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FIFTY-NINTH DAY

Tuesday, May 1, 2007

The House of Representatives of the Twenty-Fouethislature of
the State of Hawaii, Regular Session of 2007, coedeat 10:20
o'clock a.m., with Vice Speaker Karamatsu presiding

The invocation was delivered by RepresentativenLfinnegan,
after which the Roll was called showing all memb@esent with the
exception of Representative Takamine, who was extus

By unanimous consent, reading and approval ofithenal of the
House of Representatives of the Fifty-Eighth Dayg deferred.

GOVERNOR'S MESSAGES

The following messages from the Governor (Gov. Mégs. 370
and 371) were received and announced by the Cietknare placed
on file:

Gov. Msg. No. 370, informing the House that on iAg7, 2007,
the following bill was signed into law:

H.B. No. 1414, HD 1, SD 2, entitled: "A BILL FORNACT
MAKING AN EMERGENCY APPROPRIATION FOR
DEPARTMENT OF TAXATION COUNTY SURCHARGE
IMPLMENTATION COSTS." (ACT 045)

Gov. Msg. No. 371, informing the House that on iAR7, 2007,
the following bill was signed into law:

S.B. No. 1441, SD 1, HD 1, entitled: "A BILL FORNAACT

RELATING TO CERTIFICATION OF CHILD PLACING
ORGANIZATIONS, CHILD CARING  INSTITUTIONS,

FOSTER BOARDING HOMES, AND ADOPTIVE HOMES."
(ACT 046)

The following message from the Governor (Gov. MNg. 372)
was announced by the Clerk and was received forsilples
consideration at a later date:

Gov. Msg. No. 372, transmitting H.B. No. 10, SDwithout her
approval and statement of objections relating te theasure as
follows:

"EXECUTIVE CHAMBERS
HONOLULU
April 27, 2007

STATEMENT OF OBJECTIONS TO HOUSE BILL NO. 10

Honorable Members
Twenty-Fourth Legislature
State of Hawaii

Pursuant to Section 16 of Article Il of the Cangton of the State
of Hawaii, | am returning herewith, without my appal, House Bill
No. 10.

This bill would mandate that pharmaceutical congnwhich
voluntarily participate in the Hawaii Rx Plus pregr, provide
rebates in addition to the discounted prescriptwites that the
manufacturers already provide to enrollees in tlaavali Rx Plus
program. It also requires the Department of HumanmviSes to
disclose information on drug manufacturing costs.

This bill is objectionable because its enactmeitit likely cause
voluntary participation in the Hawaii Rx Plus pragr by
prescription drug manufacturers to end. Approxityatél2,000
Hawaii residents participate in the Hawaii Rx Pfusgram. Low-

income uninsured and underinsured residents wheradled in the
Hawaii Rx Plus program and need prescription meidiea would be
hurt by enactment of this legislation.

Second, this bill sets no mandatory level forréteate. Thus, firms
could make token offers and still be in compliarider does the bill
seem to recognize that the major reason why thatesbhave not
been successful is the limited volume of presaigiwritten on a
monthly basis under Hawaii Rx Plus.

Finally, the bill does not recognize the role tbderal Centers for
Medicare and Medicaid Services play in securingared for
government-approved drug programs. Without the &sentfor
Medicare and Medicaid Services' approval, the Depamt of
Human Services does not have the ability to impmoseeaningful
penalty on the prescription drug manufacturers tftanot provide
rebates.

My Administration supports the requirement of relsafrom drug
manufacturers but believes the rebates must beeimeited in an
appropriate and effective manner. My office propbstouse Bill
No. 1359, which is currently being considered innfecence
committee. This bill consolidates the current MadécPart D State
Pharmacy Assistance program and the Hawaii Rx Phagram
under a single comprehensive Hawaii State Pharnfesystance
Program. Once the Department obtains approval frenCenters for
Medicare and Medicaid Services as a federally €edlistate
pharmaceutical assistance program, prescriptionschpsed by
Hawaii Rx Plus program enrollees will qualify fohet same
mandatory and supplemental rebates received by Mkedicaid
program. In addition, the market size of this cdidsbed program
would be larger by the integration of the Hawaii itegram into the
State Pharmacy Assistance Program.

Should the Legislature send me a bill that incoates a
comprehensive approach such as that embodied iseHBill No.
1359, ensuring that the State has appropriate agthio secure
pharmaceutical rebates and which will not discoeragnufacturer
participation in the Hawaii Rx Plus program, themduld be able to
sign that measure.

For the foregoing reasons, | am returning Housk Bo. 10
without my approval.

Respectfully,

Isl

LINDA LINGLE
Governor of Hawaii"

SENATE COMMUNICATIONS

The following communications from the Senate (Séom. No.
868 through 881) were received and announced byCthek and
were placed on file:

Sen. Com. No. 868, transmitting H.C.R No. 28, HLDentitled:
"HOUSE CONCURRENT RESOLUTION REQUESTING THE
DEPARTMENT OF TRANSPORTATION TO STUDY THE
FEASIBILITY OF REQUIRING VEHICLE IGNITION
INTERLOCK DEVICES FOR CONVICTED DRUNK DRIVING
OFFENDERS," which was adopted by the Senate orl 2pri2007.

Sen. Com. No. 869, transmitting H.C.R No. 46,tti "HOUSE
CONCURRENT RESOLUTION REQUESTING A SUNRISE
REVIEW ON THE REGISTRATION OF PROVIDERS OF DEBT-
MANAGEMENT SERVICES," which was adopted by the Senan
April 27, 2007.

Sen. Com. No. 870, transmitting H.C.R No. 69, H2Dentitled:
"HOUSE CONCURRENT RESOLUTION URGING THE
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ADOPTION OF THE UNITED NATIONS' CONVENTION ON
THE RIGHTS OF THE CHILD," which was adopted by tBenate
on April 27, 2007.

Sen. Com. No. 871, transmitting H.C.R No. 81, HLDentitled:
"HOUSE CONCURRENT RESOLUTION REQUESTING THE
GOVERNOR TO APPROVE AND AUTHORIZE THE
ESTABLISHMENT OF STATE-PROVINCE RELATIONS OF
FRIENDSHIP BETWEEN THE STATE OF HAWAII OF THE
UNITED STATES OF AMERICA AND THE PROVINCE OF
CAGAYAN OF THE REPUBLIC OF THE PHILIPPINES," which
was adopted by the Senate on April 27, 2007.

Sen. Com. No. 872, transmitting H.C.R No. 83,tltti "HOUSE
CONCURRENT RESOLUTION REQUESTING THE BOARD OF
EDUCATION TO ASSESS THE EXTENT TO WHICH
SUPPLEMENTAL ACADEMIC ACTIVITIES ARE INCLUDED
IN THE A PLUS AFTER-SCHOOL PROGRAM," which was
adopted by the Senate on April 27, 2007.

Sen. Com. No. 873, transmitting H.C.R No. 85,tltti "HOUSE
CONCURRENT RESOLUTION URGING THE UNITED STATES
CONGRESS TO PASS THE PROPOSED EMPLOYEE FREE
CHOICE ACT," which was adopted by the Senate oril&3, 2007.

Sen. Com. No. 874, transmitting H.C.R No. 187, H.Dentitled:
"HOUSE CONCURRENT RESOLUTION REQUESTING THE
LEGISLATIVE REFERENCE BUREAU TO STUDY RESPITE
CARE POLICIES AND PROGRAMS IN OTHER STATES AND
THE EXECUTIVE OFFICE ON AGING TO CONDUCT AN
INVENTORY OF RESPITE CARE SERVICES IN HAWAIL," which
was adopted by the Senate on April 27, 2007.

Sen. Com. No. 875, transmitting H.C.R No. 188, F2Dentitled:
"HOUSE CONCURRENT RESOLUTION REQUESTING THE
LEGISLATIVE REFERENCE BUREAU TO STUDY OTHER
STATES' ADULT PROTECTIVE SERVICES AND COMPARE
THEM TO HAWAII'S ADULT PROTECTIVE SERVICES," which
was adopted by the Senate on April 27, 2007.

Sen. Com. No. 876, transmitting H.C.R No. 194, H.Dentitled:
"HOUSE CONCURRENT RESOLUTION REQUESTING THE
SENATE COMMITTEE ON JUDICIARY AND LABOR AND
THE HOUSE OF REPRESENTATIVES COMMITTEE ON
LABOR TO CONVENE A JOINT HEARING ON THE LABOR
FORCE REQUIREMENTS OF THE PROPOSED TURTLE BAY
RESORT EXPANSION AND OTHER POSSIBLE IMPACTS ON
THE VIBRANT AND GROWING NORTH SHORE OF OAHU,"
which was adopted by the Senate on April 27, 2007.

Sen. Com. No. 877, transmitting S.C.R. No. 226fitled:
"SENATE CONCURRENT RESOLUTION ESTABLISHING A
JOINT SENATE-HOUSE INVESTIGATIVE COMMITTEE TO
INVESTIGATE THE SECURITY OF RECORDED DOCUMENTS,
PRIVATE COMPUTER ACCESS AND TAMPERING OF SUCH
DOCUMENTS, AND THE OPERATIONS AND MANAGEMENT
OF THE BUREAU OF CONVEYANCES," which was adopted by
the Senate on April 27, 2007.

Sen. Com. No. 878, dated, April 27, 2007, inforgnthe House
that the Senate has on April 26, 2007, reconsidiésedction taken
on April 25, 2007, in disagreeing to the amendmentposed by the
House to the following Senate Concurrent Resolutmm have
moved to agree to the amendments and that saitlitiesowas this
day adopted in final form:

S.C.R.No.102,SD 1,HD 1

Sen. Com. No. 879, dated April 27, 2007, informting House that
the Senate has on April 26, 2007, reconsidereddt®n taken on
April 12, 2007, in disagreeing to the amendmentsppsed by the
House to the following Senate Bill and has movedgoee to the
amendments, and that said bill has this day pdSsed Reading:

S.B. No. 98, "RELATING TO EDUCATION."

SD1,HD1

Sen. Com. No. 880, dated April 27, 2007, informting House that
the Senate has on April 26, 2007, reconsidereddt®n taken on
April 10, 2007, in disagreeing to the amendmentsppsed by the
House to the following Senate Bill and has movedgoee to the
amendments, and that said bill has this day pdSsed Reading:
S.B. No. 784, "RELATING TO DRIVER LICENSING."
SD1,HD 2

Sen. Com. No. 881, dated April 27, 2007, informting House that
the following bills have this day passed Final Regd

S.B. No. 1047, "RELATING TO HIGHWAY SAFETY."
HD2,CD1
S.B. No. 1410, "RELATING TO INSURANCE."

SD1,HD1,CD1
S.B. No. 920, "RELATING TO CONDOMINIUMS."
SD1,HD1,CD1

At 10:25 o'clock a.m., Representative Say reqdeateecess and
the Chair declared a recess subject to the c#fieoChair.

The House of Representatives reconvened at 1GcReloa.m.

Representative Say moved that S.C.R. No. 226 hpted,
seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in suppdhteomeasure
with reservations, stating:

"Thank you, Mr. Speaker. | rise with some resgoves on SCR
No. 226. |just have short comments. | know that has to do with
the confirmation that did not happen, of the Dioeaf DLNR. I've
only read some of what went on and some of it lada with an
investigation that actually, Director Peter Youmgguested on his
own Department, the Bureau of Conveyances. ldostt want this
particular Resolution to have any type of negatiieatment, as if this
were pertaining to him, when he was the one thatadly initiated
the investigation. That's all my comments are fAnd | wanted to
thank the Speaker for pointing out that we weréntgkhis up at this
time. Thank you."

Representative Caldwell rose to disclose a paternflict of
interest, stating:

"Mr. Speaker, | would like to disclose a conflicthe firm that I'm
a partner in, one of their major clients is Titl@a@anty & Escrow.
They may be the subject of this Resolution. Twonof former
partners are General Counsel and Associate Ge@Getaisel over at
Title Guaranty, and many of the family members tban that
company are close personal friends. | believe halee a conflict.”

The Chair then ruled:

"You may be excused."

Representative Ward rose, stating:

"I would like to disclose a conflict. It's a ctinf between what the
people of Hawaii wanted and what the Senate wantédd now

what is resulting is this. When you throw mud, ‘yewgoing to get
mud back in your face. Mr. Speaker, this is witkag reservations

Representative B. Oshiro rose to a point of orstatjng:
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"Point of order, Mr. Speaker.
conflict. He's giving a speech."

He's not asking doruling on a

Vice Speaker Karamatsu: "Madame Clerk, could ybeck the
statement, the last part of the statement? ThaoK'y

At 10:29 o'clock a.m., Representative Takai retpgea recess and
the Chair declared a recess subject to the c#fieoChair.

The House of Representatives reconvened at 1GcRicloa.m.

Representative Ward rose to speak in supporteofiteasure with
reservations, stating:

"Mr. Speaker, | stand corrected. | should noteéhatood on the
basis of a conflict of interest. | should havedstiat | stand with
strong reservations because this measure is idictonfth the will
of the people of Hawaii who wanted Peter Young peéamted, and
with which now he has initiated an investigatiorniethh now we are
going to have our fingerprints on, and the mud byiclv we are
throwing at this issue is going to come back upgn That was what
| previously wished to state. Thank you very mlch.

Representative Takai rose to speak in suppofi@fiieasure with
reservations, stating:

"Thank you, Mr. Speaker. | rise in support withre reservations.
Just a couple of reservations, the first one béiag procedurally, |
do have some concerns when we pass substantivieitiess like
this, this one being a Senate Concurrent Resoltiiahdid not have
full debate and discussion through our Committeegss.

"And, number two, | think that this particular nseige, based on
what | know about it, will convene an investigatieemmittee with
full subpoena powers. A Joint Investigative Contedt both House
and Senate. And if you take a look at the Congtity | think the
Constitution already provides the Senate with sehpopowers and
the ability to do this.

"I go back a few years ago when we had the Spelait
Investigative Committee on Feliand that took a lot of time and
energy and that was a Joint Committee, but we Bujyported it and
it was endorsed by everyone from the start of thes®n, | believe.
And as we moved through, we understood that wetbadove on
this jointly. | just think that the Senate hasbegapped up in this
issue for quite a while now. We haven't been ptivynuch of the
discussion and | don't necessarily think that weeh® be dragged
into this, as well. Thank you, Mr. Speaker."

Representative Thielen rose to speak in suppoth@fmeasure
with reservations, stating:

"Mr. Speaker, | would like to express my graveergations, as
well, and have them based on much of what the mpeaker just
said. | am disturbed that we have not had a hgannthis side so
the public could weigh in on this. And | am afrdicht it may be an
after-the-fact vendetta from the Senate. Thank"you

Representative Ching rose to speak in suppotiefrieasure with
reservations, stating:

"Thank you, Mr. Speaker. | have reservations thasea number
of the arguments of the previous speaker from Kaillihank you."

Representative Meyer rose to speak in suppofiefrteasure with
reservations, stating:

"Thank you, Mr. Speaker. I'm rising in supportttwisome
reservations. The title of this investigation seeim be dealing just
mainly with the problems at the Bureau of Convegsnavhich has

been a longstanding problem. I've got some coscatout the
makeup of the Investigative Committee and | hope the Minority
will have sufficient membership on that so thatlWelve some kind
of balanced representation. Thank you, Mr. Spe&ker.

Representative Pine rose to speak in supporteofrtbasure with
reservations, stating:

"| rise with reservations, Mr. Speaker. | apoiegi | only got to
the bottom of page 2. At the bottom of page 2,duite disturbed by
the last paragraph, and | don't like its implicaticand how it reads.
It says:

Whereas, despite the ongoing investigations byDiagartment of
the Attorney General and Ethic Commission, the slegire is

highly concerned with the security of these recdrdecuments,
private computer access and potential tampering thadse

documents, as well as the overall personnel ardlfreanagement
of the Bureau of Conveyances.

"Basically, this paragraph reads to me that tleigislature does not
trust the ongoing investigations of the DepartmehtAttorney
General and the State Ethics Commission to keegetdecuments
private. | just wouldn't want to see this Legislat passing
resolutions with this type of language that basicaays our
intentions that we really don't trust these ingatibns that are going
on. |think that's just wrong. | do understane tioncern. However,
| do believe that the Attorney General and the eSt&thics
Commission are positions of honor that we havequlda the State
of Hawaii, and | think just with that paragraphrado the tone of this
Resolution is very insulting."

Representative B. Oshiro rose to speak in supgdiie measure,
stating:

"Mr. Speaker, | rise in support. Just very byiefl think | need to
counter some of the characterizations of this Reisol. Everybody
knows who anybody who has done transactional woitk the
Bureau of Conveyances knows that it's a very proate system,
and that's been ongoing for several years. It's mezessarily
attributable to one director. | don't think weh@inting fingers. But
what we really need to do is realize that thera suge backlog at
that Department. It is dysfunctional.

"The Land Court and the regular Bureau of Conveganoften
have this turf battle going on between them. Amedlly, we need to
make sure that our system is going to be soun@usecwhat this is
talking about is the clearness of title. It's nmakisure that people,
when they have their property, are assured thatevbeis recorded
is proper and that it's clean. That is a primauyppse, | think, of
why we need to do this Resolution and Investigatieenmittee.

"Now, | think, some characterizations have beerdenthat we
don't trust the Attorney General or the Ethics Cassion. But |
think that's actually an overbroad statement berausat we are
doing at the Legislative Branch is making sure thtitere are policy
needs that have to happen, if there are additi@salurces, if there
are changes to the law, if there are actual oveirggocore functions
that need to be changed, then that is somethinbebislature needs
to undertake, and we will only be able to do ttiate really spend
the time and investigate this.

"As one person who had been on the Feliwestigative
Committee, | can tell you that the tone and terfax bearing, when
you have the subpoena power, when you have peepgtéying
under oath, is dramatically different than anythyog can do during
the Legislative Session or interim, when peoplejase sitting there
and giving their information. That is what we nélede are going to
get to the core root of the problem. We need tehzeople in front
of us accountable answering under oath, knowingthtgr testimony
will be recorded and may be used against themeif fire providing
false statements. That is the kind of informatieer need if we are
going to fix this system. Thank you very much."
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Representative Souki rose to speak in suppofi@fieasure with
reservations, stating:

"Mr. Speaker, | speak with some reservationsstFf all, | think
we're all aware that for years the Bureau of Coawmegs has been
understaffed and as legislators, including me, weperted taking
money away from the Bureau of Conveyances for quecisl
projects. The money from the conveyance tax aaifinwas
supposed to be for the Bureau of Conveyances ppastithe Bureau
of Conveyances. We've been tapping them all tpese years for
special projects and so they find themselves witkafficient staff.

"Now, of course, they could come back to the Uegise and ask
for additional dollars, which | really don't knowhether they did or
not, but it's not because we weren't aware of ttblem. So in
some respect, we are culpable in the problemswkahave there,
and this is just kind of an 'eye opener' for thenMers here.
Sometimes if you point fingers, you'd better look/aurself. Thank
you very much."

Representative Ward rose to respond, stating:

"Mr. Speaker, as the good Representative from Meuthe keeper
of the culture reminds this body, that there hasernbmore egregious
difficulties, a need for investigation in the pastor example, at the
airport. Millions of dollars were missing. It mekthe charges for
this look petty, but there was no investigatioro, ®hy now? Why
are we rushing? When, in fact, why are we putthig issue at the
forefront of the agenda. We haven't even haddioictons yet.

"So, there seems to be a rush to make sure thgetabis out front
and center, that we made an investigation aftergyagainst the will
of the people, and not appointing Peter Young &éDiepartment of
Land and Natural Resources. Thank you."

Representative Bertram rose to speak in oppoditidthe measure,
stating:

"l rise in opposition. I've heard all the dissia® and this is the
first I've actually seen of it this morning. Itsjuseems there is
already an investigation going on. And | agree hwithe
Representative from Wailuku that a lot of this ig own doing. It
should really be left to the investigation thatieady taking place
and let them find out what's going on and then adcttake the next
steps, which could be, hopefully, giving them moreney and more
support. And, so, | rise in opposition."

Representative Morita rose to speak in suppath@ineasure with
reservations, stating:

"Thank you. | also have some serious reservatmmsut the
Resolution and would like to take the words of #peaker from
Maui and the speaker from Pearl City as my ownd' e Chair "so
ordered." (By reference only.)

Representative Rhoads rose to speak in suppdtieofmeasure,
stating:

"In support. Responding to the RepresentativQoéen's Gate.
Maybe we should have investigated some of the ¢hihgt went on
at the airport, but just because we didn't inveséigit when we
should have before, it doesn't mean we shouldvessiigate now.

"The allegations that have been made are vergisei@nd if this
body doesn't step in and do something, along with $enate
counterparts, | think we're falling down on ourydand | support this
Resolution. Thank you."

Representative Nishimoto rose in support of theasue with
reservations, and asked that the remarks of Repetses Takai and
Souki be entered in the Journal as his own, andChair "so
ordered." (By reference only.)

Representative Lee rose in support of the measuith
reservations, and asked that her written remarks&erted in the
Journal, and the Chair "so ordered."

Representative Lee's written remarks are as fstlow

"I am with reservations. The recent confirmattwarings in the
Senate for the Director of DLNR were conducted vétimetimes
inappropriate decorum. | felt that it was morel&n inquisition than
a hearing. | have no strong opinions about thedevis of the
proposed Investigative Committee, but rather qoestiie timing—
are we giving our approval to bad behavior of aslagive body by
joining?"

Representative Marumoto rose to speak in supgdieomeasure
with reservations, stating:

"Mr. Speaker, | also vote aye, with reservatiarg] would like to
have the words of the Chairman of Transportatiteriaas my own.
This has been a longstanding problem. It's beeadis. Thank
you," and the Chair "so ordered." (By referencly.pn

Representative Finnegan rose, stating:

"Thank you, Mr. Speaker. In regards to the dismrs I'd like to
change my vote from with reservations to a no votée power in
this Resolution is quite strong. And in regardstiie process, I'd
rather have it that we have had a full discussiontlas prior to
today."

Representative Wakai rose and asked that the @erded an aye
vote with reservations for him, and the Chair "steved."

Representative Ward rose, stating:

"Mr. Speaker, | would like to change my with resgions vote to
a no vote as well. And for the record, | wouldelito state that |
represent the area from Hawaii Kai to Kalama Vallapd not
Queen's Gate, as the gentleman from the Chinatoees dot
represent Hotel Street. He represents Downtowst far the record,
Mr. Speaker."

Representative Berg rose and asked that the @Geded an aye
vote with reservations for her, and the Chair "steced."

Representative Sonson rose, stating:

"I'm glad I'm the last person to stand up and'lsankke it very
short. This is a very important Resolution. Wileettve vote yes or
no, the Senate's going to go through with thithirlk it is incumbent
upon us as the other half of the Legislature tadigipate; to at least
be there and take part in the process.

"If you read the Resolution carefully, there's Igcgtated in there
what we need to accomplish, and | think that wednteebe there,
whatever process that the Senate's going to gaighrto achieve
these goals and we have not said our piece. LlhikeQhair of
Education once said, 'If you are not at the taybe, are part of the
menu’, and | wouldn't want the Senate to be lookihgne in that
manner. Thank you very much."

The motion was put to vote by the Chair and cdrrand S.C.R.
No. 226 entitled: "SENATE CONCURRENT RESOLUTION
ESTABLISHING A JOINT SENATE-HOUSE INVESTIGATIVE
COMMITTEE TO INVESTIGATE THE SECURITY OF
RECORDED DOCUMENTS, PRIVATE COMPUTER ACCESS
AND TAMPERING OF SUCH DOCUMENTS, AND THE
OPERATIONS AND MANAGEMENT OF THE BUREAU OF
CONVEYANCES," was adopted with Representatives raert
Finnegan and Ward voting no, and with Represerta@aldwell
being excused.



2007 HOUSE JOURNAL — 59th DAY

975

INTRODUCTIONS

The following introductions were made to the merabef the
House:

Representative Ward introduced East-West Centgrkapiolani
Community College students from East Timor, Mr.idecDa Silva
Caldas Belo and Mr. Helder Da Costa. They wer@mpanied by
Ms. Jennifer Liu of Kapiolani Community College.

Representative Yamashita introduced Mrs. Mary ldindSpencer
Nelson of Albuquerque, New Mexico. There were agganied by
their friend, Ms. Lois Tambalo, Office Manager oéfresentative
Yamashita.

Representative Rhoads introduced former Senatey. MBob
Nakata, Ms. Carol Anzai, President of the Kukui d&s Resident
Association, and many residents of Kukui Gardens.

Representative Marumoto introduced her friend, Bill. Green of
Kahala Shell Service Station, and Ms. Melissa Ralli

Representative Marumoto introduced the 'FloweraAgement
Ladies', Ms. Mae Gushikuma, Ms. Miwa Miura, Ms. @Bia
Blondin, and Ms. Ethel Toyota, and thanked themtfair flower
arrangements in the State Capitol over the pageaets.

Representative Thielen introduced environmenglidfls. Kat
Brady, and Mr. Henry Curtis.

At 10:50 o'clock a.m., Representative B. Oshiguested a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at 1ichitloa.m.

Representative Waters introduced the
Waimanalo,' Mr. Hayward Kalima.

'Honorary dvlapf

ORDER OF THE DAY
SUPPLEMENTAL CALENDAR #1
At this time, the Chair announced:

"As you know, the Senate President and the Speaéized the
Friday midnight deadline for the filing of CommiteReports and
Conference Drafts for certain measures which wereea upon in
public on Friday evening. | want to take this ogipnity to explain
the procedural reasons why these reports and pedpoafts were
not filed on Friday night, and the reasons why Bhesident and the
Speaker waived the deadline.

"Back in January of this year, the Senate Presialeth the Speaker
prepared an internal legislative timetable setfipgl 27th as the last
day to file fiscal bills for constitutional deckingurposes prior to
Final Reading. On April 4th of this year, the Rdest and the
Speaker signed Conference Committee Guidelinespttmatided in
paragraph 11(c) that all Conference Committee Repfor fiscal
bills should be filed by 11:30 p.m. on Friday, Aj@7th.

"However, several measures were being negotigbeth uhe last
few minutes before midnight on Friday night. SeVeConference
Committees, even though they had reached agreementhe
substance of their measures, did not have time repape and
adequately review the Conference Reports in firainf of the
Conference Drafts prior to the filing deadline. eféfore, the
President and the Speaker exercised their poweRalia 13 of the
Conference Committee Guidelines for an exceptiothi® deadline
for these measures, which were agreed upon inquihey allowed

these measures to be filed with the respectivekGleffices prior to
12:00 noon, Saturday, April 28th.

"The President and the Speaker felt that sinceCibigferees had
reached timely agreement on the bills allowing ¢heeasures to die
based on an internal procedural deadline for filthe requisite
paperwork with the Clerk's office in each Chambaswot in the
best interest of the people of Hawaii. Rathery fied it important to
exercise the discretion that the guidelines gaeentlio waive that
deadline and insure that important initiatives,hsae tax relief, dam
safety, children's health care, and the future ahwku Hospital
would reach the Floor of both Chambers for FinahdReg as the
Conference Committees intended.

"I wish to emphasize that previous Legislaturefiemw facing
similar situations in the past, have followed thene procedures we
will be following on these measures. The ConfeeeReports and
Conference Drafts for the measures received by0l2Z@on on
Saturday, April 28th, are listed on today's Supgletal Order of the
Day. Please note that these measures and anydinendments
appropriately offered and acted upon today on tmesasures will
receive the required 48-hour notice in final formraquired by the
Constitution and will be before this Chamber fond#iReading on
Thursday, May 3rd.

"The Chair will now entertain any floor amendmetdsany item
listed on the Supplemental Order of the Day."

Representatives Yamashita and Chong, for the Ctrenion
Conference on the disagreeing vote of the Senateetamendments
proposed by the House in S.B. No. 709, SD 2, Hprésented a
report (Conf. Com. Rep. No. 121) recommending $&t No. 709,
SD 2, HD 1, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N2l and S.B. No.
709, SD2, HD1, CD1, entitled: "A BILL FOR AN AC
RELATING TO ECONOMIC DEVELOPMENT," was deferred for
a period of 48 hours.

Representatives Green and M. Oshiro, for the Cdraenion
Conference on the disagreeing vote of the Senateetamendments
proposed by the House in S.B. No. 810, SD 2, Hprésented a
report (Conf. Com. Rep. No. 122) recommending $h&t No. 810,
SD 2, HD 1, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N22 and S.B. No.
810, SD2, HD1, CD1, entitled: "A BILL FOR AN AC
RELATING TO WAIMANO RIDGE," was deferred for a ped of
48 hours.

Representatives Green, Shimabukuro and Lee, &Cdmmittee
on Conference on the disagreeing vote of the Sematehe
amendments proposed by the House in S.B. No. 18D%, HD 1,
presented a report (Conf. Com. Rep. No. 123) recemding that
S.B. No. 1115, SD 2, HD 1, as amended in CD 1, pasd Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N28 and S.B. No.
1115, sD2, HD 1, CD1, entitled: "A BILL FOR AN GY
RELATING TO PERINATAL CARE," was deferred for a pedl of
48 hours.

Representatives Green, Shimabukuro and Mizuno, tfoe
Committee on Conference on the disagreeing votth@fSenate to
the amendments proposed by the House in S.B. N60,13D 1,
HD 1, presented a report (Conf. Com. Rep. No. 18dpmmending
that S.B. No. 1170, SD 1, HD 1, as amended in CIpaks Final
Reading.
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In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N&t and S.B. No.
1170, sSD1, HD1, CD1, entitled: "A BILL FOR AN GY
RELATING TO CHILDREN," was deferred for a period &8
hours.

Representatives Evans, Sonson and Har, for thenGitee on
Conference on the disagreeing vote of the Senateetamendments
proposed by the House in S.B. No. 932, SD 2, Hpr2sented a
report (Conf. Com. Rep. No. 125) recommending & No. 932,
SD 2, HD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N25 and S.B. No.
932, sb2, HD2, CD1, enttled: "A BILL FOR AN AC
RELATING TO A COMPREHENSIVE OFFENDER REENTRY
SYSTEM," was deferred for a period of 48 hours.

