost-effective reductions.

"This bill reflects the sentiment resonating amongny of
Hawaii's people. From the local surfer on the be@cthe school
children learning about Hawaii's watersheds inremeclass — an
intuitive sense of responsibility to protect ouaigl home so that it
may be enjoyed by our children and our childrehiklcen.

"During the 2006 election, | was asked what issufelt most
important for us to address. | answered that dglalaaming and the
effects upon us was the most important issue wedfaand must
address for current and future generations. Bywages of HB 226
CD1, we demonstrate our sobering recognition of ¢hallenge
facing this generation, as well as the opportutatynake the change
necessary to save our future generations. | andp@be a member
of this Legislature and it is with wholehearted o that | cast my
"aye" vote."

Representative Ward rose, stating:

"Mr. Speaker. Point of information. Point of erd Where does it
say in Mason's Rules that when someone is in tB&i@o to speak,
when one stands to speak, that someone can caltess, when
they're in the process of speaking. Where dossyithat in Mason's,
Mr. Speaker? Thank you."

At 10:25 o'clock a.m., the Chair declared a recagsject to the
call of the Chair.

The House of Representatives reconvened at 1Rl a.m.

Representative Ward continued, stating:

"Mr. Speaker, I've been informed that the custowh the practice,
not the Rules of the House, supersede the RuletheofHouse.
Sometimes, Mr. Speaker, it's rather impolite tdrdd. Thank you."

The Chair then stated:

"Representative Ward, it has been done in the passions and
throughout the years I've been here. It's jushgryo run this House
in a much more efficient manner at this point aneet"

Representative Finnegan rose and asked that #r& @cord an
aye vote with reservations for her, and the Chsordrdered."

Representative Sonson rose to speak in opposditine measure,
stating:

"Thank you, Mr. Speaker. | request that the wartithe speaker
from Kahaluu be inserted as my own. After heatimg debate on
this measure, I've been convinced to not to supfiost measure
thanks to the speaker from Kahaluu, planet Eafthank you very
much.”

Representative Souki rose to speak in supporthef rheasure,
stating:

"Mr. Speaker and Members, | speak in favor of thsasure, and
probably for the first time in my career as a l&gi if you would
incorporate the remarks of the Chair of EEP as m,band the
Chair "so ordered." (By reference only.)

Representative Magaoay rose in support of the uneaasked that
the remarks of Representative Morita be enterédénlournal as his
own, and asked that his written remarks be insdrtetie Journal,
and the Chair "so ordered.”

Representative Magaoay's written remarks arelasvi

"Thank you Mr. Speaker. Mr. Speaker, | am inrsgreupport of
House Bill 226. Mr. Speaker, this piece of ledisla requires the
Department of Health to adopt reporting and veaifuin of
Statewide greenhouse gas emissions and to monitbreaforce
compliance. This bill requires adoption of a Statie greenhouse
gas emissions limit equivalent to the Statewideegh®use gas
emissions levels in 1990 to be achieved by the 2620. It also
requires the adoption of rules to achieve the mawintechnology
feasible and cost-effective greenhouse gas emssenuctions and
finally Mr. Speaker, this bill authorizes the adoptof market-based
compliance mechanisms.

"Global climate changes caused by greenhousergassiens from
fossil fuels have severe and perhaps irreversifféets, particularly
in the State of Hawaii. We must therefore, act edrately to reduce
greenhouse gas emissions if we expect to have apg bf slowing
or reversing this process. We must aggressively, larepeat Mr.
Speaker, aggressively pursue a portfolio of enegfficient and
renewable energy technologies.

"Carbon dioxide and other greenhouse gasses peddncHawaii
are relatively rapidly mixed into the atmospherd,gast as rapidly,
contribute to a world wide problem. And becauseviiaimports all
of its fossil fuels, energy use and greenhousegga®ration from
crude oil production, transportation, and refinfagher contribute to
global climate change.

"Mr. Speaker, in closing, we need to do more aadtdaster in
reducing greenhouse gas emissions. By doing 84l take money,
initiative, the will to do the right thing and dbright, and creative
thinking. If we make the commitment, | believe wa@uld go well
beyond the 1990 figure by the year 2020.

"l urge this body, to put forth this piece of caldegislation for
the good of this State, our planet and most impdistavr. Speaker
for the future of our children. Thank you, Mr. &ger."

Representative Morita rose to respond, stating:

"Thank you, Mr. Speaker. Just some brief addifioemarks. The
jury is already in on the science of climate changbe consensus of
scientists is based on numerous peer review studies reports that
the Representative from Kahaluu cites are usuallgngists with no
peer review studies in place. And all one hasdasdfollow the
money as to who is supporting the skeptics of din@nange. Most
of the money can be traced back to Exxon Mobil, &uot of the
money is traced back to the oil companies. Thank'y

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 226, HB22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO GREENHOUB
GAS EMISSIONS," passed Final Reading by a vote®ayes to 2
noes, with Representatives Meyer and Sonson vatégand with
Representative Bertram being excused.

Conf. Com. Rep. No. 137 and H.B. No. 90, HD 2, SHCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 90, HD 2, SD 2, CD 1tledti "A BILL
FOR AN ACT RELATING TO INSURANCE," passed Final
Reading by a vote of 50 ayes and, with Represest8grtram being
excused.

Conf. Com. Rep. No. 138 and H.B. No. 899, HD 1, SDCD 1:
Representative Caldwell moved that the reporthef Committee

be adopted and that H.B. No. 899, HD 1, SD 1, Cpa&s Final
Reading, seconded by Representative B. Oshiro.
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Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative M. Oshiro's written remarks arekswys:

"Mr. Speaker, | am in support of this measure. isTimeasure
appropriates $450,000 for fiscal year 2007-2008HerUniversity of
Hawaii Center for Conservation Research and Trgif@CRT) for a
pilot project to develop ecologically-sustainatiiategies to improve
soail fertility for the production of clean energgeidstocks and food
crops. Dr. Kenneth Y. Kaneshiro, Dirctor of the n@e for
Conservation Research and Training will overseeattrainistration
of this pilot program.

"As we all know, agriculture is an important intlysin the State.
The productivity of our farms is dependent on sigft levels of
available nutrients in the soil for plants to atlsoHowever, certain
areas, especially tropical regions are nutrienicgeft. Thus one of
the major determining factors to a successful andtamable
agricultural industry whether for food or energy Hawaii is an
adequate and sustainable fertilizer regime.

"This pilot project will develop biomass-derivetagcoal that can
be used as a soil additive. The use of biomadsetecharcoal for
soil nutrient enhancement will help to absorb atdin nutrients that
plants need. Similar techniques have been useg sincient times
and have proven to be successful. Also, becaesehtarcoal retains
the nutrients derived from fertilizer, it will mimize the need for
continuous fertilizing and reduce the amount oflyget run-off
entering our streams and the surrounding ocean.

"In addition to the absorption of fertilizer byettbiomass-derived
charcoal the process locks carbon into the charapdlover time
more and more carbon is sequestered into our sdihus, the
measure addresses three problems at one time:p(@yluction of
energy sustainability; (2) improving nutrient l&/én Hawaii's soil,
and (3) decreasing the amount of carbon greenhgases released
into the atmosphere. "

"It is for these reasons that | ask for this Charisbwholehearted
and unanimous support.”

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 899, HB[11, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO INTEGRATDH
STRATEGIES FOR STATEWIDE FOOD AND ENERGY CROP
PRODUCTION," passed Final Reading by a vote of $68saand,
with Representative Bertram being excused.

At 10:30 o'clock a.m., the Chair noted that th#ofing bills
passed Final Reading:

S.B.No.709,SD2,HD1,CD1
S.B.No0.810,SD2,HD1,CD1
S.B. No.1115,SD2,HD1,CD1
S.B. No.1170,SD1,HD1,CD1
S.B.N0.932,SD2,HD2,CD1
H.B. No. 104,HD 2,SD 2,CD 1
H.B.No.531,HD3,SD2,CD 1
H.B. No. 226, HD2,SD 2,CD 1
H.B.No.90,HD 2,SD2,CD 1
H.B.No0.899,HD1,SD1,CD1

Conf. Com. Rep. No. 139 and H.B. No. 1221, HD 2D, CD 1:
Representative Caldwell moved that the reporthef Committee

be adopted and that H.B. No. 1221, HD 2, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Tsuji rose to speak in supporthef measure,
stating:

"Thank you, Mr. Speaker. | rise in strong suppoAt present,
Hawaii's egg and dairy industries are in the stditerises teetering
on the brink of collapse due primarily to high cast feed for
livestock production. Local farmers have repottieat the growing
demand for grain by new ethanol production plamtgehdriven the
cost of feed upwards to over 30% in the last yes.a result, feed
costs now comprise approximately 70% of the totatipction cost
for these local farmers compared to only 50% fomfaad farmers
with dire consequences for the industry.

"In the last year alone, two egg farms and oneydairm have
gone out of business, with another egg farm andydarm now
threatened by closure. These closures have gramsequences,
grave and far-reaching consequences and implicafi@neveryone
in our State. A declining livestock industry cobtites to food
security issues and results in greater dependemdbeocontinental
U.S to meet food needs. Should a natural disatbek labor dispute
or shipping problem arise, the availability of géable food would
present a major issue.

"This measure then seeks to help our farmers bstiolg a dairy,
chicken and egg revitalization and food securiggpam that would
cover up to 60% of their feed costs. Doing so, ldoprovide
existing dairy and poultry farmers with the finaalcassistance they
need to stabilize their operations, expand herd flouk size, and
make necessary farm improvements while encouragmgontinued
production of fresh milk and eggs for Hawaii consusn For these
reasons, Mr. Speaker, | urge your support for théasure. Thank
you."

Representative Cabanilla rose to speak in supddtte measure,
stating:

"Mr. Speaker, in the name of sustainability, Instain strong
support of this measure. And since we don't hameugh
infrastructure in the Leeward side, | would welcoaggiculture to
come to my side of the island. Thank you, Mr. &eed

Representative Meyer rose to speak in suppottefrteasure with
reservations, stating:

"Thank you, Mr. Speaker. | rise in support, butol have some
reservations. | think we all want to be able toy Htesh eggs.
There's just no comparison between cold storage &gd fresh eggs,
but this bill, which appropriates $3 million eacteay of the
biennium, that's $6 million, which is a lot of mgnn anybody's
book, is a problem that's been created, | belipeeause of the push
to grow corn for ethanol. There's going to havbaa broad look at
this because otherwise we're going to spend $16zandfor fresh
eggs, or we'll just have to keep subsidizing thisitess.

"Because ethanol is subsidized, more farmers rangigg corn for
fuel, rather than for corn, and it's driven thecpriup, and we're
seeing the results of this. We don't want our &asrto go out of
business, but | just make the plea that we're gairitave to look at a
more global look because this isn't going to goyawad the amount
of money that the industry will need in the futunay be even more.
And we can all remember what happened to sugar,nwthe
subsidies went away. We couldn't grow it and befifable. So
anyway, that's my concern. Thank you, Mr. Speéker.

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Joyraadi the Chair "so
ordered."

Representative M. Oshiro's written remarks arkswys:
"Mr. Speaker, this measure proposes to subsidigtain farming

related industries in the State. Within the pasirytwo egg farms
and a dairy farm have gone out of business. TWweratgg and dairy
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farms are currently threatened by closure becafifieedncrease in
the cost of production, due mainly to the risingstcof feed for
livestock animals. This measure appropriates #8libn in general

funds in both fiscal years 2007-2008 and 2008-2G6© the

Agricultural Development Division of the DepartmeitAgriculture

to disburse to qualified producers of milk, porkgs, poultry, and
beef, for the cost of feed; and to provide for dueninistrative costs
of the Livestock Revitalization Program.

"Self-sufficiency is important to an isolated ®tatich as ours. If
these farms are allowed to close, the residenthefState will be
forced to rely on and consume more and more imgayteds. Mr.
Speaker, dairy, poultry, beef and pork products @egshable in
nature, relying on imported products creates areased risk of food
spoilage and resultant food-borne ilinesses dubedact that these
products need to be shipped from overseas farnysthétime these
products reach the consumer they are already adésw to a few
weeks old.

"Also, Mr. Speaker, should there be a naturalsiesaor problems
with transportation on the mainland, the State fiaag shortages of
these essential food products. Furthermore, tlgasore gives the
residents of the State the option to choose logalyvn products and
will encourage them to buy Hawaii first.

"In closing, | would also like to thank James JBoizie and Mary
Peterson of Peterson Upland Farm, Wahiawa forgyaating in the
legislative process and providing important insigiid Hawaii's egg
industry and sharing their farming experience with. This
legislation will support local farmers like the Betons whose farm
has been in existence since 1910.

"l urge my colleagues' support.”

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1221, 2H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
AGRICULTURE," passed Final Reading by a vote ofsg4@s and,
with Representatives Bertram and Nakasone beingsexc

Conf. Com. Rep. No. 140 and H.B. No. 1211, HD 2D, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1211, HD 2, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Waters rose in support of the meaasnd asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative Waters' written remarks are aswstlo

"With respect to HB 1211, HD2, SD2, CD1, the ajmpiation
amount and the fiscal year for same, as approveth&éyFinance
Committee, are correctly stated in Conference Drafl realize that
the Judiciary has expressed serious concerns tiatamount
appropriated in the CD1 may not be enough to ctiveradditional
costs for fiscal year 2007-2008 created by thissuea Even so, |
have chosen to allow this measure to proceed @l Reading rather
than create a risk of non-enactment in future Llatii@ Sessions.

"I look forward to hearing from the Judiciary cencing further
appropriation requests, if necessary, specificatiy demonstrably
arising from the impact of this measure afterketeffect.”

Representative Belatti rose in support of the measnd asked
that her written remarks be inserted in the Jouimad the Chair "so
ordered."

Representative Belatti's written remarks are bevis:

"l support House Bill 1211, Conference Draft 1y Bising fees
for court-appointed counsel and guardians ad-litefiamily Court
cases, this bill provides just compensation forséhaho represent
indigent parents and the best interests of ourdeml in Family
Court. The current compensation and inequity ily patween
counsel in Family Court and their counterparts irmmal courts
does not reflect the severity and importance ofifa@ourt cases in
which children can be separated from their parants families can
be torn apart.

"There is nothing more serious than our governmeathing into
our homes and taking control of our families. Saehous decisions
on the part of our State should rest on the mastligent arguments
and best judgment possible. By providing just cengation for
counsel and guardians ad-litem, we can attractratain dedicated
and competent individuals to give the interestsfarhilies and
children in our community the serious considerattogy deserve."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1211, 2H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO FANLY
COURT," passed Final Reading by a vote of 49 ayed avith
Representatives Bertram and Nakasone being excused.

Conf. Com. Rep. No. 141 and H.B. No. 855, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 855, HD 1, SD 1, Cpa&s Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in oppositiotiné measure,
stating:

"Thank you, Mr. Speaker. I'm rising in opposititnConference
Committee Report No. 141. This bill is dealing twitvorkers'
compensation | believe the bill has two bad iovis. One
provision would require that the workers' compeiosatoverage
continue for an allegedly disabled worker evenréafte employer or
their health insurer denies further treatmentthéf worker disputes a
the ruling, the coverage would only end if the Dice of the
Department of Labor filed a determination that tiogerage should
end. Not only does this give a worker the powemtdlaterally
ignore a medically justified determination that therker was able to
return to work, but it could result in the Directfr the Department
of Labor being overwhelmed by a flood of such resgsieesulting in
healthy workers malingering for months until thedgtor could get
around to reviewing their cases.

"The other bad provision of this bill would pretehe Director of
the Department of Labor from adopting, amendingepealing rules
with the Governor's concurrence. He couldn't dat tinless the
Legislature first approved those proposed rule gean This would
be setting a precedent that's never been doneebefirectors of
departments, all the departments in the State hhegeright to
promulgate rules, but this bill singles out the dotor of the
Department of Labor and says, any rule changes oame before
the Legislature. We are a part-time Legislatufehey must wait
from year to year and then bring these rules intaadules will not
be adopted unless we adopt them first. Those greamcerns and
that's why I'm voting no."

Representative Ching rose in opposition to thesmeaand asked
that the remarks of Representative Meyer be enfartéte Journal as
her own, and the Chair "so ordered." (By refereog.)

Representative Marumoto rose to speak in oppasitm the
measure, stating:

"| fear that this bill is really bad for businesd. am in strong
opposition to this measure. | won't go into dethilt basically we
are hurting businesses by passing a bill which witease cost for
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workers' compensation and | fear for our busindssate here in
Hawaii. | urge all Members to vote no. Thank you.

Representative Caldwell rose to speak in suppothe measure,
stating:

"Mr. Speaker, brief comments in support. Agairhatvwe're
forgetting here is the injured worker who is geagtimedical
treatment, and what happens right now in the ctirsgatem, Mr.
Speaker, is when there's dispute, the treatmeptsstven if you
really are injured and should continue to get tieattments you can
get better and get back to work and become a ptivduworker in
the work force. And we're trying to correct thaind the Chair of
Labor has worked hard to do that, and this bithistep in the right
direction to address that imbalance. Thank you,3peaker."

Representative Marumoto rose to respond, stating:

"| think employers are all very concerned abowt thedical care
for their workers. They care about injured workarsl we would
certainly like to make sure that our injured woekegceive as much
care as they desire. However, our system paystotbo many
people and we are unable to give, perhaps, sufficiere or adequate
care to some of those that are really hurt.

"However, our system tries to address the protdatha person is
able to collect Temporary Total Disability untilshiloctor says that
the injured worker has received maximum medical rompment.
Under this bill, yes, the treatment will contindgyt even after a
doctor has said the injured worker is ready torreto some type of
work, you will have to wait until the Director ofabor convenes a
hearing and that may be quite some time after titod says the
patient is well until Temporary Total Disability hcease.

"It is an extremely difficult bill for employersotwork with, to
receive reimbursements for any unnecessary medagal for them,
and it will increase workers' compensation premiungo, this is
why | feel that this bill should not pass. Tharuy

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 855, HHB[1 1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO WORKERS'
COMPENSATION," passed Final Reading by a vote oagés to 14
noes, with Representatives Awana, Ching, Evans,negan,
Hanohano, Har, Marumoto, McKelvey, Meyer, Pine, 8ag
Thielen, Tokioka and Ward voting no, and with Repraatives
Bertram and Nakasone being excused.

Conf. Com. Rep. No. 142 and H.B. No. 833, HD 2, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 833, HD 2, SD 2, Cpa&s Final
Reading, seconded by Representative B. Oshiro.

Representative Shimabukuro rose to speak in stuppirthe
measure with reservations, stating:

Thank you, Mr. Speaker. | rise with strong reaéions on Senate
Bill 833. | am concerned with the public policyepedent that we set
today, should we pass this bill. The State Legistg time and
again, has reinforced this belief through the l&attan employer
must have the responsibility for insuring healtlecafor its
employees. Every business, regardless of whasindthey engage
in, should pay its fair share. This bill would godirect contrast to
this stalwart philosophy. We potentially open ttheor for other
industries to seek a legislative exemption froms thuty to its
employees and will further erode the reputation ttewaii has as a
leader in healthcare coverage for its citizens.

"Although the promise by employers to pay theirptoyees a
higher hourly rate should this bill pass, one stadt be fooled into
thinking that this is an adequate substitute feirtshare of the health

coverage lost. In the long run, the workers losel®ecause of the
additional medical cost they have to bear. Thesect support
workers should not be confused with independentraotors. Why
would they want to pay for their own insurance?

"If there absolutely has to be an exclusion, theelsome owners
and their employees who provide care in said hoshesild be the
only ones excluded. We should not get side tratketthe provision
that exempts those who employ part-time employesslse they
are covered by other employers. These part-timgl@mes are true
employees and should not be treated like any otlekers in the
same situation. Just because these part-timefseatthcare workers
should not make any difference. Health industrypleyers should
not be given special treatment.

"Not only should we limit the exemption to caref®@owners, but
we should also limit the exemption to workers' cemgation and
TDI. Federal law requires that unemployment insaeabe provided
for nonprofit and government agency employees.lufato comply
with federal law could result in a penalty to that8. So contentious
is this issue that whether the groups pushingHisr ieasure should
pay unemployment insurance or not, is a subjectonfoing
litigation. The question should be left to the iswo decide.

"Finally, Hawaii's longstanding and historic Prigbdlealthcare
Act requires that employers provide health insueafar full- and
part-time employees. In the case of part-time ek this
requirement is triggered when an employee workieast 20 hours
per week. Having a blanket exemption for an erdiass of people
by declassifying them from being employees, creatslippery slope
and threatens to erode our precious Prepaid Hea#théct. In
closing, at minimum, this bill should have a surdage, and | ask my
colleagues to think long and hard about their pmsiton this
measure. Thank you."

Representative Sonson rose in support of the meamnd asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative Sonson's written remarks are lasvial
"l support House Bill 833 H.D.2 S.D.2 C.D. 1.

"This bill clarifies and actually narrows what afeady existing
exemptions for Medicaid Waiver Service caregiverSince 1978,
Workers Compensation, TDI and Prepaid Health Imstealaws
already exempted caregivers who provide attendarg, and day
care services authorized by the department of husearices under
the Social Security Act. This bill narrows theseemptions by
limiting it to Medicaid services performed by cattors outside the
facilities of the recipient of social services payrts (chore, personal
assistance and habilitation, residential habibtati supported
employment, respite, and skilled nursing services).

"The exemptions were originally enacted in 1978t the State
would not have to increase the payments for theices to cover
employment benefits. The State has not incredsegpayments to
cover employment benefits. This situation is digtishable and
fundamentally different from other businesses aistries because
the patients who receive the Medicaid services aglbe charged for
the services to cover the costs of employment litsnefhis is not an
exemption for all caregivers in the State of Hawalhis is only an
exemption for a limited number of caregivers prawid specific
Medicaid services, whose payments are limited todibéed
payments from the State.

"In the future, we can always amend this law stioué decide to
fund the millions of dollars required to pay foetBmployment costs
for these caregivers. The bill provides for a gtod the financial
impact and consequences of the exclusions so thagw accurately
gauge the need to increase our Medicaid paymentdumal
employment benefits for caregivers.



1090

2007 HOUSE JOURNAL — 60th DAY

"At this time, however, this bill provides the bsslution to avoid
disruption of Medicaid services and gives the Stame to consider
funding for employment benefits. It does this bggerving the way
these caregivers have successfully conducted mssif@ years
(letters from 1990 and 1991 submitted in suppothefbill show that
the State Department of Labor and Industrial Reteti (DLIR)
recognized these caregivers as independent camsaand excluded
them from employment benefits until a recent decidiy the DLIR
appeared to contradict those earlier decisions).

"Many caregivers affected by this bill have téstfin support
because they are happy with their current busiseseant to
maintain their independence and do not want to impl@yees.
Further, this bill requires caregivers to volurliagagree in writing to
be independent contractors in order to be exemphis gives
flexibility to the State and the industry to comntinto use employees
(where feasible) and independent contractors. &'bpsions help the
State provide Medicaid services to the people wdedrthem.

"There is no conflict between this bill and the deel
Unemployment Tax Act (FUTA). This bill specificalldoes not
exempt any caregiver who is an employee covere&FWyA from
the State Unemployment Insurance Law. Thus, tisane risk to the
State’s FUTA tax credit."

Representative Belatti rose in support of the measnd asked
that her written remarks be inserted in the Joymnad the Chair "so
ordered."

Representative Belatti's written remarks are bovis:

"l am in support of House Bill 833, Conference fbfa This bill
has been the source of much discussion this sessidn commend
the Conference Chairs and Legislators who carefidlysidered and
crafted the clarifying language for excluding reéeifs of social
service payments from the scope of various employnelated
laws. However, because of concerns raised thraugthe life of
this bill, | support this bill and its treatment afaregivers as
independent contractors to the extent that thi$ Inits the
application of the exemption from Hawaii's EmploymheSecurity
Law to individuals not covered by the Federal Unkmyiment Tax
Act."

Representative Magaoay rose in support of the uneasd asked
that his written remarks be inserted in the Joyrawadi the Chair "so
ordered."

Representative Magaoay's written remarks arellasvin

"Thank you, Mr. Speaker. Mr. Speaker, | riseuport of House
Bill 833. Mr. Speaker, care home operators caumstitan
overwhelming majority of domestic care givers wtezaive social
service payments through contracts with the Departnof Human
Services to provide care to okwpunasand those who are less
fortunate. Although it appears under the curramt that these care
providers are not employees, insurance companiate agencies,
and the judiciary often confuse domestic care giasremployees.

"Mr. Speaker, the classification of domestic caeg as
employees ignores the reality of the domestic @adastry. Truly,
domestic caregivers contemplated in this bill ofgees independent
contractors by forming their own corporate entitiggh distinct
places of businesses and no other supervision rdratoexcept for
their own expertise, and the guidelines and reguiatimposed by
law. Moreover Mr. Speaker, the classification afrgstic care
givers as employees poses a grave threat to tHwlitgtaand
sustainability of the domestic care industry beeausf the
skyrocketing costs associated with their clasdificaof employees.
This issue will cause a domino effect forcing maggncies to cease
to operate, many caregivers would be left withoay aource of
income; many patients would be left without caregivthen, Mr.
Speaker how do we address this domino effect. Sdeaker, this bill

would ensure that these upheavals would be avoiegukcially in
light of the ever-growing demand for domestic care.

"Mr. Speaker, this bill benefits the State of Héwthe caregivers
and patients in three ways. First, this bill bésethe State by
avoiding a substantial increase in the costs ahgdor mentally and
physically disabled adults in Hawaii. Second, thils enables the
caregivers the flexibility to maintain and oper#teir independent
small businesses, which flexibility, in turn, beitethe patients and
lastly Mr. Speaker, this bill allows the patientscontinue to receive
the care they require to live in the community amat in an
institution. To accomplish this, this bill clae the already existing
employment exemptions under the Hawaii Reviseduftst Chapter
386 — Hawaii Workers Compensation Law, Chapter 3%2awaii's
Temporary Disability Insurance Law and Chapter 398 awaii's
prepaid Health Care Law. These exemptions cugreexiclude
caregivers from the definition of employment anébwal them to
operate their own businesses. Thank you, Mr. Sgéak

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 833, HHB22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO
EMPLOYMENT," passed Final Reading by a vote of 4@saand,
with Representatives Bertram and Nakasone beingsexc

Conf. Com. Rep. No. 144 and H.B. No. 1567, SD 1DQ.:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1567, SD 1, CD 1, entitléd BILL
FOR AN ACT RELATING TO STATE OFFICERS AND
EMPLOYEES EXCLUDED FROM COLLECTIVE BARGAINING
AND MAKING APPROPRIATIONS AND OTHER
ADJUSTMENTS," passed Final Reading by a vote ofa§8s and,
with Representatives Bertram and Nakasone beingsexc

Conf. Com. Rep. No. 145 and H.B. No. 751, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 751, HD 1, SD 2, CD lijtledt "A
BILL FOR AN ACT RELATING TO EMPLOYMENT
SECURITY," passed Final Reading by a vote of 49ayed, with
Representatives Bertram and Nakasone being excused.

At 10:45 o'clock a.m., the Chair noted that th#ofing bills
passed Final Reading:

H.B. No. 1221, HD 2,SD 2,CD 1
H.B. No. 1211, HD 2,SD 2,CD 1
H.B.No.855,HD1,SD1,CD1
H.B.No0.833,HD2,SD2,CD 1
H.B. No. 1567, SD 1,CD 1
H.B.No.751,HD1,SD2,CD 1

At 10:45 o'clock a.m., the Chair declared a recagsject to the
call of the Chair.

The House of Representatives reconvened at 10ckéclo a.m.,
with Vice Speaker Karamatsu presiding.

Conf. Com. Rep. No. 146 and H.B. No. 1572, SD 1DQ.:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1572, SD 1, CD 1, entitléd BILL
FOR AN ACT MAKING APPROPRIATIONS FOR COLLECTIVE
BARGAINING COST ITEMS," passed Final Reading by atev of
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49 ayes and, with Representatives Bertram and Nakabeing
excused.

Conf. Com. Rep. No. 147 and H.B. No. 1569, SD 1DQ.:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1569, SD 1, CD 1, entitléd BILL
FOR AN ACT MAKING APPROPRIATIONS FOR COLLECTIVE
BARGAINING COST ITEMS," passed Final Reading by atev of
49 ayes and, with Representatives Bertram and Naka®eing
excused.

Conf. Com. Rep. No. 148 and H.B. No. 1568, SD 1DQ.:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1568, SD 1, CD 1, entitléd BILL
FOR AN ACT MAKING APPROPRIATIONS FOR COLLECTIVE
BARGAINING COST ITEMS," passed Final Reading by @tev of
49 ayes and, with Representatives Bertram and Nakabeing
excused.

Conf. Com. Rep. No. 149 and H.B. No. 1345, HD 2DS3, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1345, HD 2, SD 3, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Ching rose to speak in supporthefrheasure,
stating:

Thank you. Mr. Speaker, just in strong supportCainference
Committee Report 149, H.B. 1345. This measure sgimauch
needed, much earned relief to many worthy effants lgjust wanted
to thank the conferees on this Committee, in paldic my colleague
from Waimea, the Chair of Military Affairs, the Ghaf Heritage
Caucus. | think there's some good relief herelandjlad that we're
going to be taking care of the Big Island and a bernof the other
counties that are mentioned in this bill and | veginto thank the
Committee members. Thank you."

Representative Herkes rose to speak in supptineaheasure with
reservations, stating:

"Thank you, Mr. Speaker. In support with someorstr
reservations. Mr. Speaker, we had an opportunitiyeabeginning of
this Session to prepare the State for natural iisaand we didn't do
that. The House did its share and the Senatengecli All this bill
does is to pay for what happened from the lastrahtlisaster and
does nothing to prepare us for the next one. lehap can get
something done at the next Session. Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1345,2H[3D 3,
CD 1, entited: "A BILL FOR AN ACT MAKING AN
EMERGENCY APPROPRIATION FOR NATURAL DISASTERS,"
passed Final Reading by a vote of 49 ayes and, Réfiresentatives
Bertram and Nakasone being excused.

Conf. Com. Rep. No. 150 and H.B. No. 831, HD 2, SDCD 1:
Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 831, HD 2, SD 1, Cpa&s Final

Reading, seconded by Representative B. Oshiro.

Representative Cabanilla rose to speak in supddtte measure,
stating:

seconded by

seconded by

"Thank you, Mr. Speaker. | rise in strong supmdrthis measure
and would like also to thank this Chamber that thisasure had
made it this far. And | would like to share witbuya little bit of
history on this bill.

"During World War |1, the U.S. Army recruited &t lof Filipinos to
become soldiers. And after the war they negatethose promises
that were made when they recruited these Filipindkis happened
until about the early 90's when Senator Inouyellfirecknowledged
and recognized their services. So, a lot of themccnot resist the
temptation to come and see this land of opportunBut when they
got here, they found that they were destitute. yTtiel not have
medical coverage, and they were too old to seekament.

"So, this measure provides for burial expensestffem and for
them to be able to be sent home to their nativedsowith a little bit
of subsidy from the State. And with that, I'm gfat that this bill
had made it this far. Thank you all."

Representative Sonson rose to speak in suppdtieofneasure,
stating:

"Thank you very much. In strong support. | wolilee written
comments into the Journal, however, just to expldiat this does as
far as finances goes. | do know how much it ctstsring a body
back to the Philippines. The bill limits it for &aperson to about
$2,000. So about ten people will take advantagthisf particular
funding.

"When my father died a few months ago, before ied tis last
request was that he wanted to be buried home iPltigpines. |
think that's an important thing that we need townd-or lack for a
better word, it's a value that the Filipinos, whone to Hawaii, have
always expressed to their children. They wanteadbbried where
they were born, and as far as my father was, h¢edao be buried
in our homeland. We actually have a little farrmdain the
Philippines and he wanted to be buried there wigtmmother.

"The reason | mention that is because it costsita$8,000 for a
body to be shipped to the Philippines. The mortegt twe are
providing here is only a partial. | am in suppamt | really thank the
Legislature for providing this subsidy to the Fifip veterans who
were actually forced to come here on their last lbgcause they
were hoping that they too can take advantage oAtherican dream
that was promised to them a long time ago.

"However, they really didn't want to come here.hey¥ were
already too old. They wanted to come here jusobby us, lobby
their representatives in their states, whereveyr g and also lobby
the Congress to have a parity law and, hopefutigt this year our
delegation will be successful in passing this pdaitv in Congress.

"This money will really help them to go back hoared be buried
with their loved ones and their families to thedan which they
love. And this will be probably a continuing suppiéwe do so feel
like that, if we feel compassion for these indivatkiwho want to be
returned home. And hopefully, next year or théofeing year, until
such time as they all return home, we can contioue support.
Thank you very much."

Representative Sonson's written remarks are lasvial

"l support House Bill 831 H.D. 2 S.D. 1 C.D. 1.hi§ measure
assists Filipino veterans and their families byuiggg that the
Office of Veteran's Services facilitate the transpid the veteran's
body to the Philippines for burial by paying difgdb a mortuary or
crematory the cost of funeral and burial serviaes for transporting
the veteran's remains to the Philippines.

"Filipino WWII veterans made great sacrifices dgrthe war and
enabled the United States to achieve victory inRaeific theater.
The wishes of these veterans and their familiesilshbe respected
and the State has an interest in supporting tlaeise& This measure
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will allow Filipino veterans to return to their hetand and receive
the burial they justly deserve."

Representative Manahan rose to speak in suppdrteofneasure,
stating:

"Thank you, Mr. Speaker. | rise in support oktmeasure. And |
just want to say that while | share some of theceams of the good
Representative from Waipahu. | think this bilviery worthwhile in
that it recognizes the efforts of the brave menwahen who fought
along side of the U.S. soldiers in the Philippireas] whom without
which | don't think we would have had our freedonthat theater.
Thank you."

Representative Sagum rose in support of the meeamud asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative Sagum's written remarks are asifsll

"Mr. Speaker, | am in support of Conference CorteritReport
150: HB 831, HD2, SD1, CD1: A Bill For an Act R&hg to
Veteran Burial Grants.

"Mr. Speaker, this bill finally pays respect tdifsino veterans who
fought for the United State of America in World Wigrand at the
time of their death, were United States citizend eesidents of the
State of Hawaii, who wished to be buried in theimeland.

"This bill is long over due, and hopefully, theaee still Filipino
veterans who might benefit from this bill. Tharduy Mr. Speaker."

Representative Ching rose to speak in supporthefrheasure,
stating:

"Thank you, Mr. Speaker. In strong support obthieasure. |
think this is a good step, a beginning step, to thaydebt of those
who have paid our debt. It is a pleasure to supparh a bill. Thank
you

Representative Magaoay rose to speak in suppdfteofmeasure,
stating:

"Thank you, Mr. Speaker. On the same measurestiong
support, with written comments in the Journal. ould like to thank
the Legislative body for taking a look at this m@asbecause this is
one of many that we need to assist our veterard rigw as they
age. For us, we are the fruits of all the labbiesytdid in the past,
but, again, | would like to thank the Chambers athbsides for
supporting this measure. Thank you."

Representative Magaoay's written remarks arelasvi

"Thank you, Mr. Speaker. Mr. Speaker, | am ity support of
House Bill 831.

"Mr. Speaker, House bill 831 addresses end ofisgees, whether
the cause of death is cancer or other circumstaticississue is of
the utmost importance in social moral issues. Diligs crucial for
our aging Filipino World War |l veterans who do nieave the
financial resources or relatives to make the neeeed of life
arrangements.

"Mr. Speaker, before my time, Filipinos have pthteemselves in
harm's way in the line of duty on behalf of the Aioan people
during World War 1, and yet they had their vetevabenefits
rescinded in 1946 by the U.S. Government. Thi$ fibvides
financial resources for eligible veterans who hawdortunately
passed away in destitution with no family membersHawaii to
have their remains be transported back to the (pimies for burial
and final reunification with their families.