Representatives Shimabukuro, Green and M. Osligo,the
Committee on Conference on the disagreeing votthe@fHouse to
the amendments proposed by the Senate in H.B. B, HD 2,
SD 2, presented a report (Conf. Com. Rep. No. i8&#mmending
that H.B. No. 104, HD 2, SD 2, as amended in COpdss Final
Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. &4 and H.B.
No. 104, HD 2, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO HEALTH," was deferred for a period o8 4hours.

Representatives Shimabukuro, Green, Takumi ancdhdor the
Committee on Conference on the disagreeing vottnefHouse to
the amendments proposed by the Senate in H.B. Blb, BD 3,
SD 2, presented a report (Conf. Com. Rep. No. i&&mmending
that H.B. No. 531, HD 3, SD 2, as amended in CDpdss Final
Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 86 and H.B.
No. 531, HD 3, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO CHILDREN," was deferred for a period &8
hours.

Representatives Morita and Carroll, for the Corterit on
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 226, HD 2, Spr2sented a
report (Conf. Com. Rep. No. 136) recommending Hh&. No. 226,
HD 2, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 86 and H.B.
No. 226, HD 2, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO GREENHOUSE GAS EMISSIONS," was deferred
for a period of 48 hours.

Representatives Herkes and Magaoay, for the Cdesmibn
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 90, HD 2, Spr2sented a
report (Conf. Com. Rep. No. 137) recommending th&. No. 90,
HD 2, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. W87 and H.B.
No. 90, HD 2, SD 2, CD 1, entitled: "A BILL FOR AMCT
RELATING TO INSURANCE," was deferred for a period 48
hours.

Representatives Tsuji, Morita and Brower, for @@mmittee on
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 899, HD 1, Sprésented a
report (Conf. Com. Rep. No. 138) recommending Hh&. No. 899,
HD 1, SD 1, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 88 and H.B.
No. 899, HD 1, SD 1, CD 1, entitled: "A BILL FORNAACT
RELATING TO INTEGRATED STRATEGIES FOR STATEWIDE
FOOD AND ENERGY CROP PRODUCTION," was deferred $or
period of 48 hours.

Representatives Tsuji and Brower, for the Committen
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 1221, HD 2, Spr@sented a
report (Conf. Com. Rep. No. 139) recommending tHeB. No.
1221, HD 2, SD 2, as amended in CD 1, pass FinatliRg.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 89 and H.B.
No. 1221, HD 2, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO AGRICULTURE," was deferred for a periad 48
hours.

Representatives Waters and Tokioka, for the Cotaeiton
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 1211, HD 2, Spr@sented a
report (Conf. Com. Rep. No. 140) recommending tHeB. No.
1211, HD 2, SD 2, as amended in CD 1, pass FinatliRg.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 40 and H.B.
No. 1211, HD 2, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO FAMILY COURT," was deferred for a pedof 48
hours.

Representatives Sonson and Nakasone, for the QGteemdn
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 855, HD 1, Spbrésented a
report (Conf. Com. Rep. No. 141) recommending Hh&. No. 855,
HD 1, SD 1, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. W41 and H.B.
No. 855, HD 1, SD 1, CD 1, entitled: "A BILL FORNAACT
RELATING TO WORKERS' COMPENSATION," was deferred fo
a period of 48 hours.

Representatives Sonson, Shimabukuro and Nakadonethe
Committee on Conference on the disagreeing votthe@fHouse to
the amendments proposed by the Senate in H.B. B®, @D 2,
SD 2, presented a report (Conf. Com. Rep. No. td@&mmending
that H.B. No. 833, HD 2, SD 2, as amended in COpdss Final
Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 42 and H.B.
No. 833, HD 2, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO EMPLOYMENT," was deferred for a periad 48
hours.

Representatives Sonson and Nakasone, for the QGteembdn
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 1292, HD 1, Spr@sented a
report (Conf. Com. Rep. No. 143) recommending tHeB. No.
1292, HD 1, SD 2, as amended in CD 1, pass FinadliRg.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 43 and H.B.
No. 1292, HD 1, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO THE EMPLOYEES' RETIREMENT SYSTEM,"
was deferred for a period of 48 hours.

Representatives Sonson and M. Oshiro, for the Gtrenon
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 1567, SD 1,eptesl a report
(Conf. Com. Rep. No. 144) recommending that H.B. N&67, SD 1,
as amended in CD 1, pass Final Reading.



2007 HOUSE JOURNAL — 59th DAY 977

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. &4 and H.B.
No. 1567, SD1, CD1, entited: "A BILL FOR AN ACT
RELATING TO STATE OFFICERS AND EMPLOYEES
EXCLUDED FROM COLLECTIVE BARGAINING AND
MAKING APPROPRIATIONS AND OTHER ADJUSTMENTS,"
was deferred for a period of 48 hours.

Representatives Sonson and Nakasone, for the QGteemdn
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 751, HD 1, Spr@sented a
report (Conf. Com. Rep. No. 145) recommending Bh&. No. 751,
HD 1, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 45 and H.B.
No. 751, HD 1, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO EMPLOYMENT SECURITY," was deferred far
period of 48 hours.

Representatives Sonson and M. Oshiro, for the Gteenon
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 1572, SD 1,eptesl a report
(Conf. Com. Rep. No. 146) recommending that H.B. Ng¥2, SD 1,
as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of tk@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 46 and H.B.
No. 1572, SD 1, CD 1, entitled: "A BILL FOR AN ACWAKING
APPROPRIATIONS FOR COLLECTIVE BARGAINING COST
ITEMS," was deferred for a period of 48 hours.

Representatives Sonson and M. Oshiro, for the Gteenon
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 1569, SD 1,eptesl a report
(Conf. Com. Rep. No. 147) recommending that H.B. Ng69, SD 1,
as amended in CD 1, pass Final Reading.

In accordance with Atrticle Ill, Section 15, of tk@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 47 and H.B.
No. 1569, SD 1, CD 1, entitled: "A BILL FOR AN ACWAKING
APPROPRIATIONS FOR COLLECTIVE BARGAINING COST
ITEMS," was deferred for a period of 48 hours.

Representatives Sonson and M. Oshiro, for the Gteenon
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 1568, SD 1,eptesl a report
(Conf. Com. Rep. No. 148) recommending that H.B. N&68, SD 1,
as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of tk@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 48 and H.B.
No. 1568, SD 1, CD 1, entitled: "A BILL FOR AN ACWAKING
APPROPRIATIONS FOR COLLECTIVE BARGAINING COST
ITEMS," was deferred for a period of 48 hours.

Representatives Evans and Har, for the Committe€anference
on the disagreeing vote of the House to the amentinmeoposed by
the Senate in H.B. No. 1345, HD 2, SD 3, preseateeport (Conf.
Com. Rep. No. 149) recommending that H.B. No. 135,2, SD 3,
as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of tk@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 49 and H.B.
No. 1345, HD 2, SD 3, CD 1, entitled: "A BILL FORN ACT
MAKING AN EMERGENCY APPROPRIATION FOR NATURAL
DISASTERS," was deferred for a period of 48 hours.

Representatives Evans and Har, for the Committe€anference
on the disagreeing vote of the House to the amentinpeoposed by
the Senate in H.B. No. 831, HD 2, SD 1, presenteepart (Conf.

Com. Rep. No. 150) recommending that H.B. No. 80,2, SD 1,
as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N80 and H.B.
No. 831, HD 2, SD 1, CD 1, entitled: "A BILL FORNAACT
RELATING TO VETERAN BURIAL GRANTS," was deferred f@
period of 48 hours.

Representatives Takumi, Sonson and M. Oshiro, fioe
Committee on Conference on the disagreeing votthe@fHouse to
the amendments proposed by the Senate in H.B.AddR2 1, SD 2,
presented a report (Conf. Com. Rep. No. 151) recemding that
H.B. No. 24, HD 1, SD 2, as amended in CD 1, pasal Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N8l and H.B.
No. 24, HD 1, SD2, CD1, entitled: "A BILL FOR AMCT
RELATING TO TEACHERS," was deferred for a period 48
hours.

Representatives Souki, B. Oshiro and Lee, forGbenmittee on
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 1757, HD 1, Spr&@sented a
report (Conf. Com. Rep. No. 152) recommending tHaB. No.
1757, HD 1, SD 3, as amended in CD 1, pass FinatliRg.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. &2 and H.B.
No. 1757, HD 1, SD 3, CD 1, entitled: "A BILL FORN ACT
RELATING TO TRANSPORTATION," was deferred for a jmef of
48 hours.

Representatives Sonson and M. Oshiro, for the Gteenon
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 1171, HD 1, Sprésented a
report (Conf. Com. Rep. No. 153) recommending tHaB. No.
1171, HD 1, SD 1, as amended in CD 1, pass FinadliRg.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 83 and H.B.
No. 1171, HD 1, SD 1, CD 1, entitled: "A BILL FORN ACT
RELATING TO GOVERNMENT," was deferred for a periofl 48
hours.

Representatives Takumi, Ito and M. Oshiro, for @mmmittee on
Conference on the disagreeing vote of the Houske¢@mendments
proposed by the Senate in H.B. No. 19, HD 2, Spr2sented a
report (Conf. Com. Rep. No. 154) recommending th&. No. 19,
HD 2, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. &4 and H.B.
No. 19, HD 2, SD 2, CD 1, entitled: "A BILL FOR AMCT
RELATING TO EDUCATION," was deferred for a period 48
hours.

Representatives Morita, Chang and Carroll, for Grmenmittee on
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 1003, HD 3, Spr@sented a
report (Conf. Com. Rep. No. 155) recommending tHaB. No.
1003, HD 3, SD 2, as amended in CD 1, pass FinadliRg.

In accordance with Article Ill, Section 15, of tk@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 85 and H.B.
No. 1003, HD 3, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO ENERGY," was deferred for a period & Hours.

Representatives Green, Shimabukuro, Herkes andridjZor the
Committee on Conference on the disagreeing votthne@fHouse to
the amendments proposed by the Senate in H.B. B&9,1HD 1,
SD 2, presented a report (Conf. Com. Rep. No. t&&mmending
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that H.B. No. 1359, HD 1, SD 2, as amended in Clpdss Final
Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 86 and H.B.
No. 1359, HD 1, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO THE STATE PHARMACY ASSISTANCE
PROGRAM," was deferred for a period of 48 hours.

Representatives Green, Shimabukuro and Lee, &Cdmmittee
on Conference on the disagreeing vote of the Hotssethe
amendments proposed by the Senate in H.B. No. 551,HSD 2,
presented a report (Conf. Com. Rep. No. 157) recemding that
H.B. No. 55, HD 1, SD 2, as amended in CD 1, pasal Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. o7 and H.B.
No. 55, HD 1, SD2, CD1, entitled: "A BILL FOR AMCT
RELATING TO YOUTH SUICIDE PREVENTION," was deferred
for a period of 48 hours.

Representatives Green, Shimabukuro and Mizuno, tfoe
Committee on Conference on the disagreeing votthe@fHouse to
the amendments proposed by the Senate in H.B. N®, 8D 1,
SD 2, presented a report (Conf. Com. Rep. No. i&&)mmending
that H.B. No. 807, HD 1, SD 2, as amended in COpdss Final
Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 88 and H.B.
No. 807, HD 1, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO CAREGIVING," was deferred for a periaef 48
hours.

Representatives Green and M. Oshiro, for the Cdimenion
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 843, HD 2, Spr2sented a
report (Conf. Com. Rep. No. 159) recommending Hh&. No. 843,
HD 2, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 89 and H.B.
No. 843, HD 2, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO KAHUKU HOSPITAL," was deferred for a fped
of 48 hours.

Representatives Green, Chang and Mizuno, for trarfiittee on
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 1477, HD 2, Spr@sented a
report (Conf. Com. Rep. No. 160) recommending tHaB. No.
1477, HD 2, SD 2, as amended in CD 1, pass FinatliRg.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. @0 and H.B.
No. 1477, HD 2, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO RURAL PRIMARY HEALTH CARE
TRAINING," was deferred for a period of 48 hours.

Representatives Green, Chang and Mizuno, for thrarfittee on
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 367, HD 1, Spr8sented a
report (Conf. Com. Rep. No. 161) recommending Bh&. No. 367,
HD 1, SD 3, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. M@l and H.B.
No. 367, HD 1, SD 3, CD 1, entitled: "A BILL FORNAACT
RELATING TO SUBSTANCE ABUSE," was deferred for arioe
of 48 hours.

Representatives Green and M. Oshiro, for the Cdimenion
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 1368, SD 1,eptesl a report

(Conf. Com. Rep. No. 162) recommending that H.B. N868, SD 1,
as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. @2 and H.B.
No. 1368, SD1, CD1, entited: "A BILL FOR AN ACT
RELATING TO THE HOSPITAL AND MEDICAL FACILITIES
SPECIAL FUND," was deferred for a period of 48 reur

Representatives Tsuji, Yamashita and Brower, lier Committee
on Conference on the disagreeing vote of the Hotssethe
amendments proposed by the Senate in H.B. No. 12201, SD 2,
presented a report (Conf. Com. Rep. No. 163) recemding that
H.B. No. 1220, HD 1, SD 2, as amended in CD 1, péissl
Reading.

In accordance with Atrticle Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. @3 and H.B.
No. 1220, HD 1, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO AGRICULTURAL MARKETING," was deferred
for a period of 48 hours.

Representatives Tsuji and Brower, for the Committen
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 400, HD 1, Spr2sented a
report (Conf. Com. Rep. No. 164) recommending Hh&. No. 400,
HD 1, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. &4 and H.B.
No. 400, HD 1, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO AGRICULTURE," was deferred for a periad 48
hours.

Representatives Tsuji, Ito and Brower, for the @Guttee on
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 399, HD 1, Spr2sented a
report (Conf. Com. Rep. No. 165) recommending Hh&. No. 399,
HD 1, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. @5 and H.B.
No. 399, HD 1, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO AGRICULTURE," was deferred for a periad 48
hours.

Representatives Yamane and Manahan, for the Cdegmidn
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 1435, HD 1, Spr@sented a
report (Conf. Com. Rep. No. 166) recommending tHaB. No.
1435, HD 1, SD 2, as amended in CD 1, pass FinatliRg.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. @6 and H.B.
No. 1435, HD 1, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO THE STATE OF HAWAII ENDOWMENT
FUND," was deferred for a period of 48 hours.

Representatives Yamane, Evans and Manahan, faEdhanittee
on Conference on the disagreeing vote of the Hotgsethe
amendments proposed by the Senate in H.B. No. BE51, SD 2,
presented a report (Conf. Com. Rep. No. 167) recemding that
H.B. No. 575, HD 1, SD 2, as amended in CD 1, pasal Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. &7 and H.B.
No. 575, HD 1, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO EMERGENCIES," was deferred for a periotd48
hours.

Representatives Yamane, Herkes and Manahan,ddCdmmittee
on Conference on the disagreeing vote of the Holssethe
amendments proposed by the Senate in H.B. No. 18B&3, SD 2,
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presented a report (Conf. Com. Rep. No. 168) recemding that
H.B. No. 1866, HD 3, SD 2, as amended in CD 1, paissl
Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. @8 and H.B.
No. 1866, HD 3, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO MIXED MARTIAL ARTS," was deferred for a
period of 48 hours.

Representatives Yamane and M. Oshiro, for the Ctteenon
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 1719, HD 1, Sprédsented a
report (Conf. Com. Rep. No. 169) recommending tHeB. No.
1719, HD 1, SD 1, as amended in CD 1, pass FinatliRg.

In accordance with Atrticle Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. @9 and H.B.
No. 1719, HD 1, SD 1, CD 1, entitled: "A BILL FORN ACT
RELATING TO GENERAL EXCISE TAX," was deferred for a
period of 48 hours.

Representatives Yamane and Manahan, for the Caesmdn
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 1352, HD 1, Spr@sented a
report (Conf. Com. Rep. No. 170) recommending tHeB. No.
1352, HD 1, SD 2, as amended in CD 1, pass FinatliRg.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N£0 and H.B.
No. 1352, HD 1, SD 2, CD 1, entitled: "A BILL FORN ACT
ESTABLISHING A COMMISSION TO PLAN FOR THE
FIFTIETH ANNIVERSARY OF HAWAII STATEHOOD," was
deferred for a period of 48 hours.

Representatives Morita and M. Oshiro, for the Cattem on
Conference on the disagreeing vote of the Senateetamendments
proposed by the House in S.B. No. 1718, HD 2, mteskea report
(Conf. Com. Rep. No. 171) recommending that S.B.INd.8, HD 2,
as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. Nél and S.B. No.
1718, HD 2, CD 1, entitled: "A BILL FOR AN ACT REATING
TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS
FOR ELECTRICAL GENERATION ON THE ISLAND OF
MAUL," was deferred for a period of 48 hours.

Representatives Takumi, Sonson and Lee, for ther@tiee on
Conference on the disagreeing vote of the Sendteetamendments
proposed by the House in S.B. No. 686, SD 1, Hprésented a
report (Conf. Com. Rep. No. 172) recommending & No. 686,
SD 1, HD 1, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N2 and S.B. No.
686, SD1, HD1, CD1, entitled: "A BILL FOR AN AC
RELATING TO EDUCATIONAL ASSISTANTS," was deferreaif
a period of 48 hours.

Representatives Chang, Takumi and Lee, for the rMitiee on
Conference on the disagreeing vote of the Senadteetamendments
proposed by the House in S.B. No. 688, SD 2, Hprésented a
report (Conf. Com. Rep. No. 173) recommending & No. 688,
SD 2, HD 1, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N¢8 and S.B. No.
688, SD2, HD1, CD1, entitled: "A BILL FOR AN AC
RELATING TO EDUCATION," was deferred for a period 48
hours.

Representatives Takumi and Lee, for the Committae
Conference on the disagreeing vote of the Senateetamendments
proposed by the House in S.B. No. 1614, SD 1, Hprésented a
report (Conf. Com. Rep. No. 174) recommending $18t No. 1614,
SD 1, HD 1, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N&t and S.B. No.
1614, sD1, HD1, CD1, enttled: "A BILL FOR AN GY
RELATING TO EDUCATION," was deferred for a period 48
hours.

Representatives Takumi and M. Oshiro, for the Cdtem on
Conference on the disagreeing vote of the Senateetamendments
proposed by the House in S.B. No. 1820, SD 1, Hpr@sented a
report (Conf. Com. Rep. No. 175) recommending $18t No. 1820,
SD 1, HD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. Nt and S.B. No.
1820, sSD1, HD 2, CD1, enttled: "A BILL FOR AN GY
RELATING TO THE DEPARTMENT OF EDUCATION," was
deferred for a period of 48 hours.

Representatives Takumi, Chang, Sonson, Yamashith M.
Oshiro, for the Committee on Conference on thegiészing vote of
the Senate to the amendments proposed by the HouSé. No.
1931, SD 2, HD 3, presented a report (Conf. Conp. Ré. 176)
recommending that S.B. No. 1931, SD 2, HD 3, asee in CD 1,
pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. Nt and S.B. No.
1931, SD2, HD 3, CD1, entitled: "A BILL FOR AN GY
RELATING TO EDUCATION," was deferred for a period 48
hours.

Representatives Souki, Yamashita, McKelvey andQOghiro, for
the Committee on Conference on the disagreeing ofotke Senate
to the amendments proposed by the House in S.B1MNg8, SD 3,
HD 1, presented a report (Conf. Com. Rep. No. 1&gZdmmending
that S.B. No. 1133, SD 3, HD 1, as amended in Clpaks Final
Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N&¥ and S.B. No.
1133, SD3, HD 1, CD1, enttled: "A BILL FOR AN GY
RELATING TO TAXATION," was deferred for a period of8
hours.

Representatives Shimabukuro, Herkes and Rhoads, tHe
Committee on Conference on the disagreeing votth@fSenate to
the amendments proposed by the House in S.B. No, 6D 2,
presented a report (Conf. Com. Rep. No. 178) recemaiing that
S.B. No. 600, HD 2, as amended in CD 1, pass Realing.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N¢8 and S.B. No.
600, HD 2, CD 1, entitled: "A BILL FOR AN ACT RELANG TO
LEASEHOLD CONVERSION," was deferred for a period 48
hours.

Representatives Yamashita, Souki and M. Oshira, the
Committee on Conference on the disagreeing votth@fSenate to
the amendments proposed by the House in S.B. N&4,18D 2,
HD 1, presented a report (Conf. Com. Rep. No. 1@&mmending
that S.B. No. 1034, SD 2, HD 1, as amended in CIpaks Final
Reading.

In accordance with Article Ill, Section 15, of t®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N¢2 and S.B. No.
1034, sD2, HD1, CD1, enttled: "A BILL FOR AN GY
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RELATING TO TAXATION," was deferred for a period of8
hours.

Representatives Chang, Yamashita, Yamane and MidQor the
Committee on Conference on the disagreeing votth@fSenate to
the amendments proposed by the House in S.B. N&2,18D 2,
HD 1, presented a report (Conf. Com. Rep. No. 186pmmending
that S.B. No. 1922, SD 2, HD 1, as amended in Clpaks Final
Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N80 and S.B. No.
1922, sb2, HD1, CD1, enttled: "A BILL FOR AN GY
RELATING TO CREATIVE MEDIA," was deferred for a ged of
48 hours.

Representatives Yamashita and M. Oshiro, for tbenf@ittee on
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 317, HD 2, Spr2sented a
report (Conf. Com. Rep. No. 181) recommending Hh&. No. 317,
HD 2, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N8l and H.B.
No. 317, HD 2, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO PROFESSIONAL EMPLOYMENT
ORGANIZATIONS," was deferred for a period of 48 heu

Representatives Yamashita and Sagum, for the Ctegmon
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 310, HD 2, Spr2sented a
report (Conf. Com. Rep. No. 182) recommending Hh&. No. 310,
HD 2, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 82 and H.B.
No. 310, HD 2, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO TECHNOLOGY," was deferred for a periofl 48
hours.

Representatives Yamashita, Takumi, Sonson and shir@ for
the Committee on Conference on the disagreeing efothe House
to the amendments proposed by the Senate in H.B16&D, HD 2,
SD 2, presented a report (Conf. Com. Rep. No. i8&)mmending
that H.B. No. 1670, HD 2, SD 2, as amended in Cpdss Final
Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. &3 and H.B.
No. 1670, HD 2, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO THE INGENUITY CHARTER," was deferred fa
period of 48 hours.

Representatives Yamashita, Ito and M. OshirotHerCommittee
on Conference on the disagreeing vote of the Hotssethe
amendments proposed by the Senate in H.B. No. 18B2, SD 2,
presented a report (Conf. Com. Rep. No. 184) recemaing that
H.B. No. 1083, HD 2, SD 2, as amended in CD 1, péissl
Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. &4 and H.B.
No. 1083, HD 2, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO HIGH TECHNOLOGY," was deferred for a nyed
of 48 hours.

Representatives Yamashita and Lee, for the Comenitbn
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 1659, HD 2, Sprésented a
report (Conf. Com. Rep. No. 185) recommending tHaB. No.
1659, HD 2, SD 1, as amended in CD 1, pass FinadliRg.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N85 and H.B.
No. 1659, HD 2, SD 1, CD 1, entitled: "A BILL FORN ACT
RELATING TO PROCUREMENT," was deferred for a periaid48
hours.

Representatives Yamashita, Magaoay, Waters, Clramy M.
Oshiro, for the Committee on Conference on thegiészing vote of
the House to the amendments proposed by the SenatdB. No.
1270, HD 2, SD 2, presented a report (Conf. Conp. Ré. 186)
recommending that H.B. No. 1270, HD 2, SD 2, asrated in CD
1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N&6 and H.B.
No. 1270, HD 2, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO STATE PLANNING," was deferred for a pexdl of
48 hours.

Representatives Chang, Takumi and Sagum, for tmen@ittee on
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 767, HD 2, Spr2sented a
report (Conf. Com. Rep. No. 187) recommending Hh&. No. 767,
HD 2, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. &7 and H.B.
No. 767, HD 2, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO THE RUNNING START PROGRAM FOR
COLLEGE PREPARATION," was deferred for a period48fhours.

Representatives Chang and Sagum, for the Committee
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 777, HD 2, Spr2sented a
report (Conf. Com. Rep. No. 188) recommending Bh&. No. 777,
HD 2, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 88 and H.B.
No. 777, HD 2, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO THE HAWAII EDUCATOR LOAN PROGRAM,"
was deferred for a period of 48 hours.

Representatives Chang, Takumi and Tokioka, forGbenmittee
on Conference on the disagreeing vote of the Hotssethe
amendments proposed by the Senate in H.B. No. 1804, SD 1,
presented a report (Conf. Com. Rep. No. 189) recemding that
H.B. No. 1014, HD 2, SD 1, as amended in CD 1, paissl
Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 89 and H.B.
No. 1014, HD 2, SD 1, CD 1, entitled: "A BILL FORN ACT
RELATING TO EDUCATION," was deferred for a period 48
hours.

Representatives Green and Nakasone, for the Cdeemiin
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 1764, HD 1, Sprdsented a
report (Conf. Com. Rep. No. 190) recommending tHeB. No.
1764, HD 1, SD 1, as amended in CD 1, pass FinadliRg.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. M@0 and H.B.
No. 1764, HD 1, SD 1, CD 1, entitled: "A BILL FORN ACT
RELATING TO THE ISSUANCE OF REVENUE BONDS TO
ASSIST HAWAII HEALTH SYSTEMS CORPORATION OR ANY
OF ITS REGIONAL SUBSIDIARY CORPORATIONS," was
deferred for a period of 48 hours.

Representatives Evans and Har, for the Committe€anference
on the disagreeing vote of the Senate to the amenidnproposed by
the House in S.B. No. 914, SD 2, HD 1, presentedpart (Conf.
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Com. Rep. No. 191) recommending that S.B. No. §I32, HD 1,
as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. Nl and S.B. No.
914, sD2, HD1, CD1, entitled: "A BILL FOR AN AC
RELATING TO MENTAL HEALTH ISSUES OF COMMITTED
PERSONS," was deferred for a period of 48 hours.

Representatives Evans and Har, for the Committe€anference
on the disagreeing vote of the Senate to the amenidnproposed by
the House in S.B. No. 1174, SD 1, HD 1, presenteepart (Conf.
Com. Rep. No. 192) recommending that S.B. No. 1841, HD 1,
as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N2 and S.B. No.
1174, sD1, HD1, CD1, entitled: "A BILL FOR AN GY
RELATING TO INCARCERATED PARENTS," was deferred far
period of 48 hours.

Representatives Takumi, Chang and M. Oshiro,HerGommittee
on Conference on the disagreeing vote of the Setatehe
amendments proposed by the House in S.B. No. 603, $1D 2,
presented a report (Conf. Com. Rep. No. 193) recemding that
S.B. No. 613, SD 2, HD 2, as amended in CD 1, pasd Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. Ni8 and S.B. No.
613, SD2, HD2, CD1, entitled: "A BILL FOR AN AC
RELATING TO EDUCATION," was deferred for a period 48
hours.

Representatives Takumi, Tsuji, Yamashita and Brode the
Committee on Conference on the disagreeing votth@fSenate to
the amendments proposed by the House in S.B. N, 8® 2,
HD 3, presented a report (Conf. Com. Rep. No. 18dd)mmending
that S.B. No. 885, SD 2, HD 3, as amended in Clpaks Final
Reading.

In accordance with Article Ill, Section 15, of tiB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. Nl and S.B. No.
885, SD2, HD3, CD1, entitled: "A BILL FOR AN AC
RELATING TO EDUCATION," was deferred for a period 48
hours.

Representatives Takumi and M. Oshiro, for the Cdtem on
Conference on the disagreeing vote of the Senateetamendments
proposed by the House in S.B. No. 603, SD 2, Hpr2sented a
report (Conf. Com. Rep. No. 195) recommending & No. 603,
SD 2, HD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N5 and S.B. No.
603, SD2, HD2, CD1, entitled: "A BILL FOR AN AC
RELATING TO EDUCATION," was deferred for a period 48
hours.

Representatives Shimabukuro, Ito and M. Oshiror fhe
Committee on Conference on the disagreeing votth@fSenate to
the amendments proposed by the House in S.B. Nb7,18D 3,
HD 2, presented a report (Conf. Com. Rep. No. 1860mmending
that S.B. No. 1917, SD 3, HD 2, as amended in Clpaks Final
Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N6 and S.B. No.
1917, SD3, HD 2, CD1, entitled: "A BILL FOR AN GY
RELATING TO HOUSING," was deferred for a period4& hours.

Representatives Nakasone, Green and Tokiokahéo€bmmittee
on Conference on the disagreeing vote of the Setatehe
amendments proposed by the House in S.B. No. 1SB23, HD 3,

presented a report (Conf. Com. Rep. No. 197) recemding that
S.B. No. 1792, SD 3, HD 3, as amended in CD 1, pasd Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N¥¥ and S.B. No.
1792, sD3, HD3, CD1, entitled: "A BILL FOR AN GY
RELATING TO THE HAWAII HEALTH SYSTEMS
CORPORATION," was deferred for a period of 48 hours

Representatives Yamashita and Sagum, for the Ctegmon
Conference on the disagreeing vote of the Senateetamendments
proposed by the House in S.B. No. 907, SD 2, Hpr2sented a
report (Conf. Com. Rep. No. 198) recommending & No. 907,
SD 2, HD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N8 and S.B. No.
907, sD2, HD2, CD1, enttled: "A BILL FOR AN AC
RELATING TO AEROSPACE DEVELOPMENT," was deferred fo
a period of 48 hours.

Representatives Yamashita and M. Oshiro, for thenf@ittee on
Conference on the disagreeing vote of the Housbe@mendments
proposed by the Senate in H.B. No. 1631, HD 2, Spr@sented a
report (Conf. Com. Rep. No. 199) recommending tHaB. No.
1631, HD 2, SD 2, as amended in CD 1, pass FinatliRg.

In accordance with Article Ill, Section 15, of ti®nstitution of
the State of Hawaii, action on Conf. Com. Rep. @9 and H.B.
No. 1631, HD 2, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO HIGH TECHNOLOGY BUSINESS
INVESTMENT TAX CREDIT," was deferred for a period 48
hours.

Representatives Green, Shimabukuro and Mizuno, tfoe
Committee on Conference on the disagreeing votthe@fHouse to
the amendments proposed by the Senate in H.B. 8@8,1HD 2,
SD 2, presented a report (Conf. Com. Rep. No. 286€)mmending
that H.B. No. 1008, HD 2, SD 2, as amended in Cpdss Final
Reading.

In accordance with Article Ill, Section 15, of t@m®nstitution of
the State of Hawaii, action on Conf. Com. Rep. and H.B.
No. 1008, HD 2, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO CHILDREN'S HEALTH CARE," was deferreaif
a period of 48 hours.

Representatives Green, Sonson and Mizuno, foEtmmittee on
Conference on the disagreeing vote of the Houske@mendments
proposed by the Senate in H.B. No. 212, HD 2, Spr2sented a
report (Conf. Com. Rep. No. 201) recommending Hh&. No. 212,
HD 2, SD 2, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. R@l and H.B.
No. 212, HD 2, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO HEALTH CARE," was deferred for a periad 48
hours.

Representatives Chang and Lee, for the CommitieBanference
on the disagreeing vote of the House to the amentinpeoposed by
the Senate in H.B. No. 1529, HD 2, SD 2, preseateeport (Conf.
Com. Rep. No. 202) recommending that H.B. No. 1%#9,2, SD 2,
as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. R@2 and H.B.
No. 1529, HD 2, SD 2, CD 1, entitled: "A BILL FORN ACT
RELATING TO LEGISLATIVE SCHOLARSHIP PROGRAMS AT
THE UNIVERSITY OF HAWAII" was deferred for a pedoof 48
hours.
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Representatives Yamashita, Chang, Sonson and MtdQ$or the
Committee on Conference on the disagreeing votth@fSenate to
the amendments proposed by the House in S.B. N@5,13D 2,
HD 3, presented a report (Conf. Com. Rep. No. 288p)mmending
that S.B. No. 1365, SD 2, HD 3, as amended in Clpaks Final
Reading.

In accordance with Atrticle Ill, Section 15, of t@®nstitution of
the State of Hawaii, action on Conf. Com. Rep. 288 and S.B. No.
1365, SD2, HD 3, CD1, entitled: "A BILL FOR AN GY
RELATING TO THE INNOVATION ECONOMY," was deferred
for a period of 48 hours.

Conf. Com. Rep. No. 143 and H.B. No. 1292, H.D. §,D. 2, C.D.
1:

[Note: Floor Amendment No. 18 was received andssgbently
withdrawn before being offered.]

Conf. Com. Rep. No. 152 and H.B. No. 1757, H.D. §,D. 3, C.D.
1:

At this time, Representative Souki offered Floanéndment No.
19, amending H.B. No. 1757, H.D. 1, S.D. 3, C.Dad follows:

SECTION 1. House Bill No. 1757, H.D. 1, S.D. 3,bC1
(RELATING TO TRANSPORTATION), is amended by amerglin
section 2 to read as follows:

"SECTION 2. Chapter 237, Hawaii Revised Statutesmended
by adding a new section to be appropriately desgghand to read as
follows:

"8237- Exemption of sale of alcohol fuels.(a) There shall be
exempted from and excluded from the measure ofakes imposed
by this chapter all of the gross income or grose@eds arising from
the sale of alcohol fuels, as defined in subsect{bh for
consumption or use by the purchaser and not fataes

(b) For the purposes of this section, "alcoh@ldli means neat
biomass-derived alcohol liquid fuel or a petrolederived fuel and
alcohol liguid fuel mixture consisting of at ledsh volume per cent
denatured biomass-derived alcohol commercially lesab a fuel to
power aircraft, seacraft, spacecraft, motor vebicl®r other
motorized vehicles.

(c) A producer, wholesaler, or retailer of alcbiwels shall pass
any savings realized from this exemption on to ¢hd consumer.
Any producer or wholesaler who violates this sutisacshall be
subject to a fine of $100,000. Notwithstanding daw to the
contrary, a violation of this subsection shall lemied an unfair or
deceptive act or practice in violation of and eoéable under

chapter 480.

(d) The director of taxation shall adopt rulesguant to chapter
91 necessary to administer this section.

At 11:48 o'clock a.m., the Chair declared a recedgect to the
call of the Chair.

The House of Representatives reconvened at 11ckfloa.m.
Representative Souki moved that Floor Amendment Mb be
adopted, seconded by Representative B. Oshiro.

Representative Souki rose to speak in suppotteoptoposed floor
amendment, stating:

"Yes, Mr. Speaker, this bill needs to be amendedemove all
references to 'profit' that you have in the primfdof H.B. No. 1757
on page 4. The word 'profit' in there would giveimplication of the
gas cap, where anything above the June 30th moda would be
suspected of going beyond the exemption that weereding, and
they could then be subject to a penalty of $10Q,080 this measure
would clear that up and would remove all refererioeprofit' in this
measure."

Representative Yamashita rose to disclose a patergnflict of
interest, stating:

"Mr. Speaker, may | have a ruling on a potent@iftict? |1 am a
partner in a gas station that sells alcohol fuelsd the Chair ruled,
"no conflict."

Representative Ward rose, stating:

"Mr. Speaker, | rise with ... it's not a reservatiofh question. As
long as we're not doing price fixing and we're akprofit out of the
context of then not passing it on. | hope thatevpassing on, or
something in the Committee Report makes it verarctbat this is
not going to be where 'profit' becomes a bad waxdd corporations
that do make a profit will hire people, and are going to be
maligned by this. My point being that if we're kdesmithing' with
an amendment, that we do it carefully, and thabetedo it in such a
way to denigrate the word, 'profit'. Thank you,.[8peaker."

The Chair then addressed Representative Wardhgtati
"Please state your position, Representative Ward."
Representative Ward, stated:

"In support, with reservations."

Representative Souki rose to respond, stating:

"Yes, Mr. Speaker, | believe to the contrary. Tamoval of the
word, 'profit' is to provide for the dealers to tione to earn as much
profit as they can. The word, 'profit' in the hilght now would
provide for a mini gas cap. It would mean if yoo lgeyond the
profit in the future, then you will be suspect asubject to the fine.
That's one of the reasons. And this is to helbtigness person, my
friend, and not to hamper their ability to makerefip."

Representative Ward, rose to respond, stating:
"Mr. Speaker, a rose by any other name. ThanK'you

Representative Meyer rose to speak in supporhefproposed
floor amendment, stating:

"Thank you, Mr. Speaker. [I'm rising in strong gog of the
amendment. | did receive numerous e-mails. Tiginad language
was fairly problematic and it set up service statavners to be very
defensive. To me it looked like they could be fduguilty of not
passing on the savings just by a slight differeincthe price. So |
think that this will take care of that problem. aFfk you, Mr.
Speaker."

The motion that Floor Amendment No. 19, amending.HNo.
1757, H.D. 1, S.D. 3, C.D. 1, entitled: "A BILL ROAN ACT
RELATING TO TRANSPORTATION," be adopted, was putvimte
by the Chair and carried.

At 11:53 o'clock a.m., the Chair noted that Flidonendment No
19 was adopted, and that H.B. No. 1757, H.D. 1,. 8DC.D. 2,
would be placed on the calendar for action on Tdeys May 3,
2007.

Conf. Com. Rep. No. 176 and S.B. No. 1931, S.DH2D. 3,C.D. 1
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At this time, Representative Takumi offered Fldonendment No.
16, amending S.B. No. 1931, S.D. 2, H.D. 3, C.aslfollows:

SECTION 1. Senate Bill No. 1931, S.D. 2, HD.@GD. 1 is
amended by amending sections 1 and 2 to readlas/$ol

"SECTION 1. (a) There is established an edunatiavorkforce
working group within the department of labor andustrial relations
for administrative purposes only. The chairperebithe workforce
development council or the chairperson's desigha# sonvene the
first meeting of the educational workforce workiggoup no later
than August 1, 2007, at which time the members| sletéct a chair,
to examine and address the following issues:

(1) How well the workforce needs of Hawaii arereatly being
met;

(2) How prepared the State is to meet the worlefareeds of the
future;

(3) What recommendations can be made to improveakia
educational system to fulfill the workforce needshe future;

(4) What is the current relationship between thélip schools
and emerging industries;

(5) What percentage of high school students ppatie in any
form of vocational or professional training outsidé the
school setting;

(6) What aspects of high school curriculum, stadsla and
assessment strategies have a direct relationshipet&tate's
future workforce needs;

(7) What are the challenges or impediments toticrgea more
direct relationship between schools and economyindr
industries of the State;

(8) How might autonomous schools-within-schoolsagmet

schools, specialized schools, and charter schoeldditer

used to create more direct links between high dshand
economy-driving industries of the State; and

(9) How might the size of public schools, the wlsttion of

discretionary funding, the decentralized authoofyschool

community councils or charter school local schamrals, and
other organizational reforms be better used tosfyatihe
workforce development needs of the information and
technology age.

(b) The educational workforce working group shsdibmit a
report on its findings and recommendations regardire issues set
forth in subsection (a), including any recommeratatiand proposed
legislation, to the legislature no later than twedays prior to the
convening of the regular session of 2008.

(c) The membership of the educational workforagking group
shall be as follows:

(1) Two representatives appointed by the presidktite senate;

(2) Two representatives appointed by the speak#reohouse of
representatives;

(3) The director of business, economic developmemd tourism
or the director's designee;

(4) The superintendent of education or the supsdent's
designee;

(5) Two representatives from the University of Hdiwsystem;
provided that at least one shall be the chanceldibra
community college;

(6) Two high school principals appointed by thpesintendent of
education from the high school principals leadgrgiioup;

(7) The executive director of the Hawaii P-20 ocdlror the
executive director's designee;

(8) The chairperson of the workforce developnmmincil or the
chairperson's designee;

(9) The president and chief executive officer ofitdfprise
Honolulu or the president and chief executive effe
designee;

(10) The president of the Hawaii Science and Teldgy Council
or the president's designee;

(11)The president and chief executive officer thE Hawaii
Community Foundation or the president and chiefcatiee
officer's designee; and

(12) The executive director of the Honolulu ComityirAction
Program or the executive director's designee.

SECTION 2. There is appropriated out of the gelhesvenues of
the State of Hawaii the sum of $25,000 or so mhehebf as may be
necessary for fiscal year 2007-2008 for the edanati workforce
working group.

The sum appropriated shall be expended by theruepat of
labor and industrial relations for the purposethf part.”

Representative Takumi moved that Floor Amendment M be
adopted, seconded by Representative B. Oshiro.

Representative Takumi rose to speak in suppoth@fproposed
floor amendment, stating:

"Thank you very much, Mr. Speaker. This is a técal, friendly
amendment that was suggested by the Senate legdelsimerely
changes the expending agency in this bill from Erepartment of
Business, Economic Development, and Tourism, toQipartment
of Labor and Industrial Relations. Thank you."

Representative Ward rose to speak in oppositiotheéoproposed
floor amendment, stating:

"Mr. Speaker, | think this is a bit more than echnical,
nonsubstantive amendment and | rise in oppositidiaving sat
through the testimony, hearing the Department dforasaying that
they don't want it, and DBEDT is the more logicpipfessional,
competent and qualified area to do this, | am rasweprised that
suddenly this would appear on the Floor as a teeahni
nonsubstantive amendment. Unless, of course, Dia® contacted
us or somebody or someone can state that they dgreed to do
this, because the consensus was this is DBEDT's blils the best
thing that they could do because they have theewtithral, not only
professionally, but the machinery, and the mathiemlatechniques
that are needed for this.

"So, | really question how this can be a techninahsubstantive,
friendly amendment, and just because the Senatig, didesn't mean
that we should agree with it. So, | take this asywsuspect and
without the agreement or the consensus of the Drapats in this
State. Thank you."

Representative Pine rose to speak in oppositiotheoproposed
floor amendment, stating:
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"Yes, just in opposition, Mr. Speaker. [l haweconcur with the
previous speaker. It is not a technical amendnaemt,the reason I'm
opposing this is because it really didn't go thioube correct
process.

"Just for the information of the body, what hapgenn this
process was that on March 22 at 8:30 a.m., there avaloint
Committee on Labor and Public Employment and thenBmic
Development and Business Concerns Committee. Anthat day,
the Director of DBEDT had said repeatedly, he hesnbasking this
Legislature to please put this Council into DBEDHe felt that with
all the new things we're doing here at the Capitith economic
development and combining with the workforce, itswie best
merge for this to happen. And so all the membéth® Committee
on Labor and Public Employment and the CommittedEoanomic
Development and Business Concerns voted aye. Tiere no
reservations or noes.

"This also passed out in the Finance Committeayels It also
passed out in Final Reading, as well in this forAnd so, now, in
the eleventh hour, after it also passed out of €&emice Committee
despite all these people voting in favor in keeghrig in the DEBDT
Department, now we're changing in the eleventh lasua technical
amendment. | just have to disagree with that, #nad's why I'm
voting no."

Representative Marumoto rose to speak in oppasitm the
proposed floor amendment, stating:

"Mr. Speaker, based on the comments from theiqusvtwo
speakers, | will be voting no on this amendmertiark you."

Representative Ching rose to speak in oppositiothé proposed
floor amendment, stating:

"Thank you. Similar comments. ['ll be voting based on the
arguments that were set forth by the Representitime Ewa Beach.
Thank you."

Representative Finnegan rose to speak in oppositd the
proposed floor amendment, stating:

"Thank you. Please note my no vote, Mr. Speaketo feel that
the proper department to be guiding this alongésdepartment that
is looking into the future for this. Thank you."

Representative Meyer rose and asked that the Céeted a no
vote for her on the proposed floor amendment, #&edChair "so
ordered.”

At 11:58 o'clock a.m., Representative Sonson retgdea recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at 1x@tlop.m.

Representative Thielen rose to speak in oppositiche proposed
floor amendment, stating:

"Mr. Speaker, I'd like to also cast a no vote fbe reasons
expressed by my colleagues. Thank you."

The motion that Floor Amendment No. 16, amending. $o.
1931, S.D. 2, H.D. 3, C.D. 1, entitled: "A BILL ROAN ACT
RELATING EDUCATION," be adopted, was put to vote Hye
Chair and carried, with Representatives Ching, €gam, Marumoto,
Meyer, Pine, Thielen and Ward voting no.

At 12:04 o'clock p.m., the Chair noted that Fléanendment No
16 was adopted, and S.B. No. 1931, S.D. 2, H.[B.B, 2, would be
placed on the calendar for action on Thursday, B|&3007.

Conf. Com. Rep. No. 182 and H.B. 310, H.D. 2, S.B.C.D. 1:

At this time, Representative Caldwell offered dflddmendment
No. 20, amending H.B. 310, H.D. 2, S.D. 2, C.Dad follows:

SECTION 1. House Bill No. 310, H.D. 2, S.D. 2,CC.1
(RELATING TO TECHNOLOGY), is amended by adding awne
section 3 to read:

"SECTION 3. There is appropriated out of the geheevenues of
the State of Hawaii the sum of $50,000 or so mhehebf as may be
necessary for fiscal year 2007-2008 for the purpdsipporting the
work of the Hawaii broadband task force establisheskction 2.

The sumappropriated shall be expended by the office of the

auditor for the purposes of this Act."

Representative Caldwell moved that Floor Amendniémt 20 be
adopted, seconded by Representative B. Oshiro.

Representative Caldwell rose to speak in suppottied proposed
floor amendment, stating:

"Thank you, Mr. Speaker. Mr. Speaker, | offerstaimendment.
It's a technical amendment providing for a $50,8ppropriation out
of the general fund. Simple as that. Thank yory vauch, Mr.
Speaker."

The motion that Floor Amendment No. 20, amending.+810,
H.D. 2, S.D. 2, C.D. 1 entitled: "A BILL FOR AN ACRELATING
TO TECHNOLOGY," be adopted, was put to vote by @ieir and
carried.

At 12:05 o'clock p.m., the Chair noted that Flédanendment No
20 was adopted, and that H.B. 310, H.D. 2, S.[C.D. 2, would be
placed on the calendar for action on Thursday, B|&3007.

Conf. Com. Rep. No. 186 and H.B. No. 1270, H.D. 8,D. 2, C.D.
1:

At this time, Representative Caldwell offered Fldamendment
No. 21, amending H.B. No. 1270, H.D. 2, S.D. 2, ClPas follows:

SECTION 1. House Bill No. 1270, H.D. 2, S.D. 2,bC1
(RELATING TO STATE PLANNING), is amended as follows

1. By adding a new section 5 to read:

"SECTION 5. There is appropriated out of the estéde
geospatial information and data integration speftial created in
section 2 of this part the sum of $500,000 or s@hmar so much
thereof as may be necessary for fiscal year 2008-20d the same
sum or so much thereof as may be necessary fal figar 2008-
2009 for the purposes of the statewide geospatfaltmation and
data integration special fund.

The sums appropriated shall be expended by theeddf planning
of the department of business, economic developnaert tourism
for the purposes of the statewide geospatial infbion and data
integration special fund."

2. By renumbering section 5 as section 6, sedi@s section 7,
section 7 as section 8, and section 8 as section 9.
Representative Caldwell moved that Floor Amendnémt 21 be

adopted, seconded by Representative B. Oshiro.

Representative Caldwell rose to speak in suppottied proposed
floor amendment, stating:
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"This is another technical amendment. It incredbe expenditure

ceiling to $500,000. That'sit. Technical. Thawok."

Representative Thielen rose to disclose a potentaflict of
interest, stating:

"Mr. Speaker, | want to disclose a potential cenfl My daughter
is the Director of the Office of Planning," and tG&air ruled, "no
conflict.”

The motion that Floor Amendment No. 21, amending.Ho.
1270, H.D. 2, S.D. 2, C.D. 1, entitled: "A BILL ROAN ACT
RELATING TO STATE PLANNING" was put to vote by thi@hair
and carried.

At 12:06 o'clock p.m., the Chair noted that Fléanendment No
21 was adopted, and that H.B. No. 1270, H.D. 2,. 2PC.D. 2,
would be placed on the calendar for action on Tdays May 3,
2007.

Conf. Com. Rep. No. 197 and: S.B. No. 1792, S.D.F8D. 3, C.D.
1:

At this time, Representative Tokioka offered Floimendment
No. 22, amending S.B. No. 1792, S.D. 3, H.D. 3,.CL[as follows:

SECTION 1. Senate Bill No. 1792, S.D. 3, HD.GP. 1, is
amended by amending section 2 as follows:

1. Page 5, lines 9 and 17: By deleting the woedions" and
inserting "regional systems".

2. Page 5, line 17: By deleting the word "regiand inserting
"regional system".

3. Page 6, line 1: By adding "by the corporatifwifowing the
word "added" and adding the word "system" followitige word
"regional".

4. Page 6, line 5: By deleting the word "regi@md inserting
"regional system".

5. Page 7: By deleting lines 6 through 11 arsgiiting: "Four
members shall be appointed by the governor withirtyt days from
a list of eight individuals nominated by the regibmpublic health
facility management advisory committee within féitedays of the
effective date of this Act. These individuals mag medical and
health care ..."

6. Page 7, line 22; page 8, lines 3, 11 and &8;pmage 9, line 9:
By deleting "region" and inserting "regional system

7. Page 10, line 20: By deleting the word "Tlaeitl inserting
"Each".

8. Page 11, line 2: By deleting the word "regiand inserting
"regional system".

9. Page 11, lines 14 and 15: By deleting thedw@he" and
inserting "Each"; deleting the phrase "the regioctaief executive
officer's" and inserting "their"; and changing “dgee" to
"designees".

10. Page 11, line 19: By deleting the word "oegiand inserting
"regional system".

SECTION 2. Senate Bill No. 1792, S.D. 3, HD.@GD. 1 is
amended by amending section 10 at page 26, liner&2;page 27,
lines 1 and 2, as follows: By deleting the woreédlon" and
inserting "regional system".

SECTION 3. Senate Bill No. 1792, S.D. 3, H.D.@GD. 1 is
amended by amending section 17 at page 42, linaslfyllows: By
deleting the word "region" and inserting "regiosgstem".

SECTION 4. Senate Bill No. 1792, S.D. 3, HD.@GD. 1 is
amended by amending section 18 at page 43, linaslfallows: By
deleting the word "regions" and inserting "regiosydtems".

SECTION 5. Senate Bill No. 1792, S.D.3, H.D. 3PC1 is
amended by amending section 19 as follows: "Byratimg section
323F-3(a) and (b), Hawaii Revised Statutes, to esafbllows:

"(@) The corporation shall be governed by—a-{ghirmembel
fifteen-member board of directors—fwhidhthat shall carry out the
duties and responsibilities of the corporation.

(b) [Fer Twelve members of the corporation board shall be

appointed {by-the-goverroas follows:
(1) [Ore-memberfromregh-whoresiddsTwo members from

regional system | who residn the city and county of
Honoluluf] shall be appointed by the governor from a list
consisting of four individuals, two individuals sulited by
the speaker of the house of representatives anéhtlisdduals
submitted by the president of the senate withiedii days of
the effective date of this Act; provided that th& shall not

include physicians;

2) [t ifldsvo members from
regional system |l who reside the county of Kauai;shall
be appointed by the governor from a list consistiidour
individuals, two individuals submitted by the speakf the
house of representatives and two individuals subrhiby the
president of the senate within fifteen days ofdffective date
of this Act; provided that this list shall not inde physicians;

3) [ iflebwo_members
from regional system Il who reside the county of Maui];
shall be appointed by the governor from a list ¢siimgy of
four individuals, two individuals submitted by tepeaker of
the house of representatives and two individuaisrsited by
the president of the senate within fifteen dayshef effective
date of this Act; provided that this list shall nivtclude

physicians;

4) [ iflebvo_members
from regional system IV who reside the eastern section of
the county of Hawaii]; shall be appointed by the governor
from a list consisting of four individuals, two iwaluals
submitted by the speaker of the house of repretesgaand
two individuals submitted by the president of teaate within
fifteen days of the effective date of this Act; yided that this
list shall not include physicians;

®5) [ id¢gFwo members from
regional system V who reside the western section of the
county of Hawaiif} shall be appointed by the governor from a
list consisting of four individuals, two individusalsubmitted
by the speaker of the house of representatives temd
individuals submitted by the president of the senaithin
fifteen days of the effective date of this Act; yided that this
list shall not include physicians;

(6) [One-memberfrom-—region—H-who-resides—in—tmmnty—of
auai-g-o |eg€ © .;“ o e_seles the distrist obhifio
i } two

member—be—appeinted—from—the—same—region—for
consecutive-terms:—ahdwo additional members who reside
in the State shall be appointed by the governor.

[61) Fouratlarge-members-who-reside-in-the-State.
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Fhe-twelfth-membr] The thirteenth and fourteenth memberbp
shall serve as-Javoting [membeil, membersshall be {a-physieidn
physicians with active medical staff privileges at one of the
corporation's public health facilities. The phyaic [member
membersshall eaclserve a term of two years. The initial physician
[membel membersshall be from {regighregional systemll, and
subsequent physician members shall come frem-{fregi@gional
systems IV, lll, and V respectively. The physician member
[pesitied] positions shall continue to rotate in this order. The
physician {membérmembersshall be appointed to the corporation
board by a—smple—maiemy—vete—ef—the—membepsmf—meelme

ttewvo-thirds
majority vote of the corporation boarilom a list of qualified
nominees submitted by the public health facility nagement
advisory [committee—for—the—region—from—which—thdiypician
member—is—to-be-chos¢ncommittees or by any regional system

board. If for any reason a physician member is unablkeetwe a full
term, the remainder of that term shall be filledabyphysician from

the same-fregiehregional system.

The [thirteenth fifteenth member shall be the director of health or
the director's designee, who shall serve as an ffsiop voting
member.

Appointments to the corporation board, with theeption of the
chairperson of the executive public health facilityanagement
advisory committee and the regional physician membball be
made by the governor, subject to confirmation eysanate pursuant

to sect|0n 26 34 —[Pner—te—the—transﬁer—dateupbbheheal%h—ﬁaem&y

The appointed board members shall serve for a ¢éfiour years;

provided that the first member appointed from ewsgfional system
shall be appointed for a term of two years.

Any vacancy shall be filled in the same manner ey for the
original appointments. The corporation board sledlct its own
chair from among its members. Appointments to ¢beporation
board shall be as representative as possible of siygtem's
stakeholders as outlined in this subsection.

SECTION 6. Senate Bill No. 1792, S.D. 3, HD.@GD. 1 is
amended by amending section 20 at page 49, lineanti417 by
deleting the words "region's" and "region" and iting "regional
system's" and "regional system", respectively.

SECTION 7. Senate Bill No. 1792, S.D. 3, HD.@GD. 1 is
amended by amending section 23 as follows:

1. Page 53, line 3: By deleting the word "regjiand inserting
"regional system"

2. Page 53, lines 4 and 5: By inserting the wimystem" after
"regional".

3. Page 53, line 18: By deleting "regions" amskiting "regional
systems".

4. Page 54, line 19: By deleting the phraseithee directly or
through" and adding "and" before the word "any".

5. Page 55, lines 7 and 12; page 56, line 9; pdgdine 20; page
58, line 8; and page 60, line 11: By deleting weed "region" and
inserting "regional system".

6. Page 56, line 5: By adding the word "andémfinterest;".

7. Page 59, lines 11, 12, and 15: By deletirgvtiord "regions”
and inserting "regional systems"; and at line }0déleting the word
"region's" and inserting "regional system's".

8. Page 58, line 18; page 59, lines 1 and 17¢ 168y line 1; page
63, line 9; and page 74, lines 4 and 6: By addlirgword "system"
after "regional”.

9. By amending section 323F-7 (a)(11), Hawaii iRey Statutes,
to read as follows:

"(11) Suing and being sued; provided that only ¢leporation
may sue or be sued; angrovided further that the
corporation_and regional system boastiall enjoy the same
sovereign immunity available to the State;"

10. Page 62, line 3; page 63, line 11; page ifé,17; page 65,
lines 6 and 22; page 66, lines 9, 11, and 12; {g&gdine 14; page
68, line 4; page 70, line 9; page 71, line 12; pégdine 7; and page
73, lines 13, 15, and 19; and page 74, line 3; g&gdine 19; page
80, lines 12 and 13; page 81, lines 15 and 16:d@gting the word
"region” or "regions" and inserting "regional systeor "regional
systems", as the case may be.

11. Page 74, line 9: By deleting the word "aadd inserting "and
103D," following "41D,".

SECTION 8. Senate Bill No. 1792, S.D. 3, HD.@GD. 1 is
amended by amending section 30 as follows:

Page 84, line 21; page 86, lines 4, 10, 18, 18,24n and page 87,
lines 2 and 8: By deleting the word "region" oedions" and
inserting "regional system" or "regional systenmes, the case may
be.

SECTION 9. Senate Bill No. 1792, S.D. 3, HD.@GD. 1 is
amended by amending section 31 at page 88, linbyldeleting the
word "region" and inserting "regional system".

SECTION 10. Senate Bill No. 1792, S.D. 3, H.D.G3P. 1 is
amended by amending section 35 as follows:

1. Page 91, lines 7, 13, 20; page 92, lines 47arahd page 94,
line 13: By deleting the word "region" or "regidnand inserting
"regional system" or "regional systems", as thecaay be.

2. Page 94, line 7: By inserting the phrasel&geloped," prior to
the word "the".

3. Page 94, line 10: By inserting the phrasas',of April 1,
2007," prior to the word "and".

4. Page 94, line 14, by inserting the word "systerior to the
word "board".

SECTION 11. Senate Bill No. 1792, S.D. 3, H.D.G3P. 1 is
amended by amending section 36 at page 95, libg ihserting "and
before July 1, 2007," before the word "shall".
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member to two members.

members.
from one member to two members.

SECTION 12. Senate Bill No. 1792, S.D. 3, H.D.G3D. 1 is
amended by amending section 41 as follows:

"SECTION 41.
provided that{:

{1) Section-19-shall-take-effect-on-January-1-2009;

This Act shall take effect on July 2007

{3) Fhd the amendments made to section 323F-7(c)(15), Hawaii
Revised Statutes, in section 23 of this Act shalltake effect
if H.B. No. 1764 in any form passed by the legislaf regular
session of 2007, becomes an Act.

Representative Tokioka moved that Floor Amendniémt 22 be
adopted, seconded by Representative B. Oshiro.

Representative Tokioka rose to speak in suppothefproposed
floor amendment, stating:

"Yes, Mr. Speaker, thank you. | think with all thie deliberation
that we've had on this one patrticular item, | thénderybody who has
gone through it realizes that this piece of theibia vital part of it. |

think all of the Members who were involved in ibrfin one side or

the other feel that this is an important item.| jllst go over the
proposed revisions as briefly as | can, Mr. Speaker

"What it does, what it requests to do, is to cleatige Board
makeup. And what this will do for the regional tgys in the City
and County of Honolulu, it will change it from omeember to two
members. In the regional system on Kauai, it @iknge it from one
In the regional system afiiMit will

change it from one member to two members. In ¢iggonal system
from East Hawaii, it will change it from one membgr two

In the regional system of West Hawaliiilt change it

"Four at-large members will be deleted, and thth I\d 14th
members will be physicians. And the final membdr, Speaker,
will be a member designated by the Director of Heas an ex-
officio voting member.

"This also, Mr. Speaker, gives the Board a loteramutonomy and
it also gives them a waiver of the procurement @ssc So, that's the
amendment, Mr. Speaker. Thank you very much."
Representative Herkes rose, stating:

"| believe the amendment also changes the effectate.”

Representative Marumoto rose to speak in oppasitm the
proposed floor amendment, stating:

"Thank you, Mr. Speaker. It sounds like this Wgomake the
Board a more equitable representation calling feo from each
regional district, and I'm glad to see that.

"But, on the other hand, | must rise in oppositi@tause these 10

or 11 amendments were laid down on our desks. &ieened about

20 minutes ago and we have not had time to addyuditest these

amendments. True, some were technical, but oottrer hand, this

one, No. 22, is a 97-page bill, and just the enateer descriptions
runs to at least four pages, five, maybe six. altligtle too much to
digest too quickly, and for fear of voting for saimiag that | do not
know what it's about, | must vote no. Thank yotywauch."