"Mr. Speaker, on behalf of those who lost theield ones, | speak
before this body with compassion to advocate fdr éguity for
Filipino World War Il Veterans. This bill would pport a Filipino
Scout like Mr. Rudolfo Ramos who unfortunately passaway in
November 2006 and others; they risk their livegiging American
forces in the Philippines. In many instances, tiughe lack of
finances, and no next of kin in Hawaii, and withr qurohibitive
immigration and visa policies relatives from thelippines are still
unable or have a very difficult task of entering tinited States to
transport their remains back to the Philippinespimper burial.

"Mr. Speaker, passage of House Bill 831 would dora way to
bring judicial closure and dignity to U.S. Filipingeterans who had
been stripped of the rights and privileges affortiedll other allied
troops who had fought on behalf of the United StateWorld War
Il. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 831, HB21, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO VETERAN
BURIAL GRANTS," passed Final Reading by a vote 6fades and,
with Representatives Bertram and Nakasone beingsexic

Conf. Com. Rep. No. 151 and H.B. No. 24, HD 1, SO CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 24, HD 1, SD 2, CD 1{ledti "A BILL
FOR AN ACT RELATING TO TEACHERS," passed Final Rewyl
by a vote of 49 ayes and, with Representatives r&artand
Nakasone being excused.

Conf. Com. Rep. No. 153 and H.B. No. 1171, HD 1DS, CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1171, HD 1, SD 1, CD iifled: "A
BILL FOR AN ACT RELATING TO GOVERNMENT," passed
Final Reading by a vote of 49 ayes and, with Repredives
Bertram and Nakasone being excused.

At 10:55 o'clock a.m., the Chair noted that th#ofming bills
passed Final Reading:

H.B. No. 1572,SD 1,CD 1

H.B. No. 1569,SD 1,CD 1

H.B. No. 1568, SD 1,CD 1

H.B. No. 1345, HD2,SD 3,CD 1
H.B.No.831,HD2,SD1,CD1
H.B.No.24,HD1,SD2,CD 1
H.B.No.1171,HD1,SD1,CD 1

Conf. Com. Rep. No. 154 and H.B. No. 19, HD 2, SHCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 19, HD 2, SD 2, CDasspFinal
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in opposito the
measure, stating:

"Thank you, Mr. Speaker. | rise in opposition tifis bill.
Actually, in Conference Committee | voted straight on this bill
and had a chance to review it and the history isfithl. Previously,
this House Bill 19 was to establish the Facilitiégignment
Commission, something | was very strongly in suppér What we
have experienced over the years, is the same arnbuahtidren, way
back when until now, and I think this was at lesishin 20 years ago
until now, we've had he same amount of childreenaling schools.
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"And what the Facilities Alignment Commission wasdo was to
analyze all of this information, and it was a regbod bill, and then
basically recommend where we may consider closamesschools
and also consider areas to build and constructseéwols, or expand
existing schools. And taking a look at this bitwn it talks about
school impact fees and how we can recommend anil wibh the
DOE to build new schools.

"The problem that | have with this particular ibbw is that it still
does not address doing an analysis of schoolsateabperating that
maybe should not be operating due to economiesale sand not
having enough students in that area. What happefitsdoesn't
assist, in my opinion, the moving forward of Act'$lveighted
student formula. | think that there should be Emee that we take a
look at not only closing some of the schools, Hab @&xpanding in
other areas. This is for efficiency and effectiessy Mr. Speaker.

"So, | will be voting no in hopes that we will aladdress the other
part of this. Nobody wants to talk about that éssdi closing down
possibly some schools, but I've talked to somehterag I've talked to
teachers at schools that have very small numbedssame of those
schools, not all, but some of those schools mayheuld be
considered for closing. Thank you.

Representative Cabanilla rose to speak in supgdite measure,
stating:

"Mr. Speaker, | rise in strong support of this meea. It may be
true that we have the same number of children blipschools right
now, but let's not forget that one of the probletmst we are now
facing is overcrowding in our schools. | beliehattbuilding more
schools, especially the communities that are grgveind sprawling
is in good intentions. We need to fix what's brokand
overcrowding is one of the broken things in puldahools. And
funding them through impacts fees is the best walotit.

"If you remember, Mr. Speaker, we don't have ehdsigite dollars
to build infrastructure and we don't want to raiares either. So
therefore, we need to look into the private setidnelp us build the
schools, especially, the communities where devetoge and build a
lot of homes. So, | believe that this measur@igdod taste and we
should all support it. Thank you, Mr. Speaker."

Representative Takumi rose to speak in suppothefmeasure,
stating:

"Thank you very much, Mr. Speaker. In supporét ine respond
to the points made by the Minority Leader and lamples and
oranges' comparison. This bill actually did hawve parts to it as it
left the House. The impact fees actually, as Mesmkaow, impact
fees have been assigned to developers for dedaaleldly, so this is
nothing new. What this bill does, however, is g&esense of
uniformity and lets the developers know what isestpd of them.

"In the past, with impact fees, it was a 'catch-cgystem. The
developer did not have any kind of expectation batthat impact
fee would be. This bill puts everybody on the sdewel playing
field and lets developers know what fees will bseased prior to the
project being built.

"As far as the second point about realigning atiosls and so on.
As you know, Mr. Speaker, I've introduced bills tpast two
Sessions that would do precisely that becausadveethat the Board
of Education has not moved on this issue. Frarildy believe that
the Board should be doing this. | don't believenicromanaging the
system, but when they fail to take action on thidls were
introduced last year and this year.

"However, the Board is taking action They've tedaan Ad Hoc
Committee chaired by Board member Breene Harimudb will do
precisely what the Minority Leader talked aboutvinat the bill that |
introduced purports to do, and that is take a tiolidew of the entire

physical inventory of the department, decide whéchools may be
consolidated, which schools should be expandedhdive property
that they have, and again, working with developered the
community to figure out what's the best way we make the most
efficient and effective use of our school faciltie Thank you very
much, Mr. Speaker."

Representative Takai rose to speak in supporthef measure,
stating:

"Thank you, Mr. Speaker. | rise in support ofstimeasure. I'd
like to first incorporate the words of the Chairnmafrthe Committee
on Education as if they were my own. I'd like tscaaddress the
concerns raised by the Minority Leader and just tinarthis. First
of all, | agree with her concerns. In fact, as @tmirman of the
Education Committee, already mentioned there ha@es mumerous
measures proposed in the past two years. Inlfaetco-introduced
the measure from last year. That's not to sayughpthat this
particular bill that we're looking at right now shHd not be
supported. It is an ‘apple and oranges' thindp dupport the apple, |
do support the Board of Education focusing its r$fand making
determination of how they're going to proceed tiselschools down
should the need arise, number one.

"Number two, | also support the mandates in tlillsahich calls
for an impact fees for schools. | really feel f@w developments
across the State. And | understand the concerrmuofolleague
from Ewa because when you take a look at thesedes@lopments,
especially the ones over the last decade, we uagersery well that
these communities, these new communities, donk tiae adequate
education facilities and infrastructure necessaryttiose particular
communities. Hence, and thus, the reason for fasticular
measure.

"I've talked to numerous developers over the yémsause I've
supported this effort ten years ago. | told theat however difficult
it is to implement the school impact fee would tlevéated on the
selling of these units if they tell these prospectiuyers that one of
the things that they're doing as a developer workiith the State is
to assure that when you come into a certain comyuai new
community, that these particular communities wilva the school
facilities and infrastructure and will be readyatccept kids. | think
this is a win-win for everyone. | think it is amfor the State, the
Department of Education. | think it's a win foettlevelopers, and |
especially think it's a win for these new homeownier the future.
Thank you, Mr. Speaker."

Representative Souki rose to speak in suppofi@fieasure with
reservations, stating:

"Thank you very much. | wish to speak for thisasere with
some reservations. | admit that as the Chairmabdotcation stated
that impact fees has long been used and this wéliety to set
parameters so that the contractors will know arddiévelopers will
know what the impact fees are going to be. Thgbad.

"However, we cannot treat this impact fees in @attar manner
because the impact fees affect the cost of the sorAad as you've
been reading just recently, the cost of residerfoesause you don't
have an adequate supply of homes, is continuingséo It makes it
more difficult for the young people, first-time hebuyers, to
purchase a home. It gets worse every day. Ansetirapact fees
will not help.

"And, so, | can only state that as we go aheal @it good ideals,
we should remember the other side of the coin. té¥lea we do has
a consequence. Thank you."

Representative Lee rose to speak in support of nieasure,
stating:

"In support. As a Representative of a commurtiigt tstruggles
with chronic overcrowding for 25 years, | suppdristbill and I'd
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like the words of the Chair of Education to be e in the Journal
as if they were my own," and the Chair "so orderéBy reference
only.)

Representative McKelvey rose to speak in supgatie@measure,
stating:

"Thank you, Mr. Speaker. In support. With alledeespect to my
good colleague from Wailuku, to put a provincialsion the whole
bill and situation, we're one of these communitiégere the growth
of the developments is outstripping the resourdesyou look at the
budget, you can see we're putting $32 million Etoew school, into
our area. A school that's way over needed, artstb@ming out of
everybody's pockets.

"When | was walking door to door in these new camities, |
asked these homeowners, these young families, Wgal be
willing to pay a little extra to have a school rgdd go for your kids
with the proper amenities, infrastructure, and ifyal air
conditioning that is expected of a school?' | didrear a single
homeowner say no. Especially with the fact thaythave to drive
their kids to an overcrowded school, no air cooditig, and bad
playground equipment, where the learning envirortrigenery, very,
contrary. It's almost oppressive to them.

"So, you know, | do understand and can appredfeespeaker
from Wailuku's concerns about the raising of thegs of homes, but
you look at where these communities are growinguah a rate that
if we don't do something to put the schools intfiemd the
infrastructure in first, we're just going to kedjpging and sliding
downwards and our quality of life is going to cowie to slip and
slide downwards. And | think that's what everybedhnts, is quality
of life, especially when it comes to education.afik you, sir."

Representative Finnegan rose to respond, stating:

"Thank you. Just a few more comments, Mr. Speak&till in
opposition. First of all, I'd like to continue thealogy of 'apples and
oranges'. Yes, | do believe that I'm talking appknd | do believe
that I'm also talking oranges. But these things'td@perate
independently in and of itself. They belong irraitfbasket and they
affect each other. And, so that's why | wantedhtike sure that we
brought up the discussion as a whole.

"If 1 could also adopt Speaker Emeritus' commeass well,
because | take impact fees seriously. When we tdiout
development, we are straddling two issues andstlealtication and
housing. I'm not saying do not do impact feem daying when we
do it, and how we do it is very important. Andhirk that it says
that in this measure, as well. But we are straddtivo very, very
important issues and we should be mindful of that.

"And the last comment, I'm glad that the Boardktdb upon
themselves after introduction of a bill to do a iaes Alignment
Commission two years in a row. I'm glad they'tértg it up on their
own now. And that's probably what needed to happédegislation
from the Capitol in order for them to actually cules this because it
is a difficult issue. But | do also have reserasi on the way that
the Board and the Department of Education have tlings in the
past. So, instead of, | was considering changiggvate to a vote
with reservations, | will hold to a no just so thae can make a
statement that this is a very important part ofwele fruit basket.
Thank you."

Representative Har rose to speak in support of rifeasure,
stating:

"l rise in strong support, Mr. Speaker. As th@fsentative from
the fastest growing district in the State of Hawiiis so frustrating
for me to hear the Minority Leader speak out agddinis measure.
Every day new homes are being added, particularyjthe Leeward
Coast, and this body knows that | will continueattvocate for the
Leeward Coast arduously because | feel so stratgyt this issue.

"Over the next 15 or 20 years, there will be 50,00ore homes
added to the Leeward Coast. In particular, the@e development,
11,700 new homes will be added to Kapolei-Ewa BeaSh to put
things into perspective, there are approximately0Qd homes in
Mililani alone. So a new city will be added inttetarea of Kapolei-
Ewa Beach. My point is that we need to continuebtdd the
infrastructure and infrastructure includes new st$i0

"As | walked door to door, | shared the same coreeas the
Representative from Lahaina did. My constitueméesso frustrated.
| have the newest schools in the State of Hawati,they are already
overcrowded. Overcrowding is a problem. It imgaat student's
achievement and we must continue to find the ressuthat this
State needs in order to build new schools for esidents, for our
communities, for our growing communities.

"Therefore, Mr. Speaker, | stand in strong supporilso ask that
the words of the Chair of Education be adopted gown, as well
of the words of the speaker from Lahaina and tlealsgr from Aiea.
Thank you, Mr. Speaker," and the Chair "so ordéréBy reference

only.)

Representative Herkes rose to speak in supptineaheasure with
reservations, stating:

"In support with some very strong reservationsidA agree with
my colleague from Wailuku. We keep talking abotforalable
housing, but we don't look at the cost drivers.védepers don't pay
for it, do they? Everything gets passed on tolthger. The buyer
pays taxes, the developer pays taxes, and if w& Hame enough
sense in our budgets to provide for the necessdryods and good
schools, then we're not doing our job. That's all.

Representative Ching rose in support of the measwith
reservations, and asked that the remarks of Repegses Souki
and Herkes be entered in the Journal as her ovehitenChair "so
ordered." (By reference only.)

Representative Cabanilla rose to respond, stating:

"Just a few comments. Still in support, Mr. Spaakl would like
to pick up on what the Representative from the IBland said about
impact fees, that all the developers do is pass ib the consumers,
to the buyers. That's so true, Mr. Speaker. Anda way, I'm
opposed to that.

"The impact fees should be absorbed by the deeedopbut it
should come from the profit margin of the develspamnd | think
that we should go back next year and put in a digfinfor impact
fees. Thank you."

Representative Yamane rose to speak in suppdheomeasure,
stating:

"Mr. Speaker, I'm standing in strong support. Bpeaker, in my
district we will be facing a huge, two huge housigyelopments,
Koa Ridge and Gentry Waiawa. And some of the contsnearlier
stating the impact fees are going to be passed agree. It will be
passed on. It's an issue of fairness, Mr. Speakien. not a pro-
developer, but | think it needs to be, the costwrything needs to
be spread out equally.

"The concern that | have is our current Departn@nEducation
has had a problem putting up schools quickly afidieftly and this
will help. Thank you."

Representative Souki rose to respond, stating:

"Yes, Mr. Speaker, | don't appreciate that we takéng all this
time on this measure when there's so many othesriiaupt measures,
but housing is an important measure. We have riblersituation
with the homeless. It's growing every day becahsg can't afford
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to buy a home. They can't afford even to get artapartment. It's
so expensive. And government is part of the redsomll of this
because we keep on passing on the cost. Thete&oogh homes
to be built.

"And let me tell you about these homes that's Haah on the
Leeward area. These homes were approved by tlpeatese
counties. They're going to have a windfall of theperty taxes by
the 15,000 homes that are going to be built thefee State had
nothing to do with it. Maybe we should re-look the whole
situation and have a law to provide that the casnwill provide a
rebate on their property taxes to assist the sehmobe built. And
maybe it's not a far-fetched idea because theyrhedbe passive
winners in the property tax and in earning an inepand we become
the cost drivers. Thank you very much."

Representative Ward rose, stating:

"Mr. Speaker, | rise in inspiration from the prews speaker from
Maui because he's actually reaffirming what | thihle Minority
Leader said about the relationship between 'agpldsoranges' being
in the same basket because he really brings upbitheoint of
education ..."

Representative B. Oshiro rose to a point of orstatjng:

"Point of order, Mr. Speaker. | don't believedsd whether he's
in support.”

Representative Ward, continued, stating:
"l am speaking in favor."

At 11:15 o'clock a.m., the Chair declared a recagsject to the
call of the Chair.

The House of Representatives reconvened at 1Xcldeloa.m.

Representative Ward continued, stating:

"Yes, in support. My point of inspiration was tliawe don't see
the link between what we're putting in educatior avhat we're
getting out, we miss the opportunity that so muchrowing now in
our private education industry. | was told by tirevious Chair of
Education that Hawaii's teachers have more pertaagiildren in
private schools than any other state in the union.

"We want to build schools, but the people wantliguachools.
They want quality education. And | think with tleeBnpact fees,
which is going to bump housing up, it shows how tirain from the
economics of housing going into education is veoytiwhile if we
get our money's worth. | think that's where th@lep bump up
against the oranges. The oranges squeeze angtidize apples
together. We got some kind of a fruit juice hdrattl think we have
to understand the economics of.

"Because in Hawaii, as in any other place in thétéd States,
education is the great equalizer. That's how wetdhe differences
between the people in Hawaii. That's how we rafseeople from
poverty, from ignorance, and allow them to becooraebody, to do
something, to have their dreams realized. But gy las the
education is not producing, | can see why realéors others would
say, why should we 'shake down', as it used to &eed; the
developers to build schools, if in effect the sdearen't producing
what they are supposed to be doing.

"So, Mr. Speaker, the apples and the oranges vera great
analogy and we've got to increase educational lexxs, otherwise,
all we're doing is taxing and taxing and passingtlese things
without any results. Thank you, Mr. Speaker.”

Representative Thielen rose to speak in suppoth@fmeasure
with reservations, stating:

"Thank you, Mr. Speaker. I'm rising in suppout ith the same
reservations that the Transportation Chair from Mapressed. Mr.
Speaker, | would really encourage the Chair of lausnd the
Chair of Finance to work with the TransportationaClon his idea
about looking at the way that the counties shoaldigipate in this.

"He was a former Finance Chair, he certainly ustéeds the
financial implications and when the county gets iadfall and we
are hitting the developer, forcing the developersatse the cost of
housing, preventing young families from getting tm their first
home, we're not doing it in the right way. | thihnk may have a
really excellent answer and | hope we will pursiis,tthis coming
Session. Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 19, HB2,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO EDUCATION'
passed Final Reading by a vote of 48 ayes to 2,nwih
Representatives Finnegan and Meyer voting no anih w
Representative Bertram being excused.

Conf. Com. Rep. No. 155 and H.B. No. 1003, HD 3D, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1003, HD 3, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Thielen rose to speak in suppoth@fmeasure
with reservations, stating:

"Thank you, Mr. Speaker. I'm in support and Ihdwe some very
serious reservations about this measure if | maglsp Mr. Speaker,
this bill has good parts. It establishes the Hawnatural Energy
Institute at the University of Hawaii at Manoa. af'k very positive.
And it says that the Institute, this new InstitateJ.H., shall develop
renewable sources of energy for power generatRmfar, good.

"However, you go to Part 3 of the bill, and yows#e what the
primary focus and objective of this new Institutd tve, and that's to
develop a Hawaii Renewable Biofuels Program to meanthis
State's transition to energy self-sufficiency atglbased on biofuels
for power generation, looking at biofuels as a siggint renewable
energy resource. And it goes on, promotion of Hésvliofuel
resources to potential partners and investors freldpment in
Hawaii, as well as for export purposes. So, ndy avill we be
creating a biofuels industry here to serve Hawaiit we will be
creating it to export to other countries.

"If you take a look at the conflicts with our watesources, and
you realize that biofuels will not achieve the aiee of energy self-
sufficiency. The crops will use agricultural laadd water. Both of
those resources should be used to produce food Idoal
consumption. We can use solar, wind, and wavetorrenewable
energy resources, our renewable energy needs. aiWeuse our
agricultural land to grow local crops for local samption.

"I'm opposed to this, what | believe is a misgdid@proach saying
that biofuels will be the savior for Hawaii's engrgeeds. | think we
really need to look at this seriously, rethinkaibd keep our ag land
for food, crops, so local people can buy localaftyou."

Representative Evans rose to speak in suppoheofieasure with
reservations, stating:

"Thank you. | rise with reservations. And | apgate that the
former speaker pointed out the issue of water andthat's why |
stand with reservations. Thank you."
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Representative Morita rose to speak in supporthef measure,
stating:

"Thank you, Mr. Speaker. In support. Just somef comments
in rebuttal, even though the speaker was in suppdtust for the
edification of members, the Hawaii Natural Energgtitute is not a
new Institute. That Institute was formed in 19h8tgh Session
Laws and all we're doing is codifying that section.

"Secondly, | just want to address the issue ofuigis. There's no
one magic solution that will be the energy savimr dur State. It
will take a multi-prong approach in addressing euergy issues.
Biofuels could be one of the near term solutiongdidressing our
energy situation. For example, existing power {sanay be able to
transition into biodiesel where we can easily user ®Id
infrastructure by using a renewable fuel.

"But one of the things that this bill will addressa bio-energy
master plan. How do we get there? How do we nsake that our
need for food security isn't overshadowed by owgirdefor energy
security? It's balancing those kinds of needs aad| don't want to
'diss', or have anybody 'diss' the approach toiftmpkt biofuels and
bio-energy as a bad potential for Hawaii, but as of the many
approaches and strategies that we have to thopugestigate to
take us to energy independence and security. TyaunK

Representative Ching rose and asked that the @Geded an aye
vote with reservations for her, and the Chair "steced."”

Representative Thielen later rose to respondngtat

"Yes, Mr. Speaker, before you call for a vote lois page, | would
like to correct one statement that | made. Itteslao Conference
Committee Report 155, the biofuel industry bill. n Gurther
reflection, | find | cannot vote in favor of thateasure. | don't think
that is the right way to go. | think we've gotdevelop our true
renewable energy resources and we need to saagoaultural land
and our water for agricultural crops. Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1003,3H3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
ENERGY," passed Final Reading by a vote of 49 ayek no, with
Representative Thielen voting no, and with Repriegime Bertram
being excused.

Conf. Com. Rep. No. 157 and H.B. No. 55, HD 1, SHCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 55, HD 1, SD 2, CDasspFinal
Reading, seconded by Representative B. Oshiro.

Representative Mizuno rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. In support. The purpas$ethis
measure is to establish a statewide youth suicidly eétervention
and prevention program. Mr. Speaker, more you¢hfidim suicide
each year than from cancer, heart disease, AlD®, défect, stroke,
chronic lung disease combined. In Hawaii, suidgléhe second
leading cause of death among persons age 15 to 24.

"The first step of prevention of suicide is to ritiy the warning
signs. Knowledge and education about suicide iseasential
component in preventing suicides. Comments such'labate
myself," or 'Soon the pain will be gone,' or 'l wémsleep and never
wake up,' may sound like a common gripe or it mighen sound like
a joke. But those that go through this program areltaught by
these coordinators will know that this could be flst sign of a
suicide or suicide attempt.

"In fact, they will also look at the person, artede are other
factors may indicate that the person is contenmgasiuicide: their
lack of energy, the person is angry for no apparegton, appears to
be confused. They also look at the environmentesthe person
have problems at school? Is there a history oflfawiolence? Was
there a recent break up in a relationship? Remennio¢ a single
factor, but all these factors together may indicatpattern. And
what I'm touching on is just the tip of the icebesfywhat the
program and the coordinators will teach.

"The benefit will be to the number of people takitne courses,
such as law enforcement personnel, healthcare gersyi educators,
parents, youth, youth advocates, and many othgateriand public
organizations. Mr. Speaker, this will not only fjgdrevent youth
suicide, but it will also help prevent suicide r@dult population as
well. For those reasons, | humbly ask that Memloéreur body
support this measure. Thank you, Mr. Speaker."

Representative Meyer rose to speak in supporhefrheasure,
stating:

"Thank you, Mr. Speaker. I'm rising in supporttiois measure. |
think this is a good start. I'm disappointed iattthis bill has no
money in it and that it authorizes, but does notndase the
Department of Health to establish and operate tewige youth
suicide, early intervention and prevention prograBut just the fact
that it's passing is a good beginning.

"| think that this is a problem that is not pubded very much.
When a young person dies, the paper doesn't sgydikd at their
own hand. But with the large problem that we hewth drugs, ice
addiction, and addiction to other drugs, | thinkappens more often
than we know. And it's such a devastating thindvappen in any
family. | hope that next year we'll put some moieyhis. And |
also hope that the Department of Health will starthis even though
they have no additional funding. Thank you, Mre&ker."

Representative Yamane rose to speak in suppdheomeasure,
stating:

"Mr. Speaker. I'm standing in strong support. . Bpeaker, as a
clinician who actually has worked with this typep@pulation since
1990, we have seen the effects of young future elsadhaving
depressed moods, suicide idealizations, and everalpc when |
worked at the hospital, dealt with individuals winave attempted to
hurt themselves. All | have to say is, it's atime. Thank you."

Representative Mizuno rose on a point of inforprgtstating:

"Thank you, Mr. Speaker. | did want to note a npobf
clarification. The financial component was takemt of the bill
during Conference, but it is in the budget. Thatie of the reasons
why that financial component was taken out of thi bThis
program is budgeted. It does have monies. Thamk, WIr.
Speaker."

Representative Manahan rose in support of the uneasd asked
that the remarks of Representative Yamane be ehtertne Journal
as his own, and the Chair "so ordered.” (By refeeeonly.)

Representative Evans rose to speak in supporhefnteasure,
stating:

"In strong support. I'm very pleased we've mowemnething
forward. It's an issue that's been here, | thmkskeveral years, the
last maybe three or four years that I'm awarefofd we finally get a
bill out that is really addressing, which is, Irtkj a frightening
statistic when we look at the number of suicideyfouth in Hawaii.
We need to continue working on this issue. With skress that our
young people are looking at, potentially maybe eleaking at war,
the war that's going overseas, obviously, mentalthéssues that we
see on the rise. | can't understate that we haveeép this issue
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moving forward even next year, and the years conforgvard.
Thank you."

Representative Ching rose to speak in supporthef heasure,
stating:

"Thank you, Mr. Speaker. Also, in strong suppdkt a wife of an
ER physician, it's unfortunate, but | have hearthefincidences that
come through and it is as my colleague from Wairsedl, it's
alarming in Hawaii. So I'm glad to see that we'raving something
through.

"l also wanted to add that creating nurturing camities is an
important part of looking at this issue. The yoathoday have such
challenges and the culture that they're faced wiith,contemporary
culture, maybe does not lend itself always to aumimg community.
And so efforts in creating nurturing communitiesyduld hope, is
something that we should look at and we don't hiawspitable
communities that encourages children to know thetet are people
who can help them out there. That they are wantdthey're
welcomed. That there are other support networkkey think that
their narrow environment does not provide one. sTikiwhy it is
important to have nurturing communities becauseffects our
youth. Thank you."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and H.B. No. 55, HBD,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO YOUTH
SUICIDE PREVENTION," passed Final Reading by a vote50
ayes and, with Representative Bertram being excused

Conf. Com. Rep. No. 158 and H.B. No. 807, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 807, HD 1, SD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Mizuno rose to speak in suppothefmeasure,
stating:

"Also in support. The purpose of this measureoisformally
establish the Office of Long Term Care Ombudsmathiwithe
Executive Office on Aging. Mr. Speaker, we alreddye 48 states
in our nation that have an office on long term cardudsman, so, |
believe it's time to have this Office establishedtatute.

"Furthermore, Mr. Speaker, we have about 230Kgfunain our
State, and as you know, that's the fastest groweument of our
population. This measure will ensure that the €@ffof Long Term
Care Ombudsman will provide information and revtee health and
safety welfare of oukupunaand | would also like to ask for
permission to insert additional comments in therdalu Thank you,
Mr. Speaker."

Representative Mizuno's written remarks are dsvist:

"I am in support of this measure, Mr. Speaker, B¥. The
purpose of this measure is to formally establisiOéice of the Long
Term Care Ombudsman within the Executive OfficeAging. Mr.
Speaker, we already have 48 states in our natamnhive an office
of a long term care ombudsman and | believe thathitgh time that
we create our own office of an ombudsman to prdtestinterests of
ourkupuna

"We have more than 230,000 older adults who caepthe
population our State. No other part of the popaitats growing up
as rapidly as the age sixty and older group with ibhmber of frail
elders who are age 85 and older expected to daybie the next 30
years. Given this figures we have a task to peepar this aging
revolution.

"Creating an Office of the Long Term Care Ombudsnuéll
ensure that the health, safety, welfare of ourdergs of long term
care facilities is not compromised and subjecte@tiose by some
unscrupulous caregivers who take advantage of tireerability of
our elders. For this Mr. Speaker, | urge my cajless to support this
measure."

Representative Cabanilla rose to speak in supddite measure
with reservations, stating:

"Mr. Speaker, | rise in support with reservatiantbis matter. | do
realize that there is a place in the long term daodlities for an
ombudsman. But the ombudsmen may act as policemahnese
types of facilities. They are there to monitor theilities, as well as
the patients within. And | believe that this fupatis now being
handled by the Department of Health.

"And let me also remind you and the Chamber thatéason why
we don't have long term care facilities now, aofbthem have closed
down, and we are now sending ckuwpunato the mainland, is
because of overregulation.

"l just went to a meeting a couple of weeks ageehe this
building called for by the carehome industry cormpteg about over-
regulation and over-visitation. An ombudsman wogtdand visit
these facilities as well. It's well intended. Hewer, | think that it's a
side step to the wrong direction. A lot of theigats or residents, we
call it, to long term care facilities being nursingmes or carehomes,
expect to be treated in a certain way. And | worgdture to say,
they think they're going to a three star facilitywhich everything is
provided for. And maybe they are entitled for thaypes of
treatment. However, we, as a State, are onlyngilto pay so much.
So whoever own these facilities have to make dd wihatever
payment they receive.

"Let me just remind this Chamber that this yea, alfocated $20
more to their rate per patient. And I think tHfalve are going to go
and offer all the representation that these retsdeave and be given
all the opportunity and make demands on what thghtfully
deserve, that we should also be in cadence in gtioge these
providers. |thank you, Mr. Speaker."

Representative Mizuno rose to respond, stating:

"Thank you, Mr. Speaker. Still in support. | jugant to address
some of the comments that were made by the priealsy. There
are approximately 500 carehomes in the State ofdilawind | think
what happens is this becomes a balancing test.reVimking at
overregulation versus policing, | wouldn't even | cal policing,
versus insuring that the health, safety and welédreur kupunaare
being taken care of.

"In this situation, the Office of Long Term Ombuasn would do
everything that that office needs to do to inswatety is preserved
for our kupuna so, | am an advocate for care home operators| but
think that the health and safety more for &wupunashould come
first. And, I'll tell you, many of the care hompavators too, will say
that is true.

"The problems with care home operators aren't mu¢hu only
see a few situations where they're mistreatingr thatients or the
clients. So by far and large, most care home ¢pesrao a great job,
outstanding job. And so again, if you're thinkiagout over-
regulation, | wouldn't use those words. | wouldb@bly say, rather,
to ensure the safety of okupuna Thank you. Mr. Speaker."

Representative Belatti rose in support of the measnd asked
that her written remarks be inserted in the Jouimad the Chair "so
ordered."

Representative Belatti's written remarks are bevis:
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"I am in strong support of House Bill 807, Confeze Draft 1.
This bill formally establishes an Office of the Igiierm Care
Ombudsman within the Executive Office on Aging. isTbffice is
critical because it provides a voice for our gragvirelderly
population.

"It is becoming increasingly important to provittés voice and
protections for our aging citizens today. As tladyboomers begin
to retire in the next decade, there will be a dtienacrease in
demand for long-term care facilities. Without édithed
protections, potential abuse of our elderly couddugchecked. This
bill demonstrates our commitment to look after trealth, safety,
welfare, and rights of our elderly population.”

Representative Sonson rose to speak in suppattieoimeasure
with reservations, stating:

"In support with some reservations. First, the bDdsman's
responsibility as listed in the bill do not readlgdress the true source
of neglect and abuse. If we are really concerr®laourkupuna
the Ombudsman should not focus on long term caogigers as
stated in the bill. Rather, where statisticallyendit's shown in data,
that most of the abuse is really outside of thdifies. That's a fact.

"Also, on page 4 regarding what the Ombudsmartieglare and
qualifications, etc., it does say that they shdudde expertise and
experience in the fields of long term care and aegy. | don't know
exactly what is meant, but | hope it would meart thea Ombudsman
would at least have an opportunity to work at aglderm care
facility first, so that such a person who has poligowers, as
contemplated in this bill, would know what is reed, what the
issues are in the carekafpuna

"| think this is a good step. We should feel gtlodt we have, we
will show the public that we are creating laws thetl protect
kupuna But | think that as we proceed, we have to enshat these
individuals, ombudsmen, as we call them, if theg 8 be given
police powers, we have to ensure that they alsbnail cause this
industry, which is fragile, low paid, and yet perfong a very, very
important job for our State in the carelafpunawho aren't able to
care for themselves. Thank you, Mr. Speaker."

Representative Sonson later rose, stating:

"Thank you, Speaker. On Stand. Com. Report 158atRg to
Care Giving. I'd like to change my vote from a,yesa no. On page
2 of this bill, it has actually a misdemeanor cleargnd so | will
insert comments in the Journal," and the Chaiotsiered."

Representative Sonson's written remarks are lasvial

"l am in opposition to House Bill 807 H.D. 1 S.BC.D. 1. This
bill imposes overly harsh penalties based on vaggaedards, to be
enforced by a new authority without proper experéenor
qualifications. H.B. 807 prohibits "willful integfence" with or
impeding of the long-term care ombudsman, and meiieviolation
a misdemeanor. However, this bill is written irclsia way as to
encompass an overly broad range of potential atibat could be
classified as a violation. Furthermore, that sspermay be found
guilty of a misdemeanor based on the actions @va'lOffice of the
Long-Term Care Ombudsman" is troubling because ptoposed
new Office does not have the experience nor trgiminadequately
address potential conflict situations. Such erdorent powers are
better entrusted to existing authorities."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 807, HHB[1 2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO CAREGIVING,"
passed Final Reading by a vote of 49 ayes to 1 with
Representative Sonson voting no, and with ReprateatBertram
being excused.

Conf. Com. Rep. No. 159 and H.B. No. 843, HD 2, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 843, HD 2, SD 2, Cpa&s Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay rose to speak in suppdtteofmeasure,
stating:

"Thank you, Mr. Speaker. On this measure, | standtrong
support. Closing Kahuku Hospital would have pat preople on the
North Shore in grave and serious jeopardy. Thighsut saving
lives. And with this measure, Kahuku Hospital'sndition has
improved dramatically from critical to stable cotioh, and is well
on its way to a healthy recovery.

"This is a long ordeal that we have on this measand | really
appreciate the community and everybody else inebladt because
with that information, with that statement made kbt November
that this hospital was going to be closing by thé ef the year 2006,
it brought the community together. Not only legtsks, but we had
people in all different areas coming to talk to uBhis measure is
part two of a long ordeal that we have to save it.

"And in the health industries, there are a lotleéllenges that we
have and, hopefully, as we move forward in approvhis measure,
the Kahuku Hospital will stand its ground.

"I would also like to thank the money Committeas twoth the
House and the Senate, and also the Health Commftie¢heir long
work in pursing this, and all the community peopleat were
involved. It was a long, arduous measure that @egirto take a look
at because with this industry, as we move forwamdthe health
industry, as we discussed today on other measuréseoFloor, the
number one crisis that we have right now is reimborent for the
health industry. And hopefully, that as we furtgeron, that we can
support, and hopefully, put more money into whathage. As we
grow older, | know we just finished talking abotnetbill about
kupuna but for us, as we get older, we have to takek to health.

"But again, on this measure, | stand in strongpstpas my
colleagues. Thank you very much. And also, wd wdintinue
whatever we can do. Thank you, Mr. Speaker."

Representative Meyer rose to speak in supporhefrheasure,
stating:

"Thank you, Mr. Speaker. I'm rising in strong gag on this
measure. | want to thank all the Members in thisa@ber for
supporting the efforts to save Kahuku Hospital. Wéelldn't be here
today and the hospital would not be open now urtlespeople here
would hear the problem and support the efforthefdommunity.