At 12:11 o'clock p.m., the Chair declared a recasgject to the
call of the Chair.

The House of Representatives reconvened at 1xIilop.m.

The Chair then stated:

"Members, we are going to take a recess and haeh luntil 1:00,
for Minority Members and also Majority Members. ,Secess
subject to the call of the Chair."

At 12:12 o'clock p.m., the Chair declared a recasgject to the
call of the Chair.

The House of Representatives reconvened at Icldglo’p.m.

Representative Meyer rose to speak in oppositioié proposed
floor amendment, stating:

"I'm rising in opposition to this amendment. Thay these
amendments have been made, it would be changingvélyethe
Board members are selected. It takes the Govemtoely out, then
it asks the Speaker of the House and the Presafehe Senate to
come up with names within fifteen days of the effecdate of this
Act.

"It appears that the intention is to get rid oé tAhoard members
that are there now as soon as possible and putdplg that are of
the liking of the Legislative leaders. | don't semt that's an
improvement to the underlying bill. Of course, dve a problem
with the underlying bill as well, but | will be viog no on this
amendment."”

Representative Ward rose to speak in oppositiotheéoproposed
floor amendment, stating:

"Mr. Speaker, | rise in opposition. Mr. Speakérs is a good bill,
but with a bad way of getting around. What is gabdut it in that it
has pushed people on both sides of the issue @intktime again. In
the eleventh hour, when we did the Conference Cdeenon Friday
night, came in controversial. Now here we've gatother
amendment on top of that amendment which is elavaotr. I'm
not sure whether we know where we're going, oreneat sure what
we're supposed to be doing, or who's driving thamt but it seems
to be getting worse rather than better.

"And my suggestion is that the latest is, the Gowes not very
happy with even this change and | think we're,ttiree branches of
government, have to be somewhat in a consensuswtittt we're
going to do with it because it's all of our hospégstem.

"So with that, | would hope the good Represengatitio’s led this
charge and defended the faith of the HHSC will aafew things.
And | don't mean to put him on the spot, but prdypaghe most
authoritative speaker on this is Dr. Josh Greend Ryield to him if
he would be so kind to say something."

Representative Green rose to speak in supporhefptoposed
floor amendment with reservations, stating:

"I guess I've been called out a little bit. Thaydu, though. |
stand up in support with reservations of the amesrdml think there
are some good things that are happening with thisnament. | do
appreciate the work to get equal representatiam wery region. |
think that's very important as we proceed towardi®el Boards. |
do reserve final judgment on the bill until Thurgda

"I'm just not positive if the pace is right, gatlito this end that we
do want, which is local control for all of the regs. That's what, |
think, matters to me most. So | do want to seegthad work that
everyone's put into this to yield that fruit, whiéh a safe and
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productive health care system that doesn't havenaajgr problems
in its transition. So | will be thinking a lot almothis bill in the next
48 hours, and so I'll be voting with reservatiomstbe amendment
recognizing the good work, but also still lookingtlae whole to see
if it's going to improve matters. Thank you."

Representative Finnegan rose to speak in oppositd the
proposed floor amendment, stating:

"Thank you, Mr. Speaker. | fluctuate between ngoiwith
reservations and no, but I'll go ahead and say Hoe reason why
I'm saying no is, there's a slight possibility thatay not be here on
Thursday to actually see the outcome of the amentimed get
some feedback. But this particular issue has §ione being a good
bill, to a not so good bill, and it really is puti HHSC as our State
system for hospitals, which is a huge decision #iladf us have to
make. And going back and forth between whetherooit's good for
the system.

"Mr. Speaker, the direction that it's headingrishably better, but
| have to admit that the process was one of muafus®n, with the
allowances that both the Senate President andpbak8r had made
because of course, this is a difficult bill. Saviéent to the last hour.
But through that there were different, aside frohe tactual
amendments that you see here, or the amendmentsnithed up on
the website, that there were other amendmentsripatound which
we tried to keep in sync with.

"So at this point in time, it's such a confusiegue on whether or
not the words are representative of keeping the dilaWealth
Systems Corporation in a good situation to not btirer hospitals or
our Statewide system. | am very much for localte@nbut | do
think that as we move forward that it deserves napen debate.
Because of the many changes it makes it diffiauiti¢cide on this
particular bill. Thank you."

Representative Takai rose to speak in oppositiothé proposed
floor amendment, stating:

"Thank you, Mr. Speaker. | rise in opposition ttis floor
amendment. Thank you. | wanted to first of albartk the
Representative who introduced this particular flaosrendment for at
least addressing some of the concerns raised thi¢eConference
Committee deliberations and the report out as CDHowever, |
cannot support anything right now in terms of aflamendment if |
don't support the underlying bill.

"And | know the discussion for the underlying hifill come up on
Thursday, but it doesn't make sense to me at g {f | am going
down on the underlying bill, that | support thisdt amendment. So
to be consistent, and I'm not reserving my finaéwo Thursday. I'm
already going to vote down on the final bill. Soke consistent, |
will have to not support this floor amendment. fkaou, Mr.
Speaker. My vote is no."

Representative Herkes rose to speak in suppothefproposed
floor amendment, stating:

"Thank you, Mr. Speaker. Mr. Speaker, in stroogport. In
response to one of the earlier speakers, we knaatlxwhere we're
going with HHSC. We're trying to get local controver the
hospitals and | represent two of them in the Systdine Big Island
has five of them.

"There have been numerous problems over the yedhs the
management of HHSC. It's got a bloated bureauctsne in
Honolulu. By statute, | think that they're suppbse be limited to
thirteen people here, and they've got over a huhdieor example,
Kona Hospital was charged for an attorney and ttlieln't even
know it. HHSC has five attorneys and one of thebfems that the
hospitals have is, they don't get any financialorep They have
absolutely no idea what their operating costs are.

"Over the years we've had numerous people with gystem
asking to be anonymous, complaining about the 6#< going to
hospitals that the hospitals don't want or need know of a CFO at
one of our hospitals that was discharged. She dissharged
because she wouldn't falsify documents. She wdufdisify an
overstatement of revenues. In order to shut herthgy gave her
severance on the condition that she sign a lefteonfidentiality.
That's happened two or three times. The HHSC Ba#laivs the
Chief Executive Officer to spend up to a half alioil dollars
without prior approval.

"Look at the abuses that the Legislative Auditas pointed out on
the procurement side. The month before they weoright in,
kicking and screaming, to the procurement systaey extended the
contract with Clinical Labs for five years. Thatisillions and
millions of dollars without any consideration ofigg to bid at all.

"Mr. Speaker, | could talk about an hour on thegularities in the
current management of HHSC which includes theirrBobecause
they don't seem to want to take control of it. edvfyears ago, there
was some question about the amount of money thes ¢go the
HHSC. And as a Big Island group when we went adotine island,
we were followed by HHSC people, demanding theasseof the
money, although there were very serious concernsutalhat
funding. | was going to speak to the Kona-Kohala@ber, and a
member of the HHSC Board, in front of two other jplep told me
that if | did not support HHSC's funding, that heul start a
grassroots campaign against Representative Takamthenyself.

"Talk to the Legislative Auditor sometime. Sh&Hl trying to do
the audit for HHSC for this year, which is due Egicand they won't
give her the figures. She'll probably get the feguThursday which
is not appropriate. Talk to her. Go back and ade of her audits
about HHSC and the irregularities that have beenggon for years.
It's high time that we put some control into theablevel into the
hospitals themselves, and it's about time that awela new Board
controlling HHSC. Thank you."

Representative McKelvey rose to speak in supgatieproposed
floor amendment, stating:

"In strong support, Mr. Speaker. May | have tbenments of the
previous speaker entered into the Journal as ¥f tiere my own?
And I'd just like to say from our perspective, welyohave one
hospital in Maui and that's it. You know, as ofi¢hose people who
are trying to facilitate a hospital or a facility West Maui where
there's only one road to the third largest gene@td AT revenue in
the State, it is crucial we have some sort of lacabnomy.

"I hear all this, 'Well we're in strong supportlo€al control, but

. Wedon't... Youknow ...It's lip service. Do you not trust us?
Do you not trust us to run our own hospital? Da yot trust us to
be able to handle our decisions locally to do wghat' the best
interest of our people? We'll never get a secoospital. We'll
never get a West Maui facility unless there's sauog of local
autonomy that allows our people to do that.

"And from my perspective, this isn't a condemnatid the State
system. It's an improvement. That's all it i§s &n improvement.
Representation is fair and equal. | want to thidwekintroducer of the
floor amendment for really 'beefing up' this regibBoard system so
there is equal representation. And all we're askior is your
support, especially from those in Honolulu who haneny facilities
to go to, to basically let us survive. To let ogprove our healthcare
system. So our people don't have to be turned avalye waiting
room, Mr. Speaker. If the good Representative fkahei was here,
he could tell you the story of a lady who was tdriaevay with her
husband from the emergency room, and how her hdstiied.

"This is a crisis now in Maui and all we're askiiog is the ability
to be able to basically take control of our decisi@nd to improve
our local system until we can meet these healthoaegls in these
areas. So anyway, | hope we can support this sed#is not about a
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battle. It's not about vindication. It's simplpaat local control,
decision-making and the Neighbor Islands. And espérately need
this. Thank you."

Representative B. Oshiro rose to disclose a pateconflict of
interest, stating:

"Mr. Speaker, | ask for a ruling on a potentiahftiot of interest.
At my law firm, | represent HHSC on procurement texa," and the
Chair ruled, "no conflict.”

Representative Thielen rose to speak in suppoth@fproposed
floor amendment with reservations, stating:

"Thank you. Mr. Speaker, I'm rising with reseiwas and plan to
do a lot more studying of this issue before Thuysdgust wanted to
comment. Doesn't the same thing, the local conapply to our
schools? Thank you."

Representative Sagum rose to disclose a potectiaflict of
interest, stating:

"Mr. Speaker, I'd like to disclose a potential #fich | am on the
HHSC Management Advisory Committee for Kauai. Thawou,"
and the Chair ruled, "no conflict.”

Representative Green rose to disclose a potentaflict of
interest, stating:

"Mr. Speaker, just a ruling on a potential corflicl'm an ER
doctor on the Big Island," and the Chair ruled, toaflict."

Representative Morita rose to speak in supporthef proposed
floor amendment with reservations, stating:

"Thank you, Mr. Speaker. | rise with some resgoves on this
measure. While | recognize and support adding hemoBoard
member for the Kauai region, giving the smallerioag an equal
footing in the Corporate Board, | appreciate tHat | do have some
concerns which relate to the underlying bill abdbhe Board's
structure and | think the 'proof is in the puddinghat we need to
ensure that we have good Board members that uaddrgte role of
the Corporate umbrella, and that the whole sitnatioesn't devolve
into the regions competing and fighting againsheatber for limited
funding. So | do have grave concerns about thatt,algain it all
depends on who are the members selected on this Boa

Representative Finnegan rose to respond, stating:

"Thank you, Mr. Speaker. Second time in oppasitibjust had to
add a little bit more to my argument. Thank your. Bpeaker.
HHSC, you know, there's always two sides of eveyrysand
sometimes when you're at the Capitol, there'siatikof allegations
which are sometimes it's hard to confirm. | thine have the
responsibility of taking it slowly and making sutet we understand
that different allegations can be proven.

"HHSC has had a financial audit and has alreadlydree for this
year by an outside firm, Deloitte and Touche. Tisighe ninth
consecutive clean audit. And when we talk aboeséhkinds of
things, and with no material weaknesses, so whaini to say about
that is just basically, we have this other outsideit that has been
done. I'm not saying that you go and you justdwelieverything that
they say, but you cannot discredit that. And yawehto take all of
this information and say if you're going to makeclsua huge
decision, that you take into account all of thefféernt types of
information and you move forward with that. | thiftom testimony
that we received from other islands, even thougly tare against,
even though they are in support of adding equakssmtation to the
Corporate Board or the Regional Board, | forgetaitone, but they
also said that they believe that this is prematpremature for the
system as a whole.

"So in regards to that, | still stand in oppositidr. Speaker, and
I'll be looking forward, should | be here on Thuagdto complete the
discussion.

Representative Pine rose and asked that the @edkd an aye
vote with reservations for her on the proposedrflmmendment, and
the Chair "so ordered."

Representative Tsuji rose to disclose a potectiaflict of interest,
stating:

"Mr. Speaker, | would like to have a ruling on @tgntial conflict
of interest. | am a former Board member of the rBoaf HHSC,"
and the Chair ruled, "no conflict.”

Representative Belatti rose to speak in opposiiiothe proposed
floor amendment, stating:

"l rise in opposition and I'd like to adopt thenuments of the
Representative of Pearl City and make a few comsnaatwell. I'm
very concerned that the way that these amendmemis been
brought to us, the way that the CD 1 was broughigat the 11th
hour does not provide the transparency that we faethis process.
This question of the State hospital system isféartoo great with its
fiscal implications and the implications it has fodividual patients
on all islands. And I'm always reminded by thet fhat yes, I'm a
Representative of my district, but | am also a estade
Representative.

"So as | stated, | would like to adopt the wordk the
Representative from Pearl City, and | have sericuscerns about
the underlying bill. And I'm in opposition to thi®sor amendment."

Representative Ching rose to speak in oppositiotiné proposed
floor amendment, stating:

"Thank you, Mr. Speaker. I'm just very conceribedause | don't
think | have all of the information that | needrtmke a correct vote
on this. | need to talk to more people and I'e [tk find out more
about what has been said in allegations and sBth.at this point
because it is an important decision, | do havegister my no vote."

Representative Tokioka rose to respond, stating:

"Thank you, Mr. Speaker. Because of the discassio the
concern with the last minute amendment. The amentinwas
drafted and presented because of the concerns rinamy, many
people who came to the meetings with the Health Biudhan
Services Committees, and in Finance, that they edannore
representation. When they saw the first drafty tidédn't feel
comfortable with that. So as far as transpareitoy, amendment
came from those discussions.

"There was a comment that was made about the Buardbers
and the community hospitals being able to tallh®ltegislature, and
to lobby for their hospitals. From my understawnglithey have a gag
rule and they're not allowed to talk to us. Andhink that's a
concern. That's a big concern. You know, we haespitals on
Kauai and my question was, 'Have you come to uk wdur list?'
Well, they can't do that. So this gives them nautonomy at their
level, Mr. Speaker.

"Another concern | have is, I'm not sure, becahseis my first
year here, but I'm not sure if any particular htadpias lobbyists that
come that we give money to, to lobby for and agdéims things that
we do here at the Legislature. And that's parthaf package and
that's part of the concerns from many in this Liegise.

"So thank you Mr. Speaker for the second oppatyuind | ask
for everyone's strong support.”

Representative Takai rose to respond, stating:
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"Thank you, Mr. Speaker. | rise again in oppositi And | just
wanted to mention a few things on the debate i&&Crossover. |
made mention about breaking up the State systemeanmbwering
regionals. And | know that there's tremendous eorg on the
Neighbor Islands and the rural communities regardime lack of
adequate representation and the lack of decisidargaauthority
that they feel they don't have right now underdheent structure.

"But | also mention that my biggest concern id tha need to go
back ten years ago to look at why we created th&EIH And the
reason was, we were bleeding. We were bleedingBégired. And
I'm just concerned as we move forward what we'ieagto see ten
years from now. And | don't want to have a sitrativhere ten years
from now, the Legislature, whoever's still heragregs this decision
because there are some efficiencies in a Statesyistem that need
to be preserved and protected. | submit to you thhink this
proposal and the underlying measure is, once againg down this
slippery slope of empowering these regionals, lbuh@ same time
destroying the efficiencies of the State system.

"I know someone brought up the idea of local Stismards and
whatnot, and in the discussion on Second Crosspudht up the
discussion that we've had on numerous occasioggrdimg the
University of Hawaii system. There's a reasonkieeping systems
like this intact, and | think we need to focus battand realize that
this is so important to us as lawmakers. Whahés doncern with
moving a little bit more slowly on this, taking aok at it and not
relying on eleventh hour decisions or floor amendiméoday to fix
a bill that many people had major concerns on? @bt we take a
step back and review this, and work on it throulgé interim and
come back with a much better proposal. I'm justlyeconcerned
about what we're trying to do and what this willaneo the State of
Hawaii in the next few years."

Representative Ward rose to respond, stating:

"Mr. Speaker, a few more comments in the oppasitioln
consideration of the slippery slope of autonomys ilso has
occurred that we are as elected Representativese aw not
lobbyists. But | can see the 'food fight' if thesecome regional
corporations. | want for my island, my money foy trospital. and
competing with the rest. | fear that that couldeb&ery negative
development for what otherwise is a systemwidenslide system
by which we all are pushing for. Of course, if yust want to
empower the Neighbor Islands, that's another issue.

"But | think this is putting too much on Neighbdsland
Representatives and having each of their hospitaise in to do the
Finance Committee testifying, going in to the Hedmmittee and
testifying, that is going to be a considerable amiaf confusion,
one competing against the other, etc. And soméuase are going
to be represented by the Minority Party, and sofrteese we know
by CIPs and other things are not very well fundéehd do we want
to have a hospital system so politicized? Poldrezecording to your
party affiliation depends on how much money you tgefix your
wing that's deteriorating, or that it is eaten égntites. | don't think
we want that, Mr. Speaker. That's just anotherticauabout
empowering people and turning elected Represeestiinto
lobbyists."

Representative Caldwell rose to call for the qoasstating:

"Mr. Speaker, | call for a question. We've habbtaof debate on
this. We're just talking about the amendment ndife're going to
have the vote on the main bill on Thursday. Socall for the
question."

Representative B. Oshiro seconded the motion,tla@anotion to
call for the previous question was carried.

The motion that Floor Amendment No. 22, amendinB. $o.
1792, S.D. 3, H.D. 3, C.D. 1, entitled: "A BILL ROAN ACT
RELATING TO THE HAWAII HEALTH SYSTEMS

CORPORATION" was put to vote by the Chair and eakriwith
Representatives Belatti, Ching, Finnegan, Marumbteyer, Takai
and Ward voting no.

At 1:39 o'clock p.m., the Chair noted that Floanéndment No.
22 was adopted, and that S.B. No. 1792, S.D. 3,. B,0C.D. 2,
would be placed on the calendar for action on Tdays May 3,
2007.

LATE INTRODUCTION

The following introduction was made to the membefsthe
House:

Representative Thielen introduced 'Flat Stanldy was sent by
her grandson, a fifth grade student in New Jersey.

At 1:41 o'clock p.m., the Chair declared a resedsect to the call
of the Chair.

The House of Representatives reconvened at Icklo'p.m.

ORDINARY CALENDAR
CONFERENCE COMMITTEE REPORTS
Conf. Com. Rep. No. 22 and: S.B. No. 1803, SD1, HBOD1:

At this time, Representative Herkes offered Flaorendment No.
14, amending S.B. No. 1803, SD1, HD1, CD1, as ¥eto

SECTION 1. Senate Bill No. 1803, SD1, HD1, Cxlamended
by amending section 1 to read as follows:

"SECTION 1. Section 431:2-201.5, Hawaii Revisadti8es, is
amended by amending subsection (c) to read asv&llo

"(c) All group health issuers shall offer all dmgroup health
plans to all small employers whose employees ik, or reside in
the group health issuer's service areas; providedt tthe
commissioner may exempt a group health issueritttimmissioner
determines that the group health issuer does nat tiee capacity to
deliver services adequately to enrollees of aduitigroups given its
obligation to existing employer grougs[and provided further that
the commissioner shall exempt from this subsectioup health
plans offered to small employers that employ omig @mployee, if
the group health issuer offers the small employeus at least one
small group health plan that meets the requiremehthapter 393,
and upon the determination by the commissioner that group
health issuer has the capacity to adequately dekesvices to
enrollees of the additional groups, subject to dtsligations to
existing employer grougs.

Representative Herkes moved that Floor Amendment 14 be
adopted, seconded by Representative B. Oshiro.

Representative Herkes rose to speak in suppothefproposed
floor amendment, stating:

"Mr. Speaker, these changes are operative langtieageges. It's a
friendly technical amendment made by the House &edate
leadership. Thank you."

Representative Finnegan rose to speak in opposito the
proposed floor amendment, stating:

"Thank you, Mr. Speaker. In opposition. It migtdem odd to
vote against a friendly technical amendment Mr.aRpe but | don't



2007 HOUSE JOURNAL — 59th DAY 991

believe and | don't think ever do we actually cdasichanging, ‘may’
to 'shall' as a technical amendment throughouStssion. A lot of
people actually throughout the Session get reediglly upset about
the difference between 'may' and 'shall'. Sayeifdid that with our
prisoners reentering into the community and we tibld Public

Safety Department that they 'may' do some of ttiesgs. There's a
big difference between 'may' and 'shall’. And'thahy I'm standing
up in opposition for this particular amendment.

"This amendment basically changes 'may' to 'stzedti previously
when we had offered an amendment on this partiduilarin the
past, we basically said there's an insurance coypad they're
doing some good for small companies or sole prapse They're
offering some benefits and they call it, ‘bundlinmitting in different
kinds of insurance into one bundle or packagetti@sole proprietor
or small company can purchase. When you do thetetare times
when you're actually going against our laws thataee in existence
today.

"What this does is it says that the Commissiohail @xempt from
this subsection. And it basically says he dodse to determine on
whether or not you should or shouldn't be exempmnfthe law. It
says that he has to exempt an insurance compadythatis where |
would say | am against this floor amendment. eédikt better the
way it was, to have the Commissioner take in tHermation and
basically say yes, no, or | think there's legitienegason, instead of
just doing a blanket. And then again, if it doespthis way, it does
end up being a solution for maybe just one compahjch I've been
pretty consistent in saying that we not do sometHor just one
person, not for one company, and trying to sticknking laws that
are more beneficial to the whole. So Mr. Spealerjse in
opposition to this measure."

Representative Herkes rose to respond, stating:

"In support. The amendments have the Insurancen@issioner's
support. This bill applies to all health insurersVe took out the
requirement of 30% of the business, so it appbesverybody who's
in this business. Thank you."

Representative Green rose in support of the pezpooor
amendment and asked that his written remarks bertéts in the
Journal, and the Chair "so ordered."

Representative Green's written remarks are asifsil

"Approximately 10% of Hawaii's population are nally
uninsured. A significant portion of the uninsurag workers not
covered by Hawaii's pre-paid Health Care Act, patérly self-
employed workers. It is estimated that about 10,8&lf-employed
workers are uninsured.

"The Hawaii Uninsured Project also reports thppraximately
13,300 part-time workers and 46,500 self-employedrkers
currently have health insurance. Many of these kemsr are
subscribers of individual plans provided by Hawaiihsurers.
Because individual plans and group health plan$é wite or few
number of employees are not part of larger emplgads, health
insurance premiums for individual plans are gemherahore
expensive than large group health plans. Largepl@mee group
health plans are able to more effectively spreas hiealth risk
amongst their employees to better
administration of coverage. The cost of healtluiiasce, particularly
for self-employed workers, single employee corgoret or
partnerships, and small business group health pighsfew number
of employees are of significant concern to Hawdilsiness and
general community.

"One of the reasons for higher premiums of indiaidplans results
from impediments to insurers more cost-effectivalgmbining
various health-related benefits under the samesyoliAlthough at
least one small insurer has combined benefits uadgngle policy
for seventeen years, the Hawaii Insurance Comnnissigas recently

manage the cost a

chosen to interpret Hawaii law as prohibiting conifog different
types of health and sickness insurance benefithirwithe same
policy. The Insurance Commissioner's position widicessarily
increase costs that will be passed onto consurhesagh increased
premiums.

"It is the goal and intent of SB 1803 to expandeas to health
insurance by allowing broader coverage for less.coSB 1803
targets coverage to self-employed workers and bases with one
or few employees. It is the Legislature's intemtencourage the
existing practice by smaller accident and sicknessurers to
"bundle" different classes of insurance, such astiedental, and
vision together, thereby continuing the historiaateptance of this
practice by small insurers who lack coercive power the
marketplace. In these circumstances, bundling igesv broader
healthcare coverage in single unified policiesmately resulting in
lower overall premiums, fostering greater compeatitiwithin the
Hawaii insurance marketplace, and providing consamith greater
flexibility, coverage and pricing options."

Representative Meyer rose to speak in oppositioihé measure,
stating:

"Thank you, Mr. Speaker. The word | got was @@nmmissioner
did not like 'shall', and on that basis I'm votimy"

Representative Ching rose and asked that the Céaded a no
vote for her on the proposed floor amendment, dedQhair "so
ordered.”

The motion that Floor Amendment No. 14, amendinB. $o.
1803, SD1, HD1, CD1, entitled: "A BILL FOR AN ACT
RELATING TO HEALTH INSURANCE" as put to vote by the
Chair and carried, with Representatives Ching, &gam and Meyer
voting no.

At 1:46 o'clock p.m., the Chair noted that Floanéndment No.
14 was adopted, and that S.B. No. 1803, SD1, HIE,@vould be
placed on the calendar for action on Thursday, B&3007.

Conf. Com. Rep. No. 43 and S.B. No. 1066, SD 2, RDCD 1:

At this time, Representative Finnegan offered Fldmendment
No. 17, amending S.B. No. 1066, SD 2, HD 2, CDslfoflows:

SECTION 1. Senate Bill No. 1066, Senate Draft Buse Draft 2,
Conference Draft 1 is amended by amending Sectioo read as
follows:

"8150A-A Inspection, quarantine, and eradication serviceefe
and charge. (a) There is imposed a fee for the inspection,
quarantine, and eradication of invasive speciestagoed in any
marine commercial container shipment, foreign amdstic, that is
brought into the State. The fee shall be compatethe basis of $1
for each twenty-foot equivalent unit per containdthe department
shall collect the fee at the port of disembarkatod deposit the fee
into the pest inspection, quarantine, and eradicafiund under
section 150A-B.

8150A-B Pest inspection, guarantine, and eradication fund
(&) There is established in the state treasuryp#st inspection,
quarantine, and eradication fund, into which shaltleposited:

(1) Ledgislative appropriations for inspection, gquaireét and
eradication services;

(2) Service fees, charges, and penalties collectegrusection
150A-A;

(3) Federal funds received for pest inspection, quer@nand
eradication programs;
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(4) Grants and gifts;

(5) All interest earned or accrued on moneys depoditethe
fund; and

(6) Any other moneys made available to the fund.

(b) The moneys in the pest inspection, quaranéind eradication
fund shall be expended by the department for theradipn of pest
inspection, quarantine, eradication, and monitopgrmgrams, related
facilities, and the execution of emergency remediehsures when
pests are detected in the course of inspectiomaachntine activities

by the departmerit.

Representative Finnegan moved that Floor AmendiNentL7 be
adopted, seconded by Representative Meyer.

Representative Finnegan rose to speak in suppohiegproposed
floor amendment, stating:

"Thank you, Mr. Speaker. Some may say that intcory this
floor amendment is quite silly being that it wob& adopted in the
Senate, and therefore you must vote for the uniderlyill so that it
can pass through and be sent up to the Governavould like to
argue that we have a responsibility in the Housea&e sure that we
pass out a bill that is a good bill, or at leasttts a bill that has some
action to it.

"This bill currently is defective. The reason witlg defective, I'm
sure all of you have already been told, is thatimpose a fee for
inspection, and then we ask the Department to atollee fee, and
then it said it needs to be deposited into the Pespection
Quarantine and Eradication Fund. Pest Inspecthamd then it goes
and says that there's going to be established tad@esrol. I'm not
sure if | got that backwards. I'm sorry, I'm reaglthe amendment.

"But basically what it is, is we're putting in theoney into a
special fund and say it's called special fund Al tiren we establish
special fund B. So basically, if we're collectititge money, we're
supposed to put it in special fund A, that doesxist, and then we
establish special fund B. | say that at least ae say that we're
offering an amendment that corrects that problendh i&it kills the
bill because it's not the same language as thet&§ema can say that
we didn't pass out a defective bill.

"What we're doing now is we're saying yes, we agrdt's a
defective bill, but we're going to let it pass battthe Governor can
veto it for whatever, because we can't do anythiitly the bill
anyway. So the reason why | offer this amendmgmirobably to
make a statement that we should do our job andsstbgfective bill
from moving forward when we see it. So Mr. Speakaffer this
amendment and | hope to get the support on our.Floo

Representative Caldwell rose to speak in oppositio the
proposed floor amendment, stating:

"Mr. Speaker, brief comments in opposition. VWatthe Minority
Leader loud and clear. We are concerned, Mr. Spedkat this
would kill the bill, and our goal is to get a goddl up to the
Governor, as good as possible and hope that sheatileto it and
allow it to go into law. They can start to implemhehis program,
which is a very noble program. | think everyonetiois Floor would
support it in terms of protecting our islands, eavironment from
invasive species by assessing a fee of one ddtatwo dollars,
depending on the size of the container.

"I think the language is clear enough for the Exiee to
understand what we're trying to accomplish herd,that in the long
run, it's better to get a bill up than to come baekt year. Thank
you very much, and | encourage everyone to vote dimiendment
down."

The motion that Floor Amendment No. 17, amending. $o.
1066, SD 2, HD 2, CD 1, entitled: "A BILL FOR ANGY
RELATING TO INVASIVE SPECIES" as put to vote by ti@hair
and failed to carry, with Representative Green dpexcused.

Conf. Com. Rep. No. 67 and: H.B. No. 964, H.D. 1, 2, C.D. 1:

At this time, Representative Sonson offered Flamendment No.
13, amending H.B. No. 964, H.D. 1, S.D. 2, C.Dad4 follows:

SECTION 1. House Bill No. 964, House Draft 1n&e Draft 2,
Conference Draft 1, is amended as follows:

1. By amending the definition of "substance abusesite
screening test" in section 1 to read:

"""Substance abuse on-site screening test" mearnzortable
substance abuse test that meets the requiremettits binited States
Food and Drug Administration for commercial distition [and-is

by directorfo h—ymploy eenirgor is
manufactured by a facility that is minimally ceed as meeting the
ISO 13485 standard established by the internatiorggnization for
standardization and which may be used by an employethe

workplace'

2. By renumbering the second section 3 as 4saation 4 as 5.

Representative Sonson moved that Floor AmendmentlR be
adopted, seconded by Representative B. Oshiro.