"It was a very gratifying experience working witlthe
Representative from Haleiwa and the Senator from disfrict,
meeting with the community and executives from Kahtiospital,
and working with the Governor and the Executive igtg the
Director of the Department of Health that were aktremely
supportive . So again, a bigahaloto everyone in this Chamber and
the Senate Chamber. Thank you very much."

Representative Pine rose to speak in support ef nieasure,
stating:

"Yes, Mr. Speaker. In strong support. As somewshe has had
many families saved at Kahuku Hospital, | do wamtthiank the
Chamber and especially, of course, our Represeatitm Kahaluu
who really got on all of us right away as soon fzes Iseard that there
were problems and called the Governor and the Depat of
Health to commit to save Kahuku Hospital, and airse, our great
Representative from the North Shore, as well, fathair hard work.
| think this is one of the really great things thet have done this
Session."
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Representative Mizuno rose in support of the measasked that
the remarks of Representative Magaoay be enterétkidournal as
his own, and the Chair "so ordered."

Representative Souki rose to speak in supporthefheasure,
stating:

"Mr. Speaker, | wish to speak in favor of this mae, however, |
want to alert the members on a situation on andslghere you have
only one hospital. And you have the far reachesnfiHana to
Kipahulu to Lahaina and Ulupalakua to go to thae drospital
especially when you have an emergency. The resmésusually
catastrophic.

"So all | can request of this body, as the yearsbg and more
requests come to this body for more assistancéwtadook to an
island that has only one hospital, and | would hppe would look
favorably at that request as it comes along. Thawokvery much."”

Representative Herkes rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. In support and | wom’et on the fact
that I'm looking forward to having the people ore tNorth Shore
experience the management by HHSC, but | think the
Department of Health should take a good hard ldgkst what a lot
of these rural facilities should be. Should Kahukaspital, for
example, be like the Ka'u facility, which is a fduhaalth clinic with
some longterm care and an emergency room.

"And one of the best things that happened to Mand the Big
Island was the threat of closing Kahuku Hospitaécduse then
maybe the people on this island understand thardiss that those of
us in the rural areas live with, like my colleagtmm Wailuku said.
For example, this is from the Ka'u facility, theldiHospital is the
same as it is from Lanai City to Queen's Hospitdb you want to
take about distances.

"l think we need to take a good hard look at hosvservice these
rural areas. The Representative from Kona andé lh@en working
for some years in trying to get more mobile clinstcswe can cover
these rural areas. These 40-foot vans are the letenfacilities.
They can be driven to wherever the problems areé,sanl hope the
Department of Health takes a good hard look noy @l Kahuku
Hospital, but the entire rural areas. Thank you."

Representative McKelvey rose in support of thesuemaand asked
that the remarks of Representatives Magaoay ankii Belentered in
the Journal as his own, and the Chair "so orderd®y reference
only.)

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 843, HHB22, CD 1,
entitted: "A BILL FOR AN ACT RELATING TO KAHUKU
HOSPITAL," passed Final Reading by a vote of 50saged, with
Representative Bertram being excused.

Conf. Com. Rep. No. 160 and H.B. No. 1477, HD 2D, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1477, HD 2, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Green rose to speak in supporhefnieasure,
stating:

"Thank you, Mr. Speaker. Just very brief commentsupport.
This is a very good thing that we've done. Thisrie piece of many
to help improve the status of heathcare in theeSthHawaii. This
$4 million appropriation over the next two yearsbiing spent on
residency programs to train family practice physisi and in that

capacity will be expanding to Hilo to expand agd#ie training
creation of primary care physicians. This piecewafrk force
development is fundamental to increasing the adrmebgalthcare in
the State of Hawaii. So | think we've done a vgopd thing, Mr.
Speaker."

Representative Cabanilla rose to speak in supddtte measure,
stating:

"Just brief comments in support, Mr. Speakerust would like to
add that our Chair on Health did his residency nnuaderserved
area, and he had been operating in an undersereadsiace then.
So | think this is a good way to recruit doctorsthe underserved
area. Thank you, Mr. Speaker."

Representative Evans rose to speak in supporhefnieasure,
stating:

"| rise in support. And | wish to comment thaistis a significant
piece of moving forward on the issue of workforevelopment. |
think one of the problems we're having with doctorsHawaii is
they're reaching retirement age. So again, théy'baoomer’
generation is looking to retire, and the cost ofndobusiness in
Hawaii, the stress of the amount of hours thatpiwsicians work is
they're considering retirement. It's just so sfids So workforce
development is going to be a key issue even in héalthcare
industry, so | really appreciate this work and veé more to do.
Thank you."

At 11:46 o'clock a.m., Representative Sonson retgdea recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at 1lcik&lo a.m.,
with the Speaker presiding.

Representative McKelvey rose to speak in supgothi@measure,
stating:

"Thank you, Mr. Speaker. On Conference CommiReport No.
160. I'd like to just adopt the words of the spgdkom Kailua-Kona
as my own. And also | just want to thank my gooénfd and
sparring partner, the Chairman of Health, for @&ltard work on this
measure because it's very important in insuringweahave doctors
available, especially on the neighbor islands."

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Joyraadi the Chair "so
ordered."

Representative M. Oshiro's written remarks arkswys:

"Mr. Speaker, | am in support of this measure.isTltegislature
has, once again, shown its commitment and dedicatiomproving
healthcare for the citizens of Hawaii. The meadwetore us goes
further by providing much needed help to the ram@as across the
State.

"With the money appropriated by the Legislature,5$million in
FY08, and $2.5 million in FY09, the Family Medicirigesidency
Program, in the John A. Burns School of Medicined aa
demonstration project currently underway at theoHMNedical
Center, will be strengthened and stabilized.

"This will eventually allow for the expansion dfet demonstration
projects into fully accredited rural training sitebereby possibly
gaining eligibility to receive Federal CMS (MediearGraduate
Medical Education funding.

"Mr. Speaker, given the nature of funding thisetypf graduate
education training, this accreditation will go fém drastically
improving the quality and availability of healthedo rural areas.
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"This measure demonstrates the obligation ancresiility to the
people of this State that this Legislature has witenomes to
providing quality healthcare to the citizens. Atical need, the need
for more physicians and better access to healthicesrin the rural
areas, has been addressed by this measure. yrgelleagues to
support this measure. Thank you."

Representative Lee rose in support of the meamudleasked that
her written remarks be inserted in the Journal, #red Chair "so
ordered."

Representative Lee's written remarks are as fstlow

"Mr. Speaker, this bill provides funds to suppte existing
Family Practice Residency Program of the UH Medg&ethool, and
also to support expansion of the program to thegiNear Islands.
This program is important to our State becauses ithe Family
Practice physician who provides much of the printawlth care for
our people. There is need to support trainingaatiifies both on
Oahu and the Neighbor Islands.

"Wahiawa General Hospital has been the site of Faeily
Practice Residency Program for several yearss the intent of the
Legislature that some monies from this bill will bged to lighten the
burden this places on Wahiawa General Hospitakfgport of the
program. | urge the Members' support.”

Representative Magaoay rose in support of the uneasd asked
that his written remarks be inserted in the Jouraadl the Chair "so
ordered."

Representative Magaoay's written remarks arelasvi
"Thank you, Mr. Speaker. | am in support of Hoh8el477.

"Mr. Speaker, the primary healthcare services exgemely
strained in many areas of Hawaii. A physician wimce shortage
in rural Oahu and all of Hawaii's neighbor islatds reached crises
proportions. Population growth, an aging healthrkface, and a
heavy burden of chronic illness all conspire to seor this situation
in many rural areas. The physician shortage ie absacerbated
because physicians who live on Neighbor Island$eangng.

"House Bill 1477 seeks to stabilize the currentyfaccredited
residency program at Wahiawa General Hospital wigleeloping a
statewide primary care training model. This béliiot intended to
study the problem, but instead to take immediatpssto create a
viable primary care pipeline and improve healthcareess in rural
areas.

"Mr. Speaker, the current financial uncertaintias Wahiawa
General Hospital have created an unstable envirohrfe the
residency program. For several years, Wahiawa 1@emas not
been able to cover the full costs of the traininggpam. As this is
the only civilian Family Medicine program in theaB8 and as
healthcare access worsens, it is essential thaprbgram not be
allowed to falter. A stable base program is esskerb the
development of a state-wide primary care trainingion. The
residency program at Wahiawa General Hospital pies/significant
clinical services to the people of Central Oahu #redNorth Shore.
The proposed funding would allow the residency oy to
continue for the next two years while transitiorand are being
developed with Wahiawa General Hospital and wite flohn A
Burns School of Medicine.

"The stabilization of the residency program thioubis piece of
legislation positively affects Wahiawa General Htap sustains the
healthcare delivery services in Central Oahu amdNbrth Shore,
promotes primary care, and insures that the plamfiedresidency
program continues.

"Mr. Speaker, family physicians are ideally suitéal rural
healthcare. The family physician is trained immary care, mental

health services, maternity care, general pediatiéze, adult
healthcare, geriatric care, home visit, and is cotable in the
hospital or outpatient settings. Family physiciafem the
foundation for a primary care network which supporan
environment for sub-specialist physicians to warlaicost-efficient
manner. The investment of the State of Hawaii tonmmte and
develop the rural training tracks for family phyaits is a suitable
method of addressing Hawaii's primary care physicshortage.
During the time the resident physicians are imtray, they will be
providing a significant primary healthcare workferdor that
community.

"Mr. Speaker, this matter deserves everyone'saftédintion. It is
critical in insuring that rural areas acquire anaintain an adequate
primary care physician work force. Failure to futids bill may
result in the loss of the only Family Medicine Riesicy Program in
the State and will worsen access to healthcareis #issential to
develop a primary care workforce pipeline for ataumable supply of
physicians to staff our community health centausalrhospitals, and
improve access to healthcare for the people ofState. Thank you,
Mr. Speaker."

Representative Awana rose in support of the meaand asked
that her written remarks be inserted in the Joymmad the Chair "so
ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | am in strong support. This measis a
collaborative effort with the University of Hawaand the rural
communities. As a Representative from a rural camity, this bill
will help many who are in need of medical assistan¢iopefully
many clinicians will enjoy working in a rural setj and eventually
move into these areas where work opportunitiesreinggh demand.

"In addition, | appreciate all of the hard worldaeffort from both
the House and Senate to finalizing this importaegasure. Thank
you, Mr. Speaker."

Representative Meyer rose and asked that the @Gerdked an aye
vote with reservations for her and the Chair "steced."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1477,2H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO RURL
PRIMARY HEALTH CARE TRAINING," passed Final Readirxy
a vote of 50 ayes and, with Representative Berbraimg excused.

At 11:51 o'clock a.m., the Chair noted that th#ofing bills
passed Final Reading:

H.B.No.19,HD 2,SD 2,CD 1
H.B. No. 1003, HD 3,SD 2,CD 1
H.B.No.55,HD1,SD2,CD 1
H.B.No.807,HD1,SD2,CD1
H.B.No.843,HD2,SD 2,CD 1
H.B. No. 1477, HD 2,SD 2,CD 1

LATE INTRODUCTIONS

The following late introductions were made to thembers of the
House:

Representative Mizuno introduced from membersiefRarrington
High School, T-Shirt Theater: Frankie Amano, M&@#bico, Honey
Grace Gementiza, Jessica Jardinaso, Cleo Mariamb;daectors,
Mr. George Kon, Mr. Clayton Tom.

Representative Manahan further recognized theardi for
Drama Education, and presented the Farrington Bigiool T-Shirt
Theater who then gave a short performance.
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At this time, the Chair announced:

"Members of the House, the Chair would like torshaith you
that we have three Members that will be leaving tBhamber at
about 2:00 to 2:30. The Senate has just one digen their Order
of the Day and | thought we would try to control speeches on the
Floor this morning.

"We have seven pages more to go and | am not doidgny any
debate on the Floor of this House, but | would likerun it as
efficiently as possible because after the origiialer of the Day, we
also have our yellow Action Sheets to contend withd also a
Supplemental Calendar #1. So, if it is possible tast Floor
Amendment that was filed on this House floor on Sday was at
1:59. At 12:25, the Chair will call a recess tedk for lunch and
also to allow Members of the House to attend aspeesmference if
you folks are invited to that particular press @vahce.

"I'm just proposing it to the Chamber if you waatspeak on the
Floor, be my guest. If you want to insert writteomments for or
against, be my guest, also. But there are deadlinat | have to
meet in regards to the members that are leavi@gdatto 2:30. And
there are three Members that are leaving."

UNFINISHED BUSINESS
Conf. Com. Rep. No. 161 and H.B. No. 367, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 367, HD 1, SD 3, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Lee rose in support of the meamudeasked that
her written remarks be inserted in the Journal, #ed Chair "so
ordered."

Representative Lee's written remarks are as fatlow

"Mr. Speaker, | rise in support of this measuMr. Speaker, we
know that the abuse of alcohol and drugs in ouleS¢atoo high. We
also know that screening, counseling and refeoathiose who are
abusing are effective techniques in reducing sicts@ One way to
help the abuse rate is by ensuring that a refeoahppropriate
alcohol and drug abuse screening and counselingffésed to a
patient when an examining physician in a primamng@a emergency
room setting has good reason to suspect substdneee dy the
patient.

"This initial point of contact in a medical setlins a recognized
window of opportunity where patients are most vedide and open
to intervention and dialogue that address theiredgihg alcohol or
drug issues. It is at this "teachable moment" thdtviduals can
benefit from assessment, education, counseling,ifonecessary,
referral to treatment.

"This evidence-based, cost-effective program ogeized as a
best practice model by the Substance Abuse and aWiéfgalth
Services Administration, an agency of the Uniteate&t Department
of Health and Human Services.

Mr. Speaker, by investing in treatment we will wed our
incarceration rate and therefore reduce the coshdoState in the
long-term. | urge my colleagues to support thisasuee. Thank
you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 367, HHB[L 3, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO SUBSTANCE
ABUSE," passed Final Reading by a vote of 49 ayed, avith
Representatives Bertram and Herkes being excused.

Conf. Com. Rep. No. 162 and H.B. No. 1368, SD 1DQ.:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1368, SD 1, CD 1, entitléd BILL
FOR AN ACT RELATING TO THE HOSPITAL AND MEDICAL
FACILITIES SPECIAL FUND," passed Final Reading byate of
49 ayes and, with Representatives Bertram and Heb@&ng
excused.

Conf. Com. Rep. No. 163 and H.B. No. 1220, HD 1D, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1220, HD 1, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Tsuji rose in support of the meaand asked that
his written remarks be inserted in the Journal, #rel Chair "so
ordered."

Representative Tsuji's written remarks are asvil

"I am in strong support of HB 1220 HD1 SD2 CD1.ro&dly
speaking, this measure would provide a much-neéded for the
marketing of Hawaii's ag products through the SefalQuality
Program. If a robust, diversified ag industry éshte sustaineih
Hawaii, we must ensure that the quality of those produsts
synonymous with Hawaii The Seal of Quality program
accomplishes this task by differentiating, estdlitig, and certifying
locally-produced products through the use of a Ilgighentifiable
brand that differentiates those products in theerurcompetitive
marketplace.

"For that reason, implementing a special fund dbect revenue
from the program would allow it to become self-siéint and
revenue-neutral, thereby contributing greatly tce tprogram's
longevity and sustainability without placing a bemdon public
funds. The value and tangible benefits of suchregnam are
manifold: ranging from protecting the "Hawaii" matkg cachet to
validating its authenticity to ensure high qualitsoducts and food
safety compliance. Given these far-reaching bendfiurge you to
join me, then, in supporting HB 1220 HD1 SD2 CD1."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1220, 1H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
AGRICULTURAL MARKETING," passed Final Reading byvate
of 49 ayes and, with Representatives Bertram antkddebeing
excused.

Conf. Com. Rep. No. 164 and H.B. No. 400, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 400, HD 1, SD 2, Cpa&s Final
Reading, seconded by Representative B. Oshiro.

Representative Tsuji rose in support of the meaand asked that
his written remarks be inserted in the Journal, #rel Chair "so
ordered."

Representative Tsuji's written remarks are asvl

"Thank you, Mr. Speaker. | am in strong suppéitiB 400 HD1
SD2 CD1. This measure seeks to combat the adwedfsets of
drought on our local ag and livestock industrigdthough rainfall
appears abundant today, our watersheds continueat@ up for
sustained and ongoing periods of drought that ppéagued our state
annually, resulting in very large fluctuations iater availability that
have negatively impacted our farms.

seconded by
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"HB 400 would provide much-needed funding to impémt the
Hawaii drought plan, water infrastructure policiasd county water
management strategies that were developed in 20@4yhich have
yet to be put into action due to a lack of resasircéhese preventive
measures would help to safeguard not only our gémeter supply,
but also our local commerce, environment, publialthe and overall
safety as well.

"In sum, the time to prepare for a drought is a®tit occurs but
before it occurs Taking action at this time is therefore prudent,
necessary, and most sensible. For these reasange lyou to join
me in support of HB 400."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and H.B. No. 400, HB[1L 2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO
AGRICULTURE," passed Final Reading by a vote ofad@s and,
with Representatives Bertram and Herkes being extus

Conf. Com. Rep. No. 165 and H.B. No. 399, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 399, HD 1, SD 2, Cpa&s Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose in support of the meaand asked
that her written remarks be inserted in the Jouimad the Chair "so
ordered."

Representative Meyer's written remarks are agvisi

"l am in favor of this legislation. As you knotte purpose of this
bill is to appropriate funds for the operation efr soil and water
conservation districts. There are 16 such districbund the State
and each is important in its own right.

"Soil and water conservation is extremely critica all of our
islands and is especially critical in my distriot Windward Oahu.
Water rights have long been an issue in the Koo&ulistrict.
Conservation of water and soil is a daily concesn farmers and
community residents alike.

"These soil and water conservation districts pday extremely
important role for the members of our agricultusammunity. I'm
proud to stand up for this important appropriatemd hope the
Legislature and the Executive Branch have the fgihtégo continue
this important funding. Thank you."

Representative Tsuji rose in support of the meaand asked that
his written remarks be inserted in the Journal, #rel Chair "so
ordered."

Representative Tsuji's written remarks are asvl

"This measure seeks to allocate funds to the HaAgaociation of
Conservation Districts (HACD), comprised of 16 Saild Water
Conservation Districts. The sole purpose of thdistricts is to
educate, construct, maintain, and assist in theeldpment of
conservation plans to protect our soil and preciaier resources.

"At present, the HACD is notably under-funded torg out the
myriad of important functions they provide to th@t8's ag industry.
The resulting strains on staffing, office expendeaining, and so
forth, have made it exceedingly difficult for thisttict conservation
officials to carry out their duties.

"Additional funding is therefore necessary to hdlimd and
maintain resources to sustain current and futuesatjpns. For these
reasons, | urge my colleagues to join me in supgfdAB 399."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 399, HB1 2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO
AGRICULTURE," passed Final Reading by a vote ofsg4@s and,
with Representatives Bertram and Herkes being extus

Conf. Com. Rep. No. 166 and H.B. No. 1435, HD 1D, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1435, HD 1, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Jouyrawadl the Chair "so
ordered."

Representative M. Oshiro's written remarks arkswys:

"Mr. Speaker, | am in favor of this bill. Thisllbéontinues the
Legislature's support of the Honolulu Symphonytasagresses into
the 2F' Century. The Honolulu Symphony was founded inG186d
lays claim to the distinction of being one of tHdest symphonies
west of the Rocky Mountains. The Honolulu Symphsny
benefactors — besides the audience — are the ehitifrHawaii.

"With the demands of No-Child-Left-Behind requiremts, music
programs throughout the nation have taken a baek e core
educational programs, such as English, math, amehee The
Symphony provides an opportunity for Hawaii's ctelul to listen
and experience music through its youth concerts endmber
ensemble performances.

"The Honolulu Symphony has established itselfrzs @f Hawaii's
most prominent and recognizable cultural, educationand
entertainment organizations by keep true to itssioisto enhance
the quality of life of the people of Hawaii by saisiing a symphony
orchestra of the highest artistic quality.

"This bill clarifies the Legislature's intent tagvide matching
funds for the Honolulu Symphony that encouragesodoio pledge
financial support. Mr. Speaker, as you may redalit year the
Legislature passed H.B. 3235, which became ActS#5sion Laws
of Hawaii. Act 97 appropriated $4,000,000 to bpatted into the
State of Hawaii endowment fund, from which the meoand capital
gains shall be used for the production of musicahyOahu based
symphony orchestra, provided that the funds appatggt are
matched, dollar for dollar, by private funds.

"In an Opinion Letter, however, the Attorney GexldAG) called
into guestion the Legislative intent of Act 97 aswhat was to be
considered as a dollar for dollar match. With tregiklative intent
ambiguous, the Attorney General construed thetstatuts ordinary
and popular sense, and determined that it was mebkoto require
the matching funds to be limited to only third partash
contributions. Thus, pledges and other similanpses of monetary
contributions were not recognized. On the otherdhahe Attorney
General also recognized that another rule of sigtutonstruction
known aspari materig would result in a different conclusion and
opinion. By applyingoari materiarule of statutory construction, the
Attorney General construed that Act 97's matchimiyape funds
requirements to include the types of funds spetiieHRS 840-88

(b).

"Thus, given that there is more than one possitikrpretation of
Act 97's matching fund requirement, the Attorneyn&al suggested
clarifying language to carry out the Legislativéeint of Act 97. This
bill contains the clarifying language as reviewed andorsed by the
Attorney General's office and is expected to cumg @mbiguity that
may have affected Act 97. Additionally, the bilillmextend the
$4,000,000 appropriation another two years to 3)&009.
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"Finally, | would be remise if | did not expresy @ppreciation for
the diligence and tenacity of Mrs. A.Q. McElrathaske fervor and
passion for the Honolulu Symphony knows no boubds,deserves
all regard and recognition for this bill. For teagasons, | urge my
colleagues to support this bill. Thank you, Mre8ker."

Representative Meyer rose to speak in supporhefreasure,
stating:

"Thank you, Mr. Speaker.
symphony funding."

I am in strong suppat fhe

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1435, 1H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
STATE OF HAWAII ENDOWMENT FUND," passed Final
Reading by a vote of 49 ayes and, with RepresertaBertram and
Herkes being excused.

Conf. Com. Rep. No. 167 and H.B. No. 575, HD 1, SDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 575, HD 1, SD 2, CD lijtledt "A
BILL FOR AN ACT RELATING TO EMERGENCIES," passed
Final Reading by a vote of 49 ayes and, with Repredives
Bertram and Herkes being excused.

At 12:01 o'clock p.m., the Chair noted that théofeing bills
passed Final Reading:

H.B.No.367,HD1,SD3,CD1
H.B. No. 1368,SD 1,CD 1

H.B. No. 1220,HD 1,SD 2,CD 1
H.B. No.400,HD 1,SD 2,CD 1
H.B.No0.399,HD1,SD2,CD1
H.B. No. 1435, HD1,SD2,CD 1
H.B.No.575,HD1,SD2,CD 1

Conf. Com. Rep. No. 168 and H.B. No. 1866, HD 3D, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1866, HD 3, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in suppdhteomeasure
with reservations, stating:

"Mr. Speaker, | vote with reservations on Conf.nCdRep. No.
168. Basically, it has to do with using the CRire ICompliance
Resolution Fund, as the initial funding measuragpropriation and
had some real strong reservations on that."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and H.B. No. 1866, 33D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO MDED
MARTIAL ARTS," passed Final Reading by a vote of &Zs and,
with Representative Bertram being excused.

Conf. Com. Rep. No. 169 and H.B. No. 1719, HD 1DS, CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1719, HD 1, SD 1, CD iliflet: "A
BILL FOR AN ACT RELATING TO GENERAL EXCISE TAX,"
passed Final Reading by a vote of 50 ayes and, Réfbresentative
Bertram being excused.

seconded by

by

Conf. Com. Rep. No. 170 and H.B. No. 1352, HD 1D, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1352, HD 1, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Shimabukuro rose to speak in stuppirthe
measure with reservations, stating:

"Thanks, Mr. Speaker. | just have some resemation this
measure and | just wanted to say that | hope therllesioners
appointed as a result of this legislation will haficient historic
perspective and good sense to appreciate the ismmie of lolani
Palace and look elsewhere for a focal point for3@th anniversary
celebration. And | have additional written remaltks

Representative Shimabukuro's written remarks sifelws:

"Mr. Speaker, | have some reservations regardiogse Bill 1352.
In lending my support to the establishment of a mission to plan
and coordinate our 50th anniversary observancergé certain
cautions. It is my hope that the Commission wélldharged to carry
out its mandate with the utmost sensitivity angees for the culture
and traditions of our Native Hawaiian people.

"I am aware that among the Hawaiian communityifitsieere is a
variety of opinions and feelings regarding Statehaanging from
total acceptance to outright rejection. The seatits expressed by
protesters at last year's Statehood ceremoniesolani|Palace
represent one strong and important point of view this wide
spectrum.

"I would hope the Commissioners, appointed assaltef this
legislation, will have sufficient historic perspieetand good sense to
appreciate the significance of the lolani palacand look elsewhere
for a focal point for the 50th Anniversary Celeloat

"One way to ensure that the Hawaiian perspecteeives proper
attention is to see that Native Hawaiians are aal@edyirepresented
on the 25-member Commission. The inclusion of Ci¢fone of the
four institutional participants, along with Tourisi@ulture and the
Arts & the Military, is a good, but token, startHopefully, those
charged with appointing the other 21 Commissionveils see that
Hawaiians are included in that number. Mahalo."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1352,1H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT ESTABLISHING A
COMMISSION TO PLAN FOR THE FIFTIETH ANNIVERSARY
OF HAWAII STATEHOOD," passed Final Reading by aevaf 50
ayes and, with Representative Bertram being excused

Conf. Com. Rep. No. 171 and S.B. No. 1718, HD 2DQ.:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1718, HD 2, CD 1 pass Reading,
seconded by Representative B. Oshiro.

Representative Thielen rose to speak in oppositiche measure,
stating:

"Thank you, Mr. Speaker. I'm rising to speak agathe issuance
of a special purpose revenue bond for BlueEartk, tfodiesel
operation. Mr. Speaker, there are several reasbyd oppose this.
Number one, | believe it's premature. To my knalgks this
company, which is registered at, | believe, in Niyastill hasn't filed
its registration forms and given the informatioeytmeed to give to
Hawaii, to the DCCA, Department of Commerce and sDomer
Affairs.
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"The other reason is | support renewal of agroelt support
agriculture for food crops and | am concerned wgiting ahead with
the biodiesel as the answer to Hawaii's energysieed

"The third thing is, there is evidently this Bluath is going to
have a partnership with Maui Electric, which is @bsdiary of
Hawaiian Electric Company. And Hawaiian Electrizsnooked at
biodiesel as the way to get it out of the problemitcfailing to
develop true renewable energy sources. Hawaiieotfid on Oahu
uses 93% fossil fuel. It's now saying, 'Let usldainother power
plant and King's "X" we will run it on biodiesel'’And | say to
Hawaiian Electric, 'Why don't you go out and depeline true
renewable energy sources, which Hawaii is blesséd'wWe have
abundance of wind, solar, and certainly the wavegn So | think
that this is premature and not the good way toouseSPRBs. Thank
you, Mr. Speaker."

Representative Ward rose to speak in support ef nieasure,
stating:

"Mr. Speaker, | rise in strong support of this mea. Mr.
Speaker, this is an opportunity for us to put ownsy where our
mouth is when we say we we're dependent upon iregpai. We
don't have enough sustainability in terms of ouergp. We're
polluting the environment and all the argumentd treve been put
forward towards us getting more energy efficiert #ns biodiesel is
one opportunity to do that. In fact, to put 60%o0f sugar and ag
lands that are empty and growing weeds into prageiqgiurposes,
and | would remind the speaker of Kailua that tiggést problem
with American agriculture is overproduction, notderproduction.
We have enough land to grow food. Every county ér@ough land
to grow food. It's overproduction. That's thedagt problem of
hunger in this country, as well as the world.

"But let's make no mistake. This is a test forGdE, Hawaiian
Electric. They are the partners. They are the eveare going to be
watching. They are the ones who are going to eetim this and lest
we malign who they are in agreement with, | thihke test of the
pudding is going to be in the eating. Can theydpoe at what
presumably is going to be very reasonable rateaf tley produce
electricity?

"So the bottom line, Mr. Speaker, rather thanrsggpend billions
of dollars and send them out to sea or to captueewind, which
eventually, we will, let's give them a chance tghfi this battle on
land, and give them the opportunity by giving thenbreak with
these SPRBs. Thank you, Mr. Speaker."

Representative McKelvey rose to speak in supgothi@measure,
stating:

"Mr. Speaker, in strong support. | would like t@mments of the
previous speaker entered into the Journal asyfieze my own.

"And for the edification of the Members, the lgmatcels to which
this would occur is basically growing weeds. Tterothing there
but rocks and weeds. This will provide much neejbdd for our
ILWU workers, many of whom are being displaced frtbra closing
of the pineapple factory. And also this will prdeibasically a way
for us to stop shipping crude oil to Maui from Mé&ldle East where
our people are dying, and to get off the grid amde energy self-
sufficient.

"So while | do appreciate the concerns of fooddpamtion and
such, | think this is a very good project and | Wlike to publicly
thank the Chair of EEP for all her hard work and blarity and
vision on this issue. Thank you."

Representative Morita rose to speak in supporthef measure,
stating:

"Thank you, Mr. Speaker. In support of this measul'd like to
incorporate the words that | spoke on this billidgrThird Reading

and adopt the words of the speaker from Lahainegemxthe part
where he talked about me,” and the Chair "so oddére(By
reference only.)

Representative Meyer rose to speak in suppottefrteasure with
reservations, stating:

"Thank you, Mr. Speaker. I'm rising in supportttwisome
reservations. We hear about importing oil. Wattip importing oil.
Of course, when this bill was moving through theubk® it was
importing palm oil from Southeast Asia and if it bisilt anytime
soon, it will continue to import palm oil from Stwast Asia because
that's where most of it is grown. What's the défee between
sending dollars out for petroleum or sending dsllaut for palm
oil?

"| feel like this is a little bit premature. Tleeis a biodiesel factory
on Maui that does a true recycle. They take fat Brench fries and
chickens are in and they recycle it into biodies8b those are my
reservations on this. Thank you."

Representative McKelvey rose to respond, stating:

"Mr. Speaker, in rebuttal. First off, | don't rember ever a palm
oil spill killing wildlife. Second of all, | don'temember a war being
conducted for palm oil. Third of all, this is jugtmporary to bring
the ..."

Representative Meyer rose, stating:

"What does this have to do with anything?"

The Chair then stated:

"Representative Meyer, you're out of order.
McKelvey, please proceed in your rebuttal.”

Repméative

Representative McKelvey continued, stating:

"Third of all, this is just temporary until we caget local feed
stock production up on-line. So anyways, thass foy point.”

Representative Morita rose to respond, stating:

"Thank you, Mr. Speaker. Just a couple of iteangHe edification
of the Members. The issue of imported palm ofiieculative at this
point. The opponents of this measure are sayiagthtey're going to
use imported palm oil from Indonesia, but that waser stated by
the proponent of the bill.

"Secondly, all palm oil is not bad palm oil. Teds a possibility
of rainforest being destroyed for the cultivatiohpalm oil. But
there also palm oil being cultivated not from degtd rainforest
areas. The proponent of this bill stated thatnfteal feed stock may
come from American oil crops and itself.

"So there's a lot of speculation going on abouatvwthe feed stock
is. This is a 'chicken or egg' thing. In ordemt local production
of biocrops going, we may have to import feed sttickapture the
market early. And all of these have to be disaliss®l there's a lot
of due diligence that has to be done before wetdegroject.”

Representative Evans rose to speak in suppoheofieasure with
reservations, stating:

"Thank you, Mr. Speaker. | rise in support with sight
reservation. And | do think that there is an isstigetting the fuel
that's going to be needed to create electricitp. mly travels to
Southeast Asia on the front page, they were talldbgut the new
industry, blossoming industry of biofuels and ttdfinitely will be
cutting down rainforests to put in the plant matethat will be
needed for creating this electricity. They hadkaain crop that's not
palm trees. There was another crop, | can't reraetiie name of it,



2007 HOUSE JOURNAL — 60th DAY

1105

that they're going to be planting. They say itrisureally, really hot
and efficient, and they were seeing this as a mawneodity. So, |
just wanted to point that out. Thank you."

Representative Ward rose to respond, stating:

"Thank you, Mr. Speaker. Also, in strong suppdkhd in support
of palm oil, if | may mention a couple of thingsn®is there's a
proviso, at least it's suggested in the bill thnetytwill not be using
palm oil, even though it doesn't say it specificallThe point is to
use locally grown ag based kinds of fuels.

"Secondly, | appreciate the speaker from Kauaitioeimg not all
palm oil is bad. | have personal experience of years of living in
a village of ex-headhunters planting palm oil whéztved their lives.
They were able to plant, sell, and, in fact, becan@ependent
individuals in North Borneo.

"Also, because of the tradition of the losing dfinforests,
reforestation is alive and well in Southeast Asialon't understand
why some people in this country think that peopl&outheast Asia
are ignorant of ecological agriculture and the otlige wellbeing of
their land. Mr. Speaker, this has been for years years been the
case. And to malign people who have been hungthérpast, and
this was many, many years ago when | was in tH&tge, to do
something that gives them sustenance and susthtinalihink is a
misplaced emphasis on this environmental receptiBn. let's give
them a chance on Maui. Let's see what they carTtiank you."

Representative Ching rose and asked that the Cémdrd an aye
vote with reservations for her, and the Chair "steced."”

Representative Awana rose in support of the measith
reservations, and asked that the remarks of Regese Evans be
entered in the Journal as her own, and the Chaiofdered.” (By
reference only.)

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 1718,2HQD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE ISSUNCE

OF SPECIAL PURPOSE REVENUE BONDS FOR ELECTRICAL

GENERATION ON THE ISLAND OF MAUI," passed Final
Reading by a vote of 45 ayes to 5 noes, with Reptatives Belatti,
Berg, Finnegan, Pine and Thielen voting no, anti Wi¢presentative
Bertram being excused.

Conf. Com. Rep. No. 172 and S.B. No. 686, SD 1, HDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 686, SD 1, HD 1, CD 1tlest "A BILL
FOR AN ACT RELATING TO EDUCATIONAL ASSISTANTS,"
passed Final Reading by a vote of 50 ayes and, Réfpresentative
Bertram being excused.

Conf. Com. Rep. No. 173 and S.B. No. 688, SD 2, HDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 688, SD 2, HD 1, CD 1tlest "A BILL
FOR AN ACT RELATING TO EDUCATION," passed Final
Reading by a vote of 50 ayes and, with Represert8@rtram being
excused.

Conf. Com. Rep. No. 174 and S.B. No. 1614, SD IDH, CD 1:
Representative Caldwell moved that the reporthef Committee

be adopted and that S.B. No. 1614, SD 1, HD 1, Gaads Final
Reading, seconded by Representative B. Oshiro.

seconded by

seconded by

Representative Awana rose in support of the measnd asked
that her written remarks be inserted in the Jousaad the Chair "so
ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | am in strong support. This measwill
appropriate funding for the implementation for awnéluman
Resource Management Model at Waianae High Schabitaifieeder
schools to confront the teacher retention problénthe Waianae
schools. If successful, this program will allowettDOE school
system to recruit highly qualified teachers systéew In addition,
human resource goals will include: the establisitmeh clear
expectations to teacher performance, professiomatldpment with
career focused opportunities and an induction @arogto acclimate
new teachers to the area.

"In closing, this proposal is vital for the Waian€oast. It will
help to recruit and provide highly qualified teachewvho will
improve the education of the school system andeas® the
opportunity for students to achieve their dreanihank you, Mr.
Speaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 16141SHD 1,
CD 1, entitted: "A BILL FOR AN ACT RELATING TO
EDUCATION," passed Final Reading by a vote of 58sagnd, with
Representative Bertram being excused.

At 12:13 o'clock p.m., the Chair noted that théofeing bills
passed Final Reading:

H.B. No. 1866, HD 3, SD 2,CD 1
H.B.No.1719,HD 1,SD1,CD1
H.B. No. 1352, HD1,SD2,CD 1
S.B.No.1718,HD 2,CD 1
S.B.No.686,SD1,HD1,CD1
S.B.No0.688,SD2,HD1,CD 1
S.B. No.1614,SD1,HD1,CD1

Conf. Com. Rep. No. 175 and S.B. No. 1820, SD 1DH, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1820, SD 1, HD 2, Gaads Final
Reading, seconded by Representative B. Oshiro.

Representative Thielen rose to speak in suppoth@fmeasure,
stating:

"Thank you, Mr. Speaker. I'm rising in strong gap and | would
like to thank the Chair of Education for takingidea that | brought
to him four years ago that we worked on togethet mmaking sure
that that it moved forward through this bill. THayou."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and S.B. No. 18201 SHD 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
DEPARTMENT OF EDUCATION," passed Final Reading byote
of 50 ayes and, with Representative Bertram bexegsed.

Conf. Com. Rep. No. 177 and S.B. No. 1133, SD H, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1133, SD 3, HD 1, Gaads Final
Reading, seconded by Representative B. Oshiro.

Representative Belatti rose in support of the mmeaswith
reservations, and asked that her written remarks$erted in the
Journal, and the Chair "so ordered."
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Representative Belatti's written remarks are bevis:

"I support Senate Bill 1133, Conference Draft 1lthwsome
reservations. By not allowing the temporary tagréase of $1 on
rental motor vehicles to sunset as the originabll&% provides, this
bill maintains the projected and much needed $D400D revenue
stream into the State highway fund. However, nkhthat in fairness
to the rental motor vehicle or U-drive industry atihas carried the
burden of this temporary tax, measures must bentakeensure
adequacy of the State highway fund by looking dtravenue
sources. My hope is that the joint Senate and eloaskforce will
find a fair and equitable resolution to this mattér adequately
funding our highways."

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative M. Oshiro's written remarks ar®ksnys:

"This measure extends the sunset date of thel newt@r vehicle
surcharge tax, keeping it at $3 per day. The tfeeit has been at
since 1999. This will allow the State Highway Fundretain about
$14 million per year.

"Recognizing the importance of this matter, atjoaskforce of the
House and Senate will be formed to examine theowarifunding
sources for the Highway Fund. The Legislaturepugh this joint
taskforce, will be in a better position to decidehie rental motor
vehicle surcharge should be modified, made permaegtended, or
repealed.

"The condition of the roads and highways of that&tremain as
one of the top concerns of the general public. hWepairs and
renovations needed and the onset of the City andn@oof
Honolulu's mass transit project, it may not be pnido take monies
away from the State highway fund at this time. tédg done by the
taskforce will help to clear the uncertainties."

Representative Finnegan rose and asked that #r& @cord an
aye vote with reservations for her, and the Chsordrdered."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 11333 SHD 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
TAXATION," passed Final Reading by a vote of 46 aye 4 noes,
with Representatives Berg, Brower, Pine and Thiglgimg no, and
with Representative Bertram being excused.

Conf. Com. Rep. No. 178 and S.B. No. 600, HD 2, D

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 600, HD 2, CD 1 péasal Reading,
seconded by Representative B. Oshiro.

Representative Brower rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. In strong support. Mersb| believe
that if this measure is passed by the Legislathise $ession, it will
have gone to great lengths in promoting the comwersf leasehold
land to fee simple. It'll have a major impact ielging individuals
and families to keep their homes for generationsdme. And |
believe this will be at a reasonable cost.

"This measure sunsets in five years. The DepattmeTaxation
estimates that this measure has a potential legnue of $900,000
each year. On the plus side, though, we pick @pcitnveyance
taxes from the units sold. So | know that a lopebple in this room
have some concerns about this measure, but | ttlieke's the
greatest concern, and that's the potential for nmwmelessness
without this. Thank you, Mr. Speaker."

Representative Har rose and asked that the Céird an aye
vote with reservations for her, and the Chair "steced."”

Representative Belatti rose in support of the mesasked that
the remarks of Representative Brower be enteretthénJournal as
her own, and asked that her written remarks bertedein the
Journal, and the Chair "so ordered."

Representative Belatti's written remarks are bevis:

"I support Senate Bill 600, Conference Draft hisTbill provides
an incentive to landowners to voluntarily convereit leasehold
interests in condominiums, cooperatives, or plannadit
developments during a five-year time period. Beealese sales of
leased fee interests are to associations of apattroeners or
residential cooperative corporations, this billimended to assist
residential lessees. Despite concerns about $aenue loss, |
believe that overall this bill is an effective atatgeted policy tool
that encourages landowners to voluntarily sell rtheferests and
allow residential lessees to acquire fee simpleéhomnership."

Representative Ward rose to speak in support ef nieasure,
stating:

"Mr. Speaker, strong support, and very brieflystjto point out,
this is primarily intended for the ‘'mom and pophadl owner, those
who have bought and built maybe a three, four semg who,
without some incentives. And | commend this body thking the
entrepreneurial incentive to task here, and gittrgm a chance to
sell off to enhance ownership.

"Mr. Speaker, we are only 57% owners, the restran¢ers. The
mainland is about 70%, so we need bills like thi¥e need to get
home ownership to the people of Hawaii. Thank You.

Representative Chong rose to speak in suppoheofriteasure with
reservations, stating:

"Mr. Speaker, in support with reservations. Itjusant a short
rebuttal. A 'mom and pop' store of a two storykwagp with four
units, at a conservative $300,000 per unit, is $@ilfon. That's a
millionaire. Thank you."

Representative Ward rose to respond, stating:

"Mr. Speaker, a small rebuttal on the questiorthenlease to fee
conversion. Mr. Speaker, who in Hawaii does nateha mortgage?
When you sell, you pay."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and S.B. No. 600, HCR 1,
entitled: "A BILL FOR AN ACT RELATING TO LEASEHOLD
CONVERSION," passed Final Reading by a vote of $8saand,
with Representative Bertram being excused.

Conf. Com. Rep. No. 180 and S.B. No. 1922, SD DH, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1922, SD 2, HD 1, Caads Final
Reading, seconded by Representative B. Oshiro.

Representative Karamatsu rose in support of thasure and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Karamatsu's written remarks afellass:

"l am in support. In recent years, we have patmeihcentives to
help attract more film and creative media projetts Hawaii.
However, what is the use of having film and creativedia projects
in Hawaii if the people of Hawaii cannot be a pafrit? Therefore,
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importantly, we supported the inception of the Azag of Creative
Media at the University of Hawaii to help prepaner students to
become a significant part of Hawaii's film and thgimedia industry.
The Academy is playing a huge role in making sueavéii has its
share of filmmakers, screen writers, computer graghsigners, and
computer game programmers.

"In spite of its success, the Academy for Creali\eglia is without
a central facility or permanent home on any camgus does not
receive any funding for programmatic needs outsidefaculty
salaries. Senate Bill 1922 authorizes the AcadéonyCreative
Media to designate the existing public broadcassggtem (PBS
Hawaii) facility and a studio located on the Unaigr of Hawaii at
Manoa campus as an interim home and appropriat83GP00 or so
much thereof as may be necessary for fiscal ye@7-2008 and
$2,000,000 or so much thereof as may be necessefistal year
2008-2009 for the equipment and installation silgtafor the
Academy for Creative Media programs, costs assmtiaith
handicapped compliance, and common area spaceseofPBS
Hawaii facility and studio.

"In addition, we recognize that Hawaii's music uply is an
established segment of Hawaii's creative media siigis sector,
with a growing popularity reaching far beyond theores of our
island state. Full recognition of the merits ofwddian music came
in 2005 when the National Academy of Recording Arnsl Sciences
announced the creation of a Hawaiian music categoits annual
Grammy Awards, the world's most prestigious musigards
program.

"While Hawaii has an unusually high concentratidmaw musical
talent and industry professionals, it lacks thehmézal support
infrastructure to assist individuals in the progies of their careers
and businesses.

"Thus, Senate Bill 1922 also establishes a musit enterprise
learning experience program at the University ofveidHonolulu
Community College to develop the technical busirskgits required
by Hawaii's music artists and music industry.

"There is established at the University of Hawddinolulu
Community College campus the music and enterprésgning
experience program to expand the existing indusapacity, and to
create new technological, intercultural, and gdyereing forms of
music through creativity and professional businesgertise. The
program will be developed around artist creativigptertainment
business expertise, and technical production skills

"The program will collaborate with Belmont Univiys of
Nashville, Tennessee, on the joint use of Belmoatigiculum,
technical facilities and equipment specificatiainaining, dual credit
course offerings, and will also offer internshipssome of the most
varied music environments in the world.

"The program will be seeded through a Title Il vil®ping
Institutions grant that has been awarded to Hooolbmmunity
College native Hawaiian center, and will provide 8pme basic
program development of course offerings in coortitima with
Belmont University of Nashville, Tennessee.

"The bill appropriates out of the general revenokthe State of
Hawaii the sum of $150,000 or so much thereof ag Ipeanecessary
for fiscal year 2007-2008 and the same sum or schntiereof as
may be necessary for fiscal year 2008-2009 to aartythe purposes
of leasing, operating, and maintaining a music antertainment
business training center. Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 19222 SED 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
CREATIVE MEDIA," passed Final Reading by a vote 5§ ayes
and, with Representative Bertram being excused.

Conf. Com. Rep. No. 181 and H.B. No. 317, HD 2, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 317, HD 2, SD 2, CD litledt "A
BILL FOR AN ACT RELATING TO PROFESSIONAL
EMPLOYMENT ORGANIZATIONS," passed Final Reading by
vote of 47 ayes to 3 noes, with RepresentativestBeBSaiki and
Takamine voting no, and with Representative Bertraeing
excused.

Conf. Com. Rep. No. 183 and H.B. No. 1670, HD 2D, CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1670, HD 2, SD 2, CD tifled: "A
BILL FOR AN ACT RELATING TO THE INGENUITY
CHARTER," passed Final Reading by a vote of 44 dge8 noes,
with Representatives Ching, Finnegan, Marumoto, dlefine and
Ward voting no and, with Representative Bertranm@peixcused.

At 12:19 o'clock p.m., the Chair noted that théofeing bills
passed Final Reading:

S.B. No.1820,SD 1,HD 2,CD 1
S.B. No.1133,SD3,HD1,CD 1
S.B. No. 600, HD 2,CD 1
S.B.No.1922,SD2,HD1,CD1
H.B.No.317,HD2,SD 2,CD 1
H.B. No. 1670,HD 2,SD 2,CD 1

Conf. Com. Rep. No. 184 and H.B. No. 1083, HD 2D, CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1083, HD 2, SD 2, CD ilifled: "A
BILL FOR AN ACT RELATING TO HIGH TECHNOLOGY,"
passed Final Reading by a vote of 50 ayes and, Réfpresentative
Bertram being excused.

Conf. Com. Rep. No. 185 and H.B. No. 1659, HD 2Dg, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1659, HD 2, SD 1, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative M. Oshiro's written remarks ar®ksnys:

Mr. Speaker, one of the most important obligatiafs this
legislative body is to provide accountability fanv taxpayer money
is spent. The importance with which we should régthis
responsibility is reflected in the purpose and fgiowns of this bill.

"This bill is a mechanism to create greater transpcy and
accountability by ensuring that funds solicited dgvernment to
cover the costs and expenses of state-sponsonesl drid other
activities to generate business opportunities aoddwill for the
State are expended fairly and openly and subjeatotopetitive
procedures.

"With a more accurate mechanism to quantify iptyer money is
being expended in an appropriate manner, governofénials and
agencies will achieve a greater understanding efritent, outcome,
and effectiveness of their policy decisions. Recastwhich obscure
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the entities sponsoring state activities, for exi@mipas the potential
to create the harmful and dangerous perceptiongbetrnment is
willfully hiding something from the public. Suchmbiguity is
misaligned with what should be the Legislature'al g reaching a
greater level of fiscal responsibility.

"l urge my colleagues to support this bill."

Representative Meyer rose to speak in oppositioihé measure,
stating:

"l am in strong opposition to this measure."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and H.B. No. 1659, 2{H[3D 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
PROCUREMENT," passed Final Reading by a vote oays to 7
noes, with Representatives Ching, Finnegan, Marambteyer,
Pine, Thielen and Ward voting no and, with Repregere Bertram
being excused.

Conf. Com. Rep. No. 187 and H.B. No. 767, HD 2, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 767, HD 2, SD 2, CD litledt "A
BILL FOR AN ACT RELATING TO THE RUNNING START
PROGRAM FOR COLLEGE PREPARATION," passed Final
Reading by a vote of 50 ayes and, with Represest8grtram being
excused.

Conf. Com. Rep. No. 188 and H.B. No. 777, HD 2, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 777, HD 2, SD 2, Cpa&s Final
Reading, seconded by Representative B. Oshiro.

Representative Har rose to speak in support of rfeasure,
stating:

"Mr. Speaker, in strong support. | just wanthartk the Chair of
the Higher Education Committee, as well as his tenpart in the
Senate for expanding the Hawaii Educator Loan Rragand |
request permission to enter written comments ineoJournal," and
the Chair "so ordered.”

Representative Har's written remarks are as fellow

"Mr. Speaker, | am in strong support on CCR 18B,H7, HD2,
SD 2, CD1.

"Mr. Speaker, in 2001, the Legislature enacted H@waii
Educator Loan Program ("HELP") to deal with reaneént and
retention of public school teachers. HELP was @manendation
made by the National Commission on Teaching and risa's
Future Hawaii Policy Group that was comprised abaprehensive
group of Hawaii's educational stakeholders inclgdirthe
Representatives from Kaneohe and Aiea, the therir Gina Vice
Chair of the Education Committee in the House, eeipely, and the
Senator from Salt Lake, Chair of the Education Cdttes in the
Senate. | was privileged to work with the NCTAFw#ai Policy
Group as an aide to the Chair of the policy group,Governor
Mazie Hirono, and therefore have a vested inténettis measure.

"HELP is a loan forgiveness program administered the
University of Hawaii College of Education whichadls any student
who attends the UH COE and receives a degree icaéidn and then
teaches in the Department of Education for six eouve years, to
have his or her loan forgiven. In 2001, when treevelii Educator
Loan Program was enacted, the Legislature apptegri#100,000 to

this measure which successfully recruited 23 stigdemo are now
teaching in the DOE.

"While the Hawaii Educator Loan Program has proveself
successful, the State unfortunately continues peeence a teacher
shortage patrticularly in hard-to-fill positions $uas in rural area
schools. HB777 HD2 SD2 CD1 now addresses thesa-théill
positions by expanding the Hawaii Educator LoangRam to apply
to students who teach in our rural area schools.

"Our Legislature this year has appropriated $25D,@0 this
measure and | want to thank the Chair of Highercatlan and the
Senate Education Chair for championing HB 777 &gssion, which
clearly demonstrates our State's commitment touitaty qualified
teachers to address the teacher shortage we ang facour public
schools. Accordingly, | stand in strong suppofthank you, Mr.
Speaker."

Representative Takai rose to speak in supporthef measure,
stating:

"Thank you, Mr. Speaker. | rise in support. Br®mments.
When we started this program, | think it was thary2000, and the
NCTAF Hawaii group, National Commission on Teachiagd
America's Future Hawaii group, led by then Lieutgn&overnor
Mazie Hirono initiated this. I'm just happy todty see that we're
moving forward on this because | think the firshéi we funded it
was for $100,000 in 2000. And for many years nibluas sat there
unfunded.

"So | congratulate and commend the introducerhef tmeasure
and | look forward to seeing more appropriationthim future for this
particular program."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 777, HHB22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE HAWAI
EDUCATOR LOAN PROGRAM," passed Final Reading byatev
of 50 ayes and, with Representative Bertram bekegsed.

Conf. Com. Rep. No. 189 and H.B. No. 1014, HD 2DS, CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1014, HD 2, SD 1, CD ilifled: "A
BILL FOR AN ACT RELATING TO EDUCATION," passed Fiha
Reading by a vote of 50 ayes and, with Represest8grtram being
excused.

Conf. Com. Rep. No. 190 and H.B. No. 1764, HD 1DS, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1764, HD 1, SD 1, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose and asked that #r& @cord an
aye vote with reservations for her, and the Chsordrdered."”

Representative Ching rose and asked that the @eded an aye
vote with reservations for her, and the Chair "steced."

Representative Meyer rose and asked that the @Gerded an aye
vote with reservations for her, and the Chair "steced."”

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1764,1H[3D 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
ISSUANCE OF REVENUE BONDS TO ASSIST HAWAII
HEALTH SYSTEMS CORPORATION OR ANY OF ITS
REGIONAL SUBSIDIARY CORPORATIONS," passed Final
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Reading by a vote of 50 ayes and, with Represert8@rtram being
excused.

Conf. Com. Rep. No. 191 and S.B. No. 914, SD 2, HDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 914, SD 2, HD 1, CD 1tledt "A BILL
FOR AN ACT RELATING TO MENTAL HEALTH ISSUES OF
COMMITTED PERSONS," passed Final Reading by a \aft&0
ayes and, with Representative Bertram being excused

At 12:23 o'clock p.m., the Chair noted that th#ofeing bills
passed Final Reading:

.No.1083,HD2,SD2,CD 1
.No.1659,HD 2,SD1,CD 1
.No.767,HD2,SD2,CD 1
.No.777,HD2,SD2,CD 1
.No.1014,HD2,SD1,CD1
.No.1764,HD1,SD1,CD1
.No0.914,SD2,HD1,CD 1

Conf. Com. Rep. No. 192 and S.B. No. 1174, SD IDH, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1174, SD 1, HD 1, Giads Final
Reading, seconded by Representative B. Oshiro.

Representative Lee rose in support of the meamudeasked that
her written remarks be inserted in the Journal, #ed Chair "so
ordered."

Representative Lee's written remarks are as fetlow

Mr. Speaker, | am in support of this measure. $freaker, Hawaii
has more than 6,000 people behind bars — with rttoaa 1,900
serving their sentences abroad. It is estimatat! ttfere are 6,665
children who have parents incarcerated within gstesn. Research
shows that children of incarcerated parents sudfemng emotional
reactions and are up to six times more likely todnee a part of the
criminal justice system themselves.

Mr. Speaker, this bill seeks to help reduce thmsmbers. This
program supports the expansion of parent-childactéon programs
such as the SKIP program at Waiawa to other Stateeational
facilities and institutions to facilitate approggachild visitation of
incarcerated parents. These programs strengthaly f@lationships
and have a positive effect on preventing recidividm the words of
one of the supporters of a similar bill:

This program is such a valuable and important nesoufor
families of incarcerated parents. It gives thenpeh@and an
opportunity to become functioning, loving, nurtgirfathers,
mothers and/or parents. It empowers people andiéamvho are
at rock bottom and believe the only alternative fefthem is hurt
and pain and to lash out at others. It is a figlito better, secure,
loving relationships. It empowers families and ocommities, and
society.

"I urge all of my colleagues to vote in favor dfis measure.
Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 11741SHD 1,
CD 1, entitted: "A BILL FOR AN ACT RELATING TO
INCARCERATED PARENTS," passed Final Reading by &evof
50 ayes and, with Representative Bertram beingsedtu

Conf. Com. Rep. No. 193 and S.B. No. 613, SD 2, 12DCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 613, SD 2, HD 2, CD 1itlemt "A BILL
FOR AN ACT RELATING TO EDUCATION," passed Final
Reading by a vote of 50 ayes and, with Represert8@rtram being
excused.

Conf. Com. Rep. No. 194 and S.B. No. 885, SD 2, BDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 885, SD 2, HD 3, CD 1tlemt "A BILL
FOR AN ACT RELATING TO EDUCATION," passed Final
Reading by a vote of 50 ayes and, with Represest8grtram being
excused.

Conf. Com. Rep. No. 195 and S.B. No. 603, SD 2, RDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 603, SD 2, HD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in suppdneaneasure,
stating:

"Thank you, Mr. Speaker. I'm standing in strongport. | did
just want to highlight a couple things. But beférdo that, may |
have a ruling on a potential conflict? Both myldtén go to charter
schools," and the Chair ruled "no conflict.”

Representative Finnegan continued, stating:

"Thank you. | just wanted to thank both the Senfitbm my area,
as well as, the Chair of Education on this billheTCharter Schools
have since its origination has had really diffictithe in operation
and this bill really does go very, very far to helph the governance,
to help with issues of funding. | just wanted talty thank our
Education Chair for working so hard on this bile has been able to
work with the Charter School community and | bediethat they
really feel heard through this bill passing in thay that it's passing.
Thank you."

Representative Souki rose to speak in suppotiefteasure with
reservations, stating:

"l just want to vote with reservations on this dreze. | have some
concerns with the progress of the Charter Schoals their
governance. What we are creating is a two-tieba system
within the public school system, and | believe imd it's going to
provide some major problems with the school sysgerit moves
along with an independent policy making board othan the Board
of Education and the Legislature. In fact, it hees a three-tiered
situation, so | do have some concerns with thihink we moved
ahead too rapidly on this particular measure. Khau very much."”

Representative Chong rose in support of the measth
reservations, and asked that the remarks of Regese Souki be
entered in the Journal as his own, and the Chairotdered.” (By
reference only.)

Representative Finnegan rose to respond, stating:

"Thank you, Mr. Speaker. Just one short commemnegards to
the previous speaker. We actually have moved cgliievly in
regards to responding to the Charter School ndedisthat's just
another day, and another story. But one thinglthedlly regret not
saying is, and now | am saying is, thank you vencmto the Chair
of Finance for also his support in this measurewall as in the
budget. And of course, without his support, withieis taking a look



1110

2007 HOUSE JOURNAL — 60th DAY

and listening, being able to hear what the Cha®ehools were
saying, that we would not be able to be in anoylear where these
Charter Schools can still survive. Thank you."

Representative Meyer rose to speak in supporhefrheasure,
stating:

"Thank you, Mr. Speaker. I'm rising in strong gaf. This bill
goes a long way towards supporting the Charter &shtio

Representative Herkes rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. In very strong suppdftit wasn't for
Charter Schools, in some areas of my district,ethveouldn't be any
schools at all.”

Representative Souki rose to respond, stating:

'Yes, Mr. Speaker, again, | speak with strongrieg®ns on this
measure. | don't know if a lot of the members headize, some
years back we had an English standard and theareggthool system
within the Board of Education. For those who werieileged, they
went to the English standard school, and for thase weren't, they
just go to the plain public school system. Thighis area that we
seem to be going to where we have Charter Schisatptovide, not
for the equality of the school system that the Boariginally was
created for, that every school will have a simiteethod of education
that no one would be better than the other.

"Now with this Charter School, you have a wholeedse situation
where some of the Charter Schools have the pasedtthe expertise
where they can rise above the other students. Wehéiis is good in
some areas where the community will benefit, mogty in the
communities where they can afford it. The moreluafit
communities will be the beneficiaries of this pragy, rather than
those communities of more modest means. ThanK you.

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative M. Oshiro's written remarks ar®ksnys:

"Mr. Speaker, since the establishment of the @haB8chool
Review Panel last year, the Charter School Adnratise Office,
charter schools, and other members of the commuhiye
highlighted the need to clarify the appropriatatiehship between
and among the Panel, Board of Education, Charteho@c
Administrative Office's Executive Director, and des schools.
This bill responds to that need and provides dtafions and
alterations of roles and responsibilities of thpagies. Specifically,
one provision entrusts the duties of issuing anakimg charters,
currently responsibilities of the Board of Educafido the Charter
School Review Panel. This measure endows chactevots with
greater autonomy and provides a mechanism for @hacdhools to
carry out a more effective and streamlined adniiisin.

"Additionally, this bill contains a provision reijimg the most
recently-approved executive budget recommendationshe DOE
to be used as the basis for the Charter School #idtration Office's
annual budget request. This will assure that th@rapriate base is
applied to the calculation of the funding that ¢baschools should
receive. Although a proper base is identifiedhis bill, the issue of
how to calculate funding still remains. The Adrsination and the
Board of Education need to address this issuefairand equitable
manner."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 603, SE?2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO EDUCATION'
passed Final Reading by a vote of 50 ayes and, Réfpresentative
Bertram being excused.

At this time, the Chair stated:

"As the Chair stated, the Chair will call a recessllow some of
the Members to go to their press conference. Tisdeech for all of
you in the parlor adjacent to the Majority Caucu®mR.

"Let me say this, the last Senate bill with a Fldmendment was
filed at 1:59 p.m. on Tuesday. Please understaatd tSo, no matter
what happens, we will have to stay here until &té0. But | would
like to get all of these things done on behalf bfee of our
colleagues, who will be leaving. That's why theaiClwas trying to
facilitate the discussion.

"So, at this time, we will recess and reconvené: b to take up
all of the other measures on pages 10, 11, 1213arid

At 12:30 o'clock p.m., the Chair declared a recssBject to the
call of the Chair.

The House of Representatives reconvened at IcRigko'p.m.

Conf. Com. Rep. No. 196 and S.B. No. 1917, SD 1, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1917, SD 3, HD 2, Caads Final
Reading, seconded by Representative B. Oshiro.

Representative Belatti rose in support of the measnd asked
that her written remarks be inserted in the Jouimad the Chair "so
ordered."

Representative Belatti's written remarks are bevis:

"l am in strong support of Senate Bill 1917, Coefee Draft 1.
For too many of our families, homelessness andirleility to
afford the price of rent or a home are problemg themand our
attention as legislators. This Session began mihy ideas, and, as
a legislative body, we are and have to remain cdtachito finding
solutions to the problem of affordable housing affdrdable rentals.

"This bill, however, is a good demonstration of coammitment.
For example, by extending the 50% allocation ofdbeveyance tax
into the Rental Housing Trust Fund for one morery@® are setting
aside monies into a fund that benefits those iddizis and families
with incomes at or below 30%, 100%, or 140% ofrifedian family
income. Equally important are the Legislature’rapriation of
$14,000,000 from the Rental Housing Trust Fundtlier planning,
development, and construction of affordable housemgd another
$6,000,000 from general revenues to homeless sheltel services.
As one of many steps to solving the homeless dloddable housing
crises facing many our residents, this is an ingarand critical step
for this Legislature to take."

Representative Shimabukuro rose to speak in stipporthe
measure, stating:

"Mahalo very much to everyone on the money Conamsttfor
passing this very important bill for housing, gigi$6é million for
homeless causes, and also extending the Rentalritgolisist Fund's
share the conveyance tax of 50% for another yéad that's going
to generate about $14 million into the Rental HogsTrust Fund.
So, mahalo. This will be a very good thing for ti@mneless. Thank
you."

Representative Ward rose to speak in supporteofrthasure with
reservations, stating:

"Mr. Speaker, | rise in support with reservatio@ne comment.
Some of those funds will be used for the elevatatsich are not
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going to be repaired because of the budget cutshmvie spoke
about yesterday, and that's in need of repair.nKlyau."

Representative Shimabukuro rose to respond, gtatin

"Sorry. Just in brief response. There is $5iamilthat was a CIP
allocated for the elevator repair and $20 milliotHPHA in general
for repair and maintenance. So hopefully, a lothef concerns that
have been raised will be addressed with our CIP athdr budget
items"

Representative Ward rose to respond, stating:

"Mr. Speaker, just to clarify. The Governor sfieeily asked for
$15 million, specifically, for repairs of elevatomshich were in such
bad condition. HUD, and the Justice Departmentewsending
warnings out to fix these elevators for these ppoblic housing
conditions, otherwise, stairwells are going to hvbe used. Thank
you."

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative M. Oshiro's written remarks ar®ksys:

"Mr. Speaker, | am in strong support of this measu The
homeless crisis is something that everyone here degn and
recognizes as one of the more pressing dilemmat wiea as
lawmakers, must address. This is a problem thatt e handled
with determination and perseverance.

"Mr. Speaker, | am pleased to say that this Lagise has made a
significant commitment to stemming homelessneghénState. The
development of affordable housing is the first arichary thing that
can de done to combat homelessness in Hawaii. gRetog this,
$14 million has been diverted from the conveyasetd the Hawaii
Housing Finance and Development Corporation for ghenning,
development, and construction of affordable housmgooperation
with private and nonprofit developers.

"An appropriation of $6 million has been made be Hawaii
Public Housing Authority for homeless facilitiesnergency shelters,
and transitional shelters, outreach and supporticesr for the
homeless, continual operational funds to providéchiag funds for
federal housing programs, and operational fundsntmprofit
agencies to develop affordable housing. Besidegseth
appropriations, the biennium budget also providexeworthy
funding for various housing programs and homelesgrams.

"Mr. Speaker, though this is a significant comnatt) this
Legislature must realize that more must be done thad the
homeless crisis will not be solved overnight. \&&Jegislators, must
not forget our duty to protect and look out for thest interests of
some of the most needy in our society, who may festd a small
hand to support themselves and their families."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 19173 SHD 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
HOUSING," passed Final Reading by a vote of 50 ayed, with
Representative Bertram being excused.

Conf. Com. Rep. No. 198 and S.B. No. 907, SD 2, 12DCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 907, SD 2, HD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Yamashita rose in support of thesore and
asked that his written remarks be inserted in thénhl, and the
Chair "so ordered.”

Representative Yamashita's written remarks afellasvs:

"Mr. Speaker, | am in support of Senate Bill 98D2, HD2, CD1,
Relating to the Office of Aerospace DevelopmenthisTmeasure
renames the Office of Space Industry in the Depamtrof Business,
Economic Development and Tourism (DBEDT) to the i€affof
Aerospace Development. The primary goal of thidic@fis to
position Hawaii to be nationally and globally cortifee in
aerospace development.

"The Office shall be tasked with identifying oppaonities for
expanding and diversifying aerospace-related inhssin the State.
Its activities will include assisting the Univessibf Hawaii, local
companies, research institutions, and other inedesrganizations in
establishing partnerships with corporate, goverrtmand academic
organizations that can promote and enhance the'Staerospace
industry.

"This bill provides funds to allow DBEDT to estaiti and operate
the Pacific International Center for Space Explorat (PISCES), to
support space exploration and settlement. ThaoK'yo

Representative Ward rose to speak in support ef nieasure,
stating:

"I rise in infinite support of Conf. Com. Rep. Nt98. As in, 'to
infinity and beyond'. | use this not to delay gession, but to say,
because | was really enthralled and taken by thpidations of this
aerospace bill. It will not only identify, promotexpand and
diversify aerospace, it will set up the Pacificelmational Center for
Space Exploration. That stretches your mind. Tiedtches the
economy. And it stretches what we as the centéowism in the
world, have a very strong implication coming outlaf bill because
space tourism is one of the things that we can ocomcentrate on.
So, this bill is an exciting step forward.

"What is space tourism? Before, you had to bélléonaire to get
up into space in orbit. Now they have this thiredledd parabolic
flights where you go straight up and down and yopeeence
weightlessness for about a minute in about an hodra half flight.
It costs $3,500. It's prospering in Florida. Theyjust started last
month in Las Vegas. And, Mr. Speaker, this giv&EDT and the
State of Hawaii a chance to get a leg up on thetgbthat we have
7.5 million tourists. This is, to me, a 'no bralndut something
that's very, very exciting.

"Number two, this bill not only opens up for Haw#hrough
DBEDT with the space tourism, but also we havehths&t next thing
to being on the moon with our lavascape on thel@and. DBEDT
is already in serious discussions with NASA to dousated life and
settlements on the moon. That to me is reallytgi | think the
implication is, and it was mentioned in one of theernet articles |
researched, eventually they're going to move ipiacs hotels, and
nobody knows hospitality greater than us.

"My point of this, Mr. Speaker, is we talk abouvetsifying the
economy, this is a golden opportunity. It's madeus. And I'm
really happy that all of my colleagues have agréeat this is
something that we can do and we can give Ted léugth ahead, so
we will not only be first in hotel tourism in theond, but also the
first in space tourism. Thank you."

Representative Herkes rose to speak in suppotheofmeasure,
stating:

"In strong support. Some of the Members will rerher in 2000
when we honored Astronaut Buzz Aldren on this vegor, and he
is one of the strongest proponents of space tourisrAnd,
incidentally, he and Neil Armstrong trained for ithemoon walk on
the Big Island on Mauna Loa. Thank you."
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Representative McKelvey rose to speak in supgothi@measure,
stating:

"In strong support, Mr. Speaker. This bill is aftthis world, but
it's definitely worth supporting. | just hope thaé can still assess
the TAT on our space hotels. Thank you."

Representative Karamatsu rose in support of thesaore and
asked that his written remarks be inserted in th&nhl, and the
Chair "so ordered."

Representative Karamatsu's written remarks afellass:

"l am in support. For nearly half a century, 8tate has supported
our national space efforts, beginning with astrénaraining
programs in the late 1950s and the development afdvelass
observatories in the 1960s. Over the past threead®s, the
University of Hawaii, the United States militarynda numerous
companies statewide have also engaged in a vasfenationally-
funded pioneering programs in planetary geosciensegellite
communications, remote sensing, environmental roong, and
meteorology.

"The purpose of this bill is to position Hawaiitie nationally and
globally competitive and recognized in aerospaceld@ment. The
measure renames the Office of Space Industry toQffece of
Aerospace Development, and adds additional dutidsappropriates
out of the general revenues of the State of Hawedi sum of
$500,000 or so much thereof as may be necessarfistal year
2007-2008 for the Office of Aerospace Developmentdrry out its
duties to identify and promote opportunities forpamding and
diversifying aerospace-related industries in treeSt Thank you."

Representative Cabanilla rose in support of thaswme and asked
that the remarks of Representative Ward be eniardéte Journal as
her own, and the Chair "so ordered." (By referemg.)

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 907, S8C22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO AEROSPACE
DEVELOPMENT," passed Final Reading by a vote ofay@s and,
with Representative Bertram being excused.

Conf. Com. Rep. No. 199 and H.B. No. 1631, HD 2D, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1631, HD 2, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Yamashita rose to speak in suppdiie measure,
stating:

"Thank you, Mr. Speaker. In strong support, withitten
comments. Just very briefly, Mr. Speaker, this snea is one of the
foundational pieces that we need to put in place h&ve
measurements of what we want to see moving forward an
innovation economy. Mr. Speaker, this bill willtgar information
that we can analyze. This is one of the foundatieces, along with
the bill that we did hear earlier, Senate Bill 708hank you very
much.”

Representative Yamashita's written remarks afellasvs:

"Mr. Speaker, | am in strong support of House B#31, HD2,
SD2, CD1, Relating to High Technology Business #trent Tax
Credit. This bill will allow the State to measured promote greater
understanding of the economic impact of the taxlictey gathering
and analyzing important information from high tecloyy
businesses that are benefiting from it.

"This measure requires businesses that accepstineats linked
to the tax credit to complete an annual surveyghesl to measure

economic benefits to the State, including critetiah as jobs created,
wages paid to employees, revenues, and reseaictiest

"The information will be collected and analyzedthg Department
of Taxation, and the Legislature will receive amaal report. This
report will be a critical tool in guiding our pojimakers in planning
for high technology incentives in the future. Thawou."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and H.B. No. 1631,2H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO HI®
TECHNOLOGY BUSINESS INVESTMENT TAX CREDIT,"
passed Final Reading by a vote of 50 ayes and, Réfbresentative
Bertram being excused.