Representative Sonson rose to speak in suppditeoproposed
floor amendment, stating:

"Thank you very much, Mr. Speaker. This is anotteehnical
amendment. What happened is that the bill thatdesked, the CD
1 that was decked, did not represent the agreeaiehe Conferees.
Some language was omitted.

"If you take a look at the floor amendment, stayton the fourth
line, it starts, 'substance abuse test thdtin..the definition of
'substance abuse,' it omitted this particular porttating, ‘... meets
the requirement of the United States Food and Pwiginistration
for commercial distribution'. So we're reinsertihgt language into
this CD 2, which corrects the problem that occurrédank you very
much, Mr. Speaker."

Representative Bertram rose to speak in oppoditiche proposed
floor amendment, stating:

"I rise in strong opposition. | understand treed of the
amendment and | appreciate what they're trying ¢o it the
underlying bill is onerous. It's also defectivethre sense of still
trying to weed out certain people because of cedailgs that they
may or may not have taken. So the whole ideaawle need to get
away from this whole thing, rather than find how a&ually chase
down the culprits. We're changing it from a 'repeund the neck' to
maybe a 'nylon around the neck,' but it's stillshme. Thank you."

The motion that Floor Amendment No. 13, amending.HNo.
964, H.D. 1, S.D. 2, C.D. 1, entitled: "A BILL FORN ACT
RELATING TO SUBSTANCE ABUSE" was put to vote by the
Chair and carried, with Representative Bertramngptio.

At 1:54 o'clock p.m., the Chair noted that Floanéndment No.
13 was adopted, and that H.B. No. 964, H.D. 1, 3,[@.D. 2, would
be placed on the calendar for action on Thursday 8] 2007.

At 1:54 o'clock p.m., Representative Herkes retpaea recess and
the Chair declared a recess subject to the c#fieoChair.
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The House of Representatives reconvened at Ickftlo’p.m.

Conf. Com. Rep. No. 96 and: H.B. No. 928, H.D. 1,5 2, C.D. 1

At this time, Representative Shimabukuro offeredooF
Amendment No. 15, amending H.B. No. 928, H.D. D.2, C.D. 1,
as follows:

SECTION 1. House Bill No. 928, H.D. 1, S.D. 2,bC.1, is
amended by amending section 4 to read as follows:

"SECTION 4. Section 346-53, Hawaii Revised Stgytis
amended by amending subsection (c) to read asv&llo

(c) The director, pursuant to chapter 91, shakmeine the rate of
payment for domiciliary care, including care praddin licensed
developmental disabilities domiciliary homes, conmityicare foster
family homes, and certified adult foster homesb&provided to
recipients _who _areeligible [eithe] for Federal Supplementary
Security Income], or public assistance—{in—acecerdance—with—state
standards or both. The director shall provide for level care
payment as follows:

(1) For fthesk adult residential care homes classified as fgcili
type |, licensed developmental disabilities domacyl homes
as defined under section 321-15.9, community castef
family homes as defined under section 346-331, cantified
adult foster homes as defined under section 324-1ie state

supplemental payment shall not exceed—{$621-90;] and

$641.90;
(2) For [thesk adult residential care homes classified as facili
type Il, the state supplemental payment shall nateed
[$729-90] $749.90; and

(3) For skilled nursing facilities and intermediatecifities, the
state supplemental payment shall not exceed $20.

If the operator does not provide the quality afeceonsistent with
the needs of the individual to the satisfactiorthef department, the
department may remove the recipient to anothelitfaci

The department shall handle abusive practicesrthiesection in
accordance with chapter 91.

Nothing in this subsection shall allow the directo remove a
recipient from an adult residential care home oheptsimilar
institution if the recipient does not desire to eenoved and the
operator is agreeable to the recipient remainixgeg where the
recipient requires a higher level of care than jgled or where the
recipient no longer requires any domiciliary care."

Representative Shimabukuro moved that Floor AmemdrNo. 15
be adopted, seconded by Representative B. Oshiro.

Representative Shimabukuro rose to speak in stuppirthe
proposed floor amendment, stating:

"Thank you, Mr. Speaker. This is a friendly teickah amendment
made by the House and Senate leadership. Accomib§iS, this is
necessary for the personal needs allowance becaoseevery
recipient qualifies to receive the full $50 depewdon their income
sources. The State payment portion could be hess$50. So it's a
technical amendment that is needed.”

The motion that Floor Amendment No. 15, amending.Ho.
928, H.D. 1, S.D. 2, C.D. 1, entitled: "A BILL FORN ACT
RELATING TO SOCIAL SERVICES" was put to vote by tldair
and carried.

At 1:55 o'clock p.m., the Chair noted that Floanéndment No.
15 was adopted, and that H.B. No. 928, H.D. 1, 3,[x.D. 2, would
be placed on the calendar for action on Thursday 8] 2007.

Conf. Com. Rep. No. 100 and: H.B. No. 1004, H.D.2,D.1, C.D.1

At this time, Representative Caldwell offered dflddmendment
No. 23, amending H.B. No. 1004, H.D.2, S.D.1, C,[24 follows:

SECTION 1. House Bill No. 1004, H.D.2, S.D.1, AD
(RELATING TO CONSUMER ADVOCACY), is amended by
amending section 6 to read as follows:

"SECTION 6. There is appropriated out of the puhitilities
commission special fund the sum of $30,000 forafigear 2007-
2008 and the sum of $30,000 for fiscal year 20089260 be
deposited into the compliance resolution fund."

SECTION 2. House Bill No. 1004, H.D.2, S.D.1, AD
(RELATING TO CONSUMER ADVOCACY), is amended by
amending section 9 to read as follows:

"SECTION 9. There is appropriated out of the gaheevenues of
the State of Hawaii the sum of $100,000 or so ntheheof as may
be necessary for fiscal year 2007-2008 for researth support
services necessary to protect Hawaii consumers duyeldping
additional deterrents for identity theft, and irrtiaular those related
to the compromise of electronic data and inforrmtiand social
security numbers in public records.

The sum appropriated shall be expended by theeoffif the
auditor for the purposes of this part."

Representative Caldwell moved that Floor Amendniémt 23 be
adopted, seconded by Representative B. Oshiro.

Representative Caldwell rose to speak in supdotiie proposed
floor amendment, stating:

"Mr. Speaker, very briefly this is another friepdtechnical
amendment agreed to between House and Senatesleipdevhat it
does is it appropriates $100,000 in general fundheypand not
Compliance Resolution Fund money. That's it."

The motion that Floor Amendment No. 23, amending.HNo.
1004, H.D.2, S.D.1, C.D.1, entitled: "A BILL FORNAACT
RELATING TO CONSUMER ADVOCACY" was put to vote bige
Chair and carried, with Representative Say beirngisad.

At 1:57 o'clock p.m., the Chair noted that Floanéndment No.
23 was adopted, and that H.B. No. 1004, H.D.2,5.0.D. 2, would
be placed on the calendar for action on Thursday 8] 2007.

Conf. Com. Rep. No. 114 and S.B. No. 148, S.D. 2PH1, C.D. 1:

At this time, Representative Caldwell offered Fldamendment
No. 24, amending S.B. No. 148, S.D. 2, H.D. 1, C,[s follows:

SECTION 1. Senate Bill No. 148,S.D.2,H.D.1,C.D.1
(RELATING TO INCOME TAX CREDIT), is amended by
amending section 1 as follows:

"SECTION 1. The legislature finds that ArticlelVéection 6, of
the Constitution of the State of Hawaii requires thgislature to
provide a tax refund or tax credit when certairtdexare met. The
legislature finds that these factors have beenfaneghe second year
in a row and that the legislature is constitutibnakquired to
provide a tax credit or tax refund to taxpayers.
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The purpose of this Act is to provide for a omadiincome tax
credit to satisfy constitutionally mandated requieats."

SECTION 2. Senate Bill No. 148,S.D.2,H.D.1,C.D.1
(RELATING TO INCOME TAX CREDIT), is amended by
consolidating sections 2, 3, and 4 into sectionith wmendments to
read as follows:

"SECTION 2. (a) There shall be allowed for eadsident
individual taxpayer for the taxable year 2007, famdable one-time
general income tax credit that shall be deductechfincome tax
liability computed under chapter 235, Hawaii RedlisBtatutes;
provided that no refunds or payments on accourth@ftax credits
allowed by this section shall be made for amousgs than $1.

(b) There shall be allowed to a husband and wiie file a joint
return a one-time general income tax credit in ed@moce with the
following table:

If the adjusted gross income is: The crelill be:

Under $5,000 $160

$5,000 and over but under $10,000 150
$10,000 and over but under $15,000 140
$15,000 and over but under $20,000 130
$20,000 and over but under $30,000 120
$30,000 and over but under $40,000 110
$40,000 and over but under $50,000 100
$50,000 and over but under $60,000 90

$60,000 and over 0.

(c) There shall be allowed to every taxpayemdlia head of
household tax return a one-time general income deedit in
accordance with the following table:

If the adjusted gross income is: The crslill be:

Under $5,000 $140

$5,000 and over but under $10,000 130
$10,000 and over but under $15,000 120
$15,000 and over but under $20,000 110
$20,000 and over but under $30,000 100
$30,000 and over but under $40,000 90
$40,000 and over but under $50,000 80
$50,000 and over but under $60,000 70

$60,000 and over 0.

(d) There shall be allowed to every (1) unmarriadividual
(other than a surviving spouse, or the head of étwald) and (2)
married individual filing a separate tax return @edime general
income tax credit in accordance with the followtagle:

If the adjusted gross income is: The crelill be:

Under $5,000 $65

$5,000 and over but under $10,000 55
$10,000 and over but under $15,000 45
$15,000 and over but under $20,000 35
$20,000 and over but under $30,000 25
$30,000 and over 0.

SECTION 3. Senate Bill No. 148,S.D.2,H.D.1,C.D.1

(RELATING TO INCOME TAX CREDIT), is amended by
renumbering section 5 as section 3 and amendamgfitllows:

"SECTION 3. (a) Each taxpayer that claims the-tme general
income tax credit shall have been a resident obthte, as defined in
section 235-1, Hawaii Revised Statutes, for attle@se months
regardless of whether the resident was physicalthé state for nine
months.

(b) The one-time general income tax credit shatlbe available
to:

(1) Any person who has been convicted of a felang who has
been committed to prison and has been physicaiifiroed for
the full taxable year;

(2) Any person who would otherwise be eligibleotclaimed as
a dependent but who has been committed to a youth
correctional facility and has resided at the facifor the full
taxable year; or

(3) Any misdemeanant who has been committed itcajed has
been physically confined for the full taxable year.

(c) The tax credit claimed by a resident taxpgyesuant to this
Act shall be deductible from the taxpayer's indixt income tax
liability for the taxable year 2007. If the taxedit claimed by a
resident taxpayer exceeds the amount of incomepégment due
from the resident taxpayer, the excess of credies payments due
shall be refunded to the resident taxpayer; pralitdhat a tax credit
properly claimed by a resident individual who has income tax
liability shall be paid to the resident individual.

(d) All claims for tax credits under this Act,cloding any
amended claims, shall be filed on or before the ehthe twelfth
month following the close of the taxable year fduieh the credits
may be claimed. Failure to comply with this filinequirement shall
constitute a waiver of the right to claim the ctedi

(e) A husband and wife who do not file a joint t@turn, shall
only be entitled to claim the one-time general medax credit to the
extent that they would have been entitled to the-time general
income tax credit had they filed a joint tax return

(f) The tax refund paid to a resident taxpayenspant to this Act
shall not be included in the resident taxpayeisgincome.

(g) For the purpose this Act, "adjusted grossoime" means
adjusted gross income as defined by the Interne¢iRes Code."

SECTION 4. Senate Bill No. 148,S.D.2,H.D.1,C.D.1
(RELATING TO INCOME TAX CREDIT), is amended by aaddj a
new section 4 to read:

"SECTION 4. This Act implements the provisionsaficle VII,
section 6, of the Constitution of the State of Hawenacted by the
1978 constitutional convention, which reads apfed:

"DISPOSITION OF EXCESS REVENUES

Section 6. Whenever the state general fund balance at the ofos
each of two successive fiscal years exceeds fiveepe of general
fund revenues for each of the two fiscal years,|égéslature in the
next regular session shall provide for a tax refantax credit to the
taxpayers of the State, as provided by law.""

SECTION 5. Senate Bill No. 148,S.D.2,H.D.1,C.D.1
(RELATING TO INCOME TAX CREDIT), is amended by
renumbering section 6 as section 5.

Representative Caldwell moved that Floor Amendnimt 24 be
adopted, seconded by Representative B. Oshiro.

Representative Chong rose to speak in supporhefptoposed
floor amendment, stating:

"Thank you, Mr. Speaker. | stand in strong suppofhis is a
technical amendment suggested by the Departmefiaxdtion to
clarify the language in the bill. A lot of it i®me technical language
by Tax, from Adjustable Gross Income, to Adjuste®<$s Income.
Also, it is clarifying and strengthening the residg requirement and
other items."
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The motion that Floor Amendment No. 24, amendinB. $o.
148, S.D. 2, H.D. 1, C.D. 1: "A BILL FOR AN ACT RBTING
TO INCOME TAX CREDIT" was put to vote by the Chand
carried, with Representative Say being excused.

At 1:59 o'clock p.m., the Chair noted that Floanéndment No.
24 was adopted, and that S.B. No. 148, S.D. 2, H,[0.D. 2, would
be placed on the calendar for action on Thursday 8] 2007.

At 1:59 o'clock p.m., Chair declared a recessestihip the call of
the Chair.

The House of Representatives reconvened at 2f@ck'p.m.
with Speaker Say presiding.

SUSPENSION OF RULES

On motion by Representative B. Oshiro,
Representative Finnegan and carried, the rules waspended for
the purpose of considering bills on Final Readind @hird Reading
on the basis of a modified consent calendar. (Esgmtatives
Nakasone and Tokioka were excused.)

ORDINARY CALENDAR
UNFINISHED BUSINESS
Conf. Com. Rep. No. 93 and H.B. No. 500, HD 1, SIDCD 1:

Representative M. Oshiro moved that the repothefCommittee
be adopted and that H.B. No. 500, HD 1, SD 1, Cpa&s Final
Reading, seconded by Representative Lee

Representative M. Oshiro rose to speak in supgfdtie measure,
stating:

"Mr. Speaker, thank you very much. | rise in supp I'd first like
to thank the leadership and all the Committee Ghfair providing
the framework for the budget. The many hours spautting
together proposals to help all our communities ppraciated and
much welcomed.

"Mr. Speaker, I'd also like to thank the efforfstloe members of
the Finance Committee, both Majority and Minoritgmbers. Mr.
Speaker, we started the journey in January riget #fie New Year.
Members spent three weeks leading up to Openingibagngthy
budget briefings, asking tough questions that el prioritize
where taxpayers' dollars would be spent.

"Mr. Speaker, | thank the Finance committee dtafll their hard
work and time dedicated to analyzing the detailhefbudget and all
the other bills that affect the budget. If | migiMr. Speaker,
acknowledge their work and them, individually. yrege: Nandana
Kalupahana, Committee Clerk; Michael Ng, Budget eGhiEric
Nouchi, Budget Supervisor; Brian Hallett, CIP Spést; Budget
Analysts, Leslie Goo, Robin Kindred, Jacob NakasoA&ana
Taniguchi and Blake Yoshiura.

"We also have Randall Hiyoto as our Research ClSédcey
Tagala as our Research Supervisor; and Researdoedsnn Ares
and Danny Vasconcellos.

"Last but not least, the Front Office staff led by Hamasaki,
Finance Committee Specialist; Tracy Kubota, Adntiaisve
Services Manager; Legislative Aides, Tiffany Bumlagg Anna
Donald and Sallie Hamada. And Mr. Speaker, out ldgislative
aides from the Richardson School of Law, Traceyd€atand Dawn
Nakagawa. Mr. Speaker, if we could we give themoand of
applause please.

"Mr. Speaker, I'd like to acknowledge and than& tremendous
contribution of Vice Chair Lee. Not only did sheke sure that the
Committee was well fed and hydrated, but she adped manage
and run all the Committee hearings and providedialdé insight
into the legislation we passed, both in bills antudget.

"And finally Mr. Speaker, I'd like to thank Chaaker and Vice
Chair Tsutsui of the Senate Ways and Means Conenittel their
members and staff for their hard work in helpingcteft this final
version of the biennium budget for all of us.

"And now Mr. Speaker, | present to you the topreamsons to vote
for the budget.

"Number ten: it provides $190 million more to thepartment of
Education for items such as student transportafand services and
utility costs.

"Number nine: it provides 90 million more dollafsr the

seconded by University of Hawaii including items such as therdlog Program at

UH Manoa and the College of Pharmacy at UH Hilo.

"Number eight: $195 million more for health andghten services
programs including Medicaid, QUEST, adult mentadltieand early
intervention services.

"Number seven: it provides $68 million more foonheless
services, and kitchen unit replacements in pubtiusing. Vacant
unit turnaround for public housing, and depositto ithe Rental
Housing Trust Fund.

"Number six: it provides $10.6 million to helptaral community
hospitals in Hana, Waianae, Molokai, Wahiawa antuka."

Representative Karamatsu rose to yield his timd,tee Chair, "so
ordered."

Representative M. Oshiro continued, stating:

"Thank you, Vice Speaker. And the number fivesogato support
the budget Mr. Speaker: it provides $17.8 milliamore for
expansion of EMS services and purchase of emergequipment
such as ambulances and defibrillators.

"Number four: this budget provides over $7.6 iwillin our war
against invasive species that includes the purclodshe Invicta
Manifest System to target high risk shipments f@piection, money
to eradicate the coqui frog, funding to fight theetmite infestation
and more DOCARE Officers to enforce our environraklaws.

"Number three: $8.4 million more to our Charteh&ols.

"The Number two reason to support this budget0 &8llion in
cash for the repair and maintenance of our publiogls.

"And Mr. Speaker, the number one reason why myeagles
should vote for this budget: this budget, Mr. $@eais $17.4
million less than the budget submitted by the Gowerto this
Legislature. Thank you very much."

"Representative Shimabukuro rose to speak in stppothe
measure, stating:

"Thank you, Mr. Speaker. | also rise in strongsut. | rise to
speak in support of House Bill 500, in particuldre portion that
deals with human services and housing. Togettesetliwo major
areas account for a healthy percentage of the fotads we're
appropriating through this biennium budget bill.

"Another way of looking at what we are doing irsk categories,
although on a diminished scale, is look at therithistion of this
year's surplus. Of this amount, $75 million or 1&%n our housing
and homeless package. Overall, when combined fwitding for
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health programs, human services account for $18®mor 28% of
the surplus dollars.

"I'm especially pleased today to report to myeajues that much
has been accomplished in our ongoing effort to rtteetchallenges
of the housing crisis throughout our islands. @peropriation will
enable both our State Housing Finance and Developme
Corporation, and Public Housing Authority to pldeyelop and fund
more affordable housing units in the private sectoake badly
needed improvements in our public housing projeats] provide
temporary shelter and support services for thoseuofpeople who
unfortunately do not having housing of any kind.

"Specifically, this budget provides $8.7 milliororf homeless
services. For FY 2007 and 2008, $15 million w#l teeposited into
the Rental Housing Trust Fund, making low integgsints or loans
available to developers of affordable rental hogsinits. Over the
biennium, more than $10 million will go to publiotsing for repairs
and energy efficiency and to expedite the rentabofint units.

"In addition Mr. Speaker, | may add that SB 191vch we have
also passed out of Conference, adds an additiohaniflion for
homeless services and keeps the Rental Housing Fuasl share of
the conveyance tax at 50% for another year. Aondéhevenues are
estimated at $14 million a year by the way, frore RHTF, the
Conveyance Tax.

"I'm also happy to report that the bill before siengly supports
the efforts of the Department of Human Serviceprvide critical
services to those least able to provide for thewesel There's
approximately $100 million for QUEST and Medica&hsces. For
Temporary Assistance for Needy Families, we've ddite5 million
for the first budget year for Purchase of Servioatacts that will
strengthen families, teach life skills and improlve employability of
low-income families.

"Of those in need, our children are the most walbke. Our
budget includes a half million dollars more thaa fkdministration's
budget request to fund CPS or Child Protective iSesv We have
also made sure that youth in foster homes, Safesé¢iptograms and
correctional facilities are given the help they aheduring their
critical formative years.

"Mr. Speaker and colleagues, | believe there'starlore to be
done, now and in the future to meet the housing @ity living
needs of our most needy citizens. This budgettpaia in the right
direction and provides a solid foundation for tharhathat lies ahead.
Thank you."

Representative Ward rose to speak in supporteofrtbasure with
reservations, stating:

"Thank you, Mr. Speaker. | rise also to commehel $taff and
thank them, but | am with reservations. The stiidfa tremendous
job and the Chair of Finance also. Someday theesywill trust
even the members to make some of the decisionsthfdtdoes, but
that's another issue on a different day.

"My reservations, Mr. Speaker, have to do with wie give our
word in the profession we're in, we should keepQur word is our
bond and when we break it, people tend to thinknay distrust us.
And what I'm referring to is when we started thesSon, we said we
were going to fix everything in terms of affordabl®using,
homelessness, all of those things, public hous#wd what seems to
have taken place is that we have fallen shortécettient that | want
to give a few examples.

"I'm assuming I'm reading off of the same budgetause
regarding the amount of money that the Governordsior the
Rental Housing Trust Fund was $50 million. Thisidpet gives $15
million. That's a $35 million cut. I'm not sufieat's something we
should be proud of. The Governor also asked f&r i@illion in the
Dwelling Unit Revolving Fund and got zero. Thattsother big hit.

What with a few other infrastructure requests thate refused, it
totals out to be for that group, $148 million whitie Governor
requested, with $29 million being delivered.

"Now let me move on to public housing and homeless. The
Governor requested $15 million to fix the elevatosre elevators
are an important issue? Well it's something thatDepartment of
Justice and HUD has been directing us to do shosome legal
action, and Governor had asked for $15 million got$5 million.
A $10 million cut. Sometimes | guess we have te tiee Marie
Antoinette, 'If they can't have bread, let themate.' If they can't
do the elevator, let the poor walk. And | thinkwk don't repair
those elevators, that's exactly what we're goingetaoing with the
poor. Making them walk up those three and fourystoeas.

"l think in terms of repair and renovation, we cs@e another
example. $40 million was requested to get the ingusnits that are
sitting there vacant, and people are saying, "¥oget a housing
crisis. These things are empty. You've got totliem." Which we
said we're willing to. The Governor asked for $4illion to fix it,
and instead of the $40 million, she got $20. FRuately for the
homeless services, as the Chair previously spakambst all of that
was given as the Governor requested, short onfjdamillion, and
that's very good news.

"The security budget of $2.8 million and $2.4 oill was also
totally given, which is good news. But taken aswvlole, Mr.
Speaker, the Governor asked this body to resolae dhisis. This
body, in various press releases and congressesttstidhey will
resolve it. But much like her tax rebates amowft$300 million,
getting $100 million, basically everything's beart by two-thirds.
That means we're going to have to revisit it. Thatns we have to
be very clear about what we intend to do in 20@&abse once we
tell the public that we're going to do this andden't do it, then our
credibility, then our sense of drawing people te tloting booths,
then drawing people to have confidence in this &lagire, is
lessened.

"Having said that Mr. Speaker, it's a good budgetany other
areas which | don't have time to speak about, lege are the few
things that | have reservations with."

Representative Pine rose to speak in supporteofritbasure with
reservations, stating:

"Yes, Mr. Speaker. In support with just a coupdservations.
And | do want to commend the Finance Chair andsta#. | know
this isn't an easy task, working on the budgetespkcially with this
many Representatives in the room wanting their ehare. It's not
easy to appease us all. But | just want to comman&a potential
conflict. That | do work for a homeless shelted dhere's a lot of
homeless appropriations in this budget,” and thairCtuled, "no
conflict."

Representative Pine continued, stating:

"Well, | do want to kind of expand on that. |lfgehad actually
the blessing of working in the homeless communitgt &ve learned
so much and have discovered that so many of thelgpéuat work in
the homeless shelters and in the homeless commargtyclearly
people that can be making a lot more money thay'rthenaking
now. And | think my concern is what I've been fggrin the
homeless provider population is their frustratiathvthe Legislature,
making them come back year after year to beg fersiime monies
that they need because the homeless populatiomovérg. And in
fact they need even more money.

"| think when we do not take this more seriousyaaproblem that
we must fund for many years until the problem gaeay, it's going
to be very frustrating for the homeless communiyhat | mean by
that is, here's an example of what I've observgmpdéiaing in the
whole homeless provider community. Basically, W8 get funded
for a year for particular services. And every &ngerson that is
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funded under that particular item knows that theg'tthave a job in
a year. And sometimes the funds get shifted amuh thnother
homeless provider gets the contract and then #rabp moves over
to that other place. And this is going on from letess provider, to
homeless provider. And let me just explain what like being a
possible family getting help.

"For example, a particular family got off the sti® in Waianae
and the father had several heart attacks andghidat led them to
their homelessness. And what had happened is diteget help
from one shelter, but that person was funded fdy another three
months. Then that person that was helping thespl@¢o get better,
to get the medical care, to get them emotionalgppred to do the
things that they need to get out of homelessnésd, grovider or
caseworker left because they really just couldketnot knowing if
they had a job in the future anymore. And so weheated this kind
of culture in the homeless provider community thatone has a
secure job, so why have these big plans to realy the homeless
population for the future when we only know we haseough
funding for a year.

"So I'm just kind of pleading with this body. Neyear, let's take
this subject so seriously and make a commitmentfaybe six years
so these providers can truly solve this problem laeig the people
that we are trying to help."

Representative Marumoto rose to speak in supfditeomeasure,
stating:

"Thank you, Mr. Speaker. I'm rising in favor betbudget. And
there's some very good things in it. And peopl® ahe receiving
the money from it are very grateful. However,serto point out one
deficiency.

"Apparently, the Department of Transportation esjad $21
million in each year of the biennium to supplentetr maintenance
program. They've had massive problems in Wainmethe Makapuu
area. They have to fix Ala Moana Boulevard, thé Reghway had
issues during the last big rain. And they feet tha base budget of
the Highway Fund is insufficient to handle manytaf problems that
they will have to deal with. And | don't know hdhey're going to
deal with all the problems that they have to fae| had hoped that
the money would be found in the budget. If we hawhance to add
it in sometime in the future, | do hope that welwibnsider their
pleas.

"We receive a lot of complaints about potholes padple really
don't know the difference between City and Stateess, but we've
got to deal with both and how can we expect theabiegent of
Transportation to fix potholes and keep up withttiaéfic demands if
we don't fund them. Thank you very much."

Representative Green rose to speak in supporhefnieasure,
stating:

"Thank you, Mr. Speaker. | just have very brigimmnments in
support. Just proud from the health perspectivedk at this budget
and see a large investment in increased reimburgsnaeross the
board, especially in the Medicaid realm which wamntioned earlier
by the Human Services Chair. That's going to m®vi
reimbursements to all of our facilities.

"We've been talking about the healthcare crisid flom my
standpoint, that was the single biggest thing weldcodo as
legislators. Invest in the basic healthcare ndedshe whole State
without excluding anyone. So | think that wasifieraddition to the
budget.

"And | would also mention that the investment fre ttraining
program, both on Oahu and now the expansion oveliltoto train
primary care physicians is a really shrewd investnecause those
providers will stay in Hawaii, they'll provide badiealthcare at all of
our facilities and it's really going to set us uglivfor the future.

"So | just would like to commend the Finance Coitwei and all
the Representatives for making this investment."

Representative Takai rose to speak in supporthef measure,
stating:

"Thank you, Mr. Speaker. | rise in support obthieasure. Thank
you. | also extend my kudos, congratulations,h® Chair of the
Finance Committee and its members and everyonemdlseplayed a
role in this budget.

"Mr. Speaker, | do though have a comment to maked &
concerns something that we did a few days ago oar8eCrossover.
And it's tied into this budget and I'l make thewnection right now
and it has to do with the UH Medical School. le thudget, we still
see, which is good, an additional $3.6 million tioe first year and a
$3.9 million add for the second fiscal year. Thall good. In fact,
those two figures were in the budget as it lefttoeise and it was a
signal to all that this House supports and consirtoesupport the UH
Medical School.

"On Second Cross, we passed SB 1283, SD 2, HDalstgmy
concerns. And during that discussion, | pointed that this
particular measure that we were contemplating adays ago would
increase the amount of money going to the Schodiedicine for
operating costs. In fact, | mentioned that the versity did a
refinancing of the bonds, and for the first paymienfiscal year '08,
it's going to be about $6.6 million.

"We understand, also, that the Tobacco Trust Fsigbing to see
a tremendous increase in funding starting from fiegal year. So,
my concern then, and it's still my concern now,ause by the way,
Mr. Speaker, this particular measure that was ssggboto be
negotiated in Conference and we were supposed tio evothis tied
in with the budget, it in fact, went straight uptte Governor. So,
my concern now is that in addition to the $3.6 imillin the first
fiscal year that we already said that the UnivgisiMedical School
will receive, | believe that they're going to seeaalditional windfall
close to maybe five or six million. That's on top what we're
already giving them. That's what that bill says.

"l just wanted to mention something as we movevéod, because
| think we need to continue to monitor this. Dugrithe discussions
that day, the Finance Chair mentioned that theqaepf moving the
bill forward was to allow us to debate and discilis measure tied
in with the general fund appropriation and the afieg budget, and
we were going to possibly supplant general fundstfie amount
realized in the Tobacco Special Fund. Unfortuyatéiat didn't
happen, and now I'm sorry to say both bills arexgaip the way we
had sent it out. We just need to monitor this, Bigeaker, because |
think left unchecked, it's not good for us. Thaola."