At 1:33 o'clock p.m., the Chair noted that theldwing bills
passed Final Reading:

S.B.No.1174,SD1,HD1,CD1
S.B.No.613,SD2,HD 2,CD 1
S.B.No.885,SD2,HD3,CD1
S.B.No.603,SD2,HD 2,CD 1
S.B.No.1917,SD3,HD2,CD 1
S.B.No.907,SD2,HD2,CD 1
H.B.No. 1631,HD 2,SD2,CD 1

Conf. Com. Rep. No. 200 and H.B. No. 1008, HD 2D, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1008, HD 2, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Green rose to speak in supporhefnieasure,
stating:

"Thank you, Mr. Speaker. Very brief comments uport. This
is the Keiki Care Bill, Members, and | think we sifeball be proud
that we are going to be providing insurance fomgwéngle child in
the State of Hawaii. It's been a long road suggblly Democrats
and Republicans alike, including the Administratiotdawaii can
now count itself at the top of the nation for takirare of its children.
Thank you, Mr. Speaker."

Representative Mizuno rose in support of the nreaaund asked
that the remarks of Representative Green be enierb@ Journal as
his own, and asked that his written remarks beteden the Journal,
and the Chair "so ordered."

Representative Mizuno's written remarks are dsvigt:

"Mr. Speaker, | am in support of H.B. No. 1008DH2, S.D. 2,
C.D. 1. This bill will work toward ensuring thatl @f Hawaii's
children receive appropriate health care.

"Mr. Speaker, Hawaii was progressive in its thmki by
establishing the Prepaid Health Care Act in 1974emsure that
almost all of our residents would be able to reegikoper healthcare.
In fact, we were often looked at as a model forltheare. Yet,
today, there continues to be a gap group that resmaiinsured since
they are ineligible for either State or federal ltiemre coverage.
This gap group often includes many of our most etdble residents
— our children.

"In this great State of ours, it is unbelievabatta significant
number of children, our most precious resource, fareed to go
through their most formative years without one & tbasic
necessities of life — proper healthcare. This ikila major step in
addressing this most pressing need.

"Mr. Speaker and colleagues, many families withinsuared
children find themselves in a 'Catch-22' situatidreir incomes are
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too high for them to qualify for Medicaid or HawaiiQUEST
Program, but too low to afford the high costs oéltte insurance.
The establishment of the Hawaii Infant Health CRaregram and the
Hawaii Children's Health Care Program, as well apaading
coverage through QUEST-Net for all eligible chikingp to 300% of
the federal poverty level, will make significantrides towards
ensuring that all of Hawaii'&eiki are receiving the appropriate
healthcare they need.

"It has already been estimated that the initiabthese programs
will benefit 3,500 of Hawaii's children. That's580 children
receiving healthcare who at one time, had no heafthat all. In my
mind, that is a tremendous accomplishment and with any costs
these programs might incur.

"However, we all know that cost is always a fadtwt plays into
any decision we, as legislators, make. While imaetation of
these initiatives will have initial costs, | assérat this is a cost-
effective investment. Most people without heaitsurance or proper
healthcare inevitably use the hospital emergencyntoone of the
most expensive healthcare settings, for their moargent healthcare
needs. This adds to healthcare costs and putsefustrain on an
already taxed emergency healthcare system. Theoego suffers,
as work days are lost due to a child's iliness.

"In addition, less quantifiable losses are feltpayents who cannot
afford healthcare for their children as this addthe already difficult
and stressful job of raising a child in today's MorThus, | believe
our initial investment will pay large dividends twr society over
time. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1008, 2{H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
CHILDREN'S HEALTH CARE," passed Final Reading byate of
50 ayes and, with Representative Bertram beingsedtu

Conf. Com. Rep. No. 201 and H.B. No. 212, HD 2, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 212, HD 2, SD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in oppositioihé measure,
stating:

"Thank you, Mr. Speaker. I'm voting against timeasure. This
measure will create a temporary Maui Health Init@fTask Force to
develop a comprehensive, strategic health planMaui County.
The problem | have is with the composition of ttaskforce. The
bill seems to set up a situation that's a foolistenapt by the
legislative body to flex its muscles against thee@xive Branch.
Out of the 15 members on this Board, 7 will be apteo by the
Mayor of Maui, 4 will be appointed by the Speakkthe House, and
four will be appointed by the President of the $enaithout the
need of the Governor's approval.”

The Chair then addressed Representative Meyéngsta
"Is this Conf. Com. Rep. No. 201 that you are adsing?"
Representative Meyer responded, stating:

"Yes, Conf. Com. Rep. No. 201, HB No. 212, Relgtio Health
Care. It doesn't sound familiar, | guess.

"Also, this bill does not allow for a taskforce miger to be
employed by the Department of Health or the Stagealtd Planning
and Development Agency. It seems to me that weldvetant
members on the Board that are familiar with thebfgms relating to
health and Maui, not this partisan taskforce.

"l also don't understand why the money that isdpeippropriated
in this bill goes to the John A. Burns School of ditine. The
money should go to the Department of Health foy thave already
dealt with the issue relating to health needs aoik force shortages,
and would just add all the new data to what thegaaly have.

"Mr. Speaker, I'm disappointed that this Legislatwould play
partisan politics with the health of the peopleMdui. Thank you,
Mr. Speaker."

Representative Finnegan rose to speak in suppdhteomeasure
with reservations, stating:

"Thank you, Mr. Speaker. With reservations. d thke a look
back on this bill. As it left the House that itidéstablish a statewide
comprehensive healthcare work force map, and tlaat semething
that | know that the people on our taskforce that ad really
wanted. So, | do have reservations. Thank yousch."

Representative Ching rose and asked that the @Geded an aye
vote with reservations for her, and the Chair "steced."”

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 212, HHB22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO HEALTH
CARE," passed Final Reading by a vote of 49 aye$ tw, with
Representative Meyer voting no, and with RepreseetdBertram
being excused.

Conf. Com. Rep. No. 202 and H.B. No. 1529, HD 2D, CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1529, HD 2, SD 2, CD iliflet: "A
BILL FOR AN ACT RELATING TO LEGISLATIVE
SCHOLARSHIP PROGRAMS AT THE UNIVERSITY OF
HAWAIL" passed Final Reading by a vote of 50 ayesl, with
Representative Bertram being excused.

Conf. Com. Rep. No. 203 and S.B. No. 1365, SD D, CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1365, SD 2, HD 3, CD fiflesh "A
BILL FOR AN ACT RELATING TO THE INNOVATION
ECONOMY," passed Final Reading by a vote of 50 ayms, with
Representative Bertram being excused.

At 1:37 o'clock p.m., the Chair noted that theldwing bills
passed Final Reading:

H.B. No. 1008, HD 2,SD 2,CD 1
H.B.No.212,HD 2,SD 2,CD1
H.B. No. 1529, HD 2,SD 2,CD 1
S.B. No. 1365,SD 2, HD 3,CD 1

H.B. No. 1757,HD 1, SD 3, CD 2:

Representative Caldwell moved that H.B. No. 143D, 1, SD 3,
CD 2, pass Final Reading, seconded by Representti@shiro.

Representative Morita rose in opposition to thesnee, and asked
that her written remarks be inserted in the Jouimad the Chair "so
ordered."

Representative Morita's written remarks are devia:

"Mr. Speaker, while | wholeheartedly support Parof this
measure, | cannot support Part Il of this bill. eTgeneral excise tax
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is a tax for the privilege of doing business in 8tate on Hawaii. It
is a tax on the business (which chooses to pasmito the

consumer), not a sales tax (which is a tax theuwroes is responsible
for). If we really wanted to give Hawaii taxpayersreak it should
be in the form of an income tax credit or tax deiuc Secondly,

without a full understanding of gasoline pricingHawaii, there is no
feasible way to determine if the retailer is adjuglassing on the
savings to the consumer, no matter what goodwdldih companies
claim.

"This is a quote from an article in this morningmper:
"Customers certainly won't have a problem with geeagas”, said
Jordan Barnhorst of Kane'ohe, who paid $3.27 plomgdor super
unleaded fuel to fill up his BMW X-5.

""Who doesn't want lower gas prices, right?" Bamsh said. "No
one complains about this, especially those of ubk big SUVs that
guzzle gas."

"It is ironic that this morning we passed a bikating with
greenhouse gas emissions reduction. Lower gasspdoes nothing
to help in this area. We really should be lookitignow tax revenues
generated from the sale of gasoline can be useatiiect our energy
future for the better rather than losing this rexefjust to promote
energy inefficiencies especially the driving of gaszling SUV's.
This is a bad tax policy that does not further ititerest of Hawaii
residents in the long run."

The motion was put to vote by the Chair and cdrréexd H.B. No.
1757, HD 1, SD 3, CD 2, entitled: "A BILL FOR AN GY
RELATING TO TRANSPORTATION," passed Final Reading &
vote of 49 ayes to 1 no, with Representative Moriiting no, and
with Representative Bertram being excused.

At 1:39 o'clock p.m., the Chair noted that H.B..N@57, HD 1,
SD 3, CD 2, passed Final Reading.

At 1:39 o'clock p.m., Representative Finnegan ested a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at Ick®lko'p.m.

At this time, the Chair announced.

"At this time members, at the Chair's recommeitiatcan you
move to page 12, we will be taking S.B. No. 1792,3 HD 3, CD
2, out of order."

S.B. No. 1792, SD 3, HD 3, CD 2:

Representative Caldwell moved that S.B. No. 17812,3, HD 3,
CD 2, pass Final Reading, seconded by Representti@shiro.

Representative Green rose to speak in supporhefnieasure,
stating:

"Thank you, Mr. Speaker. | stand in support. ol lthve some
personal reservations, but | stand in support. ré/lte begin?
Members, the healing process must begin. Thats ctise for
healthcare on the individual level, our work asidkdors, and our
work in the healthcare system of Hawaii. This basn the most
complicated bill 1 have ever seen. It's the larged from a
healthcare standpoint that we've taken up thisi@ess

"I'm going to speak about a couple of issues toddyspeak about
my reservations and my support.

"First of all, | want to say the reason that I'mpgorting this bill
today is because we've come so far this Sessioa've/Worked on
many measures. We worked on rate regulation, whighs proud

of. We've taken up measures like Keiki Care, astv@recommitted
ourselves to reinvesting in the healthcare systé&md then comes a
bill that relates to our safety net, Hawaii He&ystems Corporation,
a bill that, I'm the first to admit, has been sanpticated that I've
been in favor of it, pretty much right after | subted my own
personal draft. | supported that, of course. #reh | was opposed
to it when | had concerns that it was too focuseamwe region. And
then, finally, after a lot of gut-wrenching thoughtealizing that the
bill would not make the sky fall.

"We've changed this bill many times. We've loolkem it many
times. The reservations | had, the most significaservations, did
revolve around a process that | felt at times, veeewushed. This
bill is so colossal that it is a bill that in soroases we have to be
more careful than any on. But | have read thetslafer and over
again, and | really respect the work that all af tbonferees did to
find a balance on the Board. The new Boards, thgidRal Boards,
which is what this creates, do represent each megesy well. |
think that is important to every Neighbor Islandkeat's out here.
That was one of the most important things to me.ttizy trump my
concerns about process? Well, | have got to tellthis. At the end
of the day, what we're charged to do here is toensake that Hawaii
Health Systems Corporation is our safety net anthies our safety
net. That's what we have to be vigilant about.

"So what | would submit to you is that as we goviard and create
these Regional Boards, and as those Regional Baamige the
Corporate Board, they will be what we make of itpatiticians and
individuals concerned with healthcare. It's noteasy bill. It's not
an easy bill because there are so many peopleatiapassionate
about it. Even the Big Island delegation was dididn many ways
on this bill. 1 took my lumps on this bill as aysician. There were
a lot of questions as to whether | should be inedlv | maintained
from the beginning that | should be involved beeaas a physician,
even though | do work as a contract physician inSi@HI knew this
system very well, and | have, therefore, concemom finside looking
out, in addition to looking outside looking in asrember of this
body.

"Are there concerns about procurement? We've yalwaad
concerns about procurement, and | still have théhope that as we
go forward with the regional procurement exemptibat we'll audit
each of those regions, not out of vindictivenessalatbut out of
safety. That was a recommendation that | discugsttdone of my
colleagues from the Big Island at length.

"At the end of the day, | want you all to know tthHaspent time
with every group. | flew to Maui to discuss it tvithe Maui CEO
and the doctors at that department, and they tieihgly in support
of this measure. That was when | was at my loveest had my
greatest concerns. | traveled, of course, arobedBig Island and
sought opinions, and they were very mixed in tpesition, Hilo and
Kona feeling very differently at different times this bill.

"I was respectfully asked by the Republican Caurusddress
some of my concerns about this bill and | apprecigtat. We
discussed at length about process, about otheesstuat were
involved in the bill and about the actual compasitof the Board
itself. | went to the extent of calling the CEO tbe company of
HHSC to ask what he really believed at the endhefwthole process,
whether it would hurt the healthcare situation iawdii or would it
help it. And that CEO did tell me that he thoughtvas time to
move forward. He had great misgivings, of coulsé, | think that
it's important as legislators to hear every opinion

"And then finally, | leaned on my colleagues andsked them
really, what is our goal? Are we here to make dHSC goes
forward in a more responsive way? And the answes \a&
resounding, yes. | do want to honor the amendthentwas offered.
It greatly improved the bill and allayed many of ngncerns.

"So Members, I'll close with this thought. We aleé committed to
making sure the safety net is stable. We're athmitted to making



2007 HOUSE JOURNAL — 60th DAY

1115

sure everyone has adequate healthcare, whethé&nit'sHHSC or

any other provider in the State. So going forwdetls take this
chance, whether we're for or against this billshepherd it together
to make sure Hawaii Health Systems Corporation0@82and 2009
and 2010 becomes a much stronger organization thieaRegional

Boards created do not compete amongst themselués;ooperate
together. That they come to us as a legislativily lamd tell us what
they honestly believe will be in the best interekevery citizen in

the State of Hawaii.

"So in spite of my misgivings about certain evehts not harbor
any ill feelings and it's not my place to actugllpce them on this
Floor. It's my place to tell you | don't think teky will fall, and that
we have to go forward together to create a betattih system. I'm
not asking you to vote yes. I'm certainly not agkpeople to vote
no. What I'm asking us is to all come together ianadte sure that we
go in a singular better direction for the statdeélthcare in Hawaii.
So | cast a yes vote."

Representative Morita rose to speak in oppositiothe measure,
stating:

"Thank you, Mr. Speaker. | rise in oppositionthis bill. Mr.
Speaker, while | truly appreciate the efforts oé tRepresentative
from Kahului in keeping the essence of the Hous#tC® version of
this bill in this Conference Draft, | do have soommcerns and would
like to explain my opposition. While there areaw®f this bill that
may be problematic, these can be fixed with futareendments.
However, my concerns cannot be fixed by legislation

"Mr. Speaker, my heart tells me to trust the systeut myna‘'au
feels otherwise. The integrity of preserving thefety net of a
statewide health system hinges on the guidancheoBbard of the
Hawaii Health Systems Corporation. The integrifythee Board of
the Hawaii Health Systems Corporation is dependerihe selection
process and appointments to the Board. It is npyehinat when
appointed to the HHSC Board, each Board memberris#l to the
responsibility in assisting the regions to work laobratively and
cooperatively to maintain this important safety stetewide.

"Mr. Speaker, part of the selection process g hands. | hope
you will help to prove me wrong. My worst feartfsgat the Board
will disintegrate pitting region against region farcarce State
resources by individuals who may have only theréste of their
region at heart and not the integrity of maintagnia statewide
system. Only time will tell if | am wrong in my ssssment, and in
this case, | hope | am proved wrong. Mr. Speak®y | submit
additional comments just to point out the areashef Conference
Draft that | think may need to be amended. Thank'y

Representative Morita's written remarks are devia:

"Mr. Speaker, here are areas of the bill thahd fproblematic and
where we should consider future amendments:

"Although this may be moot by the time the Ledista can
address the issue, the measure provides an inadetmaasition
process, eliminating the existing system boarddoizkly and not
enough time to establish the Regional Boards. t&has of several
existing Corporate Board members will be terminate@ecember
30, 2007, and the remaining will be terminated @pté&mber 30,
2008, not leaving in place the experienced Boarthbegs to govern
the reorganization to regional governance. Heafthés a complex
industry. Coupled with the fact Hawaii Health ®yst Corporation
(HHSC) is a State agency, it takes six months y@a for Board
members to learn enough about the system to beemredfective
Board member.

"At the same time that the existing, experiencexhr is being
eliminated, the bill requires the immediate estdbtient of all 5
Regional Boards. The Regional Boards will assuastodial control
of all the assets of the corporation in their resipe regions, and
will operate the facilities consistent with corp@rgpolicies and

procedures. In order to set up this system of ciadj the
Corporation Board must be knowledgeable about gieeation of the
facilities and system. Not only will the Board meens be new, but
resources will be overtaxed as the new boards etreis and the
Kahuku Hospital acquisition goes forward. To impdiis timeline
and a new Board of Directors is to set up the r@oimation for
failure.

"The elimination of the community based input fimminations to
the HHSC board does not further the purpose of théssure to
increase community involvement and creates an iamcal between
the nomination and appointment authorities forHftSC board.

"The bill provides that 10 of the 15 Corporate Rbanembers
shall be appointed by the Governor after nominabgrthe Senate
and House leadership. The purpose of the bilbisatdvance the
State’s commitment to provide quality healthcaretf@e people of
Hawaii, by moving forward on the original taskforce
recommendation of community-based governance atableshing
regional system boards for all regions, to be guserby a
community-based regional system Board of Directans} to provide
the necessary authority for each region to accampie goal of
community-based governance.” The nomination prodessthe
corporate board should be more open so that thencoity leaders
and other interested people who are served by tmemunity
hospitals may submit names to the Governor for iptesBoard
membership. In this way, a truly community basgstesm will be
established.

"The contract priority clause in this measure nimpede the
ability of the corporation to conduct systemwidentracting for
economies of scale and consistency of care. Theams clause in
Section 23, allows a regional board to enter intocantract
exclusively for that region, and if it conflicts thi a corporation
contract, the regional contract prevails. Thisusk will put into
question the ability of the corporation to do sgstede buying,
which is essential to operating a hospital systeonemically. The
system will not be able to sign a contract knowth@t it is a
conditional approval: conditioned on the regionst s@mning a
conflicting contract.

"The ability of one region to pledge assets ofottegions in the
corporation in a bond issuance will adversely intpfisancial
security of the entire system. Most of the bondglsge is not
necessary to issue a bond and would be more apgielpiplaced in
the bond covenants. However, the language appeassume that
the regional boards are legal entities, which teynot and there in
creates a conflict and legal question.

Other problems for the measure are as follows:

* The Regional Boards are allowed to acquire propertyheir
own names yet they are not legal entities. Otheasaof the
measure acknowledge that the regions have custootiitol of
the property recognizing they are not legal etitleat can own

property.

* Employees retain their rights in the Executive RBtan
However, HHSC employees are not employees of trezliive
Branch. HHSC has its own civil service jurisdictio This
language should be amended or even eliminatede shere is
no change in employment with the establishmenhefregional
boards where HHSC remains the employer.

* Procurement code exemption is only allowed for Besj but
should include the Corporation so there is no rfeedwo sets
of policies and the possibility of confusion thaayrresult.

Regional CEOs and CFOs can only be fired for matnae,
like dismissal of a Board member (felony convictietc.) until
Jan 1, 2009. These exempt employees of the Statédsnot be
given this special treatment. (Section 2, pg 5).nlyCthe
Regional Boards are involved in the hiring of thegnal CEO
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until Jan 1, 2009; it should be a joint decisiortween the
Corporate Board and the Regional Board.

* Regional Boards are self-perpetuating after thetialni
appointments. We need to question whether weyréaténd
such as a policy."

Representative Belatti rose in opposition to treasare and asked
that the remarks of Representative Morita be edter¢he Journal as
her own, and the Chair "so ordered." (By referemg.)

Representative Ward rose to speak in oppositiothéomeasure,
stating:

"Mr. Speaker, | also rise in opposition to thisasare. | think the
good doctor from the Big Island said it well; the need healing. In
fact, some of our necks are going back and forthoften, flip
flopping on this bill, flop flopping on the waysdtbeen written, flip
flopping on the way it's been interpreted. Weaéeadache, which
tells us, as legislators, something's wrong, nt procedurally, that
he mentioned and apologized or asked for forgiverfes, but
something procedurally in terms of when you got af-baked
legislation, you shouldn't rush it through. If #mpng, we should
probably be doing a sunrise on what we should legdoather than
rushing into this because there's been so manyomersso many
different, very complicated things. Anybody whalhg knows what
is in this bill, intellectually, honestly, probabban't say that they
know it, which really means it's going to leavéoithance.

"And Mr. Speaker, | think when we deal with pedpléves in the
hospital system, we have our first obligation reobur districts, but
to the State of Hawaii and the welfare of the peajflHawaii. This
bill unfortunately brings us quickly back to thespa It's going
towards the future, but back to the past, whichemlthis body
considered it over ten years ago, we were sayirgy'rth too
independently unstable, they're not systematig/h@ot getting the
quota of breaks in bulk purchasing. Let's get theimtogether.
Now, we've got the first dismemberment or the fivslley to
dismemberment before us today. God bless Mauiui Ma ka oi. |
really like the spirit that drives Maui. But tHidl is not about Maui.
It's about the State of Hawaii, the people of Hawihe hospitals of
Hawaii, and the security and the well-being of thdwspitals, of
which | believe, Mr. Speaker, is a precipitous stephat direction
with this bill.

"The only analogy | can think of is when Yugoskwat around
the table and Slovenia, who had been paying mosteofaxes, said,
'I'm out of here. We supported you guys, we're afuttere." And
then after Slovenia, the whole Balkanization ofttheeat country,
that great people disintegrated. No one here todegardless of
which way they vote, will know what's going to comat of this by
this particular bill. Nobody knows. It's a crapsh if | may. It's for
some a motion to get particular leaders and othertiqolar
management styles maybe put aside, but that's imat this is about.
If you've go a problem with a taxi driver, you dayt and change the
taxis just because you had a problem with the drive

"Mr. Speaker, | think this is a bit misguided awd're taking a
risk, and in conclusion, | would say cooler mindswd prevail.
And the way that this bill, right until the last mite, even to this
moment on the Floor, of which | was informed ofyoah hour and a
half ago, that some people had changed their ntedsuse some
interpretation has changed, that we are now putéigislation, or at
least locking it in to a point which | think jeoplizes the whole
system. And that's what we're here for, the wisgtetem, not just
one. Thank you, Mr. Speaker."

Representative Mizuno rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. In support. Mr. SpeakKercan have
the words from my Chair, the Representative fromrtiNd<ona,
placed into the Journal as if they were my ownwitbstanding, the

with reservations vote," and the Chair "so ordére(By reference
only.)

Representative Mizuno continued, stating:

"Mr. Speaker, Senate Bill 1792, as we can seegbas through a
number of drafts. This bill has created a passenesponse with a
great deal of debate through our legislative precesNearly
thousands of testimonies has been received omidésure. In fact,
our hearing in your Health Committee had more rtestiy than we
did on the death with dignity, physician assistediide bill. Of
course, this is a very important issue. As | statean earlier floor
session, this will affect 12 community hospital8,when Kahuku is
added. This is the nation's fourth largest comiyumspital system,
so by no way do | think that we are going too faste did a number
of safeguards and reviewing and reading beforeameecup with this
conclusion, a number of floor amendments, and abmurof drafts.

"Looking through the history of Hawaii Health Sgsts
Corporation, also known as HHSC, 14 years ago,skfdece was
convened to make recommendations on our healtlsyatem. This
is what the taskforce came up with and | quote "Hawaii Health
Systems Corporation should administer the statdlities in a
decentralized fashion with the facilities to be uged into five
regions."

"Mr. Speaker, that was 13 years ago and | humsly Eembers,
to support this. The time is now to initiate thatommendation by
creating Regional System Boards responsible foallgovernance,
operations, and administration of the delivery o$pital services in
each of the five regions in our State. This wélghus to ensure that
local community stakeholders through independegioral system
boards will be in the best position to make critidecisions relating
to their community hospitals.

"One of the rationales behind this, Mr. Spealecgirtain decisions
in Ka'u, or Maui, or Lanai City, at their hospitalsiay not be
appropriate for one of our hospitals on Oahu. different. We need
to allow our Regional Boards to make those indepehdecisions
because it's affecting them. They would know bettan us.

"Mr. Speaker, at the Health Committee hearing,enmnembers
were there, and at the Finance hearing we had liibers present.
Tom Driscoll, who is the President and Chief ExamuOfficer of
HHSC, stated that he knows they have problems WHSC, with
their system. He was very honest and forthcomiride said he
knows they have concerns. And this is what he tsldboth at the
Health hearing and at the hearing of Finance: $eleao to affiliate
corporations. You're going to end up breaking HHSBut he did
say this: 'Let's go with Regional Boards. Let'swith Regional
Boards and let's empower them." Every member west at the
Health hearing and at the Finance hearing knows that's go with
Regional Boards, let's empower them.'

"l respect Mr. Driscoll and | think that's what'meedoing today. |
do want to commend Chair Green and Representatd@ddne for
an outstanding job they did in Conference, andGhair and Vice
Chair of the WAM Committee on the Senate side. those reasons,
Mr. Speaker, | support this measure."

Representative Sagum rose to disclose a poteotiaflict of
interest, stating:

"Mr. Speaker, | would like a ruling on a potent@nflict. I'm
with the Management Advisory Committee, for the KaMAC,"
and the Chair ruled "no conflict."

Representative Sagum continued, stating:

"With that, I'd like to adopt the words from theefiResentative
from North Kona as my own," and the Chair "so oedet
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Representative B. Oshiro rose to disclose a piateconflict of
interest, stating:

"l would like a ruling on a potential conflict. tAny law firm, |
represent HHSC on procurement matters," and thér @hlad "no
conflict.”

Representative Green rose to disclose a potentaflict of
interest, stating:

"Thank you, Mr. Speaker. | do apologize. | metnfsk for a
potential conflict. I've asked for it so many tsné actually slipped
my mind," and the Chair ruled "no conflict.”

Representative Takai rose to speak in oppositiothé measure,
stating:

"Thank you, Mr. Speaker. | rise in oppositiontlis measure.
First, 1 would like the words of the Representativem Hanalei
entered into the Journal as if they were my owhark you.

"This is a very difficult issue. | think we carl admit that.
Before talking about the CD 2 that we have in frofitus, | just
wanted to spend a few minutes talking a little dsbut what was
prior to the invention of the Health Systems Cogpion.

"In 1996, when we were here, Mr. Speaker, we vttetteate this
system, because as you recall, all of the regidrapitals were
dilapidated, were worn down, were in terrible diggr The facilities
were old. And it's not for the lack of trying. tHink many people
throughout the State worked very hard to ensurejuate health
system, and healthcare for all. However, we rezaghback then in
1996, and even prior, in 1994, when the taskfoezeecout with their
recommendations that in order to be successfuhageto pull these
regional hospitals and facilities together as amee system. And
over the course of the next decade or so, they mwed the system
forward. Today we have a number of healthcardifi@si throughout
the State, Neighbor Islands, especially, and thal mreas on Oahu,
as well, that are doing quite well in serving tr@dmmunities.

"That brings me to today's discussion. And | agréth some of
the speakers prior regarding their concerns abowt duickly we're
moving in this direction without total awarenesgtod consequences
of even some of the mandates in CD 2. When wdestahis
Session, many people were concerned. The Sensiteopacoming
to us was to breakup this system. Our House Drafosition as it
left on Second Crossover was that we would empdwegional
Boards. The CD 1 that came out on Friday night waxy lacking
and there were much, much more to be desired,'andd glad that
there were efforts made both in this house andtiher house to deal
with some of the major concerns, which we now skfressed in CD
2.

"We do have some problems. | continue to haveesproblems
with CD 2. Just a few I'll mention right now. Hik enabling the
Regional Boards, providing procurement exemptiothén is a step
in the right direction. But | question why, why wen't allow the
system to have the exemption as well. And | thttskgoing to be
problematic in the future when these bulk purctegeements come
due and the regions can move forward, but as arsyshey may not
be able to. That's going to be a problem, Mr. 8peand | hope we
can address it in the future.

"And | think the Representative from Hanalei talke little bit
about the concerns that she had in regards to theeup of the
System Board as we move forward. | share her ¢oacd think as |
spoke many times on the Floor prior regarding fagticular issue,
what | do hope we do not see is what we saw il9dg prior to the
creation of HHSC where each region came to us fpalty, and
only concerning, their own interest. It was a dighbt, Mr. Speaker,
here at the Capitol, and | hope we don't see thaina And like |
mentioned before, there's a reason why we haveatewste
Department of Education system, and a statewidevedsity of

Hawaii system, because by doing so, we promoteidbis of a one-
state system and we move forward as such. But thatls for the
future to decide and we'll see how well this nevailo with its new
members, comprised of a couple of representatizes €ach of the
regional boards can handle this challenge.

"There are a few more concerns that | have, Meager, but what
I'd like to do is request that | insert written aoents in the Journal.
Thank you.

"As we move forward, | would like to mention thatfor one,
recognize the challenge for this, for us, is reallghallenge for the
Neighbor Island Representatives and the Represergan the rural
areas of Oahu. But as a public health educatadrpae that prior to
being elected to this body was really concernediitiee healthcare
of the State and continues to be concerned, |rie; am willing to
put concerns aside and work forward to make suevile ensure the
continuation of a robust healthcare system foraitizens throughout
the State. Thank you, Mr. Speaker."

Representative Takai's written remarks are asvisl
"Mr. Speaker, | am in strong opposition of thisasere.

"The intent of this landmark legislation is to neothe community
hospital system forward into a structure that wlovide the
communities served with a more active role in therations of their
local hospitals balanced with oversight by a strargntral, umbrella
corporation. This bill should be construed withtthalance in mind:
the corporation board has the ultimate responsitald authority as
the sole legal entity and State agency while tigeoreal boards have
local decision-making power to implement corporatdicy in a
manner that furthers the needs of the local comtiesni

"Real local community involvement is necessargiteure that the
community hospitals meet the needs of the peopieede our
residents and visitors. The Regional Board conisegh evolution of
the public health facility Management Advisory Coittees, which
have been an effective voice in presenting viewgsoto the local
hospitals and the corporation, according to thdinbesy. The
success of the 10-year old Corporation and itsitedspn providing
quality care and expanding services to meet thesneé the local
communities was well documented in the testimorithaugh most
testimony supports the conclusion that the majaoitythe regions
didn't feel the need to move to the next step djiReal Boards with
delegated decision-making authority, there wasglésment on this
point. There was strong testimony, primarily frohe tMaui region,
that a change in structure was absolutely manddtorthe survival
of their hospitals due to physician disenchantmienfact, Maui was
pushing for the creation of new corporations focheaegion that
would have been separate legal entities.

"l support the public policy behind community imvement in the
government owned community hospital system. Howeveam
voting NO to SB1792 because there are several gmzblwith the
bill, as written. In addition, | strongly object tioe way it was pushed
through the Legislature with last minute changeth&language and
toying with the make-up of the Conference Committeembers up
to the last hour of conference. Finally, this Esllsimply premature
and too important to rush through the session,awittiirst bringing
all the stakeholders together to carefully work a@bé detailed
language that will have such a significant impactonr safety-net
healthcare system. This is further exacerbated H®y fact no
transition time allowed in the bill, with immediagppointment of
Regional Boards and early termination of existinga®l member
terms, with little time for the Corporation to sep a reasonable
timeline and processes to increase the chance otessful
implementation of this major reengineering effort.

"Some of the specific problems with the bill indéuthe following:

1.The powers section includes a clause giving gufeace to
regional contracts over conflicting systemwide cacts under
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certain situations. (Section 23, page 56 to 57F32%)(3) (B)).
My concern is how this clause may be interpretdte ihtent is
not to place in jeopardy the ability of the Corpiama to conduct
multi-regional contracting, which is essential tdficgent

operation and is one of the benefits of a multilitgcsystem.
The intent of the clause is that it is applicabléyoif the

corporation enters into a contract on behalf ofrgls region
and that region does not agree with the contradtesnters into
its own conflicting contract that conforms to corgie policies.
In that case, the regional contract shall previdik ability of the
corporation to continue its systemwide or multiioeg
contracting and ventures is not impeded by thiusda if
construed according to this intent.

2.The bill is full of language inserted last miatiy Maui bond
counsel, which would be more appropriately includedthe
bond covenants, not the statutes. While there \gesement at
the Conference Committee to put the bond language &
separate bill applicable to a specific Maui bonsLiznce, only
one section was deleted and the language remairsg\veral
other places. The provisions giving power to thegiBeal
Boards are intended to reassure underwriters archasers of
the bonds that the agreements signed by the rddioaads are
enforceable. As stated throughout the bill, thessgss must be
exercised in conformity with corporate policies gmmbcedures
in order to not adversely affect the other regiof®&ee, for
example, Section 23, paragraphs 8, 17, 19, 26idde8® (a).).

3.Section 35 of the bill states that certain erypés will retain
their rights as employees of the executive brahithSC has its
own separate civil service jurisdiction from the eEutive
Branch and HHSC is considered “the employer”
applicable statutes. Therefore, this section mastdnstrued as
meaning that the referenced civil service employ&eslHSC
will not lose their status as employees of HHSc8ithe
Regional Boards are not separate State agencies,
employment provisions must be construed as notgihgrthe
employer to the Executive Branch: they remain eyges of
HHSC.

4.The Regional Boards are allowed to “acquire”perty in their
own names yet they are not legal entities. Thentnoé the bill
throughout is clear in stating that the regiondlsteve custodial
control of the property; they are not empoweredwitvnership
because they are not separate legal entities. fbhereghe two
sections that allow the regions to “acquire” prépenust be
construed as allowing them to make the purchasentar into
the agreement to obtain the property, as set farthe powers
section, but it does not render the acquiring redre200 title
owner of the property. HHSC is the owner of propetquired
before and after passage of the bill, as the @dsllentity in the
system at the time of passage of this bill. (SeetiG@e 23,
paragraphs 10 and18).

5.The Corporation Board composition provides thiato

physicians shall be appointed by the Corporatiomr8oThe
language states that the physicians shall come thendifferent
regions. Region | (Oahu) is left out of the rotatiand the
language requires appointment of both physiciaoms fihe same
region (instead of having physicians from differemgions
serving at the same time). (Section 19). This lashute
language disenfranchises the Oahu region physicidihe
physicians should come from different regions toead the
representation and work.

6. The composition of the Corporation Board raistéger areas of
concern. 10 of the 15 members come from nomineethef
Legislature. | agree with some of the commentsethisy my
colleagues that this process places the Legislatutes realm of
implementation of law, rather than authoring lawlolnot know
the consequences of this feature to HHSC as yetaise this as
a concern. In order to more fully implement thepgmse of this
bill which is to enhance local community involverherthe

under

th

Regional Board members and other people in thel loca

communities should be involved in nomination of thejority
of the Board members, not just legislators who inaye other
agendas.

7.A similar issue is the quick termination of teristing Board
members, some of whom have dozens of years of iexger
working with the community hospitals in various aajties. At a
time when stability and knowledgeable governancedsiired in
order to implement the new structure, this bill mpaturely
dismisses the Board of Directors. The quick tramsitoupled
with the fact most Board members will be nomineésthe
House and Senate leadership is not in the besesgiseof the
organization.

8.The Procurement Code exemption is granted toRibgional
Boards, but not the Corporate Board. This doeswake sense
and will require different procedures, causing csidn and
unnecessary extra work. Rather than encouragintpraydde
buying, which is a standard cost cutting measurehfispital
systems, this encourages the regions to buy ondhei so they
do not have to wade thru all the procedures ofCtbée.

9. The fiscal provisions allow the regions to depebnd submit
their own budgets through the system board, deterntheir
own rates, handle their own cash flow, spend thenayo
consistent with Corporate wide policies, and keegirtexcess
revenues for the betterment of their regional féed. In future
biennium budget years, the facilities will negaiawith the
corporate office for the services the Corporatidihprovide and
the methodology for allocating those costs amormghtbspitals.
With an operating budget of over $400,000,000 ohteSt
appropriations split among the 5 regions, the mgibave the
fiduciary duty to operate in a prudent manner anithin
corporation policies and procedures. We do not ktievimpact
on the hospital system of these provisions, butlwé&now that
cash flow is a serious problem for HHSC, whichxpexted to
not keep reserves from year to year but is expeotée able to
meet its large payroll and vendor payment obligetioThe
inability of the corporation to move cash aroundider to keep
up with obligations may prove to be a mistake. Ttseal
provisions will need to be studied carefully and tegions and
corporation financial management reviewed in order
determine if the system established in this bilpractical and
sets up the appropriate checks and balances néadeandling
State special funds and providing State services.

"In summary, the bill allows the regional boardsdperate the
local hospitals with some autonomy within the pelcestablished
by the HHSC system board. Construction of the digegiovisions
must be construed with this balance in mind. Problé this hastily
passed bill will need to be addressed in comingies."

Representative Tokioka rose to speak in suppoth@fmeasure,
stating:

"Thank you, Mr. Speaker. In support. After thw that we had
last night at our staff party or staff gatheringput together four
pages to address this, but I'm just going to surim@a@n a couple of
things. Much has been said about the Maui delegatind the
community hospital from Maui and everything to dithvthat. But |
think this particular bill with its amendments aesses positive
benefits for the entire system and very little towdth singularly the
position that Maui is going to benefit from thisdause | think all
four regions will benefit from this.

"I know the Chairman of Health had some concefmst the
mentioned here on the Floor about his involvemanthis. And if
anyone has sat on the Health Committee for theshthat we did,
there was never a question on my mind on the Claairaf Health's
integrity. He has shepherded this bill from thgibring, and spent
many, many hours educating us, especially mysel§ fieshman, on
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what was happening with the healthcare system| émahk him for
that.

"In our Finance Committee meeting, the CEO fromvkia Health
Care Systems came and talked about procurementis Hili
addresses that. |think the changes that thigbdl the amendments
that are added along with it, are going to be atipesthing for the
system. And like many things that we do here aadass, we don't
know what the exact outcome is going to be, bhirlk with working
with all of the communities and with all of the Bdamembers, and
the Board members that have worked there have dorexcellent
job. We need to continue to focus on supportirggrttand moving
this forward. Thank you, Mr. Speaker. | will imséhe rest of my
comments, and | thank you all for your time."

Representative Tokioka's written remarks are bewe:

"Mr. Speaker, | am in strong support of this biB 1792 CD2 has
been widely debated this Session. This versiamebill, however,
truly addresses the concerns raised by the oppoaextrepresents a
fair compromise that will bring the desperatelydeskchanges to the
Hawaii Healthcare System Corporation.

"First, there were concerns raised that the tt@msifrom the
Corporate Board to the Regional Boards may bedpalr However,
this proposed change was originally suggested &8syeego yet there
has been no progress toward the goal of regiomsatao

"Mr. Speaker, the original 1994 Governor's TaskcEdhat created
HHSC stated:

(1) "The Hawaii Health Systems Corporation shoulniister
the state facilities in a decentralized fashiorhwite facilities
to be grouped into regions..."

(2

—

"Each region should have an operating boardirettors with
regional boards being initially appointed by thev&mor with
the advice and consent of the legislature...”

3

=

"Finally, with respect to implementation, it is)portant to
note that merely granting this proposed new cotjmra
greater autonomy is insufficient - - new systenrgjned
personnel, training for existing personnel, anderimal
restructuring are also needed to ensure that waairsimply
replacing one inappropriate bureaucracy with andthe

"Mr. Speaker, 13 years later, we have not evoimed what the
taskforce recommended. The concerns raised abeutransition
occurring too quickly are, in my mind, unwarrantedhe time is
NOW to incorporate the 1994 Governor's
recommendations which are overdue and which thisasore
addresses. Moreover, Mr. Speaker, there may be ersmdf the
current Board who could be appointed to the RegiBoards to help
ensure a seamless transition.

"A second concern that was raised about this delalt with
preserving certain efficiencies of a Statewide theake system.
While this bill empowers the regional boards, ihtioues to preserve
the efficiencies that are embedded within HHSC.r Emample,
centralized corporate services will be shared asedl @ppropriately.
In fact, the bill itself states, "The purpose oistiAct is to advance
the State's commitment to provide quality healtte dar the people
of Hawaii by moving forward on the original task rde
recommendation of community-based governance atableshing
regional system boards for all regions... The Hawaglth system
corporation will continue to provide system widendtions and
governance with enhanced representation of regisystem board
members." This bill will allow physicians and theommunities to
share clinical information between regions andlifées to analyze a
system wide approach to the delivery of healthcam®ss regions
without duplicating services.

Task Force

"In addition, Mr. Speaker, this bill addresses aiethe major
concerns raised by the CEO of HHSC, that is thaieissf
procurement. The CEO asserts that procurement bees a
hindrance to the ability of the board to act effesly. By enacting
this bill into legislation, the Regional Boards Mok able to contract
for certain services without utilizing the procuram system thereby
expediting the time to respond effectively.

"A final concern that was raised about this biirtpined to the
Board composition and that Board members must stafet the role
of the corporate umbrella so that Regions shouldcompete with
one another for limited funding. Mr. Speaker, menship of the
board is critical and this measure addresses #rgtpoint. This bill
will provide for the training of Board membershipthe transition to
the new structure in the areas of: (1) clinicalezsp of healthcare;
(2) healthcare financing; and (3) legal and conmgléa issues of
healthcare.

"The opportunity is tremendous to create a newagigm and have
a fresh start where Board members, medical staff hospital
administration can receive education together el a common
vision and mission, to evolve HHSC into an orgatizathat can
tackle the problems of healthcare in an innovatag. wrhrough this
transition, the newly reconstituted board couldadeoto undertake a
new strategic plan prior to being bogged down hilyagperations.

"And finally Mr. Speaker, and this time finally rues finally. I'd
like to thank all of the current Board members, th&C members,
all of the nurses, doctors and staff members atadilavealth Care
Systems for all of their hard work in maintainingdaadvancing our
public health care facilities for the last decadearough thick and
thin they were there for the people and they deserr heartfelt
appreciation.”

The Chair then stated:

"Members of the House, for those who would like itsert
comments, this is the proper time now for or agdiesause three of
our colleagues will be leaving by 2:15 and | wartedjive them the
opportunity to cast their votes, if that is okayttwthe members of
this Chamber."

Representative Thielen rose to speak in suppoth@fmeasure
with reservations, stating:

"Thank you, Mr. Speaker. | would like to submitnements to the
Journal, Mr. Speaker, and in support, but with vegsave
reservations. And the comments are the positiqggepaf HHSC
East Hawaii, West Hawaii, Oahu, and Kauai regiofisank you."

Representative Thielen's written remarks are lésifs:
"l am in support, but with grave reservations.

"During the next week, S.B. 1792, C.D. 1 will bésalissed
extensively among the full House and Senate merthipars
Subsequently, a final floor vote will be taken. fohtunately, the
C.D. 1 version passed Friday night with late-nighanges, included
new and previously not discussed provisions thaewelded at the
last minute. This version creates an unbalancstésyfor the non-
Maui regions with restricted system Board of Diggstcontinuity.
This morphed bill, as passed by the Senate-Housefe@mce
Committee, will fragment and potentially destro thystem that all
of the regions have worked so hard to protect amdaove, thus,
putting our Rural Hospitals and Long-Term Care isetwat Risk!

"The HHSC East Hawaii region (Hilo Medical Centdgle Ho'ola
Hamakua, and Ka'u Hospital), West Hawaii region r&o
Community Hospital and Kohala Hospital), Oahu regi@eahi
Hospital and Maluhia), and Kauai region (West Katlwedical
Center and Samuel Mahelona Memorial Hospital) sfisobelieve
that S.B. 1792 is a BAD bill and must not be passed
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"We believe that this bill is premature. More aoomity input is
needed to determine the real impact on our faslitiparticularly
those located in the rural areas of the Neighblandis. Healthcare
for our communities is too important to jeopardigea potentially
premature bill.

"We believe that the practice of how we contractdervices and
goods should be the same across the system, toeethst all of our
facilities will be able to effectively respond tbet needs of our
patients and physicians.

"We believe more time is necessary to ensure taffieoversight
of both our region and the system — mainly the essiul formation
of the Regional Boards due to required, normal uittent and
nomination process. The complexity and resporisibif hospital
business deserves a sound transition and an g#eatiance among
the Regional Boards, in addition to the System Boar

"We believe that our regions deserve a fair voioe the
Corporation Board by having an equal amount of esgntatives
regardless of whether we provide more acute or-teng care.

"We believe only in a fair and unbiased bill thatovides
maximum and equal benefits to all regions, not ollswui; our
concerns are real. The recent Maui sponsoredadilch attempts to
address a number of political concerns on Maui,ukhmot be
imposed on the other four regions.

"We believe in a balanced safety-net system #raiins intact, in
order to be able to continue responding effectiely efficiently to
the healthcare needs of our island communities."

Representative Marumoto rose to speak in oppasitm the
measure, stating:

"Mr. Speaker, very reluctantly | will have my rerks submitted in
the Journal in opposition to this measure, butdadlgi | fear the
Balkanization, the fragmentation of this systemrepresent an area
with Leahi Hospital in it, and | just foresee prets with different
regions lobbying us differently. | feel for th@éincial strength of the
system and | feel that united they have a chane@ledl they will
fall."

Representative Marumoto's written remarks ar@ksifs:
"Please allow me to express arguments againsibésure.

"The good news about this bill is that it allows fyreater local
control — we call it homerule in this building. @bin theory. We
will see greater autonomy in 5 different regionghiea State.

"The trouble with this feature, autonomy, is that stand to lose
some of the benefits of central administration seshbetter fiscal
control, increased ability to float bonds, betterghasing power, a
coordinated procurement program, and a concerteaying effort.

"For instance, we are passing a measure allowiegHHSC to
issue revenue bonds. | don't see how a regios#idican "afford"
such a bond if the entire system currently loseseywand requires
subsidies every year. Would a region have anyenfrancial
clout?

"In my district lies Leahi Hospital, a small logrm care hospital
in the HHSC System. Also found on Oahu is Malubizgther long-
term care facility. These Oahu institutions wilw be competing
against four other regional facilities in the Stdte resources —
operating money, capital improvements. Will Leakill Oahu, or
will Kauai, or will Kona receive its fair share the future?

"l suppose some of you can argue that allocatitm@ not been
fair in the past and that this bill would improvergs, and that may
be the case, but on the whole, | do not sharedpisnism for the
future. | fear the fragmentation. The five regibmlistricts will

divide the health system, polarize and politicizealth care in
Hawaii.

"Another serious problem we have seen with thissuee is an
unprecedented number of charges and rumors ofalllagtivities,
character assassination, and other unsavory chavgethy of a
"sausage factory". | have never seen such a tawicosphere
surrounding a bill. It is most unfortunate, Mr.e@ger, and if there
any truth to these rumors, | ask that concernetvishahls call for an
investigation if they believe that wrongdoing tratyists.

"We are mandating a rapid change in the top adsnation and
State board of HHSC. We are severing the head fhenbody with
this bill. Is this legislative micromanagementwduld have favored
a more gradual turnover. | do see a need for namagement,
because the relationship between the leadershigharidegislature is
no longer productive and not good for the System.

"l do not believe there was any wrongdoing. hkhthat all parties
have served to the best of their abilities, andhdnk the HHSC
leadership for doing their best. | thank them liseawe will not see
them here in the Capitol in future sessions.

"Ironically, if there is new management, Mr. Speiak no longer
see a need for splitting up the System. | may teng | hope I'm
wrong, but as | now see it — united the HHSC stadid®ded it falls."

Representative Herkes rose to speak in suppothefmeasure,
stating:

"In support. ['ll try to be brief. The Big Isldngroup, as we're
meeting with a group of physicians from Hilo foresva year. In
support. For over a year and those physician grdvve also been
meeting with Maui physicians to make sure that ywedy was
moving in the same direction. I've also been intact with people
on the MAC in Kona. It's interesting to me thag tbhysicians in
Kona was so dissatisfied with the operation of Kaéfmspital that
collectively they forced the manager of that hadpiut. That kind
of thing happening with very little involvement, gtey had to take
things into their own hands. You take Dr. LattintreKona, he's the
only urologist there. He fills the newspapers upthwnegative
comments about Kona Hospital. | had a doctor ateQls tell me
that he would never send a patient to Kona Hospital

"And those of us that have lived through this aberlast ten years
know that we have to do something, and | think tiathave worked
very deliberately with the doctors in Kona and ifloHand as a
matter of fact, a few weeks ago, a Big Island grabpays has
breakfast on Thursday morning, we invited two mersloé the Maui
Senate delegation, two members from the House, aek & long
dialogue to make sure that we were on the same page think we
know exactly where we're going and | urge your supp

Representative McKelvey rose in support of the sneg asked
that the remarks of Representatives Mizuno and dkakbe entered
in the Journal as his own, and the Chair "so odlére

Representative Brower rose and asked that thé& @eord an aye
vote with reservations for him, and the Chair "sdeoed."

Representative Finnegan rose to speak in oppositd the
measure, stating:

"Thank you, Mr. Speaker. In opposition and | davéd some
comments and | did want to share my perspectivehim Mr.
Speaker, | was going to vote with reservations laghecided to keep
my vote a no vote and the reason being is thathiisbeen, out of
the five Sessions that I've been here, this has tieeonly bill that
I've actually had so many accusations and rumoegifig around the
Capitol on. It really ends up clouding what thi#'dpolicy is. It
almost seems as if we're moving forward on thik aiid instead of
being a Legislative Branch, we've kind of been ltke Judiciary
Branch on this, and we're changing the system ftectenot being
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happy with the leadership of HHSC and that couldrie. They

may have done stuff that have upset people, buh#itmecessarily
sure that you take it out and you put it in a it you address this
in a bill in a way that you affect the entire Statestem, hospital
system.

"I would also like to say that | think it's ironihat we would
provide a procurement exemption for the RegionahrBs in the
regions, but not for the system as a whole, antidbasn't sit well
with me. As leaders, Mr. Speaker, you and |,rit$ easy leading.
It's not easy running things. And people will gpset and there will
be misinterpretations and misunderstandings, Meaer. | haven't
had the privilege of being a part in the differéyytes of meetings
with doctors and all those kinds of things, bublttink that this is
premature and for the sake of wanting to move fedveand help with
the healing, I'm glad that this bill is actually wrg forward. And
maybe they can deal with it. But I'm just realfgappointed that
while we are making the policy for the whole Sthatspital system,
that there were so many rumors and accusationg éhenway."

Representative Ching rose and asked that the @Geded an aye
vote with reservations for her, and the Chair "steced."”

Representative Meyer rose to speak in oppositioihé measure,
stating:

"Thank you, Mr. Speaker. I'm rising in oppositiohjust simply
am concerned about breaking it up into the regickisd my greatest
concern is that Kahuku Hospital as the new kidhenilock could be
mortally wounded by this. Thank you, Mr. Speaker."

Representative Ward rose to respond, stating:

"One point rebuttal and solution. Mr. Driscoll svenentioned as
being in support of this. The body should knowt floa four months
he fought this tooth and nail and only within tlastlfew hours has
changed his mind. The solution | believe, thenefaor that there's
going to be an override of vetoes, override ofua® session, why
don't we let tempers cool, come back in a few weeks

The Chair then stated:

"Representative Ward, you are out of order atpgbist."
Representative Ward continued, stating:

"That was only a suggestion."

At this time, Representative Carroll called fore tiprevious
question.

The motion was put to vote by the Chair and cdrréad S.B. No.
1792, SD3, HD 3, CD 2, entitled: "A BILL FOR AN GY
RELATING TO THE HAWAII HEALTH SYSTEMS
CORPORATION," passed Final Reading by a vote ohyés to 10
noes, with Representatives Belatti, Berg, Finnegake, Marumoto,
Meyer, Morita, Takai, Takumi and Ward voting no,damwith
Representative Bertram being excused.

At 2:16 o'clock p.m., the Chair noted that S.B. Mi#92, SD 3, HD
3, CD 2 passed Final Reading.

S.B. No.1931,SD 2, HD 3, CD 2:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, S.B. No. 1$312, HD 3,
CD 2, entitled: "A BILL FOR AN ACT RELATING TO
EDUCATION," passed Final Reading by a vote of 48sagnd, with
Representatives Bertram, Green, Herkes and Tokiekey excused.

At 2:17 o'clock p.m., the Chair noted that S.B. 1831, SD 2, HD
3, CD 2, passed Final Reading.

by

H.B. No. 310, HD 2, SD 2, CD 2:

Representative Caldwell moved that H.B. No. 310, Y SD 2,
CD 2, pass Final Reading, seconded by Representi@shiro.

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Jouyraadl the Chair "so
ordered."

Representative M. Oshiro's written remarks arekmswys:

"Mr. Speaker this bill establishes the Hawaii loftoend taskforce
that will work to remove barriers to broadband asceidentify
opportunities for increased broadband deploymedtaatoption, and
enable the creation and deployment of new advaceetnunication
technologies in the State. You and the Senatadergswill appoint
the 15 member taskforce, which will receive supffrantn the Office
of the Auditor.

"The taskforce is required to issue 2 reportsijrétial report 20
days prior to the convening of the 2008 Legislatarel a final report
and plan 20 days prior to the convening of the 208§islature. We
are providing $50,000 to support and staff this ontgnt
undertaking.

"While municipalities across the country such dsld@elphia,
Boston, and San Francisco, have implemented muaieireless
systems, the State of Hawaii lacks the accessemetlypes of low
cost, high capacity digital transport services thave become
increasingly available in other communities acrthes country that
are concerned with the accessibility of advancéarddible services.
In order for the State to remain competitive oratiamal and global
scale the State needs to take action to supporsiment in,
stimulate the adoption of, and remove barriersh® development
and availability of a world-class and universallyccessible
broadband networks.

"Mr. Speaker, technology may oftentimes be the tkeguccess in
today's economy. For people who have access tdnteenet, a
world of information and opportunity is opened ke tclick of a
mouse. However, the cost of broadband servicen oft®hibits
certain sections of our population from accessinghsan important
tool. It is hoped that the taskforce will comewigh a solution to the
cost barriers to broadband Internet access foreaidents of the
State. In this digital age good, high-speed actesthe Internet
should be available to all and not just to those ate able to afford
such a luxury.

"As Hawaii gained national prominence by enactmehtear
universal healthcare through the Prepaid Healtle @at in 1978, so
too, should Hawaii be the leader in providing Intraccess to all its
people regardless of income, social status, or aomitsn  Universal
Internet access would make the information supgimikay open to
all and allow unlimited access to global informatiolt may also
enable more people to access business opporturiibes their
homes, whether they be in Waialae, Wahiawa, Wajama&/aimea.

"For these reasons, | ask for Members' wholeheéadpport."

At 2:17 o'clock p.m., Representative B. Oshiraueied a recess,
and the Chair declared a recess, subject to thefdhle Chair.

The House of Representatives reconvened at ZIikl'p.m.

The motion was put to vote by the Chair and cdrréed H.B. No.
310, HD 2, SD 2, CD 2, entitled: "A BILL FOR AN AC
RELATING TO TECHNOLOGY," passed Final Reading byate
of 48 ayes, with Representatives Bertram, GreenHerttes being
excused.
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At 2:18 o'clock p.m., the Chair noted that H.B..18&0, HD 2, SD
2, CD 2, passed Final Reading.

H.B. No. 1270, HD 2, SD 2, CD 2:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, H.B. No. 129D 2, SD 2,
CD 2, entitled: "A BILL FOR AN ACT RELATING TO STAE
PLANNING," passed Final Reading by a vote of 48sagad, with
Representatives Bertram, Green and Herkes beingsedc

At 2:19 o'clock p.m., the Chair noted that H.B7Q2HD 2, SD 2,
CD 2, passed Final Reading.

S.B. No. 1803,SD 1,HD 1, CD 2:

Representative Caldwell moved that S.B. No. 1&I3,1, HD 1,
CD 2, pass Final Reading, seconded by Representi@shiro.

Representative McKelvey rose in support of thesuemand asked
that his written remarks be inserted in the Joyrawadi the Chair "so
ordered."

Representative McKelvey's written remarks areoie\fis:

"Affordable health insurance is one of the Statatsst pressing
concerns. Many of Hawaii's workers are subscriloérindividual
plans provided by Hawaii's insurers. Because iddal plans and
group health plans with one or few number of emgésyare not part
of larger employee pools, health insurance premitonsndividual
plans are generally more expensive than large grmagith plans.
The cost of health insurance, particularly for -sitfployed workers,
single employee corporations or partnerships, amdllsbusiness
group health plans with few number of employeescédrgignificant
concern to Hawaii's business and general community.

"S.B. 1803, C.D. 2 is intended to permit insuréos offer a
different plan to employer groups of one (sole peiprs, one
person corporations and partnerships) comparedt they offer to
employer groups of two or more, upon a determimatiy the
Insurance Commissioner that the insurer can adelyuateliver
services to enrollees of additional groups given abligations to
existing employer groups. This is intended to pievhe Division of
Insurance the authority and duty to allow broademiinations of
insurance benefits. This measure will also providesumers with
greater choices in their health insurance providéxpanding the
available insurance coverage options will increamapetition to the
consumers' benefit."

Representative Mizuno rose in support of the nreaaund asked
that his written remarks be inserted in the Jouraadl the Chair "so
ordered."

Representative Mizuno's written remarks are dsvist:

"Approximately 10% of Hawaii's population are nally
uninsured. A significant portion of the uninsurae workers not
covered by Hawaii's Pre-paid Health Care Act, palirly self-
employed workers. It is estimated that about 10,8&lf-employed
workers are uninsured.

"The Hawaii Uninsured Project also reports thapragimately
13,300 part-time workers and 46,500 self-employedrkers
currently have health insurance. Many of these kemsr are
subscribers of individual plans provided by Hawaiihsurers.
Because individual plans and group health plan$ wite or few
number of employees are not part of larger emplgas, health
insurance premiums for individual plans are gemherahore
expensive than large group health plans. Largepl@mee group
health plans are able to more effectively spreasl hialth risk
amongst their employees to better manage the cost a

seconded by

administration of coverage. The cost of healtluiasce, particularly
for self-employed workers, single employee corpgoret or

partnerships, and small business group health plethsfew number
of employees are of significant concern to Hawailsiness and
general community.

"One of the reasons for higher premiums of indigidplans results
from impediments to insurers more cost-effectivelgmbining
various health-related benefits under the sameyoliAlthough at
least one small insurer has combined benefits uadgngle policy
for seventeen years, the Hawaii Insurance Comnmssimas recently
chosen to interpret Hawaii law as prohibiting conifog different
types of health and sickness insurance benefithiwithe same
policy. The Insurance Commissioner's position widicessarily
increase costs that will be passed onto consurhesagh increased
premiums.

"It is the goal and intent of S.B. 1803 C.D. 2etand access to
health insurance by allowing broader coverage éss Icost. S.B.
1803 C.D. 2 targets coverage to self-employed werkand
businesses with one or few employees. It is thgislature's intent
to encourage the existing practice by smaller aticnd sickness
insurers to "bundle" different classes of insurarsech as health,
dental, and vision together, thereby continuing thistorical
acceptance of this practice by small insurers wdxk Icoercive
power in the marketplace. In these circumstanceslling provides
broader health care coverage in single unifiedcpdj ultimately
resulting in lower overall premiums, fostering gezacompetition
within the Hawaii insurance marketplace, and primngdconsumers
with greater flexibility, coverage and pricing apts."

Representative Herkes rose in support of the meamud asked
that his written remarks be inserted in the Joyrawadi the Chair "so
ordered."

Representative Herkes' written remarks are asvist|

"Affordable health insurance is one of the Statatsst pressing
concerns. According to the Hawaii Uninsured Prigjebout 120,000
Hawaii residents, ten percent of the State's poipulais without
health insurance.

Significant portions of Hawaii's medically unimed are
individuals who are part-time or self-employed wenk There are
about 2,300 part-time workers and about 11,950-eseffloyed
workers who are uninsured. Those classes of werker part of the
gap group that is not covered under Hawaii's Pdeptgalth Care
Act. The Prepaid Health Care Act requires empleyer provide
health insurance to full-time employees, and doe$ mequire
coverage for self-employed workers.

"The Hawaii Uninsured Project also reports thapragimately
13,300 part-time workers and 46,500 self-employedrkers
currently have health insurance. Many of these kemsr are
subscribers of individual plans provided by Hawaiihsurers.
Because individual plans and group health plan$ wite or few
number of employees are not part of larger emplgas, health
insurance premiums for individual plans are gemherahore
expensive than large group health plans. Largepl@mee group
health plans are able to more effectively spreasl hialth risk
amongst their employees to better manage the cost a
administration of coverage. The cost of healtluiasce, particularly
for self-employed workers, single employee corpgoret or
partnerships, and small business group health pihsfew number
of employees are of significant concern to Hawailsiness and
general community.

"One of the reasons for higher premiums of indigidplans results
from impediments to insurers more cost-effectivelgmbining
various health-related benefits under the samesyoliAlthough at
least one small insurer has combined benefits uadgngle policy
for seventeen years, the Hawaii Insurance Comnmssimas recently
chosen to interpret Hawaii law as prohibiting connfog different
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types of health and sickness insurance benefithirwithe same
policy, as a violation of anti-tying statutes désed in Haw. Rev.
Stat. Section 431:13-103(a)(4)(B). The Insurancmm@issioner's
position will necessarily increase costs that wid passed on to
consumers through increased premiums.

"S.B. 1803 C.D. 2 is intended to provide the Diwisof Insurance
the authority and duty to allow broader combinagi@f insurance
benefits. This measure will also provide consumeith greater
choices in their health insurance provider. Exjr@gndhe available
insurance coverage options will increase competitim the
consumer's benefit.

"It is the Legislature's intent to encourage thisteng practice by
smaller accident and sickness insurers to "burdifégrent classes of
insurance, such as health, dental, and vision hegetthereby
continuing the historical acceptance of this pracby small insurers
who lack coercive power in the marketplace. Irséheircumstances,
bundling provides broader healthcare coverage mgleai unified
policies, ultimately resulting in lower overall pneims, fostering
greater competition within the Hawaii insurance kegplace, and
providing consumers with greater flexibility, comge and pricing
options."

Representative Souki rose in support of the measund asked that
his written remarks be inserted in the Journal, #re Chair "so
ordered.”

Representative Souki's written remarks are asvist

"It is the purpose and intent of S.B. 1803, C.o 2xpand access
to health insurance by allowing broader coveragdefss cost. S.B.
1803, C.D. 2 targets coverage to self-employed wamsrkand
businesses with one or few employees. S.B. 180@iges greater
flexibility for small insurers to provide compretsive coverage to
small businesses at a lesser cost.

"One of the reasons for this legislation is thmathie past year the
current Administration has chosen to interpret Haveawv in a
different way than it has ever been interpretegrahibit combining
drug and medical coverage, or from combining médental and
drug, or any other combination of health relatedecages into one
insurance policy by small insurers. Numerous Haleavs already
permit combining various types of health coveragesler one
policy, and this should be encouraged, not disgrdato help
provide the broadest health coverage possible éovdii's residents.

"This Administration has chosen to consider thesenbined
benefits as a violation of State anti-tying lawsere though the U.S.
Supreme Court has made clear that a company wsthtlean 30%
market share has no coercive power in the marletpad cannot
violate federal anti-tying laws.Jefferson Parish Hospital v. Hyde
U.S. 466 U.S. 2 (1984). Consistent with the fedstiendard, it is the
Legislature's intent to encourage the existing faracby smaller
accident and sickness insurers to “"bundle" differetasses of
insurance, such as health, dental, and vision hegetthereby
continuing the historical acceptance of this pracby small insurers
who lack coercive power in the marketplace. Irséheircumstances,
bundling provides broader healthcare coverage mgleai unified
policies, ultimately resulting in lower overall pneims, fostering
greater competition within the Hawaii insurance kegplace, and
providing consumers with greater flexibility, comge and pricing
options."

The motion was put to vote by the Chair and cdrréad S.B. No.
1803, SD 1, HD 1, CD 2, entitled: "A BILL FOR AN GY
RELATING TO HEALTH INSURANCE," passed Final Readiby
a vote of 45 ayes to 2 noes with RepresentativésgCénd Meyer
voting no, and with Representatives Bertram, Evé&isnegan and
Green being excused.

At 2:20 o'clock p.m., the Chair noted that S.B. 1803, SD 1, HD
1, CD 2, passed Final Reading.

1

H.B. No. 964, HD 1, SD 2, CD 2:

Representative Caldwell moved that H.B. No. 968, H SD 2,
CD 2, pass Final Reading, seconded by Representi@shiro.

Representative Magaoay rose in support of the measd asked
that his written remarks be inserted in the Jouyraadl the Chair "so
ordered."

Representative Magaoay's written remarks arellasvin

"Thank you, Mr. Speaker. Mr. Speaker, | riseupport of House
Bill 964. Mr. Speaker, House Bill 964 addressee ofithe major
health and safety challenges that Hawaii's consbruindustry faces
is drug usage. There is more exposure to crys&hrand other
drugs, and consequently, substance abuse has becproblem that
is leaving the workforce impaired and resultinghigher worker's
compensation claims and production quality issuasth the rise of
drug use affecting the quality of employees, wecnecerned about
Hawaii's ability to meet the needs of a growingstauction industry.
Currently, the number of drug tests is increasing,as our economy
grows and employers rush to fill positions, it mportant and
necessary that all companies implement a drug-sicrg@rogram.

"Mr. Speaker, this bill would simply enable thelustry to utilize
the very latest and most cost-effective advanceriretihe science
and technology of onsite drug detection which & fuid screening.
This method of drug testing is widely used on the@mand, and this
testing method would greatly assist in our fightrid substance
abuse where it might exist within our industry.

"There is nothing we value more than safety onjte Safety
affects not just the physical wellbeing for all cemed but the time,
cost and profitability for the construction indysémd ultimately the
consumers of the industry.

"Mr. Speaker, twenty years ago, the Hawaii Cagantvere the
first trade union in Hawaii to institute a drugtteg policy for its
members. This could not have been done withoutstipport and
cooperation of unionized contractors. At the titey were aware
of the costs, both human and monetary however lsecafi drug
testing, the industry has taken steps in protedtingcent lives and
have improved in the quality of their work.

"Unfortunately Mr. Speaker, in today's drugs, titgrwith crystal
meth, crystal meth is more insidious than ever teefdVe know the
effects of drug abuse across our communities in dtimes and
accidents that endanger our innocent children, lfesnand fellow
workers.

"Therefore Mr. Speaker, passing House Bill 964 Mohe a
tremendous leap forward in fighting substance atarseé related
injuries in Hawaii's construction industry. Givehe dangers
inherent in our workplace, to which this legislatis intended to
address. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrréed H.B. No.
964, HD 1, SD 2, CD 2, entitled: "A BILL FOR AN AC
RELATING TO SUBSTANCE ABUSE," passed Final Readmga
vote of 46 ayes to 1 no, with Representative McKglvoting no,
and with Representatives Bertram, Evans, FinnegdrGaeen being
excused.

At 2:21 o'clock p.m., the Chair noted that H.B..964, HD 1, SD
2, CD 2, passed Final Reading.
H.B. No. 928, HD 1, SD 2, CD 2:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, H.B. No. $8,1, SD 2, CD
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2, entitled: "A BILL FOR AN ACT RELATING TO SOCIAL
SERVICES," passed Final Reading by a vote of 47sayéth
Representatives Bertram, Evans, Finnegan and ®riag excused.

At 2:21 o'clock p.m., the Chair noted that H.B..9@8, HD 1, SD
2, CD 2, passed Final Reading.

H.B. No. 1004, HD 2, SD 1, CD 2:

Representative Caldwell moved that H.B. No. 1048B,2, SD 1,
CD 2, pass Final Reading, seconded by Representi@shiro.

Representative Meyer rose in support of the meaand asked
that her written remarks be inserted in the Joymnad the Chair "so
ordered."

Representative Meyer's written remarks are agvisii

"I am in favor of this legislation. The purpose to help the
Department of Commerce and Consumer Affairs in dheas of
regulatory reform by restructuring their divisiondagiving them the
resources necessary to do their important jobs.

"This bill also covers the critical area of ouat{s future energy
policy. It will be the purview of the Consumer Aabate's Office to
keep up with current regulatory conditions, as veall researching
and analyzing important energy data. Because af thajor
responsibility, the office needs the resourcentib them to do this
job well.

This bill will allow the Office to cut through théureaucratic
obstacles and get to the core of the issues at hiandll also allow
the Office to re-structure so that qualified indivals are recruited
and retained to fulfill the sometimes arduous regquents of their
jobs. Thank you."

The motion was put to vote by the Chair and cdrréead H.B. No.
1004, HD 2, SD 1, CD 2, entitled: "A BILL FOR AN GY
RELATING TO CONSUMER ADVOCACY," passed Final Readin
by a vote of 47 ayes, with Representatives BertEwans, Finnegan
and Green being excused.

At 2:23 o'clock p.m., the Chair noted that H.B..N604, HD 2,
SD 1, CD 2, passed Final Reading.

S.B. No.148,SD 2,HD 1, CD 2:

Representative Caldwell moved that S.B. No. 148,25 HD 1,
CD 2, pass Final Reading, seconded by Representi@shiro.

Representative Pine rose to speak in supporteofrtbasure with
reservations, stating:

"Yes, Mr. Speaker. I'm in support, but have seeservations just
really briefly. Instead of a tax refund in the imare've decided to
meet a congressional requirement with an incomectadit. | just
personally feel that while I'm relieved that we hedping those that
make $30,000 or less, | wish we would have alsogeized that the
middle class are also struggling and also recoghaethis is kind of
like a cruel tax credit, because people have td avgear, until they
do their taxes again to get it."

Representative Meyer rose to speak in suppofiefrteasure with
reservations, stating:

"Thank you, Mr. Speaker. I'm rising in supportttwisome
reservations also. I'm concerned that about 40%heotaxpayers in
the State are getting nothing back where they neadery large
contribution in taxes and | think the Constituticeally meant for
them to get something. Thank you."

Representative Marumoto rose to speak in suppditeomeasure,
stating:

"Mr. Speaker, | have some comments which | woikd to have
inserted in the Journal. They are in favor arfthit to do whether the
tax credit should go to all taxpayers."

Representative Marumoto's written remarks areksafs:

"I am voting with reservations on the ConstitutibfiRefund/Tax
Credit, S.B. 148, S.D. 2, H.D. 1, C.D. 1. Mr. Sp=a | am in
support of this measure to meet the constitutiontaligation to
provide tax relief, but | have some constitutiocahcerns.

"The Hawaii Constitution requires the Legislattmeprovide a tax
credit or tax refund whenever the State generall foalance at the
close of each of two successive fiscal year excbétlsf the general
fund revenues for each of two fiscal year. Theseditions have
been met, and this bill is an attempt to grant thatelief.

"However, this bill does not provide a refund oedit to all
taxpayers. Those who make over a certain amoumooy will be
excluded from this constitutional mandated taefeli

"For instance, taxpayers who file jointly and maker $60,000
will not get tax relief or those who file singly @or who are married
but file separately and make over $30,000 will get relief. The
Constitution mandates that we give tax relief te people of Hawaii
and now we are excluding certain individuals beeathey make a
certain amount of money. Ironically, it is thesdividuals who pay
most of the taxes that result in the surplus that maw enjoy.
Although the federal courts generally give wideétlmte to states in
setting up their system of taxation, the fact tHatvaii will now give
a rebate to some taxpayer, but not all taxpayeay, open the state to
liability under the U.S. Constitution's Equal Paiten Clause.