Representative Cabanilla rose to speak in supgdite measure,
stating:

"In support, Mr. Speaker. | want to thank the i€b&the Finance
Committee, as well as the Members. This is the tmos
comprehensive, across the board coverage thasdee. It touches
all aspects of our State. It has appropriatiomss@tools, colleges,
workforce development, transportation, and I'mftdtthat we now
have funding for the Ewa Makai Middle School. Mamgortantly,

Mr. Speaker, there's now an appropriation for theshig School at
Leeward Community College, something that I've besing about
for the last three Sessions and I'm very gratefulthat.

"Also, there's more appropriations for transpdastat | would like
to see more, however I'm very grateful that we dat raid the
Highway Fund. And with that, | leave my commerhtsre."”

Representative Lee rose to speak in support of nieasure,
stating:
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"Mr. Speaker, | stand in strong support of thedmidand I'd like to
actually insert my written comments into the Joyrihait | would
like to make a few additional comments.

"One thing that wasn't mentioned when we talkedualnousing
was the strong support that the budget gives to emsndomestic
violence shelters. This is a critical form of himgsthat we have
supported well in the budget. This is going in tigposite direction
to the trends in Washington. Family planning menieve been
restored to the budget after an absence of ovged and this takes
us out of dead last place in the nation in thiegaty, so that's a
really important change. Victim's services had nbegven an
increase in funding in this budget showing a regdgn of the many
needs of crime victims in our communities. Sos tisi really very
special.

"The budget is truly one that recognizes humandsieend the
Herculean effort to secure its completion shoulddmgnized. The
Finance staff literally worked nonstop all Sessisacrificing sleep
and recreation, yet maintaining a helpful and diséestemeanor.
Their expertise in financial analysis coupled vilikir willingness to
share information and teach others was amazing.

"Last, the Finance Chair should be commended nigtfor his 16
hour days, but also for his commitment to producdisaally
responsible budget providing for the future of Hawath an eye to
possible fluctuations of the State's future finah@ondition. His
tenacity has been incredible. | urge my colleagwesupport this
measure. Thank you."

Representative Lee's written remarks are as fstlow
"Mr. Speaker, | am in strong support of HB 500 HE1 CD1.

"Last year, the Legislature seized an unprecedesp@ortunity to
invest strategically in the State's future. Stroegenue projections
allowed for the investment of capital in criticateas of need,
particularly in the area of education.

"This year, by again dedicating a significant antoof funding to
the public education system, the House of Repratees has
crafted a budget that invests in our State's gseatsource — its
people.

"Hawaii's public school system served 179,000 esttsl across the
state in the 2006-2007 school year. Again, tharythe House has
provided DOE with generous funds to provide quadithucation to
our students.

"The majority of this increase goes toward fixedts such as debt
service and fringe benefits for employees, butHbase also funded
several key initiatives that support efforts to noye student
achievement which were not included in the Govésnproposed
budget.

"While they aren't all glamorous, basic needsfanelamental to a
solid education system. The House fulfilled thiical need to pay
for such costs.

"UH is an important component of our public edigratsystem,
and instrumental in charting the course of Hawéiitare. To affirm
its commitment to Higher Education, the House haxléd Higher
Education in ways sufficient to develop the workfomeeded for
Hawaii's future. A case in point is the $1.7 mifliallotted to the
UH-Manoa School of Nursing.

"The House stands behind the UH community colleigetheir
mission to ensure access to quality post-seconetdugation for all
residents of Hawaii. The community colleges prepstudents for
basic job skill training and ongoing workforce adelvelopment as
well.

"Communities on Oahu will be safer because the umtso
appropriated for EMS services have been increased, funds to
replace 2 of the 10 year-old lifpaks and worn omtbalances are
included.

"In addition, the community hospitals have beemppsuted —
recognizing the struggles inherent in healthcadeyo

"The budget strongly supports women's domestitena® shelters
continued existence, and going opposite to thedtienWashington
DC, family planning monies have been restored ¢éobidget, taking
us out of dead last place in the nation in thisgaty.

"Victim services have also been given an increaséunding,
showing recognition of the many needs crime victimase in our
State.

"The budget is truly one which recognizes humaedse and the
Herculean effort to secure its completion shoulddmmgnized. The
Finance staff literally worked non-stop all Sessgarificing sleep
and recreation, yet maintaining a helpful and diséestemeanor.
Their expertise in financial analysis coupled wibir willingness to
share information and teach others was amazing.

"Last, the Finance Chair should be commended nigtfor his 16
hour days, but also for his commitment to producdisaally
responsible budget, providing for the future of l&awith an eye to
possible fluctuations in the State's future finahaiondition. His
tenacity has been incredible.

"l urge my colleagues to support this measureanktyou."

Representative Meyer rose to speak in suppottefrteasure with
reservations, stating:

‘Thank you, Mr. Speaker. I'm rising in supportthwia few
reservations. First, | want to say that this weally a pleasure
working under our new Finance Chairman and with \i@sy able
Vice Chair who never complains, is pleasant attiades, and sits
there for hours on end. It was just a good workilgtionship. The
budget has so many pieces in it, just million oisbm the air, and
many, many good things in there, and, of course,avee all 51
different people, so, we don't all see things traesway.

"l guess the biggest disappointment for me loolkahgver a $700
million surplus was the really fairly small amounft tax relief that
came out of the budget at the end. | would lovea® things work a
little differently in the last few days of the Letature. This past
Friday night you had scores of bills that had mommeyhem and it
was just now becoming final and people were begimmnd see what
might go into those bills. But in Room 309, | fitie maybe 70% of
the people were in the dark, shouting out, Thrdkamithe first year,
three million the second year'. | mean, you kndWhat was that?
Two hundred fifty thousand? Was that one yeamor?t There's got
to be a better way to do this. And then, of coutse tax relief is
always kind of at the end there with what will leé&.| Who would be
disappointed if they don't get this? What's thestimmportant thing?

"So, I'm not saying it's an easy process. Easgrit@ize when
you're not sitting in that seat. But when you agpresenting a
district and as others have said, we also repreditiie people in the
State, you want to be as knowledgeable as you earihd it is very
difficult to really get a firm picture of what's pening even when
you have been part of the Finance Committee andhgue been
there for the whole Session. And at the end ygusegoing, 'Oh,
I'm not sure what happened.'

"But | had hoped for a lot more. The Governor paaposed $340
million. | think one of the major things that shed the Director of
Taxation had been pushing for is to raise thatdstath deduction
which would take a lot of the people in the lowane bracket right
off the rolls. They wouldn't pay any taxes at aNlow, those very
people, in order for them to get a tax rebate, ¢liese that don't file
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now, will have to file a long form in order to gistat rebate. | don't
think that was what the writers of our State Cdnstin meant when
they created that section that talks about mangatiyate. Many
people will think they're going to get a check. eyie not. It's a bit
of a slap in the face, Mr. Speaker."

The Chair addressed Representative Meyer, stating:

"Representative Meyer, you will have an opportund address
those comments at another time in regards to ttzesume that will be
before this body. Could you confine your remarksvrto just the
budget bill, House Bill 500?"

Representative Meyer responded, stating:

"Well, the thing is that the tax relief comes ofithe budget. So,
it is very much related."”

Speaker Say: "But you have another opportunitattoabout that
particular issue, the constitutionality of the reba But please
proceed."

Representative Meyer continued, stating:

"Thank you, Mr. Speaker. | will wrap it up. Ifgst that | think
that the middle class, our bill talked about $60,d8ut middle class
is like two people working maybe like $80,000 umt$100,000. So
for those people we have said, 'You don't get ateeb And that's
one of my problems. Thank you, Mr. Speaker."

Representative Har rose to speak in support of rifeasure,
stating:

"Thank you, Mr. Speaker. | rise in strong suppoHouse Bill
500, H.D. 1, S.D. 1, C.D. 1, appropriates $135 iamillfor the
University of Hawaii West Oahu, of which $35 miltiovill be issued
in general obligation bonds. | have always said ¢fovernment
needs to live up to its commitment to the resideritthe Leeward
Coast residing in the Second City, which would udel a world class
university.

"House Bill 500 shows our commitment to the peaypi¢he State
of Hawaii, the University of Hawaii System, and rtpaularly, the
residents of the Leeward Coast by allowing theovisdf UH West
Oahu to finally come to fruition.

"I want to thank the members of the Finance Cotemjtour
fearless Chair and Vice Chair, the Finance staff, the Senate Ways
and Means Committee for their hard work on thisdaidand for
helping to make the dream of UH West Oahu a realitilank you,
Mr. Speaker."

Representative Souki rose to speak in supporthef rheasure,
stating:

"Mr. Speaker, just a few words, and I'm speakimdavor of the
budget. As you all know, | am a former Finance i@han, as you
are aware. And I'm very impressed with this Fire@hairman that
we have here in his first year. | am equally inggesl also with his
able Vice Chair and the members. And of course,who is never
mentioned, but is always behind the scene, is Reptative Bob
Nakasone. What would we do without Bob and CIRfark you all
in the Finance Committee, and thank you to thd staing up there.
Aloha."

Representative Shimabukuro rose to respond, gtatin

"Thank you, Mr. Speaker. |just wanted to respbrigfly to some
of the claims that the Legislature only funded thisels of the needs
for homeless and housing compared to the Goverreayigest. | just
wanted to point out there are many items that weterequested by
the Governor that were funded in bills and grantsid, other
measures, but are a part of our whole financigkapge.

"First of all, we have the $25 million GO bonds Kukui Gardens
in House Bill 667. We have several measures insdaBill 928
which provides homeownership funds for the very lmeome in
public housing in Section 8. House Bill 835 foe thunia Plantation
workers provides much needed funds for their réionaand shelter.
We have money for Safe House shelters for trouptadh, just to
name a few.

"Then there's many, many grants-in-aid, just ton@aa few.
HCCC, which has a homeless shelter out in Waiasagetting a
grant-in-aid. Nanakuli Housing Corporation, Nanakdawaiian
Homestead Association, Habitat for Humanity. At just to
remind the body, like | said before, $75 milliontbe surplus went
towards housing and homeless, and $195 million ¢alth and
human services. So, the Legislature, no doubtaghigh priority on
the homeless and the needy. Mahalo."

Representative Caldwell rose to speak in suppothe measure,
stating:

"Mr. Speaker, brief comments in support. We'vartiea lot of
accolades about the Chair and Vice Chair. No dthdyt've done a
great job. Also, the staff of Finance. But we dtali forget that we
have a fresh crop of freshmen, both Minority andavity, who have
sat on this Committee and really worked hard aradeth a lot of
proof in terms of strength to this budget and thgpsrt they've given
to their Chair and Vice Chair and they deserve afleredit, too.

"Another thing we heard, Mr. Speaker, is a lotwtbae didn't
spend enough money or we spent too much moneyndegmeon
what program we talked about. And to all of uthimk that signals a
good budget. In the end I think the Finance Cortemitooked very
carefully and showed fiscal constraint and respmlitsi. They
wanted to make sure that whatever money was spamtivbe spent
well, and that we wouldn't overspend so that in the years,
particularly, if the economy softens, and we'vertiadiscussions in
the past couple of days of softening in this econobwth the
national one through the fed and the local ond,wle&e not going to
have to come back and cut programs that we funded.

"So, | think it says a lot about fiscal constraamd responsibility.
It's always easy to give away money. Always easyl it's hard to
hold back for the rainy day. And that's what theytdone here.
Thank you very much, Mr. Speaker."

Representative Bertram rose to speak in suppothefmeasure,
stating:

"Yes, | rise in tepid support. | guess we reaibyldn't vote this
down because we wouldn't have any money. Buturdterstand, all
these numbers and the whole idea of rebates, dasviie surpluses
and all that. | know for the common person, beedusel | am one,
and this goes straight over my head. | have na idleat all these
millions are and where they're going. But we did best we could,
but we're not the only player at the table. Wetethe only people
with money or with power, and that's where we gealéally fell
down.

"I keep hearing what the government can do or i can't do.
Well, we can't be the only player, we just cast, in Kihei, we may
get a new high school built by a private develdptre State allows
them. We may get. This House passed a CON refehich would
have allowed a $350 million brand new, privately public hospital.
And it was turned down by others. When we stdtinig go of these
reigns of power or who makes these decisions, aed ourselves to
other ways of doing things that actually encourages/ate
investment. We're always going to be in the saiseudsion. Half a
million there, five hundred here, like she was itajkabout. Five
hundred, twenty-five thousand. When we're notudirlg the very
people who have the money.
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"So, Mr. Speaker, | hope we can work next yeaafoio-cost item
as part of the solution and as regulatory refotmour Certificate of
Need, in planning, in road construction, every Engne of these
things can benefit from private-public partnership&nd until we
step forward and make regulatory reform a majardssve are going
to be having the same discussion probably untilolehtoo. Thank
you."

Representative Finnegan rose to speak in suppdhteomeasure
with reservations, stating:

"Thank you, Mr. Speaker. I'm in support with soreservations.
Mr. Speaker, | do, of course, want to basically 8t | appreciate
all the hard work of the Finance Chair and everytinat was
involved. Just a couple of things that | did waotmention is
overall, without trying to do nitpicking on progranor where we
spent the money, overall one of the things or tiethat | thought
happened in the State budget is we're doing distyear and we're
waiting next year to find out where we're goindbto And so a lot of
things that were suggested by the Governor in thieyear, the
second year, did not get funded.

"And | can understand the reasoning because Higsjcai're just
saying, 'Well, we've got to find out where we'rengpto be? What
are the Council on Revenue projections? As thengh, and let's
take a more fiscally responsible position." Butduld also argue
that the fiscal responsible position is in the hiam, there's two
years, and | believe that we do it in two yearsaise what it does is
it gives some stability. It gives some stabilitydahe ability to plan.
And that's why we don't have a, 'let's just take gear at a time'
approach. So, overall, the theme of saying wetimggto do a
certain amount this year and we'll wait and seenfort year really
hinders, | think, a lot of the things and a lotthé future for the
departments, the nonprofits, or whomever may bectdtl by it.

"For instance, and here's where I'm a little ceefly too. In
speaking with some of the folks that took a lookha&t homeless and
housing part of the budget, there are three thihgs kind of look
like its being transferred in, transferred out, drom
interdepartmental transfers, and the three diftetieings have to do
with very important infrastructure that supports nrpaaffordable
housing units. So, | would have preferred it & tanguage was just
straightforward. Yes, this is what we're goinglto

"However, it looks like the money is going to godne place, and
possibly, interdepartmental transfer. | don't knswy, but that's
what's going on. This is the East-West CollectoadRfor Kapolei;
Waiahole water, $2.5 million; and the North Konatsvaas well.
The affordable projects that that supports, therdéble housing that
that supports is 1,100 units at Keahuolu Planneahr@onity, 2,600
units for the Department of Hawaiian Home Landsh@ Lai Opua
Project. And on Oahu, there's a development &2tiousing units.
And of that, you have 1,138 single family DHHL harend 1,000
HHFDC units, which include 600 affordable multi-féynrental
units.

"So, Mr. Speaker, it's not that I'm saying that itot funded, but
because it's not quite doing it directly, that ¢heould be problems
with the actual money getting to where it needbdaand the actual
implementation of getting these projects done. dimcerned about
that.

"In talking about planning out one vyear, two yeatbe
Representative from Hawaii Kai mentioned the elensathat was a
strong need. The elevator needs are so strong,basitally, now,
you're going to go, okay, we've committed $5 milliout of this $15
million, and now you have to basically pick and ab® which one,
because we're not sure if we're going to get therd$10 million. |
understand, like | said, the constraints with theneay, but I'm not
sure that doing that overall theme of, fund nownepwith no kind
of commitment towards even next year, not evendhieyears of
two, three, four years out. But just next yeahihk, is difficult for
departments as well as nonprofits to handle.”

Representative Ching rose to yield her time, dre €hair, "so
ordered."

Representative Finnegan continued, stating:

"Thank you, Representative. Another thing is Vge salked about
the, the Chair of Finance talked about $20 milliorCIP, and this
was for what the Governor had called repair andvation at public
housing. For many years now there have been afldiscussion
about vacant units. Puuwai Momi is in my distacd there at least
a year ago, there was, at least a year ago, thesealmost a whole
building that didn't have renters in there, anavits because there
needed to be some renovation and repair. We didhis budget,
fund $20 million. The request was for $20 milliimis year and $20
million in the next year. And when we don't dotthge don't plan,
we don't know how much we can actually get dondiwithis two-
year period. | think it is our responsibility to that.

"And, on top of that, | have to step back and takeok at it and
say, 'Okay, we are putting all of this money intepair and
maintenance for the DOE," and we want to do théfe also are
putting another, | think it was $190 million foretloperations and
other things for DOE. So, when | look at that drdok at this,
which is public housing and the vacant units, léeh&w say, at what
expense to the rest of the State are we incurdimge not helping
with the public housing in this particular situaticand we're
addressing all of the DOE, or a lot of the DOE ect$. | want to do
that, but there is a bigger picture and by putiegmuch into the
Department of Education, I'm afraid it's going ® ot enough for
the other areas.

"We don't want to come back and say, 'Let's fixmublic housing
ten years from now when the backup is whateverQ$a0lion." It
will never be that because we don't have that npaojects, but, we
don't want to do that. We don't want to go in ¢l years and say
we ‘coulda, shoulda, woulda'. And, so, | think,agproach, more
even keeled, | guess, and saying that we want t@ litle bit more
on the planning side would have been my approach.

"But overall, looking at everything, | really hat@say that there a
lot of things that | can agree with, Mr. Speakdrknow that the
Chair from Finance did an excellent job and he &dat of pressure.
| hope we didn't give him too many gray hairs, &gt really have
to appreciate the process and hope that maybe weetlaink next
year about how we do our planning. Thank you."

At this time, the Chair stated:

"Members of the House, we've had a lot of disaussiFor those
of you who would like to insert your written comntgnthe Chair
will entertain that motion at this time. Does angohave written
comments to insert in the Journal?"

Representative Ching rose and asked that the @eded an aye
vote with reservations for her, and the Chair "steced."”

Representative Chang rose in support of the measud asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative Chang's written remarks are asafsi|

"Mr. Speaker, | am in support. On behalf of dltlose involved
in the University of Hawaii System, from students dupporters,
alumni, faculty, staffs and administration, | waatthank the House
Finance and Senate Ways and Means Committees airdhtrd-
working staffs for their tremendous support.

"Of our entire surplus, 19% or $90 million wasrearked for the
UH System's much needed positions and operatingnsgs.
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"In the second year, when taking into accounfuibs, there are
approximately 7,000 positions and over a billiorllats for each
year.

"Thanks to Representative Bob Nakasone, Chair ia@shiro
and their Senate counterparts for CIP projectslingteover $183
million of general obligation bonds.

"This is a reflection of our strong economy andusftaking the
opportunity to catch up in funding our higher edigrasystem that
will provide the work force in all sectors, espdgian nursing,
teaching, and engineering, throughout the nextdizca

"Mr. Speaker, this is our commitment to our futgemerations."

Representative Pine rose and asked that the @erkd an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 500, HB[11, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE STATE
BUDGET," passed Final Reading by a vote of 50 apesl with
Representative Manahan being excused.

At 2:55 o'clock a.m., the Chair noted that H.B. §60, HD 1, SD
1, CD 1, passed Final Reading.

At 2:55 o'clock p.m., the Chair declared a recssbject to the call
of the Chair.

The House of Representatives reconvened at 3l6ck’p.m.
with the Speaker presiding.

At this time, the Chair recognized the Clerk winmaunced:

"I have been informed by a representative of thesiBent of the
Senate that the Conference Committee Report for NdB 500, HD
1, SD 1, CD 1, was adopted, and said H.B. No. 51, SD 1, CD
1, Relating to the State Budget, passed Final Rgddithe Senate at
11:46 a.m. on this day.

"In addition, | have been informed by the Assist@terk of the
House that at 3:04 p.m., this day, H.B. No. 500, HC5D 1, CD 1,
has been duly transmitted by the Legislature to @mvernor,
pursuant to Article VII, Section 9, of the Hawata& Constitution."

SENATE COMMUNICATION

The following communication from the Senate (SeomC No.
882) was received and announced by the Clerk:

Sen. Com. No. 882, informing the House that theaBe has on
May 1, 2007, passed the following bill on Final Riea:

H.B. No. 500,
HD 1, SD 1,
CDh1

"RELATING TO THE STATE BUDGET."

At this time, the Chair announced:

"Before moving on at this point, | wanted to shgartk you very
much for all of your input in deciding which meassiwould be on
the Consent Calendar, and which would be on thein@rg
Calendar."

Representative Caldwell rose, stating:

"Mr. Speaker, | would also like to thank the Métiypand Minority
for their cooperation on the Consent Calendar. fié ten pages

are basically all Consent bills, so we can just enom and move for
the adoption of these Conference Committee Repodspassage of
these bills on Final Reading."

Speaker Say: "Members at this time, there willhbediscussion
on these items agreed upon by this body for plaoeme the
Consent Calendar."

Representative Meyer rose to a point of inquitgtisg:

"Mr. Speaker, a point of inquiry. On the bills ¢ine Consent
Calendar, we do have one or two no votes on thé&wo. we just
submit them to the Clerk?"

At 3:12 o'clock p.m., the Chair declared a receggect to the call
of the Chair.

The House of Representatives reconvened at Ildtk'p.m.

CONSENT CALENDAR
UNFINISHED BUSINESS
Conf. Com. Rep. No. 11 and S.B. No. 618, HD 1, dD

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted, and S.B. No. 618, HD 1, CD 1, entitl&&BILL FOR
AN ACT RELATING TO EDUCATION," passed Final Readity
a vote of 50 ayes, and with Representative Berbraimg excused.

Conf. Com. Rep. No. 12 and S.B. No. 1008, SD 1, 2DCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 1008, SD 1, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO ANNUITIES," passed Fiha
Reading by a vote of 50 ayes, and with Represert&@rtram being
excused.

Conf. Com. Rep. No. 13 and S.B. No. 667, SD 3, RDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 667, SD 3, HD 2, CD 1tlest "A BILL
FOR AN ACT RELATING TO MENTAL HEALTH
COUNSELORS," passed Final Reading by a vote of y##s,aand
with Representative Bertram being excused.

Conf. Com. Rep. No. 16 and S.B. No. 870, SD 1, DCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 870, SD 1, HD 2, CD 1tlest "A BILL
FOR AN ACT RELATING TO THE DESIGNATION OF A
HAWAIl ARCHAEOLOGICAL DATA SURVEY," passed Final
Reading by a vote of 50 ayes, and with Represert8@rtram being
excused.

Conf. Com. Rep. No. 19 and S.B. No. 1750, SD 1, HDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1750, SD 1, HD 1, CD fiflesh "A
BILL FOR AN ACT RELATING TO HEALTH," passed Final
Reading by a vote of 50 ayes, and with Represest&grtram being
excused.



1002

2007 HOUSE JOURNAL — 59th DAY

Conf. Com. Rep. No. 24 and S.B. No. 1315, SD 2, HDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1315, SD 2, HD 1, CD fiflesh "A
BILL FOR AN ACT RELATING TO THE ACCESS HAWAII
COMMITTEE," passed Final Reading by a vote of 56sayand with
Representative Bertram being excused.

Conf. Com. Rep. No. 26 and S.B. No. 987, SD 1, DCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 987, SD 1, HD 2, CD 1itlemt "A BILL
FOR AN ACT RELATING TO RENEWABLE ENERGY," passed
Final Reading by a vote of 50 ayes, and with Repredive Bertram
being excused.

Conf. Com. Rep. No. 33 and S.B. No. 1161, SD 1, HDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1161, SD 1, HD 1, CD fitlesh "A
BILL FOR AN ACT RELATING TO DOMESTIC ABUSE," passed
Final Reading by a vote of 50 ayes, and with Reprdive Bertram
being excused.

Conf. Com. Rep. No. 37 and S.B. No. 1154, SD 2, RDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1154, SD 2, HD 2, CD fiflesh "A
BILL FOR AN ACT RELATING TO THE UNIVERSITY OF
HAWAII," passed Final Reading by a vote of 50 ayasd with
Representative Bertram being excused.

Conf. Com. Rep. No. 39 and S.B. No. 1182, SD 2, HPCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that S.B. No. 1182, SD 2, HD 1,1Qiass Final
Reading, seconded by Representative B. Oshiro.

Representative M. Oshiro submitted written remanksupport of
the measure as follows:

"Mr. Speaker, | am in support of this measure.isTheasure has
been long overdue, as the needs allowance wasaiasd in 1988.
The basic necessities that we take for grantedy ssctoothpaste,
shampoo, and other items, have become too costlyhfise who
have been on the monthly needs allowance. Thisestadise from
$30 to $50 will go far to make life a little easifr those who
already must deal with hardship and difficulty.

"Mr. Speaker, | commend the Conference Committae thieir
work on this measure, especially the amendmenthwhiovides the
need allowance for individuals who are incapaaitatedgain, this
measure will make a difference in the lives of thtess fortunate.

"My only concern, Mr. Speaker, is that adequatfegaards to
protect against fraud and misuse are in placelfthese individuals
maintain an acceptable quality of life. Our gdabgld be that this
money goes to the individual and not the instingidhat may be
providing care for them. | urge the Departmentaiman Services
to require a high degree of accountability for tises of this money.

"This measure demonstrates the Legislature's coment to the
health and well-being of the people of Hawaii. WMftinding for this

seconded by

seconded by

seconded by

seconded by

measure already provided in this session's bienruaiget, this
Legislature, Mr. Speaker, has shown that it is @deommitted to
helping those who need it the most. Thank youlande my fellow
legislators to support this measure."

Representative Magaoay submitted written remanksupport of
the measure as follows:

"Mr. Speaker, | rise in support of Senate Bill 218.D. 2, H.D. 1,
C.D. 1. Mr. Speaker, the purpose of this billagtovide an increase
in the Personal Needs Allowance for nursing hors@ents from the
current $30 per month to $50 per month, and analroust of living
increase thereafter. The $30 amount was mandaté888 by the
federal government as the minimum amount for ngrsiome
residents receiving Medicaid. The Personal Nedtisvance is used
by nursing home residents to spend at his or heretion on items
such as phone calls, sending cards to friends amilyf reading
materials, hobbies, haircuts, clothes, footwear @thér items. This
is important because it enables the resident tataiai a minimum
level of independence and decision-making whilegvin a nursing
home environment.

"Mr. Speaker, in 2001, a survey conducted in @listates by the
National Ombudsman Resource Center concluded byngand |
quote, "It is important that states, particulathpde that are still at
the federal of $30 increase the allowance to comsgtenfor years
without an increase. In addition, automatic insesain the Personal
Needs Allowance are important to keep pace witretttmomy."

"Mr. Speaker, in 2006, forty-three states providedaverage of
$50 per month to residents on Medicaid. Sevegdéstare presently
working on increasing their Personal Needs Alloveanc

"Mr. Speaker, if we were to take the ConsumerePiiciex and use
the 1974 amount as a base line of $25 per resigemttake into
consideration the increase of the cost of livirggratch the same
buying power between 1974 to today's buying powethe dollar,
would amount to over $115. Clearly Mr. Speakesing the amount
to $50 has been long overdue and for the sake okwpunaand
those who are less fortunate, | strongly urge nieagues to support
this measure. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and S.B. No. 11822SHD 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO NEBS
ALLOWANCE," passed Final Reading by a vote of 5@&gyand
with Representative Bertram being excused.

Conf. Com. Rep. No. 40 and S.B. No. 1222, SD 3, RDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1222, SD 3, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO INCOME TAXATION,"
passed Final Reading by a vote of 50 ayes, and Réfbresentative
Bertram being excused.

Conf. Com. Rep. No. 42 and S.B. No. 1929, SD 2, RDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1929, SD 2, HD 2, CD fiflesh "A
BILL FOR AN ACT RELATING TO PUBLIC PROCUREMENT,"
passed Final Reading by a vote of 50 ayes, and Réfpresentative
Bertram being excused.

Conf. Com. Rep. No. 44 and S.B. No. 17, SD 2, HDCD 1:

seconded by

seconded by
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Representative Caldwell moved that the reporthef Committee
be adopted, and that S.B. No. 17, SD 2, HD 2, Cfass Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay submitted written remanksupport of
the measure as follows:

"Mr. Speaker, | am in support of Senate Bill 1D.8, H.D.2, C.D.
1 — Relating to Procurement. Mr. Speaker, an tect's professional
liability insurance only covers harm caused by tHesign
professional's negligence. It will not advance thst of defending
other parties before the negligence of the desigfesgsional is
established. The State's current contract langyzgeides an
unacceptable risk especially considering that depigfessionals are
personally liable, and in addition, that this li#li would follow
those design professionals into their retiremeatse

"Neither the City and County of Honolulu, nor tHederal
government makes this requirement. In absendeeafdntract, there
would be no obligation to defend another partyuader common
law, only the obligation to indemnify is requiredlt is never
appropriate to shift this responsibility to thosishing to do business
with the State of Hawaii. The cost of the Statifense would be
paid for by the consulting firm, as their insuramizees not cover the
defense of another party. Under Professional lifglpolicies, the
insurance would pay for damages and expenses é@ttualue to the
consultant's negligence, which would include thierise costs of the
State of Hawaii. But if there is no negligences thsurance does not
pay for these costs.

"Mr. Speaker, this issue has risen because the Stes unfairly
attempted to shift their risk from public works jmtts to design
firms, by asking design firms to defend the Statdegal actions,
even if the design firm is not negligent. Since thtate and its
citizens derive much more benefit from public wopkejects than
design professionals, requiring design firms toeddfthe State in
absence of negligence is unreasonable. ThankMouSpeaker, for
allowing me to give comments in support of this mea."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and S.B. No. 17, SB®2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO
PROCUREMENT," passed Final Reading by a vote ohayés, and
with Representative Bertram being excused.