"Even if the federal courts do not construe theiddProtection
Clause of the U.S. Constitution as requiring a teliar all taxpayer,
the State Courts, in construing both the rebateiregpent of the
State Constitution and the Equal Protection claokehe State
Constitution, may construe these provisions matietist Therefore
even if the State is not liable under the fedesalstitutional analysis,
the State may be held liable under the State Qatieti if it fails to
provide the same refund, particularly to similssljuated taxpayers.
The State courts are more likely to base theirnggi on an
interpretation of the State Constitution becauseféderal courts will
not review State courts' analyses of the State ttotian.

"Although the 1978 Constitutional Convention I&ftup to the
Legislature to determine the refund "accordingaw"| as a former
member of the '78 Con Con and as a member of tkatiba and
Finance Committee, my understanding of that prowisvas that the
Convention should leave only the amount of the méfup to the
Legislature to be determined according to Statanftes and the
condition of the economy at the time. | do notida that the
Convention ever considered a graduated scale éoretund, and the
single amount granted to each and every taxpagsmngeen times
since adoption of this constitutional provisiondsrcredence to my
argument.

"While | cannot oppose this effort to grant tadiefeto the
hardworking people of Hawaii, | contend that eveéaxpayer is
entitled to relief under this provision. Mahala toa."

Representative Ward rose to speak in support ef nieasure,
stating:

"Mr. Speaker, | rise in support. This bill is tbtle, too late. It's
better than nothing. But | think thé&tar-Bulletin editorial
summarized it very well two days ago when the Headlead: Tax
Legislation Would Not End Hawaii's Misery PolicieBll just share a
couple of quotes: State budget surplus provide@mportunity to
give taxpayers the special relief that they needéalwaii's tax policy
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is the meanest toward the working poor. The lagist again
thumbed their nose, thumbed their noses, we havwe t@an one
nose obviously, at a proposal for the earned incdéaxe credit.
Governor Linda Lingle had proposed, and this issague into my
spiel, Mr. Speaker, that the Governor had propasece than $300
million that would affect all taxpayers. And thamod for the
founding fathers who put this mandated rebate &fterconsecutive
surpluses because without them, skinflint legistataould never
give the money back unless the forefathers hadwisglom to
mandate it. So I'm thankful to them.

"It was already mentioned why this was too latgust mentioned
that the rebate that comes through the tax systemoti the check in
the mail, which the Governor had proposed. This @ngoing to
take until the next year starts and then the tamfthe next year,
which means for those who are expecting that whenbeat our
chest and say we gave you money back, they hawaitaintil 2009
before they get it.

"Mr. Speaker, | hope in the next Session we camsanore on
delivering the structural flaw, not just sayingfekl your pain, but
changing it. This body has the power and the ydirs Speaker.
And | speak as a loyal Minority. The loyal oppasit Change the
system. Break down this wall between the poorthedax structure.
Mr. Speaker, you can do it. We can do it. It'stja matter of the
political will. So this one falls short. It giveslittle bit, but it leaves
a lot to be desired. Thank you, Mr. Speaker."

Representative B. Oshiro rose to speak in supgddtie measure,
stating:

"Mr. Speaker, | rise in support. Very briefly,just wanted to
counter some of the, | think, misstatements that @onstitution
requires that the tax credit or tax refund go totatpayers. This
section of the Constitution specifically says thegislature in the
next regular Session shall provide for a tax refoné tax credit to
the taxpayers of the State of Hawaii as providetalay So because
it says as provided by law and does not say thgdet through all or
every taxpayer, it's very clear from the languafjthe Constitution
that it is up to the Legislature how they want oid And if we in
our best judgment and most prudent exercise ofd@aretion find
that this is the best way to do it, then that iestibutional. Thank
you very much."

Representative Manahan rose to speak in suppdheomeasure,
stating:

Mr. Speaker, | rise in support. Mr. Speaker, thisasure is the
perfect example of the ability of the Legislatuneekpend funds in a
fiscally responsible manner. The fact that thisd@rhas been given
in consecutive years is even more amazing. Itbeen both an
honor and a pleasure to learn from Chair of theaff@e Committee
how to accomplish its feat. More importantly, M8peaker, this
measure represents more than just extra money duat tvorking
families and neighbors. It is the fruit of a respible and balanced
budget. Mr. Speaker, I'd just like to insert mydi&idnal written
comments," and the Chair "so ordered."

Representative Manahan's written remarks arellasvio

"Mr. Speaker, this measure is a perfect examplthefability of
the Legislature to expend funds in a fiscally remilole manner. The
fact that this credit has been given in consecuteas is even more
amazing. It has been both an honor and a pleasuearn from the
Chair of the Finance Committee how to accomplish teat. More
importantly, Mr. Speaker, this measure representsenthan just
extra money for our hardworking families and neigtsh it is the
fruit of a responsible, balanced, and parsimoniugget.

"We have provided for our future, we have done duty to
maintain and improve our infrastructure, and wefareinate enough
in these lean times to be able to provide sometHiog our
constituents. This budget instills confidencehia government, and

provides me with the feeling that we can genuirgdgs out good
legislation, and that our Members will diligentlye bable to
financially represent the will of the people."”

Representative Chong rose to speak in supporhefnteasure,
stating:

"Thank you, Mr. Speaker. In strong support. Astaiked about
the prior bill regarding the food tax credit, thigl also focuses on
the middle income, as well as the low-income fasili We wanted
to focus on the average working family of Hawaihether it be the
person working at the hotel, working two jobs maytethe person
working at Longs Drugs. This bill will provide taelief for those
working families of Hawaii.

"And in rebuttal to the issue of time, the Admtragion's bill was
to give the tax credit before or after December &the end of this
year. If I'm not mistaken, you still get to sthling your taxes at the
beginning of the year, hence, based on the reap@&inheck versus
when they can claim the credit, in reality, it wanit have been a
year; probably. Just a month or two at the mad$tank you."

Representative Marumoto rose to respond, stating:

"Thank you, Mr. Speaker. Again, in support okthieasure. Mr.
Speaker, | do believe in progressive taxation,nigicher people
more and poorer people less. But a legal beagleryasmart one,
pointed out that this particular provision may Imeciontravention
with the equal protection clause of our State dtngn. So | just
wanted to point out that possible problem. Andhage given a tax
refund or tax credit to the people of the Statetffierpast 17 years, to
each taxpayer, so, | just wanted to know, sincemgedeparting from
this practice, whether it is all on the up and uphank you very
much.”

Representative M. Oshiro rose to speak in supgfdtie measure,
stating:

"Mr. Speaker, | rise in strong support. Just apte of points. The
first one is to touch upon the point made by thejaviy Floor
Leader. This is a break from tradition, a breakrfithe orthodoxy of
the past, whereby we might have passed our measomgly to
address the constitutional provision as it is wrtand provide $1 to
every taxpayer. We took a different approach hasMice Chair of
Water, Land and Hawaiian Affairs mentioned. Wektdtoto focus
upon the middle- and low-income families of theestal believe it is
constitutionally correct and will sustain the catugional scrutiny.

"The second point, Mr. Speaker, is that this measere is in
addition to what we did last year. Let's not farghat we did
increase the standard deduction to 40% of the &deduction. We
also expanded the tax brackets for the personahiectaxpayer by
20%, Mr. Speaker. Thank you."

Representative Caldwell rose to speak in suppothe measure,
stating:

"Mr. Speaker, just brief comments in support rdgay the
constitutional issue. The Majority Floor Leaded dead from the
Constitution and makes it clear that it is open #exible. If you
look at the legislative history, Mr. Speaker, fhistmeasure when it
was passed in 1978, you have delegates who repeatt that they
wanted to leave flexibility so that the Legislatuia the future with
no end in sight, can come back and decide how & déh the
surplus after two years. And I'd like to insent foe record some of
the legislative history to the record, if that'sagkwith you, Mr.
Speaker.

"And there is no suspect class, Mr. Speaker, i& ¢ase as was
somehow implied. Thank you very much."

Representative Caldwell's written remarks areolsvis:
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"Mr. Speaker, may | submit the following relevatitect quotes
from the September 6, 1978 floor discussion of th@78
Constitutional Convention:

Delegate Nozaki: Mr. Chairman, | rise to speakawor of the
amendment. | speak in favor of this amendment lwiiomes
down on the side of the hard-pressed taxpayersaioState. The
intent of the amendment is clear-cut and simpleaits, in effect,
whenever government collects too much from the ageps, at
least a portion of the excess collection would é®med to the
taxpayers....

Delegate Burgess: | would also like to speak imofaof the
amendment. It compels the legislature to take saatien in the
event that our spending limitations succeed the weyhope they
will, and we do indeed end up with a surplus. deslrequire the
legislature to provide for a tax refund or a taedit, but it's not so
inflexible and rigid as to specify the amount oéttitax refund or
tax credit. It leaves a wide range of flexibilttythe State to make
whatever disposition of that surplus is most appade in view of
the circumstances as they may exist at the timg. | think,
properly does what a constitutional provision sdald—that is, to
direct but not to be so rigid that it takes awagxitbility. So |
would support it."

Representative Lee rose in support of the meassked that the
remarks of Representative B. Oshiro be enteredenJournal as her
own, and asked that her written remarks be insentéte Journal,
and the Chair "so ordered."

Representative Lee's written remarks are as fetlow

"l rise in support of the measure, which createsiaest $50
million tax relief package giving a one time rebatel a permanent
food credit to lower and middle income residents.

"The constitutionally mandated rebate will appyabout 60% of
our residents and be given on a graduated bastgislators have
heard from constituents and from polls such as'Be®ple's Pulse",
that instead of a rebate, many would prefer touseévest in our
education system, both higher and lower, and in foealth care
system. That is exactly what we did."

Representative Ward rose, stating:
"Mr. Speaker, just to equivocate with equivocatiofi
The Chair then stated:

"Mr. Ward, would you like to insert written commnieninto the
Journal?"

Representative Ward: "I was going to insert viecbenments."

Speaker Say: "No, no verbal comments. This i ybird time
and you're out of order."

Representative Ward: "So no speaking?"
Speaker Say: "No speaking. Just inserts."
Representative Ward: "l believe | only spoke qratually.”

Speaker Say: "l believe twice. Madame Clerk, gau recall?
See, I'm already thinking that you did twice. T&anly once. So |
stand corrected.”

Representative Ward:  "Mr. Speaker, which is myinpo
Perception is reality. The perception of the lasy all. The
perception is all taxpayers will get a rebate. YMhee heard in the
equivocation that is, well it depends on whatis§sand | think that's
probably technically able to be squirmed out of.ut Bvhen the
Constitution, the forefathers, the framers of thaid taxpayer will

get a rebate, | don't think that they meant sonmtesafect. And like
Representative Marumoto said, | think it's very lviaken that we
have progressive tax.

"But on this one, I'm still dumbfounded how we ddantify as a
body with the poor, but still say that just likealama, we'll just tax
you to death. Mr. Speaker, I'm dumbfounded by.thate are the
forty-ninth hardest taxing on our poorest peoplghink we got to
get out of that bottom forty-nine, Mr. Speaker. dAagain, | appeal
to you and the Majority, let's get out of this taxithe poor. We
speak to them, we have compassion towards themetsitget the
structure of the tax system for them, rather thgairest them. Just
saying | feel your pain and doing nothing abouwtdesn't make any
sense, Mr. Speaker. Thank you for the abilitygeak two times."

The motion was put to vote by the Chair and cdrréad S.B. No.
148, SD 2, HD 1, CD 2, entitled: "A BILL FOR AN AC
RELATING TO INCOME TAX CREDIT," passed Final Readitby
a vote of 47 ayes, with Representatives BertrangnEy Finnegan
and Green being excused.

At 2:35 o'clock p.m., the Chair noted that S.B. 148, SD 2, HD
1, CD 2, passed Final Reading.

CONFERENCE COMMITTEE REPORTS
Conf. Com. Rep. No. 205 and S.C.R. No. 48, SD 1DI2, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.C.R. No. 48, SD 1, HD 2, Cbeladopted,
seconded by Representative B. Oshiro.

At 2:36 o'clock p.m., Representative Magaoay retptea recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at Z8¢k'p.m.

Representative McKelvey rose to speak in oppositio the
measure, stating:

"Mr. Speaker, please record a no vote for me o rtreasure. |
just don't think that this body should be carrymg the interest of
certain people just trying to do their job. Tham."

Representative Rhoads rose to speak in opposditine measure,
stating:

"Mr. Speaker, I'd like to record a no vote, aslwelhe subjects
that we address in the S.C.R. are probably morgeplypdetermined
in a court of law where the two interested paréiesalready fighting
it out, so, | think we probably best leave it alofdahalo."

Representative Brower rose and asked that thé& @eord an aye
vote with reservations for him, and the Chair "sdeoed."

Representative Belatti rose to speak in oppostiiothe measure,
stating:

"Mr. Speaker, | also rise in opposition. | thitilat this measure is
a legislative abuse of our power. It started offuiring, asking for
an Auditor's report, then it moved to Hawaii DidipiRights Center
Report, back to the Auditors, and now it's placiagponsibility on
the Attorney General to look into the Hawaii Didipi Rights
Center. | don't think that we should be using power in this
matter. Thank you, Mr. Speaker."

Representative Souki moved that Conf. Com. Rep. 206 and
S.C.R. 48, SD 1, HD 2, CD 1, be laid on the tabkxzonded by
Representative Takai.
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At 2:39 o'clock p.m., the Chair declared a recssbject to the call
of the Chair.

The House of Representatives reconvened at I@ick'p.m.

At this time the Chair called for a roll call vaded the motion that
Conf. Com. Rep. No. 205 and S.C.R. No. 48, SD 1, HD 1,
entitled: "SENATE  CONCURRENT  RESOLUTION
REQUESTING THE ATTORNEY GENERAL TO PROVIDE AN
ANALYSIS OF THE NATURE AND SCOPE OF OPERATIONS
AND SERVICES THE HAWAII DISABILITY RIGHTS CENTER
IS REQUIRED TO PROVIDE, AND THE PRACTICES AND
PROCEDURES IT IS AUTHORIZED TO EMPLOY, PURSUANT
TO STATE AND FEDERAL LAW, RULES, REGULATIONS,
AND EXECUTIVE ORDERS," be laid on the table, wag pa vote
by the Chair and carried on the following show g8 and Noes:

Ayes, 24: Belatti, Berg, Brower, Carroll, Changhify,
Hanohano, Herkes, Luke, McKelvey, Meyer, MoritasiNinoto,
B. Oshiro, Pine, Rhoads, Shimabukuro, Souki, Takakamine,
Takumi, Thielen, Wakai, and Yamane.

Noes, 20: Awana, Caldwell, Chong, Har, Ito, Kartsua Lee,
Magaoay, Manahan, Marumoto, Mizuno, M. Oshiro, $ag8ay,
Sonson, Tokioka, Tsuji, Ward, Waters and Yamashita

Excused, 7: Bertram, Cabanilla, Evans,
Nakasone and Saiki.

FinnegameelG

FINAL READING

The following bills were taken from the Clerk'ssédeand the
following action taken:

Representative Caldwell then moved to agree toathendments
proposed by the Senate to the following House ,bdésonded by
Representative B. Oshiro and carried. (RepreseesaBertram,
Cabanilla, Evans, Finnegan, Green, Nakasone and#i Sare
excused.)

HB No. 211, HD 1,SD 1
HB No. 249, HD 1, SD 2
HB No. 260, SD 2

HB No. 277, HD 1, SD 2
HB No. 497, HD 2, SD 2
HB No. 507, HD 2,SD 1
HB No. 870, HD 1, SD 1
HB No. 1155, HD 1,SD 1
HB No. 1253, HD 1,SD 1
HB No. 1256, HD 1, SD 1
HB No. 1291, HD 1, SD 2
HB No. 1334, HD 1,SD 1
HB No. 1338, HD 2, SD 1
HB No. 1399, SD 1

HB No. 1493, HD 2,SD 1
HB No. 1570, SD 1

HB No. 1721, HD 1, SD 2
HB No. 1902, SD 1

HB No. 1931, SD 1

At 3:09 o'clock p.m., Representative Thielen retie@ a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at Xiklo'p.m.

H.B. No. 211, H.D. 1, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hageee to the

amendments proposed by the Senate to H.B. No.F211,1, on the
following showing of Ayes and Noes:

Ayes, 3 (Green, Mizuno and Ward). Noes, nonecuEgd, none.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 211, 1 and
H.B. No. 211, H.D. 1, S.D. 1, entitled: "A BILL FOAN ACT
RELATING TO THE ISSUANCE OF SPECIAL PURPOSE
REVENUE BONDS TO ASSIST NOT-FOR-PROFIT
CORPORATIONS THAT PROVIDE HEALTH CARE
FACILITIES TO THE GENERAL PUBLIC," passed Final Riéag
by a vote of 45 ayes, with Representatives Bertr@abanilla,
Evans, Finnegan, Green and Nakasone being excused.

H.B. No. 249, H.D. 1, S.D. 2:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No.F248,1, on the
following showing of Ayes and Noes:

Ayes, 4 (Ito, Yamane, Chong and Thielen). Noesen Excused,
none.

Representative Caldwell moved that H.B. No. 248, H SD 2,
pass Final Reading, seconded by Representativeisrdd

Representative Thielen rose to speak in oppositidche measure,
stating:

"Thank you, Mr. Speaker. I'm rising to speak agathis measure.
This is the hunting tourism, not hunting touristdl. b And my
concern is that Hawaii should be known as a pldverevpeople love
to come to enjoy the beauty and the environmemuofislands and
its people. | don't like to see us being knowa aestination spot for
people that want to shoot animals. Thank you."

Representative Berg rose to speak in oppositiothéomeasure,
stating:

"Thank you, Mr. Speaker. 1 also rise in oppositioThe fact that
visitors don't need to have education regardingihgror regarding
anything having to do with Hawaii's history or hayi any
responsibility to Hawaii is onerous to me. | ris@pposition. Thank
you."

The motion was put to vote by the Chair and cdysriend the
House agreed to the amendments proposed by théeSertd.B. No.
249, H.D. 1 and H.B. No. 249, H.D. 1, S.D. 2, datit "A BILL
FOR AN ACT RELATING TO HUNTING TOURISM," passed
Final Reading by a vote of 42 ayes to 3 noes, Ritpresentatives
Berg, Brower and Thielen voting no, and with Repreatives
Bertram, Cabanilla, Evans, Finnegan, Green and $¢alea being
excused.

H.B. No. 260, S.D. 2:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. 860the
following showing of Ayes and Noes:

Ayes, 3 (Ito, Chong and Thielen). Noes, nonecused, none.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 26(HzB. No.
260, S.D. 2, entitled: "A BILL FOR AN ACT RELATINGO
APPRAISALS OF RESOURCE VALUE LANDS," passed Final
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Reading by a vote of 45 ayes, with RepresentatiBestram,
Cabanilla, Evans, Finnegan, Green and Nakasong b&tused.

H.B. No. 277,H.D. 1, S.D. 2:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No.FR2DX,1, on the
following showing of Ayes and Noes:

Ayes, 3 (Souki, Lee and Meyer). Noes, none. Badunone.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. R1¥, 1 and
H.B. No. 277, H.D. 1, S.D. 2, entitled: "A BILL FOAN ACT
RELATING TO FEES FOR WINDSHIELD PLACARDS FOR
PERSONS WITH DISABILITIES," passed Final Readingdyote
of 45 ayes, with Representatives Bertram, Cabanixans,
Finnegan, Green and Nakasone being excused.

H.B. No. 497, H.D. 2, S.D. 2:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No.H.8x,2, on the
following showing of Ayes and Noes:

Ayes, 3 (Souki, Lee and Meyer). Noes, none. Badunone.

Representative Caldwell moved that H.B. No. 49D, H SD 2,
pass Final Reading, seconded by Representativeidrd

Representative Lee rose in support of the meamudleasked that
her written remarks be inserted in the Journal, #ed Chair "so
ordered."

Representative Lee's written remarks are as fetlow

"Mr. Speaker, | am in support of this measure. . Bpeaker,
bicycles are not only for recreation and exerdisg have become for
many the mode of transportation to and from workVith the
growing number of vehicles on our roads and theemse in the
obesity of our citizens, we should encourage the of healthy
alternatives.

"This bill, Mr. Speaker, earmarks 2% eligible feally funds, and
in addition, other State Highway Fund moneys faryble paths,
installation of signage and safety devices alorydi¢ lanes and
bicycle routes and directs the Department of Trartation to have a
public involvement process. Again, this is 2% be tfederally
eligible moneys, not 2% of all federal moneys.

"This is a good bill and | encourage my colleagt®svote in
support of this measure. Thank you."

The motion was put to vote by the Chair and cdysriend the
House agreed to the amendments proposed by théeSertd.B. No.
497, H.D. 2 and H.B. No. 497, H.D. 2, S.D. 2, dedit "A BILL
FOR AN ACT RELATING TO TRANSPORTATION," passed Flna
Reading by a vote of 45 ayes, with RepresentatiBestram,
Cabanilla, Evans, Finnegan, Green and Nakasong kztused.

H.B. No. 507, H.D. 2, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No.Fs@X,2, on the
following showing of Ayes and Noes:

Ayes, 3 (Ito, Chong and Thielen). Noes, none. cused, 1

(Magaoay).

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 8@, 2 and
H.B. No. 507, H.D. 2, S.D. 1, entitled: "A BILL FOAN ACT
RELATING TO BOATING," passed Final Reading by aeatf 42
ayes to 3 noes, with Representatives Ching, MegdrRine voting
no, and with Representatives Bertram, Cabanill&anBy Finnegan,
Green and Nakasone being excused.

H.B. No. 870, H.D. 1, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No.H8TD,1, on the
following showing of Ayes and Noes:

Ayes, 3 (Morita, Carroll and Thielen).
none.

Noes, non&xcused,

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 1870, 1 and
H.B. No. 870, H.D. 1, S.D. 1, entitled: "A BILL FROAN ACT
RELATING TO THE ISSUANCE OF SPECIAL PURPOSE
REVENUE BONDS TO ASSIST SEAWATER AIR
CONDITIONING PROJECTS ON THE ISLAND OF OAHU,"
passed Final Reading by a vote of 45 ayes, withré¥eptatives
Bertram, Cabanilla, Evans, Finnegan, Green and $¢aiea being
excused.

H.B. No. 1155, H.D. 1, S.D. 1.

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. 1445, 1, on
the following showing of Ayes and Noes:

Ayes, 3 (Tsuji, Waters and Ching). Noes, nongcuSed, none.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. H%h,1 and
H.B. No. 1155, H.D. 1, S.D. 1, entitled: "A BILLOR AN ACT
RELATING TO CRIMINAL PROPERTY DAMAGE," passed Final
Reading by a vote of 45 ayes, with RepresentatiBestram,
Cabanilla, Evans, Finnegan, Green and Nakasong b&tused.

H.B. No. 1253, H.D. 1, S.D. 1.

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. 12%R, 1, on
the following showing of Ayes and Noes:

Ayes, 3 (Waters, B. Oshiro and Pine). Noes, ndbecused, none.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 12%R8,1 and
H.B. No. 1253, H.D. 1, S.D. 1, entitled: "A BILLOR AN ACT
RELATING TO THE HAWAII RULES OF EVIDENCE," passed
Final Reading by a vote of 45 ayes, with Represimet Bertram,
Cabanilla, Evans, Finnegan, Green and Nakasong b&tused.

H.B. No. 1256, H.D. 1, S.D. 1.
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In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. 1248, 1, on
the following showing of Ayes and Noes:

Ayes, 3 (Waters, Belatti and Marumoto). Noes, enorExcused,
none.

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. ¥285,1 and
H.B. No. 1256, H.D. 1, S.D. 1, entitled: "A BILLOR AN ACT
RELATING TO THE PERFECTION OF APPEALS TO THE TAX
APPEAL COURT," passed Final Reading by a vote obyé&s, with
Representatives Bertram, Cabanilla, Evans, Finne@een and
Nakasone being excused.

H.B. No. 1291, H.D. 1, S.D. 2:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. 1241, 1, on
the following showing of Ayes and Noes:

Ayes, 3 (Sonson, Nakasone and Meyer). Noes, ndbheused,
none.

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 1291,1 and
H.B. No. 1291, H.D. 1, S.D. 2, entitled: "A BILLOR AN ACT
RELATING TO THE EMPLOYEES' RETIREMENT SYSTEM,"
passed Final Reading by a vote of 45 ayes, withré¥eptatives
Bertram, Cabanilla, Evans, Finnegan, Green and $¢aie being
excused.

H.B. No. 1334, H.D. 1, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No. 1334, 1, on
the following showing of Ayes and Noes:

Ayes, 3 (Herkes, Lee and Marumoto). Noes, nori&cused,
none.

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 1334,1 and
H.B. No. 1334, H.D. 1, S.D. 1, entitled: "A BILLOR AN ACT
RELATING TO PROFESSIONAL AND VOCATIONAL
LICENSING FEES," passed Final Reading by a votddbayes to 1
no, with Representative Brower voting no, and Regméatives
Bertram, Cabanilla, Evans, Finnegan, Green and $¢aie being
excused.

H.B. No. 1338, H.D. 2, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No. 138, 2, on
the following showing of Ayes and Noes:

Ayes, 3 (Herkes, Tokioka and Awana). Noes, notfexcused,
none.

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 13X8,2 and

by

H.B. No. 1338, H.D. 2, S.D. 1, entitled: "A BILLOR AN ACT

MAKING EMERGENCY APPROPRIATIONS FOR THE
DIVISION OF CONSUMER ADVOCACY," passed Final Readin
by a vote of 45 ayes, with Representatives Bertr@abanilla,

Evans, Finnegan, Green and Nakasone being excused.

H.B. No. 1399, S.D. 1.

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. 1889the
following showing of Ayes and Noes:

Ayes, 3 (Evans, Sonson and Har). Noes, none. udext; 1
(Finnegan).

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 488H.B. No.
1399, S.D. 1, entitled: "A BILL FOR AN ACT RELATIN TO
INCARCERATED PERSONS," passed Final Reading by t&
45 ayes, with Representatives Bertram, CabaniNang Finnegan,
Green and Nakasone being excused.

H.B. No. 1493, H.D. 2, S.D. 1:

Representative Caldwell moved that H.B. No. 149B,2, SD 1,
pass Final Reading, seconded by Representativeidrdd

Representative Lee rose in support of the meamuleasked that
her written remarks be inserted in the Journal, #ed Chair "so
ordered."

Representative Lee's written remarks are as fetlow

"Mr. Speaker, | am in support of this measure.. Bpeaker, in
1967, the Hawaii State Legislature established Ghiene Victim
Compensation Commission to mitigate the physicalotonal and
financial impact suffered by victims of violenteré. This crucially
important organization needs specialized entrepigale staff to
adequately serve Hawaii's violent crime victimso Aelp get this
staff, and encourage applicants this measure bafovéll exempt all
new employees from the provisions found in ourl@ervice law of
Chapter 76. It does allow for new employees ctilecbargaining
rights found under Chapter 89.

"This bill does not exempt current employees ftbm civil service
law, only new ones to maintain staffing levelsurge my colleagues
to support this measure. Thank you."

The motion was put to vote by the Chair and cdysriend the
House agreed to the amendments proposed by théeSertd.B. No.
1493, H.D. 2 and H.B. No. 1493, H.D. 2, S.D. 1jteu: "A BILL
FOR AN ACT RELATING TO THE CRIME VICTIM
COMPENSATION COMMISSION," passed Final Reading byote
of 45 ayes, with Representatives Bertram, Cabanixans,
Finnegan, Green and Nakasone being excused.

H.B. No. 1570, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No. 16@0the
following showing of Ayes and Noes:

Ayes, 3 (Sonson, M. Oshiro and Meyer). Noes, nokgcused,
none.

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 45d(H.B. No.

by
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1570, S.D. 1, entitled: "A BILL FOR AN ACT MAKING
APPROPRIATIONS FOR COLLECTIVE BARGAINING COST
ITEMS," passed Final Reading by a vote of 45 ayesth
Representatives Bertram, Cabanilla, Evans, Finne@een and
Nakasone being excused.

H.B. No. 1721, H.D. 1, S.D. 2:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. HZ1,1, on
the following showing of Ayes and Noes:

Ayes, 3 (Green, Waters and Mizuno).
(Pine).

Noes, nobEscused, 1

Representative Caldwell moved that H.B. No. 142D, 1, SD 2,
pass Final Reading, seconded by Representativeisrdd

Representative Ward rose to speak in support ef nieasure,
stating:

"Mr. Speaker, in strong support. And for the timothe gallery,
congratulations."

The Chair then stated:

"Representative Ward, aren't you being a littlespmptuous? The
Fifth Floor may veto it."

Representative Lee rose in support of the meamuleasked that
her written remarks be inserted in the Journal, #red Chair "so
ordered."

Representative Lee's written remarks are as fstlow

"Mr. Speaker, we depend on our EMS personnel foergency
services statewide, and they often save liveserfigid.

"On occasion, EMS staff are physically threatehgdsiolence or
terroristic threatening, resulting in injury to pennel themselves or
in disruption of their ability to carry out theirork. This bill adds
violence, or threat of violence, against EMS pensbito the offenses
of assault in the second degree and terrorist@atkning in the first
degree. The bill will ensure that the work of #@S can be carried
out in a timely and effective manner—protectinghbpatients and
those who serve them."

The motion was put to vote by the Chair and cdysriend the
House agreed to the amendments proposed by théeSertd.B. No.
1721, H.D. 1 and H.B. No. 1721, H.D. 1, S.D. 2jteu: "A BILL
FOR AN ACT RELATING TO VIOLENCE AGAINST
EMERGENCY MEDICAL SERVICES PERSONNEL," passed
Final Reading by a vote of 45 ayes, with Represimet Bertram,
Cabanilla, Evans, Finnegan, Green and Nakasong kztused.

H.B. No. 1902, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No. 1802the
following showing of Ayes and Noes:

Ayes, 4 (Yamashita, Morita, Lee and Meyer).
Excused, none.

Noasne.
Representative Caldwell moved that H.B. No. 198D, 1, pass
Final Reading, seconded by Representative B. Qshiro

Representative Thielen rose to speak in oppositiche measure,
stating:

"Thank you, Mr. Speaker. I'm voting against thils and | would
like to explain why. The bill is for special puggrevenue bonds to
assist public utilities, including Hawaiian Electriand with the
dollar figure in the bond, it appears that it catdde for anything
other than a new power plant. | don't support HenwaElectric
having another power plant. | think they shouldus&ng renewable
resources to power our islands. Thank you."

Representative Souki rose to speak in supporthef rheasure,
stating:

"Yes, Mr. Speaker, | speak very strongly in fagbthis measure.
The Constitutional Convention provided for this cpé revenue
bonds just specifically for electric companiestsgytcan stabilize the
rates and, hopefully, keep the rates down, and haleever rate of
interest. As far as building a power plant, pdgsiee should limit
the new energy from power plant to not include ¥ail Thank you
very much."

Representative Thielen rose to respond, stating:

"Thank you, Mr. Speaker. In rebuttal to that. . l@peaker, when
the Hawaiian Electric continues to use fossil faretl when our law
permits them to pass through the cost, the increasieto fossil fuel,
which is constantly going up, to pass that throtegthe consumer, to
make the consumer pay it, Hawaiian Electric ishrotging our rates
down. When Hawaiian Electric taps our natural ueses which are
readily available for a clean, reliable source érgy, then the rates
will come down. Thank you."

The motion was put to vote by the Chair and cdysriend the
House agreed to the amendments proposed by théeSertd.B. No.
1902 and H.B. No. 1902, S.D. 1, entitled: "A BIHOR AN ACT
RELATING TO THE ISSUANCE OF SPECIAL PURPOSE
REVENUE BONDS TO ASSIST UTILITIES SERVING THE
GENERAL PUBLIC," passed Final Reading by a voteléfayes to
1 no, with Representative Thielen voting no, angrBsentatives
Bertram, Cabanilla, Evans, Finnegan, Green and $¢aie being
excused.

H.B. No. 1931, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No. 1881the
following showing of Ayes and Noes:

Ayes, 2 (Yamashita and Hanohano). Noes, nonecuded, 1
(Ching).

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 488 H.B. No.
1931, S.D. 1, entitled: "A BILL FOR AN ACT RELATIN TO
THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS
FOR PROJECTS ON THE ISLAND OF HAWAII," passed Final
Reading by a vote of 45 ayes, with RepresentatiBestram,
Cabanilla, Evans, Finnegan, Green and Nakasong bgtused.

At 3:24 o'clock p.m., the Chair noted that theldwing bills
passed Final Reading:

HB No.
HB No.

211, HD1,SD1
249,HD 1, SD 2
HB No. 260, SD 2

HB No. 277,HD 1, SD 2
HB No. 497, HD 2, SD 2
HB No. 507, HD 2, SD 1
HB No. 870,HD 1,SD 1
HB No. 1155, HD 1,SD 1
HB No. 1253, HD 1,SD 1
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HB No. 1256, HD 1,SD 1
HB No. 1291, HD 1, SD 2
HB No. 1334,HD 1,SD 1
HB No. 1338, HD 2,SD 1
HB No. 1399, SD 1
HB No. 1493, HD 2,SD 1
HB No. 1570, SD 1
HB No. 1721, HD 1, SD 2
HB No. 1902, SD 1
HB No. 1931, SD 1

SUPPLEMENTAL CALENDAR #1
At this time, the Chair announced:

"Members of the House, we have a supplementalndateto
extend our session. Do all of you have your Supphgal Calendar
#1?

"Members of the House, please note that House I&&so No.
126 was re-referred solely to the Committee on Eligkducation per
Committee Referral Sheet No. 60 that was placedyaur desk
today. The Committee on Energy & Environmental t€tion
waived its referral to this measure and thereforetie Members of
this House, it is appropriate for the House to @ersaction for
adoption."

SUSPENSION OF RULES

Representative Caldwell moved to suspend the oflése House
to reconsider action previously taken on H.R. N26,1seconded by
Representative B. Oshiro and carried. (RepreseesaBertram,
Cabanilla, Evans, Finnegan, Green and Nakasoneexetesed.).

RECONSIDERATION OF
ACTION TAKEN

Representative Caldwell moved to reconsider actiaken
pursuant to the recommendations contained in Staanh. Rep. No.
1644 in referring H.R. No. 126 to the Committee Bnergy &
Environmental Protection, seconded by Represeet&ivOshiro and
carried. (Representatives Bertram, Cabanilla, Eyvafinnegan,
Green and Nakasone were excused.).

ADOPTIONS

Representative Caldwell then moved that H.R. 6. ie adopted,
seconded by Representative B. Oshiro.

Representative Marumoto rose to speak in supfditeomeasure,
stating:

"Thank you, Mr. Speaker. I'd like to speak in dawf the
Resolution, and in doing so, | would like to thathle Chairman of
the Energy, Environmental Protection Committee,eVhair from
Kauai and from Maui for waiving this and to thedeeship of the
Higher Education Committee in the House for passig on at the
first Committee referral.

"I'm really happy to see the Resolution pass, smtmuch for
myself, but for the students who had banded togethith some
faculty members to establish a sustainable Saundemsmittee.
They had wanted to make this classroom-office lngldseven
stories high into a model of energy efficiency asustainability.
They had requested funds in the budget, which digiake it in
there, but they were hoping to have a $1.7 milappropriated for a
photovoltaic roof, retrofitting of restrooms, changand
improvements in lighting, and perhaps next yeay th@l get their
case heard.

"But they established a committee called HUB, Help Bridge,
and students were very enthusiastic about tryingchiange the
mindset on sustainability and lifestyles. So theglly went into a
recycle and reuse mode. They started using thies,staey started
saving energy, they tried recycling paper and ahéry that they
used. They were very enthusiastic and were hofingbme down
here to testify in the Energy Committee, but astdais will have
passed and I'm sure they'll be very happy to Heanews. Mahalo
nui loa, and please vote for this Resolution. Kngou."

At 3:29 o'clock p.m., Representative Takai receetst recess and
the Chair declared a recess subject to the c#fieoChair.