Conf. Com. Rep. No. 46 and S.B. No. 795, SD 2, HDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that S.B. No. 795, SD 2, HD 1, Qiads Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay submitted written remanksupport of
the measure as follows:

"Mr. Speaker, | rise in strong support of SB 7952, HD1, CD 1.
SB795, SD2, HD1, CD 1, will create a State Buildidbgde Council
that would establish a comprehensive building cod&is Council
will appoint a subcommittee, to include the varigosinties that will
recommend any necessary or desirable State ametslrerthe
model codes as it applies within their jurisdiction

"Mr. Speaker, currently counties adopt buildingde® on
independent schedules, resulting in the simultaseme of several
archaic building codes in Hawaii. These older cpow®isions may
not include improvements to implement disasterstast building
constructions standards. As a result there isck & consistent
building standards from county to county. A coogaled process to
bring the various building codes in compliance witipdated
standards will improve public safety and promotiéciefncy in the
construction industry.

"Passage of SB795, SD2, HD1, CD 1, establishesta Suilding
code that incorporates the latest editions of natlp recognized
codes and standards thereby promoting the healtstysand welfare
of the occupants of buildings and structures. ilt provide for
uniformity across counties, recognizing that thargis can amend
the code to permit some uniqueness.

"| believe that the proposed Bill will draw on thepertise of local
design professionals and government agencies reg@rior code
enforcement that would bring their experience vdtbal conditions
and practices that are critical to the design dk,saecure and
efficient buildings for our community.

"Thank you Mr. Speaker and | ask my colleaguesufgport me on
this measure."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and S.B. No. 7952 38D 1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO BUILDING
CODES," passed Final Reading by a vote of 50 ages, with
Representative Bertram being excused.

Conf. Com. Rep. No. 47 and S.B. No. 678, SD 1, HDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 678, SD 1, HD 1, CD 1tlest "A BILL
FOR AN ACT RELATING TO GENERAL EXCISE TAX," passed
Final Reading by a vote of 50 ayes, and with Regmedive Bertram
being excused.

Conf. Com. Rep. No. 48 and S.B. No. 149, SD 1, HDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 149, SD 1, HD 1, CD 1tlest "A BILL
FOR AN ACT RELATING TO STATE BONDS," passed Final
Reading by a vote of 50 ayes, and with Represert8@rtram being
excused.

Conf. Com. Rep. No. 50 and S.B. No. 1284, SD 2, 2DCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 1284, SD 2, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO THE EMPLOYEES'
RETIREMENT SYSTEM," passed Final Reading by a vote50
ayes, and with Representative Bertram being excused

Conf. Com. Rep. No. 52 and H.B. No. 1646, HD 2, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1646, HD 2, SD 1, CD iliflet: "A
BILL FOR AN ACT RELATING TO PESTICIDES," passed R&ih
Reading by a vote of 50 ayes, and with Represest8grtram being
excused.

Conf. Com. Rep. No. 53 and H.B. No. 1628, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1628, HD 1, SD 1, CD iliflet: "A
BILL FOR AN ACT RELATING TO HAWAII MACADAMIA
NUT PRODUCT LABELING," passed Final Reading by aevof
50 ayes, and with Representative Bertram beingsedtu
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Conf. Com. Rep. No. 54 and H.B. No. 349, SD 1, AD

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 349, SD 1, CD 1, entitlsdBILL FOR
AN ACT RELATING TO COUNTY REGULATION OF
COMMERCIAL BICYCLE TOURS," passed Final Reading hy
vote of 50 ayes, and with Representative Bertraimgbexcused.

Conf. Com. Rep. No. 55 and H.B. No. 714, HD 2, SIDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 714, HD 2, SD 1, CD litledt "A
BILL FOR AN ACT RELATING TO EMERGENCY VEHICLES,"
passed Final Reading by a vote of 50 ayes, and Réfpresentative
Bertram being excused.

Conf. Com. Rep. No. 56 and H.B. No. 71, HD 2, SD@D 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 71, HD 2, SD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay submitted written remanksupport of
the measure as follows:

"Mr. Speaker | am in support of House Bill 71, F2PS.D.2,
C.D.1. Mr. Speaker the measure we have befor@difies existing
responsibilities of three State agencies in thdifcation of nurse
aides of Medicare/Medicaid certified nursing fa@k. This bill
further proposes to certify and recertify nurseeaith State licensed
and State agencies, the DCCA, the Department oftiHead the
Department of Human Services.

"Mr. Speaker, passage of this measure will enhararesumer
safety. It requires all nurse aides employed iateSticensed or
certified healthcare settings in the State to ssafodly complete
State approved nurse aid training and examinatidsetcertified. In
addition Mr. Speaker, this measure will providefamn training,
examination and continuing competency requiremétsll nurse
aides certified by the State of Hawaii.

"The necessity and impact of this proposal is imsee As
sometimes happens, the passage of time, the egahdture of the
long term care provider landscape and the densithe statutory
jungle can result in unaddressed issues going iceahtbecause they
either did not exist or were not relevant at timeetithe original law
passed. The current statute was enacted many ggar® conform
to federal mandates, it pertains only to CNA's iaditare/Medicaid
certified nursing facilities. We must understahdttthe law, at the
time it was enacted, did not concern itself with nno
Medicare/Medicaid nursing facilities, nor did it dzdss such
elements of the long term care continuum as adsiisieg facilities,
adult residential carehomes, adult foster carehatees

"We now find ourselves in a position where hugenber of
CNA's who are the backbone of the health and larg tcare
industry, according to the wording of the presetdtéss law, are
without legal processes by which they can be dedtibr recertified.
This measure would remedy that dire and urgent lenob It
provides for a reasonable transition and ensuresadntinuation of
the high standards of quality of care for which tdévs known.

"Thank you Mr. Speaker, and | urge my colleagwesupport this
measure."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and H.B. No. 71, HB22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO NURSE AIES,"

passed Final Reading by a vote of 50 ayes, and Réfbresentative
Bertram being excused.

Conf. Com. Rep. No. 57 and H.B. No. 1264, SD 1, b

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1264, SD 1, CD 1, entitléd BILL
FOR AN ACT RELATING TO HOUSING," passed Final Reagli
by a vote of 50 ayes, and with Representative Bertbeing
excused.

Conf. Com. Rep. No. 58 and H.B. No. 1370, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1370, HD 1, SD 1, CD ilifled: "A
BILL FOR AN ACT MAKING AN EMERGENCY
APPROPRIATION TO THE DEPARTMENT OF HEALTH FOR
THE ADULT MENTAL HEALTH DIVISION," passed Final
Reading by a vote of 50 ayes, and with Represest8grtram being
excused.

Conf. Com. Rep. No. 60 and H.B. No. 1612, SD 1, b

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 1612, SD 1, Gia&s Final Reading,
seconded by Representative B. Oshiro.

Representative Magaoay submitted written remamksupport of
the measure as follows:

"Thank you, Mr. Speaker. | am in support of HoB#£1612 S.D.
1, C.D. 1. Mr. Speaker every day, we are facet wie possibility
of identity theft. We often hear of corporate ti@ses being stolen
and social security numbers being compromised. hiilee heard of
friends and relatives, Mr. Speaker and no oneimkbdy is immune
to identity theft. Anyone who has been a victimidéntity theft
suffers from the loss of large sums of money, hafrtime spent
trying to correct their credit reports and immeasle frustration
knowing that it could happen again at any time.

"Mr. Speaker, under current Hawaii laws, only etim of identity
theft may place a security freeze on their creefitort. Passage of
this measure will allow Hawaii to join the vast @y of other
states with credit freeze laws which allow anyooefreeze their
credit report. Out of approximately twenty-fivextgts that currently
have credit freeze laws, twenty allow anyone t@Zeetheir credit
report.

"Under current law, unless someone has becometaalavictim
of identity theft, it is virtually impossible todeze one's credit report.
Numerous states have broadened eligibility for sepkhe freeze
because of a widespread perception that restridtieg freeze to
victims, provides inadequate protection againattitietheft.

"For example Mr. Speaker if someone's personalintion has
been stolen as a result of a security breachjzewitannot ask that
their credit report be frozen. Instead, they havevait until they can
establish that their identity has been stolen. Viwim of the
security breach is limited to asking for a "fraddrl which recent
studies have shown to be inadequate. Thank youSpeaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and H.B. No. 1612,1SBD 1,
entitled: "A BILL FOR AN ACT RELATING TO CONSUMER
CREDIT REPORTING AGENCIES," passed Final Readingay
vote of 50 ayes, and with Representative Bertraimgbexcused.
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Conf. Com. Rep. No. 61 and H.B. No. 1337, HD 1, SDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1337, HD 1, SD 1, CD iifled: "A
BILL FOR AN ACT RELATING TO THE DEATH CARE
INDUSTRY," passed Final Reading by a vote of 50saynd with
Representative Bertram being excused.

Conf. Com. Rep. No. 64 and H.B. No. 375, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothef Committee
was adopted, and H.B. No. 375, HD 1, SD 2, CD 1litled: "A
BILL FOR AN ACT RELATING TO PEDESTRIANS' RIGHT OF
WAY," passed Final Reading by a vote of 50 ayes] aith
Representative Bertram being excused.

Conf. Com. Rep. No. 65 and H.B. No. 1518, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 1518, HD 1, SD 2,1C@ass Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay submitted written remamksupport of
the measure as follows:

"Thank you, Mr. Speaker. | am in support of HoB#&No. 1518
H.D. 1, S.D. 2, C.D. 1. Mr. Speaker, this Housd Broposes
Certificate of Merit requirements that will go anfp way toward
reducing frivolous lawsuits against design profasals by requiring
a plaintiff or their attorney to hire a qualifiedofessional to certify
that the case brought before a design professibasl merit, and
there is evidence of errors and omissions or negtig. This will
help improve the professional liability insurandemate in Hawaii
and provide fairness, equity, and justice in owalesystem with
regard to design professionals.

"Mr. Speaker, many malpractice and negligencemdabrought
against architects and engineers have no materadis bor
justification in fact or in law. Nevertheless, skegroundless suits
are a source of considerable cost to architectseagiheers in terms
of direct expenses, increased insurance premiuoss,productive
time, and tarnished professional reputation. Eegimg firms and
their insurers often settle frivolous lawsuits siynfp avoid the cost
of defending themselves. For small firms, the afsdefense could
jeopardize the firm's existence. Meritless suls® avaste valuable
public resources and choke the civil justice system

"Mr. Speaker, as a case in point, a number ofestauch as
California, Colorado, Maryland, Oregon, Missouriew Jersey and
Texas have adopted "certificate of merit" laws, abhrequire the
plaintiff to consult with a third-party design peskional to review
the facts of claim before moving forward. DatanfraCalifornia
indicates that the law has helped to reduce thebeurof frivolous
suits, and to reduce professional liability insweamates. With the
deletion of the Design Conciliation Panel by thenda Legislature
in 2004, the Certificate of Merit brings some bakarto the judicial
process for design professional firms. Thank ydu, Speaker. |
urge my colleagues to support this measure."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and H.B. No. 1518,1HI3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO DEKN
PROFESSIONALS," passed Final Reading by a voteDadyes, and
with Representative Bertram being excused.

Conf. Com. Rep. No. 69 and H.B. No. 791, HD 1, SIDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 791, HD 1, SD 1, Cpass Final

seconded by Reading, seconded by Representative B. Oshiro.

Representative M. Oshiro submitted written remanksupport of
the measure as follows:

"Mr. Speaker, this bill requires fuel distributote report to
DBEDT on the distribution and availability of nothanol gasoline
to provide information to the Legislature and aidts formulation of
Hawaii's energy policy. Specifically, this bill Wiexplore and
address the problems that a niche market made upoafers,

by fishermen, motorcyclists, antique car operatorgage aviators, and

a plethora of other small gas-engine-driven maclimaers have
contended with since the removal of non-ethanablgas in Hawaii.

"Ethanol-blended fuel has been known to degralerdiass fuel
tanks which are common in marine and small airplapglications.
Ethanol dissolves the fiberglass resins, whichtesea sludge that
clogs fuel filters and leaves a thick coating ore thalves,
consequently ruining engines and creating a dangesduation for
mariners and aviators as the likelihood of engirluffe is
significantly increased. It is to be noted that fhederal Aviation
Administration forbids small airplanes from usinthanol-blended
fuel because of problems such as this.

"While the Legislature has been forward thinkimgiis energy
policy and should be lauded for its ongoing comraittrto reducing
Hawaii's dependence on imported fossil fuels thiotigg promotion
of renewable energy; it is key to assess everycpadtnpact as it
applies to all people within the State. Furtherisivital to study
aspects of our energy policy that may have unirgdrabnsequences
that jeopardize public safety. Therefore, HB 79D1, is a
necessary means to improving the State's enerdggyypotd ensuring
its safe application."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and H.B. No. 791,1:iBD 1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO GASOLINE,
passed Final Reading by a vote of 50 ayes, and Réfbresentative
Bertram being excused.

Conf. Com. Rep. No. 70 and H.B. No. 1246, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1246, HD 1, SD 1, CD ilifled: "A
BILL FOR AN ACT RELATING TO METAL," passed Final
Reading by a vote of 50 ayes, and with Represert8@rtram being
excused.

Conf. Com. Rep. No. 71 and H.B. No. 1130, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 1130, HD 1, SD 1,10@ass Final
Reading, seconded by Representative B. Oshiro.

Representative M. Oshiro submitted written remanksupport of
the measure as follows:

"Mr. Speaker, this bill would exclude Internetigities conducted
by uncompensated persons or committees from thimitieis of
"contribution" and "expenditure". | believe thieasure encourages
participation in the electoral process.

"Many individuals may not have the monetary resesr to
contribute to the candidate of their choice, butuldolike to
contribute to their candidate's campaign in sommfoln this day
and age, the Internet is an extremely popular ntethalisseminate
information quickly to a large amount of people arah be more
effective than paper fliers or mailers. The useth® Internet to
endorse a candidate is no different from an indialdor group
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walking the district of the candidate and going dtmdoor to the
homes of the candidate's constituents.

"Therefore Mr. Speaker, | support this measure."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted, and H.B. No. 1130,1H3D 1,
CD 1, entitted: "A BILL FOR AN ACT RELATING TO
CAMPAIGN SPENDING," passed Final Reading by a vofe50
ayes, and with Representative Bertram being excused

Conf. Com. Rep. No. 75 and H.B. No. 1372, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1372, HD 1, SD 1, CD tifled: "A
BILL FOR AN ACT MAKING AN EMERGENCY
APPROPRIATION TO THE DEPARTMENT OF HEALTH FOR
THE EMERGENCY MEDICAL SERVICES AND INJURY
PREVENTION SYSTEM BRANCH," passed Final Reading d&y
vote of 50 ayes, and with Representative Bertraimgbexcused.

Conf. Com. Rep. No. 76 and H.B. No. 1063, SD 1, D

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1063, SD 1, CD 1, entitléd BILL
FOR AN ACT RELATING TO THE HAWAII NATIONAL
GUARD," passed Final Reading by a vote of 50 ayeg] with
Representative Bertram being excused.

Conf. Com. Rep. No. 78 and H.B. No. 334, HD 1, SIDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 334, HD 1, SD 1, Cjia&s Final
Reading, seconded by Representative B. Oshiro.

Representative Karamatsu submitted written remiarlssipport of
the measure as follows:

"I am in support. This is an exciting time for Wi where
companies in our State created by local resideetsesearching and
developing technology to produce and store reneavabérgy. One
such company is Sopogy, Inc., which is developilegut electricity
from a renewable and abundant resource, the sum,paice lower
than the market price and independent from oilepflactuations,
which is in the best interest of the public.

"I am happy to play a small role in assisting Sppoinc. by
introducing and supporting this measure that waalthorize the
issuance of special purpose revenue bonds in arurgmmt to
exceed $10,000,000 to assist the company with plgndesigning,
constructing, equipping, and operating a solar faower plant at the
Natural Energy Laboratory of Hawaii Authority oraher suitable
site in the State. | look forward to the excitingrk of Sopogy, Inc.
as they help Hawaii and our world produce clearnrggne Thank
you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and H.B. No. 334,1HBD 1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE ISSUNCE
OF SPECIAL PURPOSE REVENUE BONDS TO ASSIST
SOPOGY INC., IN THE DEVELOPMENT OF RENEWABLE
ENERGY," passed Final Reading by a vote of 50 agesl, with
Representative Bertram being excused.

Conf. Com. Rep. No. 80 and H.B. No. 402, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 402, HD 1, SD 2, CD litledt "A
BILL FOR AN ACT RELATING TO THE LAND
CONSERVATION FUND," passed Final Reading by a vote50
ayes, and with Representative Bertram being excused

Conf. Com. Rep. No. 81 and H.B. No. 250, HD 2, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 250, HD 2, SD 2, CD lijtledt "A
BILL FOR AN ACT RELATING TO ALOHA TOWER
DEVELOPMENT CORPORATION," passed Final Reading by a
vote of 50 ayes, and with Representative Bertraimgbexcused.

Conf. Com. Rep. No. 83 and H.B. No. 1322, SD 1, b

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1322, SD 1, CD 1, entitléd BILL
FOR AN ACT RELATING TO INSURANCE LICENSING," passed
Final Reading by a vote of 49 ayes to 1 no, witlpriegentative
Brower voting no, and with Representative Bertraim excused.

Conf. Com. Rep. No. 86 and H.B. No. 34, SD 2,CD 1

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 34, SD 2, Cpabs Final Reading,
seconded by Representative B. Oshiro.

Representative M. Oshiro submitted written remanksupport of
the measure as follows:

"Mr. Speaker, | rise in support of this measu@n the surface,
this measure may seem to be symbolic and hawe dittho effect on
Sudan, a country far away and removed from thdseds. Yet,
when taken as a part of the world-wide movementinagahe
declared genocide and atrocities that have occurre8udan, this
measure becomes a much stronger tool against titeheation of
those unspeakable acts of violence and inhumanity.

"I commend the Conference Committee for the amemdshmade
to this measure which had addressed legal coneshshe concerns
of the Employees' Retirement System. This Committade certain
that only companies with direct dealings with Suetanbusinesses or
entities would be subject to action, in responséetteral inquiries
about the legality of such actions. Mr. Speakhrs makes the
measure not only more effective, but also more meable for the
ERS. The ERS had been placed in a difficult sitmabf balancing
the interests of its beneficiaries with the mosalies at stake.

"Divestment, which this measure has determinedthas most
severe penalty for a company with direct dealingth whe Sudan,
has already been proven to be effective. Mr. Spredlam reminded
of similar actions by this same body in addressipgrtheid and the
segregation that existed in South Africa. Divestmeorked then,
and | believe, Mr. Speaker, that this measure hdlve the same
effect on ending the genocide and violence agaimstellow human
beings in Sudan. Thank you."

Representative Magaoay submitted written remanksupport of
the measure as follows:

"Thank you, Mr. Speaker. | am in strong supp®ditiouse Bill 34
S.D.2 C.D.1. Mr. Speaker, the President has destldhat the
massacres in Darfur, supported by the Sudaneserrgoeat, are
genocide. Meanwhile, some companies, namely oupl@rees'
Retirement System, invest and continue to do basine Sudan.
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Therefore, the State of Hawaii is directly suppwtigenocide by
allowing these investments to continue.

"In the late 1980's, the Employment RetirementtSysdivested
over one billion dollars from countries that do ibess with South
Africa. We did that as a way of pressuring thetBd\frican regime
to stop their heinous policy of apartheid. Two keafter the
Employees' Retirement System announced our divestriee South
African regime released Nelson Madela. Our divesinwas one of
the five largest in the country. Was it instrunanin securing
Nelson Madela's release? We will never know. Batdid act to
use our investments to support our moral convistionAnd the
Employees' Retirement System continued to thrivenewith this
enormous divestment.

"Mr. Speaker, another situation has arisen in Dar& situation
that may be even more tragic than the South Afriepartheid
because of the huge death toll involved and thplatiement and
virtual starvation of hundreds of thousands in Darf So we must
act again.

"The ongoing genocide in the Darfur region of Suéaone of the
worst humanitarian crises in recent memory. Up 420,000
members of our human family have been killed, avet @.5 million
have been displaced by the Sudanese governmensfand its allied
Janjaweed militias. Women and children are rolirtertured,
raped and murdered. The extent of the carnageadculable.

"After the Rwandan genocide of 1994, the worldaiagsaid,
'‘Never again." And yet here we are — again. MreaRer, the
citizens of Hawaii are horrified by this repugnaassault on
humanity. The more difficult question for manysimply: What can
we do to stop it?

"Among the measures being taken by California atieér states,
and being considered by the Hawaii Legislaturéhis imeasure we
have before us and that is the divestment of fdrate companies
actively supporting the Sudanese government.

"As a Legislative body, we want to be sure thattax dollars do
not benefit Sudan's genocidal regime and allowr tlodiending
actions to continue. The extreme circumstancesosnding the
genocide in Darfur make divestment a reasonabierpnd indeed,
the only moral option. This is the first time irstory that genocide
has been declared while atrocities are still ongoinin the last
months, the situation in Darfur has deterioratedhsch that the lives
of four million people dependent on humanitariad afe seriously
threatened. Mr. Speaker, as an example, thirté@nwarkers in
Darfur have been murdered since the May 2006 PAgosement.
Most aid groups such as Oxfam and Global have dyrsaspended
operations citing the intolerable danger their weoskface. Four-
hundred thousand people have already died in gag@obut millions
more can be saved if U.N. peacekeepers are allomtedSudan,
creating an environment in which aid workers caturre and a
sustainable peace agreement can be reached.

"Mr. Speaker, | strongly urge all my colleaguesvtie for this
measure. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and H.B. No. 34, SEDR 1,
entitted: "A BILL FOR AN ACT RELATING TO THE
EMPLOYEES' RETIREMENT SYSTEM," passed Final Readiyy
a vote of 50 ayes, and with Representative Berbraimg excused.

Conf. Com. Rep. No. 87 and H.B. No. 1005, HD 2, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1005, HD 2, SD 1, CD ilifled: "A
BILL FOR AN ACT RELATING TO THE PUBLIC UTILITIES

COMMISSION," passed Final Reading by a vote of %@sa and
with Representative Bertram being excused.

Conf. Com. Rep. No. 88 and H.B. No. 162, HD 1, SDHCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 162, HD 1, SD 2, CD litledt "A
BILL FOR AN ACT RELATING TO STATE FINANCES," passed
Final Reading by a vote of 50 ayes, and with Regmedive Bertram
being excused.

Conf. Com. Rep. No. 89 and H.B. No. 1231, HD 2, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1231, HD 2, SD 2, CD iliflet: "A
BILL FOR AN ACT MAKING APPROPRIATIONS FOR CLAIMS
AGAINST THE STATE, ITS OFFICERS, OR ITS EMPLOYEES,"
passed Final Reading by a vote of 50 ayes, and Réfbresentative
Bertram being excused.

Conf. Com. Rep. No. 90 and H.B. No. 667, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 667, HD 1, SD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative M. Oshiro submitted written remanksupport of
the measure as follows:

"Mr. Speaker, | am in strong support of this measuln recent
years, affordable housing has become one of thé pnessing issues
and dilemmas that the State must solve. Kukui &asgpresented an
extremely unique and difficult situation as a mayoof the tenants
are elderly immigrants, some of whom speak littteno English.
The preservation of Kukui Gardens as an afforddinesing area
was quickly recognized not as something that shbeldione, but
something that needed be done.

"Mr. Speaker, the sheer number of tenants whordepgon the
reasonable rents and its location in urban Honolsdis identified
through the dedicated and concerned residents vetue fih a point to
attend each hearing when this measure was discu$§edowe it to
these residents to make sure that they will ndiobeed out into the
streets.

"Mr. Speaker, | stand here with pride and renee@uaviction due
to the efforts of all those involved in the resaat of this matter.
Community leaders, fellow legislators, and most antantly, the
people themselves, have allowed this measure toepto This
Legislative Session, the first step, a very imparttep, was taken.
There are more steps to take, but | believe, MeaRpr, we are on
our way. | voice my strong support for this measwand urge my
colleagues to do the same.

"With your permission, Mr. Speaker, | would like submit 2
memos that clearly underscore and indicate the terrg legislative
intent of this measure. Thank you."
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STATE OF HAWAH .. .. .

GEPARTIENT GF BLUSINESS, ECONCRMIC DEVELCPMENT ANI TOLIR 08
HANAI HOUSING FINANCE AND DEVELOPMENT CORPORATICH W REFLY REFER TD
77 o = iy
G677 QUEEN STREET, SUITE 300 h “-'Eo'.':PEcN'ss

HONOLULU, HAWAIL 96813
FAX: (504) 8870000

April 19, 2007

The Honorazle Colleen Hanabusa
Senate President

State Capitel, Room 409
Honolulu, Hawaii 96813

The Honorable Calvin KL Y. Say
Speaker of the House

State Capitel, Room 431
Honoluly, Hawaii 96813

Drear Senate President Hanabusa and Speaker Say:
Re: Kukui Gardens

1-wish to advise you that substantial progress has been made in negotiations with Carmel
Partners towards a structured transzction by and among Kukui Gardens Corporation
(KGC), Carmel Partners, and Hewsii Housing Finance and Development Corporation
(HHFDC) which if finalized would result in the long term preservation of the Eukui
Gardens complex as an affordable housing project in 2 cost effective manmer from the
State’s perspective. 1am, therefore, alerting you that a general obligation bond
appropriation of $25 million for fiscal year 2007-08 will be needed from the State
Legislature = order to fund the State’s initial cash contribution 1o such a structured
transaction, ' f successfully concluded, 1 have summarized below the proposed general
strueture of the p i i

First, please refer to the enclosed Kukui Gardens site map. Under the proposed
ransaction, the 22 acre property would be split into two parcels, HHFDC would acquire
the fee ownarship of Parcel A from KGC. Parcel A is approximately 10 acres in size, and
contains approximately 389 units in the buildings located thereon. In order to take
advantage af privale activity tax-exempt revenue bonds and non-competiti ve (4%) tax
credits, HHFDC will need o partner with a private nonprofit housing entity taat would be
granted a long term below market ground Jease demising Parcel A and all buildings and

i ts thereon, including the approxi Iy 389 rental units. HHFDC currently

P

The Hanarable Colletn Hansbusa
The Honorable Calvin K. Y. Say

April 15, 2007
Page2

ticipates partmering with EAH, a nonprofit housing corporation, as the ownerfoperatar of
the reptal units on Parcel A, EAH was established in | 968 and is one of the nation's
Targes: nonprofit housing developmen| and manapement organkzations in the western
United Ststes, 18 manages the 350-unst Kukui Towers which is located nearky Kukui
Cardens,

Unier the proposed ransaction, the rents for the gx g 2EY units on Parcel & would be
kept affordable 10 bouscholds aming 60% or less of the HUL), area median income. In
addition, the poleatial exists to develop addstiona] units en Parcel A, Under a plan which
HHFDL has reviewed, appreximsately 140 mare affordsble remal and foc-zale affordable
units could be added o this portion of the site. Please nole thal additional and iypical
HHFDC financing resaurces would be needed to mske these sdditional improvements io
Parcel A

Carme] Partmers would acquire fee oomership from KGO of the land and improvermenis
comprising Parcel B,

As a further and impartant part of the propesed structured transaction, Carmel Partners
wiuld pgree o operste and maintain the exist i o Parcel B al the affordable
rents charged in accordance with the exlsting HUD Regulatory Agreement (with pessible
CPI increases) until May 2001, Between Mauy 2001 and May 2003, Carmel Partners would
b able 10 gradually increase the rents on these 468 unite. After May 2013, a1l 4568 units
will cemtinws to be rented a1 rente alfordable 10 houssholds eaming 140% and below the
HUD area medban imcome for 55 vears {io May, 2062).

The cost 10 acquire the Jand and improvememts comprising Parcel A i3 approximately 560
million. Estimated Siate resources required for the sequisition and renovation of the
eisting 389 rental units on Parcel A are as follows:

+ 850 million Staie appropriations’
o 325 million in FY 200708 for land scquisition
o 515 million in FY 2008-10 {in the following biennmm) equity infission afier
rengvalions are completsd
w545 millon tax-exempt revenue bonds 1o scquire buildings and for rencvations
o 532 million in federal and sate kew income housing tax credits over 10 years

The use of la-exempt revenue bonds and tax eredits are typical financing mechanisms for
affordsble rendal housing projects and do net requare legislative approval.

" Approsimane and subject e spprasal

SETAP

April 19, 2007
Page 3

‘While a rumber of details need to be clarified and refined, [ am opsimistic thal we,
collectively, will be able o successfully conclude negatiations with Carme] Partners for a
structured wensaction which will preserve thie existing 837 unite in the Kukui Gardens
complex as an affordshle housing projeet lior the next 55 years or longer at 8 cost effective
basis for the State, -

Should you have any questicas regarding any of the above, please call me al SE7-0680,

Sincerely,

Orlando “Tran™ Davadson
Execulive Direotor

Enclosure — Kukii Gardens site map

o The Honorable Brian Taniguchi, Chair
The Honorshle Rosalyn H. Baker, Co-Chair
The Honorable Suzanne Chun Oakland, Senate Conleree
The Honorable Pzl Whalen, Senate Conferee
The Honorable Maile 5.1, Shimabukura, Co-Chair
The Henarable Marcus Qishino, Co-Chadr
The Honarable Karl Rhoads, House Conferes
The Honerable Cormee W.L. Ching, House Conferes
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Apsil 25, 2007

The Honorable Colleen Hanabusa
Seruate President

State Capitol, Room 409
Hanolehu, Hawaii 96813

The Honorahle Calvin K. Y. Say
Speaker of the House

State Capitol, Room 431
Honoluhe, Hawaii 96813

Dear Senate President Hanshusa and Speaker Say:
R Kukui Gardens, HLB. 667

This is an updale o my lefter of April 19, 2007 regarding the financing mechanism for the
preservation of Kukui Gardens as an affordable rental housing project,

I previously indicated that a general obligation bond sppropration of $25 million would be
needed for fiscal year 2007-08 and & second appropriation of 323 million would be needed for
fiscal yeas 2009-10. After funther discussion with the Department of Budget and Fingnce and in
consultation with financial analysts, we believe that the sscond appropristion should be moved
up to fiscal year 2008-09. Therefone, t financing structure 1o acquire and renovate the existing
389 units on Parcel A s revised as follows:

» 350 million State appropriations’
@ §25 mallion in FY° 2007-08 for land acquisition
o $25 million in FY 2008-09 equity infusion afier renovations are comgleted
* 53 million fax-exenp reverue bands 1o acquire buildings and for renovations
= 532 million in federal and state low income bousing tax cradits over 10 years

! Appruxizene and subject 1 appraisal

The Honorable Collesn Hang
The Hanorable Calvin K.Y, Say
5, 2007

The financial analysts have indicaved that the State's up-fromt financing commitment will allaw
tax eredin. As lax credit preceeds sepresent & significant part of the
millica), we believe moviag up the appropristion strengthens the

for & better pricing of 4
finsncing plan (e, $32
financing packags.