The House of Representatives reconvened at XRick'p.m.

The motion was put to vote by the Chair and cdrréed H.R. No.
126, entitled: "HOUSE RESOLUTION REQUESTING
ACKNOWLEDGEMENT AND  SUPPORT FOR THE
"SUSTAINABLE SAUNDERS" PROJECT AT THE UNIVERSITY
OF HAWAII - MANOA THAT SEEKS TO DEVELOP
SAUNDERS HALL AS A MODEL FOR ENERGY EFFICIENCY
AND SUSTAINABILITY," was adopted, with Representats
Bertram, Cabanilla, Evans, Finnegan, Green and $¢aiea being
excused.

SENATE COMMUNICATION
The Chair recognized the Clerk, who announced:

"We have received Senate Resolution 153, inforntirgg House
and the Governor that the Senate is ready to ad®ime Die."

INTRODUCTION OF RESOLUTION

The following resolutions (H.R. Nos. 298 througB92 were
announced by the Clerk and the following actioretak

H.R. No. 298, entitled: "HOUSE RESOLUTION AUTIRIZING
AND EMPOWERING THE SPEAKER TO PERFORM AND
CARRY OUT ANY OFFICIAL LEGISLATIVE BUSINESS
DURING THE INTERIM BETWEEN THE 2007 AND 2008
REGULAR SESSIONS," was jointly offered by Represg¢ines
Caldwell and Finnegan.

On motion by Representative Caldwell, seconded by
Representative Thielen and carried, H.R. No. 298 adopted, with
Representatives Bertram, Cabanilla, Evans, Finne@aeen and
Nakasone being excused.

H.R. No. 299, entitled: "HOUSE RESOLUTION INFORNG
THE SENATE AND THE GOVERNOR THAT THE HOUSE OF
REPRESENTATIVES IS READY TO ADJOURN SINE DIE," was
jointly offered by Representatives Say and Karamats

On motion by Representative Caldwell, seconded by
Representative Thielen and carried, H.R. No. 298 adopted, with
Representatives Bertram, Cabanilla, Evans, Finne@een and
Nakasone being excused.

ANNOUNCEMENTS

Representative Ward: "Mr. Speaker, | rise aseahfman to thank
the Majority, the Minority, and on behalf of all B8 us, and | didn't
ask them if | could speak for them, but it's beegreat reorientation,
here on the Floor, where democracy, | think mom@ntlever, has
really shown. So, thank you very much, and forséhwho thought
maybe | spoke too much too often or disagreed, pologies, my
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forgiveness, and we will see again and meet agaithig place, the
market place of ideas next Session. Thank youSdeaker."

Representative Pine: "Yes, Mr. Speaker. Thankfgo allowing
me to speak on behalf of the Republican Caucudirstl want to
thank Boyd Akase and Malia Gray and the rest of Migority
Research staff and all of our staffs of the RemalnliCaucus and |
ask that their names be entered in thanks intddbenal.

"Mr. Speaker, Groucho Marx once said, 'Only onaithousand
men is a leader of men. The other nine hundrednamety-nine all
are women.' So the women of the Republican Caweuns to thank
our one man that has allowed us to lead with geaxcehe has been
such a joy to all of us. And his knowledge, froefdre my time, has
helped us to make great decisions.

"Throughout the Session, Mr. Speaker, we have lideded on
many issues. We've had press conferences bacfodhd separate
press conferences, but something really specialpdrad this
Session. We started and ended with press confsetugether,
Republicans and Democrats. We started this Sessiimy to save
the Legislature with ethics reform. Unfortunateke did fall a little
short. But there's always next year. Sadly, wected, well, the
other house, rejected the Lingle nominations, tnatllscome back
again next year, and, hopefully, those nominatiifigyo through.

"So we've had our ups and downs, and maybe ormuofow
points this Session was in trying to divide ourtSthospitals, we
almost divided ourselves. We almost divided oweselby passing
rumors instead of good public policy. And moststandingly and in
the end, the person that was hurt the most shdweethbst grace.

"So at the end of the Legislature, instead ofreqthe Legislature
from itself, or we can do it next year, we decidednd together by
trying to save the world through global warming.

"And so what have we learned this Session? Wadeahat while
we are very different, we can, and we should wodether. And,
most importantly, we should not pass legislatioying to hurt
someone else. When leading, we should always dtbe/voices of
false rumors and allow good public policy to prévaso thank you,
Mr. Speaker, for leading us with such honor artthhk the Majority
for respecting us in the end in trying to savewtioeld."

Representative Pine submitted the following nawofethe House
Minority Research permanent staff which are in @ddito the
Session staff subsequently listed:

Candace Kelsey, Shannon Hough, James Delavan, anilig
Douglass.

Representative Souki: "Yes, Mr. Speaker. Mr.aBpe as a
former Speaker, | wish to congratulate you on rongr& well-run,
and disciplined house; open. But, more so, wite tiersonal
tragedies that you had, and in spite of all that) et it go beyond
and still looked out for the welfare of the Hous® anot your own
personal welfare and feelings. And for that, Mpe&ker, a job well
done."

Representative Caldwell: "Mr. Speaker, on thostes it is
somewhat bittersweet to end the Session becauseeyalll worked
so hard together. First, it's difficult to say dbge to an excellent
Session staff. And in that regard, I'd like toegrihe names of all our
Session staff in the House Journal for posteraylet the people of
this State know the names of those who committeti veorked so
hard to make a difference for everyone in our State

"Second, Mr. Speaker, | think we've all discoveaad reaffirmed
that public service is a noble undertaking and e loe very proud
of what we did, both our Majority and our MinoriGaucuses. And
we remain committed to the theme that we starteédviah of making
Hawaii more affordable for all our residents. Véetsthe Governor a
budget that is fiscally responsible and focusetherarea of housing,

healthcare, and education. Many hundreds of maliof dollars in
those areas.

"And we provided a meaningful tax relief, Mr. Sgeg for those
who are hanging on by their fingernails, the lowity percent. We
gave the people a tax credit, a food tax credi$®f million; an
excise tax forgiveness on gas of somewhere bet®@2million and
$48 million; and rebate of $25 million. Compoundeith the relief
we provided last year that has carried over toyhar, there is about
$150 million of relief to various sectors of oummmunity.

"And we did it, Mr. Speaker, not with a 'pie inetky', give the
money away, the Hail Mary pass with a hope andayegr We
worked very hard, Mr. Speaker, through the FinaBioemittee and
Ways and Means to make sure that in a slowing engrio the out
years, we don't have to cut and take back whatewaiding this
year.

"And here are some of the other highlights, Mre&ger. We
provided meaningful pedestrian safety measures raieqt our
kupunaand many others on the streets. We provided mghnirate
regulation for health insurance through the guigaacd hard work
of the Chair of Health. We funded Kukui Gardensrake sure that
those units remain affordable. We addressed theeisf medical
reimbursements through the DSH, or disproportionsitare of
hospital allowances.

"We worked hard to make sure another Kaloko Daeatin does
not occur again through our dam safety bill. Wesea greenhouse
gas legislation, Mr. Speaker. We dealt with tleeiésof copper theft
through the leadership of the Chair of Judiciatye passed true
petroleum monitoring transparency by funding with2smillion so
that when that excise tax forgiveness is providedjas, we can see
whether it's really passed on to the consumer.

"We addressed the issue of innovation that thee@mr took on,
and through her focusing a bright light on the éssue were able to
even move more innovation legislation through thaeviously
through the guidance of the Economic Developmenimfiitee
Chair. We funded the West Oahu Campus, Mr. Spealter many
years of debating this. We funded Kahuku HospitEthese are just
some of the highlights, Mr. Speaker, we can affzeid of.

"In closing, Mr. Speaker, our Caucus is a largecoa, 43 strong,
with a broad range of ages, from our Vice Speakko Vs the
youngest, to our Speaker Emeritus who acts likés the youngest.
We're diverse ethnically, and we approach solvingblems from
many different angles that reflect the communitieat we come
from. And we don't always agree, and we can betifras, Mr.
Speaker, both within our caucuses and in publiat, You know, Mr.
Speaker, that's very much like our own Party anohly makes us
stronger in the end.

"Finally, Mr. Speaker, we had 11 freshmen in oau€us and two
on the Minority side, and those freshmen are rgplatcoming
mature legislators, except for the Representatioen fHawaii Kai,
who is somewhat mature already from previous erpes. But
what is really incredible, Mr. Speaker, is we hayen Chairs of
Committees with just two years of experience, wieppged up to the
plate and to the challenge that you gave them,samneked admirably
to the people of the State of Hawaii. And they siidby bringing a
fresh approach to the issues facing their Comnsitte&/e also had
five chairs who were serving as Chairs of Commttisat they never
served before as Chairs on.

"In closing, Mr. Speaker, | want to thank you ahhlf of all of us,
both Majority and Minority Members for the guidanseipport and
leadership that you provided, sometimes througly #sing times.
And you did it always with grace, with compassiwith love for this
body, for this House and for this Chamber.

"Mr. Speaker, on Opening Day, you said and | qu®den't be
afraid to think big, to think beyond the immediat@on't' be afraid to
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take risks. Your constituents hope you will." Mpeaker, | believe
that every Member of this House followed your lgadthat way.
Thank you very much, Mr. Speaker."

At the request of Representative Caldwell, thiofaihg is a list of
all the Session staff of the House of Represergstiv

Representative Awana: Clyde Hudson, Henry K.T. Mfedni,
Anthony J. Moon, Edmond E. Suka

Representative Belatti: Marc M. Garren, Lloyd Kuvg |11

Representative Berg: Elizabeth A. Labby, lan Ynd.i Any
Popovich, Monigue M. Wheeler

Representative Bertram: Margaret L. LogotaeaonLRo Rouse,
Serena S. Tafao

Representative Brower: Richard P. Halverson, du$tiwoodson

Representative Cabanilla: Daniel P. De GraciaSlly Kim,
Philmund W. Lee, Christopher C. Manabat

Representative Caldwell: Amanda E. Pearson, BferYamane

Representative Carroll: Casey C. Carothers, Cdsaah Kamai,
Debra L. Salboro

Representative Chang: Barbara D. Anderson, BemaflL. Jay,
Francine S. Kaneshige

Representative Ching: Colette R. Devou, AshleyEGrenreich,
Beverlyn M.U. Ho, Jocelyn M.Y. Ho, Raymond Lee

Representative Chong: Lody A. Allen, Lindsey M.kisshima,
Janine A. Tully

Representative Evans: Jon T. Alcos, William Y. Wiki, Micah
E. Young

Representative Finnegan: Steven Antonio, AndreaDing,
Hallah E. Nilsen, Michelle Schneider

Representative Green: Aulani A. Malabey, Allen /@cCune,
Alexandra M. Rumusod, Felea'i S. Tau

Representative Hanohano: Mary L. Baker, Kaliko §h&inuhea
P. Clark

Representative Har: John L. Henderson, Daniel MPihia,
Leland Samuel M. Ribac

Representative Herkes: Sharon K.L. Blanchard, Baligusson,
Noah H. Gibson, Paul T. Holtrop, Brian Y. Yamane

Representative Ito: Linda S. Inamine, Nora R. Ibtigawa,
Cassandra L. Muragin, George J. Okuda

Representative Karamatsu: Brandon T. Lee, JenNiféfakanishi

Representative Lee: Mark E. Ferguson, Joseph Kkila_loyd .
Nakahara

Representative Luke: Janice R. Farrant, Davididd JClarita K.
Kamakura, Liam Levine

Representative Magaoay: Deirdra U.V. Alo, Judy .LFdmin,
Jonathan W. Ramil

Representative Manahan: Gene A. Albano, SharorceGR
Sagayadoro, En H. Young

Representative Marumoto: Michael D. Foley, Stephéshikawa,
Gaye M. Miyasaki, Maureen K. Muraoka

Representative McKelvey:  Alexis A. Fredrick, Mar.B.
Lawrence Gallagher, Michael Machado

Representative Meyer: Leslie S. Chow, James Hshian

Representative Mizuno: Edgar L. Fernandez, Astdem N.
Malabey, Alice S. Nakama

Representative Morita: Suniti S. Bal, Michael Laidrich, Jay S.
Scharf

Representative Nakasone: Erik D. Chun, James 3$nalai,
Matthew M. Sanemitsu

Representative Nishimoto: Eric L. La'a, Ivy S. @hkshi,
Brandon T. Takeshita, Candace A. Van Buren

Representative B. Oshiro: Kenneth G. Best, Mdlif&. Lani,
Peter Toves

Representative M. Oshiro: Jordann M. Ares, Ro#miskovic,
Tiffany R. Bumanglag, Annabel L. Donald, Leslie ®oo, Sallie
M. Hamada, Ronya T. Honda, Haunani K. Kahiapo, @yat
Kubota, Dawn M. Nakagawa, Jacob K. Nakasone, Alkrid.
Taniguchi, Robin L. Valentine-Kindred, Danny J. WYascellos,
Jr., Blake S. Yoshiura

Representative Pine: Anne H. Atkinson, Mariano toleco, Lilia
F. Lambinicio, Lisa A.L. Shorba

Representative Rhoads: John A. K. Serikawa, RafriStanley

Representative Sagum: Amy T. Maeda, Joyce H. GHtaience
H. Wakuya

Representative Saiki: Cecilia A. Fong, Liane Yertioto, Jared Y.
Tomei

Representative Shimabukuro: Michael A. Dahilig,chael T.
Gill, Wallace J. Inglis, Gerald M. Kita, Dana P.Wmaan, Jessie A.
Torres

Representative Sonson: Felicitas G. BatungbaeticR T.K.P.
Branco, Shohei Nishimoto

Representative Souki: Peggy J. Collier, Moses AmLHoy,
Vernon M. Souki

Representative Takai: Marnelli Joy Basilio, Che#yl Derby,
Ku'ualoha-Kyra A.K.K. Kanekoa, Sandra Kim, Chrysdl. Reyna

Representative Takamine: Deborah R. Adams, Travis.

Nakayama

Representative Takumi: Aisha K. Arion, Herbert Rujikawa,
Margot E. Seeto, Michelle M. Taira

Representative Thielen: Sonja H. Caymaz, Car®tlips

Representative Tokioka: Raymond Adams, Sharon gnefv,
Chanel L. Williams

Representative Tsuji: Walter B lgawa-Silva, KenN@kamoto,
Sanford L. Sasaki

Representative Wakai: Kenneth Chan, Mark T. Idand¢a K.
Inoue, Ryan T. Oishi, Joan S. Ushijima

Representative Ward: Christopher A. Baron, Panfel&Kam,
Jeremy D. Low, Caila J. Murphy, Sandra L. Roth
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Representative Waters: Jason W. Bradshaw, JuneGtliSs,
Gavin P. McCall, James M. Miura, James J. NelsahnJC.
Vandercook, Jason M.A. Walter

Representative Yamane: Danielle M.M. Bass, MiehAll Lovata,
Camille S. Paldi, Cathy T. Yasuda

Representative Yamashita: Tannya K. Kanei, Lis&. Monkola,
lan K. Ross

Majority Research: Eric J. Bernal, Jonnilyn K. #rg Sharilyn D.
Ho, Edward Y. Toyozaki, William Y. Toyozaki

Minority Research: Stephanie A. Beran, Anthonydavis, John
K. Gibo, Robert C. Hogue, Stephanie A. Luke, Jam&ehaedel,
Paul L. Vierling

Clerk's Office: Arlene C. Abiang, Richard N.Y. Alee Sam I,
Alton S. Antonio, Luke B. Aritaga, Angel U. FujirarFrancine K.
Hirata, Ryan K. Kagimoto, Teoni W. Obrey, BernadetA.
Panoncial, Jenni M. Panoncial, Summer T. Shido, lé¢ayt.
Sinton-Hewitt, Kelli K. Sterling, Jill M. TakamatsuKent D.
Takamoto, Chelsea K. Tanimura, Eric K Toyama, TatgWwVoo,
Scott K. Yamane, Diane A. Yukumoto

Printshop: ~ Mitchell H. Akamine, Carold Cabebe, K&y
DeMello, Kenneth M. Gibo, Bradley K. Haida, Roy Higa,
Rosalind A. Ho, Kathryn L. Hong , Lorrin K. Kaaléka Jr.,
Summer K. Kaleo, Jean Kinoshita, Yoshi A. Kiyabwguglas K.
Kuahulu, Elaine R. Miyamoto, Michel R. Osurman, Haing
Pang, Mildred Y. Phillips, Estelita Pumares, Elgaib Riney,
Alice A. Sato, Amy Y.M. Say, Linda T. Shishido, 88y May
Sing, Curtis F. Yoshida, Wesley T. Yoshitake

Sergeant-At-Arms: Douglas Y. Arakaki, Kalani V. ukion,
Francis J. Baysa, Eleneke J. Benevides, YolandaBMant,
Matthew D. Daog, Warren M. Higashi, Kate S. Hiraya<€enneth
K. Lee, Stanley S. Leong, Matthew I.N. Oamilda, iKel Omori,
Paul W. Reid, Jon M. Shitabata, Alfonso B. Singsieffrey K.
Spencer, Colleen B.J. Takenouchi, Richard H. TaimastWendy
S. Tamashiro, Raymond H. Yamane

Custodians: Dorothy S. Alvarado, Dolores E. Baysa

At this time, the Chair addressed the Memberg$insta

"Let me begin by saying, thank you. It has begimg times. The
passage of my mother in February. The passageyofather in
April. But they have given me the strength to gamt the duties of
this position. We have all come to the end of 2087 Legislative
Session and | truly believe that we can look bauk lae proud of the
work we have accomplished for the people of théeSiEHawaii.

"We had a solid Session. We have passed a bdldnuiget that
invests in public health, Josh, John, Maile, Kate Health
Committee Chair and Vice Chair and their Committesmbers, and
the Human Services and Housing Committee Chair\doed Chair.
And it is for the greater good of the people of 8tate of Hawaii.

"People have said that this House is also fisaadlyservative. |
share with you in the last nights of Conference aadotiations, a
House provision in trying to revise the Council étevenues
projections gave way to a 5.5 percent projectiohhe House of
Representatives was looking at a 4 percent anddpieprojection
in anticipation of a downturn in fiscal year '0Vam hopeful. | am
optimistic that the projections will achieve thisay of 6 percent.
But if not, for every percentage point that we lasethe Council's
projection, it equates to about $47 million. Anc Wwave been
responsible in recognizing that future economidgrerance and tax
revenues will not reach the levels previously prtgd.

"Today, for the juniors and sophomores of this $&uou were
very privileged to have three to four years of deuthgit growth,
whereby, the Legislature, along with the Administna, came up in
last year of '06, with a $743 million surplus. Iproud of the way
this body has invested that particular surplusam not going to
dwell on the ten great issues and programs thdtave adopted, but
| want more to share with all of you that this uy institution that
you represent; to keep it open and honest andir@separent so that
the general public can have a better understarafiige legislative
process.

"The perception out there is this: This is a squauilding where
it's almost like an animal house where things ¢etotic. But I'm
very, very proud of the performance of all 50 Memsbef this
Chamber. Your contributions, your insights, youebdte, and
discussions in Committee and on the Floor of theuddohave
contributed to a greater understanding of what ithé§itution is all
about.

"I must say this to Chair Waters and Vice Cha@k®& Oshiro and
your Committee on Judiciary, you all have shownitjpall courage
by holding hearings on controversial measures, siclkdeath with
dignity, civil unions, and tort reform. Althoughea measures did not
pass this House, we gave the proponents and thenepts the
opportunity to present their views in an open, julidbrum as it
should be, as done in a democracy. We may notyalagree to the
process of setting priorities in making decisiobst despite our
differences, we have worked well together.

"I am proud that we've been civil with each otimeour debates, in
our Committees, and on the Floor. And we have ehadg take care
of the people's business in a responsible and nigded manner.
For that, | thank you all, Members of the both Majority and the
Minority parties.

"For the freshmen, this afternoon, even thoughyas the last day
of the Session, we all have much more work to d¢ha interim.
The planning for next year starts tomorrow. LikesHared with
President Hanabusa when she came over to say hbgt Had
adjourned Sine Die, we will be meeting next weelstart planning
the appointments of the joint House and Senate stigaive
Committee.

"In the upcoming weeks, | share this with all ofty I'll be ‘talking
story' with you to determine who will be on thekfasce to address
ethics and standards of conduct in State governmand for all of
you, | wish you the very best as far as being adtivyour respective
program areas as you go through the interim.

"Personally, | know that all of you will be worlgrhard and | have
no doubt about it. And | know in 2008 we will bédressing more
of the critical issues, those of our constituenagd those of our
future generations which will have to be addressed.

"In closing, I'm very proud to be a part of thilmss. Your
dedication to serving your community is the heart oul of the
House of Representatives. Thank you again, foreatgSession.
Aloha.

"May | share this. Your applause should be fooflou. And |
would like to say this: At least my mom and dad amtching me
from Heaven. Thank you."

Representative Luke: "Thank you, Mr. Speaker.n'Dimok so
frightened. I'm not going to make a speech, Repldwell.
Actually, | just wanted to announce the birth ajrandchild for one
of our colleagues, and the grandchild's name is leiar
Kapuamaikalani Takumi Arion and she is the fiftlampichild of our
Representative Roy Takumi, and the second grantitieugl guess
he was always vertically challenged and he wanté&l dwn
basketball team. Now he can have one. Born o&yrApril 29,
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she weighed six pounds and seven ounces, so, itoméd just
applaud our grandfather for the fifth time."

Representative Sonson: "Thank you very much, $freaker. |
would like to thank Glenn Booth and his staff wifapitol TV for
their excellent work this Session covering both Bemmittee
hearings and sessions. They do a great servioartcommunity
and is a way for our families, our constituencies actually
participate in the process. When | went home oesd@ay night, my
daughter told me that she agreed with me and mgt peparding
Pufi, her little pet. So it's working. Everyoneistching us on
Capitol TV. So thank you very much for your grsatvice."

Representative Caldwell: "Mr. Speaker, may | make last
request before we move to adjourn Sine Die. Upime ®ie, on
behalf of both the Majority Caucus and Minority €as, | would
like, if you would agree, to allow the Representatirom Puna and
the Representative from Nanakuli along with thé oéshe Hawaiian
Caucus to lead us Hawaii Aloha"

Speaker Say: "Yes, | would recommend that weténjist the
freshman class to lead us ltawaii Aloha Representative Belatti,
Representative Mizuno, Representative Sagum, Remmse
McKelvey, Representative Manahan, Representativekioka,
Representative Hanohano, Representative Awana, eRapative
Rhoads, Representative Brower."

Representative Caldwell: "Mr. Speaker, beforeagtually sing
Hawaii Aloha,which should be beautiful, | think we should mage
adjourn Sine Die and then we can sing."

Speaker Say: "They can stand up here with mehave the
authority, so come on up, freshmen. Represent&aldwell, would
you like to make the proper motion before we dttavaii Aloha?"

ADJOURNMENT

Representative Caldwell moved that the House @iré&entatives
of the Twenty-Fourth Legislature of the State ofwda, Regular
Session of 2007, adjourn Sine Die, seconded by dReptative
Thielen.

The motion was put to vote by the Chair and cdrrénd at 3:55
o'clock p.m., the Speaker rapped his gavel ancad=tithe House of
Representatives of the Twenty-Fourth Legislaturethaf State of
Hawaii, Regular Session of 2007, adjourned Sine . Die
(Representatives Bertram, Cabanilla, Evans, FirmeGaeen and
Nakasone were excused.)

HOUSE COMMUNICATIONS

House Communication dated May 3, 2007, from Fatrdau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the following bills have this day pdds@al Reading in
the House of Representatives:

H.B.No.19,HD 2,SD 2,CD 1
H.B.No.24,HD1,SD2,CD 1
H.B.No.55,HD1,SD2,CD1
H.B.No.90,HD 2,SD 2,CD 1
H.B.No.104,HD2,SD 2,CD 1
H.B.No.212,HD2,SD 2,CD 1
H.B. No. 226, HD2,SD 2,CD 1
H.B. No. 310, HD 2, SD 2, CD 5if]

H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
S.B. No.
.600,HD2,CD 1
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.
S.B. No.

S.B. No

531, HD3,SD2,CD1
575,HD1,SD2,CD1
751,HD1,SD2,CD1
767,HD2,SD2,CD 1
777,HD2,SD2,CD1
807,HD1,SD2,CD1
831, HD2,SD1,CD1
833,HD2,SD2,CD1
843, HD2,SD2,CD 1
855,HD1,SD1,CD1
899,HD1,SD1,CD1
964, HD 1,SD 2,CD 2
1003, HD3,SD2,CD 1
1004, HD 2,SD 1,CD 2
1008,HD2,SD 2,CD 1
1014, HD2,SD1,CD1
1083, HD2,SD 2,CD 1
1171,HD1,SD1,CD1
1211, HD2,SD2,CD 1
1220,HD1,SD2,CD 1
1221,HD2,SD2,CD 1
1270,HD 2,SD 2,CD 2
1345,HD2,SD 3,CD 1
1352,HD1,SD2,CD1
1368,SD1,CD1
1435,HD1,SD2,CD 1
1477,HD2,SD 2,CD 1
1529, HD2,SD2,CD 1
1567, SD1,CD 1
1568,SD1,CD 1

1569, SD1,CD1
1572,sD1,CD1
1631,HD2,SD2,CD 1
1659, HD2,SD1,CD1
1670,HD 2,SD 2,CD 1
1719,HD1,SD1,CD1
1757, HD 1,SD 3,CD 2
1764, HD1,SD1,CD1
1866, HD 3,SD 2,CD 1
148,SD2,HD 1,CD 2

603,SD2,HD2,CD 1
613,SD2,HD2,CD1
686,SD1,HD1,CD1
688,SD2,HD1,CD1
709,SD2,HD1,CD1
810,SD2,HD1,CD1
885,SD2,HD3,CD1
907,SD2,HD 2,CD 1
914,SD2,HD1,CD1
932,SD2,HD2,CD 1
1115,SD2,HD1,CD1
1133,SD3,HD1,CD1
1170,SD1,HD1,CD 1
1174,SD1,HD1,CD1
1365,SD2,HD3,CD 1
1614,SD1,HD1,CD 1
1718, HD 2,CD 1
1792,SD 3, HD 3,CD 2
1803,SD1,HD 1,CD 2
1820,SD1,HD2,CD 1
1917,SD3,HD 2,CD 1
1922,SD2,HD1,CD 1
1931,SD2,HD 3,CD 2

House Communication dated May 3, 2007, from Fatrdau-

H.B. No. 310, HD 2, SD 2, CD 2

H.B.
H.B.
H.B.
H.B.

No.
No.
No.
No.

317, HD2,SD 2,CD 1
367,HD1,SD3,CD1
399,HD1,SD2,CD1
400,HD1,SD2,CD 1

Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House has this day, agreed tontkadments and
passed the following House Bills on Final Reading:
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HB No.211,HD 1,SD1
HB No. 249, HD 1, SD 2
HB No. 260, SD 2

HB No. 277, HD 1, SD 2
HB No. 497, HD 2, SD 2
HB No. 507, HD 2,SD 1
HB No.870,HD 1,SD 1
HB No. 1155, HD 1,SD 1
HB No. 1253, HD 1,SD 1
HB No. 1256, HD 1, SD 1
HB No. 1291, HD 1, SD 2
HB No. 1334,HD 1,SD 1
HB No. 1338, HD 2,SD 1
HB No. 1399, SD 1

HB No. 1493, HD 2,SD 1
HB No. 1570, SD 1

HB No. 1721, HD 1, SD 2
HB No. 1902, SD 1

HB No. 1931, SD 1

House Communications dated May 3, 2007, from &atiMau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable Governor Linda Lingle; and Ms. Myra ShgzuRevisor
of Statutes, Legislative Reference Bureau; trargmita copy a
document certifying that on May 3, 2007, pursuantSections 16
and 17 of Article Ill of the Hawaii State Constitut, the Hawaii
State Senate and the Hawaii House of Represergatieeonsidered
H.B. No. 10, SD 1, heretofore vetoed as set fontlaiGovernor's
Message dated April 27, 2007, and approved said Wyl an
affirmative vote of two-thirds of the members toietheach chamber
is entitled. A copy of H.B. No. 10, SD 1, desigthas Act 60 was
also enclosed.

House Communications dated May 3, 2007, from &atilau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable Governor Linda Lingle; and Ms. Myra ShgzuRevisor
of Statutes, Legislative Reference Bureau; trarisigita copy a
document certifying that on May 3, 2007, pursuantSections 16
and 17 of Article Il of the Hawaii State Constitn, the Hawaii
State Senate and the Hawaii House of Represergatieeonsidered
H.B. No. 861, HD 1, SD 1, heretofore vetoed as feeth in a
Governor's Message dated May 1, 2007, and appsmiddill by an
affirmative vote of two-thirds of the members toigtheach chamber
is entitled. A copy of H.B. No. 861, HD 1, SD ¥signated as Act
61 was also enclosed.

House Communications dated May 3, 2007, from &atilau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable Governor Linda Lingle; and Ms. Myra ShgzuRevisor
of Statutes, Legislative Reference Bureau; trarisigita copy a
document certifying that on May 3, 2007, pursuantSections 16
and 17 of Article Ill of the Hawaii State Constitut, the Hawaii
State Senate and the Hawaii House of Represergatieeonsidered
H.B. No. 863, HD 1, heretofore vetoed as set fantla Governor's
Message dated April 24, 2007, and approved said Wyl an
affirmative vote of two-thirds of the members toigtheach chamber
is entitled. A copy of H.B. No. 863, HD 1, desitgthas Act 62 was
also enclosed.

House Communications dated May 3, 2007, from &atiMau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable Governor Linda Lingle; and Ms. Myra ShgzuRevisor
of Statutes, Legislative Reference Bureau; trargmita copy a
document certifying that on May 3, 2007, pursuantSections 16
and 17 of Article Ill of the Hawaii State Constitut, the Hawaii
State Senate and the Hawaii House of Represergatieeonsidered
H.B. No. 1672, heretofore vetoed as set forth irGavernor's
Message dated April 16, 2007, and approved said Wyl an
affirmative vote of two-thirds of the members toietheach chamber
is entitled. A copy of H.B. No. 1672, designatedfat 63 was also
enclosed.

OTHER COMMUNICATIONS

Senate Communication dated May 4, 2007, from CBaoiguchi,
Clerk of the Senate, to the Honorable Governor airldngle;
transmitting a copy a document certifying that omyMl, 2007,
pursuant to Sections 16 and 17 of Article Ill o thlawaii State
Constitution, the Hawaii State Senate and the HawWause of
Representatives, reconsidered S.B. No. 14, SD 1,1HBeretofore
vetoed as set forth in a Governor's Message dgped 18, 2007, and
approved said bill by an affirmative vote of twortts of the
members to which each chamber is entitled. A aifpy.B. No. 14,
SD 1, HD 1, designated as Act 56 was also enclosed.

Senate Communication dated May 4, 2007, from CBaoiguchi,
Clerk of the Senate, to the Honorable Governor &irldngle;
transmitting a copy a document certifying that omyM1, 2007,
pursuant to Sections 16 and 17 of Article Il ok thlawaii State
Constitution, the Hawaii State Senate and the HawWause of
Representatives, reconsidered S.B. No. 1063, $ID11, heretofore
vetoed as set forth in a Governor's Message dapeitl 25, 2007, and
approved said bill by an affirmative vote of twortts of the
members to which each chamber is entitled. A copg.B. No.
1063, SD 1, HD 1, designated as Act 57 was alshsed.

Senate Communication dated May 4, 2007, from CBaoiguchi,
Clerk of the Senate, to the Honorable Governor &irldngle;
transmitting a copy a document certifying that omyM1, 2007,
pursuant to Sections 16 and 17 of Article Ill o thlawaii State
Constitution, the Hawaii State Senate and the HaWause of
Representatives, reconsidered S.B. No. 1642, $ID11, heretofore
vetoed as set forth in a Governor's Message dgped 24, 2007, and
approved said bill by an affirmative vote of twortls of the
members to which each chamber is entitled. A cop.B. No.
1642, SD 1, HD 1, designated as Act 58 was alsmsed.

Senate Communication dated May 4, 2007, from CBaoiguchi,
Clerk of the Senate, to the Honorable Governor airldngle;
transmitting a copy a document certifying that omyMl, 2007,
pursuant to Sections 16 and 17 of Article Ill o thlawaii State
Constitution, the Hawaii State Senate and the Hawause of
Representatives, reconsidered S.B. No. 1816, $iID11, heretofore
vetoed as set forth in a Governor's Message dgpedl 26, 2007, and
approved said bill by an affirmative vote of twortts of the
members to which each chamber is entitled. A cop$.B. No.
1816, SD 1, HD 1, designated as Act 59 was alsmsed.

SENATE COMMUNICATIONS RECEIVED AFTER THE
ADJOURNMENT OF THE 2007 LEGISLATURE SINE DIE

Sen. Com. No. 893, transmitting H.C.R No. 54,tldti "HOUSE
CONCURRENT RESOLUTION REQUESTING THE
DEPARTMENT OF HUMAN SERVICES TO ESTABLISH AN
INTERIM TASK FORCE TO REVIEW THE STATE MAXIMUM
ALLOWABLE COST PROGRAM'S REIMBURSEMENT POLICY
AND ITS IMPACT ON SMALL, INDEPENDENT, COMMUNITY
PHARMACIES," which was adopted by the Senate on Ba3007.

Sen. Com. No. 894, transmitting H.C.R No. 140, H.Dentitled:
"HOUSE CONCURRENT RESOLUTION REQUESTING THE
DEPARTMENT OF HUMAN SERVICES TO COLLECT DATA
AND REPORT STATISTICS RELATED TO CASES OF ABUSE
OF VULNERABLE ADULTS," which was adopted by the $¢@on
May 3, 2007.

Sen. Com. No. 895, transmitting H.C.R No. 344, H.Dentitled:
"HOUSE CONCURRENT RESOLUTION URGING THE
DEPARTMENT OF HUMAN SERVICES TO SUPPORT
PROJECT CUDDLE AND ASSESS THE FEASIBILITY OF
ADVERTISING ITS HOTLINE," which was adopted by ti8=nate
on May 3, 2007.
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Sen. Com. No. 896, transmitting H.C.R No. 141, itledt
"HOUSE CONCURRENT RESOLUTION URGING THE UNITED
STATES CONGRESS TO SUPPORT  LEGISLATION
AUTHORIZING THE SECRETARY OF HEALTH AND HUMAN
SERVICES TO NEGOTIATE LOWER DRUG PRICES ON
BEHALF OF MEDICARE BENEFICIARIES," which was adopte
by the Senate on May 3, 2007.

Sen. Com. No. 897, transmitting H.C.R No. 217, itledt
"HOUSE CONCURRENT RESOLUTION URGING THE
PRESIDENT AND THE UNITED STATES CONGRESS TO
ENACT LEGISLATION TO |INCREASE, FOR SOCIAL
SECURITY BENEFICIARIES, THE LEVELS OF PROVISIONAL
INCOME, WHICH INCLUDE SOCIAL SECURITY BENEFITS,
BY AN AMOUNT EQUAL TO THE FEDERAL COST OF
LIVING ALLOWANCE GRANTED TO FEDERAL EMPLOYEES
IN HAWAII," which was adopted by the Senate on M&y2007.

Sen. Com. No. 898, transmitting H.C.R No. 174, itledt
"HOUSE CONCURRENT RESOLUTION REQUESTING THE
DEPARTMENT OF LAND AND NATURAL RESOURCES TO
REPORT TO THE LEGISLATURE ON CERTAIN AQUATIC
SURF RESOURCES IN THE STATE INCLUDING THE COST OF
FUNDING A STUDY ON THE FEASIBILITY OF
CONSTRUCTING ARTIFICIAL REEFS," which was adopteg b
the Senate on May 3, 2007.