Perhaps, more significantly, there is concem that not having the second egislative appropriation
inn FY' 2008-09 could create problermns in lesms of completing the transsction to acquire Pascel A.
Given this, we belisve it is important w meove up the appropriation o FY 2008-08.  We
thverefore, request that H.B. 667 be amended to include the second appropriation of $25 million in

FY J00E-09,

We are conlinuing our discussions with Carmel Partners for a structured rransaction which will
prterve existing $57 units in the Kokui Gardens complex 25 an affordzble howsing projest for

the pext 55 years or longer at a cost effective bagis for the State.
Should you kave any quemions regarding any of the above, please call me at SE7-0680,

Sincerely,

X —
Orlanadn “Dan™ Davidsen ‘.
Execulive Director

£ The Henorable Brizn Tanigachi, Chair
Tl Honorable Rosalyn H. Baker, Co-Chair
The Honorable Suzanne Chun Oakland, Manager
The Honorable Paul Whalen, Manager
The Hosorable Maile 8 L Shimabuluse, Co-Chair
o The Honorable Marcus Osliiro, Co-Chair
The Honamble Karl Rhosds, House Conferes
The Honorable Corinne WL, Ching, Houss Conferes

CHLANDD *BaM" CANIZICH
ECLTE DnECTCR

1 MEPLY REFER 1O

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and H.B. No. 667,1HBD 2, CD 1,
entitted: "A BILL FOR AN ACT RELATING TO KUKUI
GARDENS RENTAL HOUSING COMPLEX," passed Final
Reading by a vote of 50 ayes, and with Represest8grtram being
excused.

Conf. Com. Rep. No. 91 and H.B. No. 835, HD 2, SIDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 835, HD 2, SD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative M. Oshiro submitted written remanksupport of
the measure as follows:

"Mr. Speaker, | am in support of this measure.isTheasure is
intended to assist the employees, retirees, andigdamvho live at
Kunia Camp and Poamoho Camp.

"Specifically, this measure establishes a progfamow-interest
loans and grants for home acquisition and propetgbilitation for
affected plantation workers. This measure alsabéishes a rental
assistance program and provides supportive serviceprepare
displaced or affected workers for homeownership.

"The closing of Del Monte Fresh Produce has hadgaificant
adverse affect on pineapple workers, as many werked their
families live in plantation homes owned by the camp With the
closing of Del Monte Fresh Produce, many workens themselves
undergoing a transition period during which theysioontinue to
find a way to support themselves and their familid&e intent of
this measure is to assist the workers affectedhieycdlosing with
supportive services, low-interest loans, and reagaistance.

"For the record, I'd like to provide a historieaicount of what has
happened to these people. In February 2006, Deltélannounced
plans to shut down its Hawaii pineapple operations2008.
However, in November 2006, 2 years ahead of sckediie
company announced that closure would be immedialeée Del
Monte employees were stunned. They were prepaoirtgansition
into new jobs, but needed time to complete educatiod training
programs. They thought they had 2 years. Mosth@fworkers only
know plantation work. 90% are Filipino immigrantsth limited
English proficiency. According to the Internationabngshore &
Warehouse Union ("ILWU"), of the 516 bargaining tumiorkers
about 150 have found new jobs, but it is uncendiat their pay and
benefits are.

"Federal funds are available for their trainingd aaducation
programs, but developing the knowledge and skits fHew
employment will take time. Meanwhile, these woskenust pay
their rents and mortgages with far less income thay had while
employed by Del Monte. Financial help of any kifat their
housing expenses will provide welcome relief to Warkers as they
transition.

"Many former Del Monte workers currently live ime of two
camps that had been operated by Del Monte for grapk and
retiree housing. Others live in rental units omies they are
purchasing in the private market. Housing needy far each of
them. It should be pointed out that the HawaiitéSteegislature in
1995 provided assistance to the Waialua Sugar wotkg off when
the company closed in 1994. Acts 30 and 31, pealiwr mortgage
assistance and rent subsidies, but only eight ragetdoans were
made and four rent subsidies were granted.

"Those living in Kunia or Poamoho Camp pay reklthaffordable
rents, but their primary concern is ensuring thabiity of their
camps. The Kunia land is owned by Campbell Compavhich
intends to assist the residents to maintain ttf@rdable homes. Del
Monte has pledged to continue to operate Kunia Cantipits lease
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with Campbell expires in December 2008. Thereafterone knows
for sure what will happen to the homes. PoamohmCé& now
owned by Hawaiian Island Homes (Peter Savio) whielns to keep
homes affordable and eventually wants to turn oslmprover to a
cooperative of residents. Both camps are situatedgriculturally
zoned land and face issues related to land usenarcés and
building codes. Those living outside the campsfaced with high
rents and mortgages. With less income, they wiliggle to keep up
with payments.

"Mr. Speaker, | am pleased that the Conference rittee
allocated $600,000 in general funds for both figers 2007-2008
and 2008-2009, to provide for mortgage loans amd sebsidies.
This amount could provide about 200 workers with580 monthly
grant for six months. The Hawaii Housing and FireBevelopment
Corporation ("HHFDC") will develop criteria and athister the
funds. This assistance should be viewed as arstimeat to prevent
homelessness and to help preserve a special wdifeof The
plantation traditions and values are alive and viellKunia and
Poamoho Camps and can be nurtured with this assestaThank
you."

Representative Magaoay submitted written remanksupport of
the measure as follows:

"Mr. Speaker, | am in strong support of HB 835, H3D1, CD1.
Mr. Speaker, | believe that the passage of HB8352,+H5D1, CD1,
will help to address the negative effects of thasate of Del Monte
Fresh Produce. The Del Monte workers were alreadg bad
situation when they were told that Del Monte's pp@e operation in
Hawaii was set to close in 2008. This past Novemtiengs only
got worse as Del Monte announced "immediate" clsutwo years
ahead of schedule.

"The transitional period for these workers to fimelv employment
was always going to be difficult. Most of theserkars know
nothing else but plantation work, and for a vastoniy English is
not their first language. The fact that the cleshas occurred two
years earlier that expected, only compounds thélgms of these
displaced workers.

"The paramount concern of these workers is housi@grrently,
many employees, retirees, and their families livplantation homes.
The closure could mean that these families wiléItieir homes. By
passing this bill, the Legislature can come todttkof these families
who are simply trying to keep a roof over theirdea

"This measure will establish a program of low-ie loans and
grants for home acquisition and rehabilitation;abksh a rental
assistance program; and provide supportive servioegprepare
current renters for homeownership.

"The plight of these displaced workers is of thmast importance
to me, and | am committed to seeing them succdgsfahsition into
new employment and secure adequate housing for tHrantheir
families. This measure will do much to facilitatéch success.

"Thank you Mr. Speaker, and | ask my colleaguesujpport me
on this bill."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and H.B. No. 835241BD 1, CD 1,
entitled: “"A BILL FOR AN ACT RELATING TO HOUSING,"
passed Final Reading by a vote of 50 ayes, and Réfbresentative
Bertram being excused.

Conf. Com. Rep. No. 92 and H.B. No. 1605, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothefCommittee
was adopted, and H.B. No. 1605, HD 1, SD 1, CDntitled: "A
BILL FOR AN ACT RELATING TO TRAFFIC CONTROL,"

passed Final Reading by a vote of 49 ayes to 1 with
Representative Finnegan voting no, and with Reptatee Bertram
being excused.

Conf. Com. Rep. No. 98 and H.B. No. 869, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 869, HD 1, SD 2, CD lijtledt "A
BILL FOR AN ACT MAKING AN APPROPRIATION FOR A
STUDY ON ENERGY EFFICIENT TRANSPORTATION
STRATEGIES," passed Final Reading by a vote of g aand with
Representative Bertram being excused.

Conf. Com. Rep. No. 99 and H.B. No. 1614, HD 2, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 1614, HD 2, SD 2,1C@ass Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay submitted written remamksupport of
the measure as follows:

"Mr. Speaker, | am in strong support of HB 161D The
purpose of HB 1614, HD1, is to appropriate fund$ @ugeneral
revenues to continue the enforcement and prosecwofiche drug
nuisance abatement law.

"l believe that continued funding of the Drug Narise Abatement
Unit of the Attorney General will provide for theffective
enforcement and prosecution of the nuisance abatelae related
to the distribution or manufacture of drugs, andl wBsist law
enforcers in keeping our streets free from the ifiszaf these drugs.

"In a report by the Department of the Attorney €= over 1,192
complaints about drug houses and illegal drug gtivave been
made to the Unit, since July of 2003. In that 545 of the cases
have been closed, leaving the Unit with an exisbagklog of 575
complaints. In addition, new complaints are madethte unit's
hotline each week. At present, the Unit's persbooesist of one
Deputy Attorney General, one full-time Investigatgr based on
Oahu, and a half-time Investigator V based on sfend of Hawaii.
In order to increase the number of drug house missand decrease
the backlog, funding for the Drug Nuisance Abateménit will
have to be imperatively increased so that additipaesonnel can be
hired.

"Appropriation of said funds will effectively prale the necessary
personnel and provisions that are needed by tharrgy General's
Office to implement the services that this Drug $émice Abatement
Unit provides.

"Thank you Mr. Speaker and | ask my colleaguesufgport me on
this measure."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and H.B. No. 1614,2H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO DRGS,"
passed Final Reading by a vote of 50 ayes, and Réfbresentative
Bertram being excused.

Conf. Com. Rep. No. 102 and S.B. No. 1382, SD IDH, CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 1382, SD 1, HD 1, CD fitlesh "A
BILL FOR AN ACT MAKING APPROPRIATIONS FOR
COLLECTIVE BARGAINING COST ITEMS," passed Final
Reading by a vote of 50 ayes, and with Represest8grtram being
excused.
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Conf. Com. Rep. No. 103 and S.B. No. 1388, SD IDH, CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 1388, SD 1, HD 1, CD fitlesh "A
BILL FOR AN ACT MAKING APPROPRIATIONS FOR
COLLECTIVE BARGAINING COST ITEMS," passed Final
Reading by a vote of 50 ayes, and with Represest8grtram being
excused.

Conf. Com. Rep. No. 104 and S.B. No. 1372, SD IDH, CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1372, SD 1, HD 1, CD fitlesh "A
BILL FOR AN ACT RELATING TO THE MANAGEMENT OF
FINANCING AGREEMENTS," passed Final Reading by devof
50 ayes, and with Representative Bertram beingsedtu

Conf. Com. Rep. No. 105 and S.B. No. 990, SD 2, BDCD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 990, SD 2, HD 3, CD 1itlemt "A BILL
FOR AN ACT RELATING TO PETROLEUM INDUSTRY
MONITORING," passed Final Reading by a vote of 5@s and
with Representative Bertram being excused.

Conf. Com. Rep. No. 107 and S.B. No. 1946, SD DH, CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1946, SD 2, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO DAM SAFETY," passed Fal
Reading by a vote of 50 ayes, and with Represert8@rtram being
excused.

Conf. Com. Rep. No. 112 and S.B. No. 1515, SD D#, CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 1515, SD 2, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO THE DEPARTMENT OF
TRANSPORTATION," passed Final Reading by a voté&ofayes,
and with Representative Bertram being excused.

Conf. Com. Rep. No. 115 and S.B. No. 1779, HD 3DQ:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 1779, HD 3, CD 1, entitléd BILL
FOR AN ACT RELATING TO CHILDREN," passed Final Read
by a vote of 50 ayes, and with Representative Bertibeing
excused.

Conf. Com. Rep. No. 116 and S.B. No. 1916, SD D13, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that S.B. No. 1916, SD 2, HD 3,1Giass Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay submitted written remanksupport of
the measure as follows:

"Mr. Speaker, | am in strong support of SB 19182SHD 3,
CD1. Mr. Speaker, there is a shortage of careigeos in Hawaii.
Family care giving has become a critical elemenowf healthcare
and long-term care systems.

"As Hawaii Legislators, it is imperative that wetablish the
necessary elements to address this increasing inetite state of
Hawaii. We must develop and design a comprehensive

by

by

by

by

by

by

sustainable, community-based family caregiver stpgygstem, that
will maximize resources in all communities.

"SB1916, SD2, HD3, CD1, requires that the Legigat
Committee be extended and conduct a comprehenssessment of
care recipients' needs and the needs of their Yacaitegivers; by
requiring the Executive Office on Aging to condactomprehensive
assessment of grandparents raising grandchildreRlawaii, and
conduct an assessment on appropriations needecame services
for care recipients and their family caregiverscluding the
continuous development of the aging and disabilsource center
project.

"I believe that passage of SB1916, SD2, HD3, CWil)
strengthen the much needed support of family ceeegi by
extending the Joint Legislative Committee on Fan@iyre Giving,
and assist this Legislature in providing approjois to implement
its purposes.

"Thank you Mr. Speaker and | ask my colleaguesufgport me on
this measure."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and S.B. No. 19162 SHD 3,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
CAREGIVING," passed Final Reading by a vote of 5@s and
with Representative Bertram being excused.

Conf. Com. Rep. No. 119 and S.B. No. 992, SD 1, 12DCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 992, SD 1, HD 2, CD 1tlemt "A BILL
FOR AN ACT RELATING TO ENERGY," passed Final Reaglioy
a vote of 49 ayes to 1 no, with Representative Broweting no, and
and, with Representative Bertram being excused.

Conf. Com. Rep. No. 128 and H.B. No. 122, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted, and that H.B. No. 122, HD 1, SD 1, Cpa%s Final
Reading, seconded by Representative B. Oshiro.

Representative M. Oshiro submitted written remanksupport of
the measure as follows:

"Mr. Speaker, | am in strong support for Housel Bib. 122,
House Draft 1, Senate Draft 1, Conference DraRdlating to State
Funds.

The purpose of this bill is to increase transpeyem state
government by requiring the Department of Budget Bmance to
develop a single searchable website for the pugpadepublic
disclosure by any for profit or nonprofit entityathreceives certain
types of financial assistance by the State. Filmh@assistance does
not include single transactions less than $25,000 eredit card
transactions before October 1, 2009.

"This bill was modeled after the Federal Fundingcduntability
and Transparency Act of 2006 which was sponsoredUdSy.
Senators Tom Coburn from Oklahoma, Tom Carper fomtaware,
and Hawaii's own, Barack Obama from lllinois anghsd into law
by President Bush on September 26, 2006.

"In Hawaii, support for this bill has come fronvdise members of
our community. With your permission, | ask to irsen article
written by Kristina Rasmussen, Sr. Government Adfallanager for
the National Taxpayers Union; David Williams, ViBeesident of
Policy for the Council Against Government Wastegl d&ichard O.
Rowland, president of the Grassroot Institute afii.

"With the passage of this bill, Hawaii will be giied with the
Federal government by providing its citizens acdesboth federal
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and state government spending. This is a big &epard for
Hawaii in a continuing its effort to maintain a &vof trust and
accountability with its budgetary process. | urgg colleagues to
support this bill. Thank you, Mr. Speaker."

Upping Transparency in Hawaii Government
Taxpayers Support Creating Grant and Contract Datxbin Hawaii
By Kristina Rasmussen, David Williams and Richard Rowland,
4/13/2007 1:14:31 PM

Open Letter to Hawaii Lawmakers

On behalf of our thousands of members in Hawaii,ask you to
support SB 1689 and HB 122, which were introducge&énator Les
Ihara, Jr. and Representative Marcus Oshiro, réispc

If signed into law, this legislation would createpablic website
(available by January 1, 2009) that would list gventity receiving
state financial awards (e.g., grants, loans, awarmt$ contracts) over
$25,000. Providing such a database would betteblenatate
residents to make sense of how their tax dollagsba&ing parceled
out. Both SB 1689 and HB 122 have passed theireotise
chambers.

As you may know, last year President Bush signe@®590, the
Federal Funding Accountability and Transparency, Aato law.

Originally sponsored by Senators Tom Coburn (R-@Kyl Barack
Obama (D-IL), the bipartisan legislation directe t0.S. Office of
Management and Budget to create a searchable odhtebase
(located at www.federalspending.gov) that the gananblic can use
to track the flow of hundreds of billions of dolain federal grant
and contract expenditures.

Hawaii residents deserve the same kind of tool fridonolulu.
Creating a similar website on the state scale weulgiil little cost,
but it would greatly increase transparency in th&tribution of
precious tax dollars and help hold elected officiatcountable for
their spending programs. While more than a dozbeerattates have
limited versions of disclosure websites for graamd/or contracts, no
state to date has created a single comprehensiabade. By acting
now, Hawaii has the opportunity to lead the natianmaking
government spending data more easily accessilthetpublic.

Currently, HB 122 and SB 1689 call for exemptingeaipenditures

under $25,000 from the database, which is alséetieral exemption

limit. We would strongly recommend that the bills bmended to
lower the financial threshold for inclusion in thatabase. Given that
the State of Hawaii spends vastly less than ther&dyjovernment,

providing for public inspection of all defined exptitures (or at least
those above $5,000) would be a positive adjustment.

As we found at the federal level, support for thagislation will
likely transcend party lines. Advocates from acraiss opinion
spectrum share the common notion that transpareheyd public
access to government information is vital to thelthe of our
political system. We sincerely hope you decide tpp®rt this
legislation and help pass it into law. If we candb@ny assistance in
this effort, please do not hesitate to call upan us

Kristina Rasmussen is the Sr. Government Affaireddar for the
National Taxpayers Union; David Williams is the &iPresident of
Policy for the Council Against Government Waste] &ichard O.
Rowland is the president of the Grassroot Instibftelawaii.

Hawaii Reporter"

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted, and H.B. No. 122,1:BD 1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO STATE FUBS,"
passed Final Reading by a vote of 50 ayes, and Réfbresentative
Bertram being excused.

Conf. Com. Rep. No. 131 and H.B. No. 1630, HD 2D, CD 1:
On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1630, HD 2, SD 2, CD ilifled: "A

BILL FOR AN ACT RELATING TO TECHNOLOGY
WORKFORCE DEVELOPMENT," passed Final Reading byotev
of 50 ayes, and with Representative Bertram bekegsed.

Conf. Com. Rep. No. 132 and H.B. No. 15, HD 2, SHCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 15, HD 2, SD 2, CD 1{ledti "A BILL
FOR AN ACT RELATING TO EDUCATION," passed Final
Reading by a vote of 50 ayes, and with Represest8grtram being
excused.

Conf. Com. Rep. No. 133 and H.B. No. 598, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 598, HD 1, SD 1, CD litledt "A
BILL FOR AN ACT RELATING TO EDUCATION," passed Fiha
Reading by a vote of 50 ayes, and with Represest8grtram being
excused.

At 3:14 o'clock p.m., the Chair noted that theldiwing bills
passed Final Reading:

S.B.618,HD1,CD 1 H.B.1130,HD1,SD1,CD1
S.B.1008,SD1,HD2,CD1 H.B.1372,HD1,SD1,CD1
S.B.667,SD3,HD2,CD 1 H.B.1063,SD1,CD 1
S.B.870,SD1,HD2,CD1 H.B.334,HD1,SD1,CD1
S.B.1750,SD1,HD1,CD1 H.B.402,HD1,SD2,CD1
S.B.1315,SD2,HD1,CD1 H.B.250,HD2,SD2,CD1
S$.B.987,SD1,HD2,CD 1 H.B.1322,SD1,CD1
S.B.1161,SD1,HD1,CD1 H.B.34,SD2,CD1
S.B.1154,SD2,HD2,CD1 H.B.1005,HD2,SD1,CD1
S.B.1182,SD2,HD1,CD1 H.B.162,HD1,SD2,CD1
S.B.1222,SD3,HD2,CD1 H.B.1231,HD2,SD2,CD1
S.B.1929,SD2,HD2,CD1 H.B.667,HD1,SD2,CD1
S.B.17,SD2,HD2,CD 1 H.B.835 HD2,SD1,CD1
S.B.795,SD2,HD1,CD1 H.B.1605,HD 1,SD1,CD1
S.B.678,SD1,HD1,CD1 H.B.869,HD1,SD2,CD1
S.B.149,SD1,HD1,CD1 H.B.1614,HD 2,SD2,CD 1
S.B.1284,SD2,HD2,CD1 S.B.1382,SD1,HD1,CD1
H.B.1646,HD2,SD1,CD1 S.B.1388,SD1,HD1,CD1
H.B.1628,HD1,SD1,CD1 S.B.1372,SD1,HD1,CD1
H.B.349,SD1,CD1 S.B.990,SD2,HD3,CD1
H.B.714,HD2,SD1,CD1 S.B.1946,SD2,HD2,CD 1
HB.71,HD2,SD2,CD1 S.B.1515,SD2,HD 2,CD 1
H.B.1264,SD1,CD1 S.B.1779,HD 3,CD 1
H.B.1370,HD1,SD1,CD1 S.B.1916,SD2,HD3,CD1
H.B.1612,SD1,CD1 S$.B.992,SD1,HD2,CD1
H.B.1337,HD1,SD1,CD1 H.B.122,HD1,SD1,CD1
H.B.375,HD1,SD2,CD1 H.B.1630,HD 2,SD2,CD 1
H.B.1518, HD1,SD2,CD1 H.B.15HD2,SD2,CD1
H.B.791,HD1,SD1,CD1 H.B.598,HD 1,SD1,CD1
H.B.1246,HD 1,SD1,CD1

At this time, the Chair announced:

"Members of the House, please don't forget taHetClerk know
which House and Senate bills on the Consent Caleywla would
like to insert comments on for the Journal. Thisstbe done before
the adjournment of today's Floor session. Foraingou who would
like to submit remarks, please get it done befatwnment this
evening."

At 3:15 o'clock p.m., the Chair declared a recssbject to the call
of the Chair.

The House of Representatives reconvened at Xi&lo'p.m.

ORDINARY CALENDAR
UNFINISHED BUSINESS

Conf. Com. Rep. No. 9 and S.B. No. 139, SD 1, HPAD 1:
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On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 139, SD 1, HD 1, CD 1tlest "A BILL
FOR AN ACT RELATING TO CIGARETTE TAX," passed Final
Reading by a vote of 51 ayes.

Conf. Com. Rep. No. 10 and S.B. No. 755, SD 1, HDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 755, SD 1, HD 1, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Marumoto rose to speak in supfditeomeasure,
stating:

"Thank you, Mr. Speaker. I'm in favor of thislltd have County
Ethics Commissions. At the beginning of this yeau said, I'm
happy to say, that we are here trying our besinfwrave the conduct
of all elected officials and State officials initrg to bring the trust
and confidence back to the people of Hawaii. THilislooks like it
will bring back some of that trust in our countieg/e're even going
to require the City and County of Honolulu to d@ tsame thing,
even though they already have an Ethics Committee.

"l think the sad part of this bill, Mr. Speakes, that we are not
applying the same high standard on our own body &l
Legislature. This bill does not go far enoughwoluld have liked to
see this bill call for the establishment of a Stadd of Conduct
Committee similar to that proposed in House BilD29 That's the
one the House proposed.

"I commend you for trying to establish this Ethicemmittee. |
would have also liked to see someone be able toghai charge
against someone on the county council to such ad&tds of
Conduct Committee, just like someone could bringharge against
members of the Legislature as proposed in Houdd 809. | would
have liked to have seen the Standards Committee auithority to
recommend ethics rules for members and employeis @spective
councils, and review ethics issues as requestethéyChair of the
County Council as in House Bill 1909. | think weutd also have
asked the counties to consider ruling out nepotigntonsidering
drug testing for its members. After all, if it'®ad enough for our
teachers, it may be good enough for us.

"Mr. Speaker, | would have liked to have seenttadlse things in
this bill. Even though they are not here, | wiillssote with a full
and resounding yes because | believe that eledfieials should be
held to a higher standard of ethics and stepsahdimection should
be supported. Thank you."

Representative Meyer rose to speak in suppofiefrteasure with
reservations, stating:

"Thank you, Mr. Speaker. I'd like to register agye with
reservations on this measure. | believe thatishamti-home rule. |
think it's up to the counties to create county attdommissions. |
don't think we'd like the County of Honolulu to sg an ethics
commission for us, but maybe that's the only wajll \get one, but
that's my problem with this."

Representative B. Oshiro rose to speak in supgddtie measure,
stating:

"Mr. Speaker, | rise in support. |just need karify some of these
mischaracterizations, again, on this bill. Reaillg, about letting an
independent body select who is going to be the Cisgiomer, same
as we have for our State Ethics Commission. H'snaependent
body separate from our legislative body that makesevaluation on
ethics issues, and that's what we're doing hehat'dall the bill was
about. It was letting an independent body be pebladdress these
concerns.

"l find it very surprising that the Representativem Waialae Iki

seconded by has been saying she wanted to see all these tiniiglsecause when

we had the Committee Report that she voted ay®mrivlarch 15,

2007, 1 don't recall any of that discussion ocawgtat that time. Like
the Chair of Judiciary has always done, he's aitetl any potential
recommendations, but none of that came to the.taliistead, she's
trying to fold in H.B. No. 1909, which, unfortunétehas not passed
the body and is something that we can take uplatea time. But

this bill is specifically limited just to countyhgts commissions, and
I think we should all be voting in strong suppofthank you."

Representative McKelvey rose to speak in supdati@measure,
stating:

"Mr. Speaker, in strong support. | too, had consef homerule
concerns. You know, I'm a big homerule advocatéreak’, but |
contacted our County Council and they're actuallyvéery strong
support of this measure. They don't think thengolgtical will at the
county level to ever initiate this kind of thinghey're in very strong
support, so, I'm in strong support, as well."

Representative Marumoto rose to respond, stating:

"Mr. Speaker, in my defense, | will say | was vegpportive of
the House bill when we voted on it because it didtain some of the
features that | specified, and | would have sumabthe Senate bill,
as well. But | would just like to point out thateware being
hypocrites by demanding a county ethics commissamd not
passing one for ourselves. Thank you."

Representative Waters rose to speak in suppothefmeasure,
stating:

"In support. Thank you. Just to clarify. Cuttgnthe Mayors
appoint the Ethics Commissions for the counties #rel county
councils approve. What this bill does is it conferto the State
Ethics Commission as a model, where an indeperizteht appoints
them. And that's what we're asking the countietoto Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 755, SEDL1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO COUNTY
ETHICS COMMISSIONS," passed Final Reading by a waftes1
ayes.

At 3:22 o'clock p.m., the Chair noted that theldwing bills
passed Final Reading:

S.B.No0.139,SD1,HD1,CD1
S.B.No.755,SD1,HD1,CD1

Conf. Com. Rep. No. 14 and S.B. No. 1675, SD 1, HPCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 1675, SD 1, HD 1, CD fiflesh "A
BILL FOR AN ACT RELATING TO AUTOMATED EXTERNAL
DEFIBRILLATORS," passed Final Reading by a vote56f ayes,
and with Representative Mizuno being excused.

Conf. Com. Rep. No. 15 and S.B. No. 1425, SD 2, HPCD 1:
Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1425, SD 2, HD 1, Gaads Final

Reading, seconded by Representative B. Oshiro.

Representative Thielen rose to disclose a potentaflict of
interest, stating:

"Mr. Speaker, a potential conflict.
and the Chair ruled, "no conflict.

My family is contracting,"

seconded by
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Representative Thielen continued in support of theasure,
stating:

"Thank you. And, Mr. Speaker, | do support the"bi

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 14252 SHD 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
CONTRACTOR LICENSING REQUIREMENTS DURING A
STATE OF EMERGENCY OR DISASTER," passed Final Regdi
by a vote of 50 ayes, and with Representative MiZuging excused.

Conf. Com. Rep. No. 17 and S.B. No. 1924, SD 2, 2DCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1924, SD 2, HD 2, Caads Final
Reading, seconded by Representative B. Oshiro.

Representative Har rose in support of the measnideasked that
her written remarks be inserted in the Journal, tived Chair "so
ordered."

Representative Har's written remarks are as fallow

"Mr. Speaker, | am in strong support of SB 192423ib2 CD1.
This bill would allow the sale of up to fifteen asrof land to an
eleemosynary organization for a community centeam in support
of this measure because it would allow the Salma#omy Kroc
Corps Community Center to be developed in the BEegion. The
Kroc Corps Community Center will provide qualityograms and
services to the residents of Ewa and Kapolei.

"Hawaii was selected over competing states becatisipport
from community leaders, businesses and City ande Sifficials
during the application process and this measureldvguovide
further evidence of support for this project. Aatiogly, | stand in
strong support of SB 1924 SD2 HD2 CD1."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and S.B. No. 19242 SHD 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO LANDS
CONTROLLED BY THE STATE," passed Final Reading byaie
of 50 ayes, and with Representative Mizuno beirgysad.

Conf. Com. Rep. No. 18 and S.B. No. 866, SD 1, HDCD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 866, SD 1, HD 1, CD 1tlest "A BILL
FOR AN ACT RELATING TO TOURISM," passed Final Readi
by a vote of 50 ayes, and with Representative MiZuging excused.

Conf. Com. Rep. No. 20 and S.B. No. 58, SD 2, HDAD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 58, SD 2, HD 1, CD 1fledti "A BILL
FOR AN ACT RELATING TO DENTISTS," passed Final Resgl
by a vote of 50 ayes, and with Representative MiZuging excused.

Conf. Com. Rep. No. 21 and S.B. No. 1017, HD 1, D

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1017, HD 1, CD 1 pass Reading,
seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in suppdineomeasure,
stating:

"Mr. Speaker, | rise in support. Mr. Speakegstjwanted to point
out a couple of things. Throughout the lengthhi$ bill, what this
bill tries to accomplish is basically money in gisxin-aid that was
appropriated last year and due to some languagdjtatafor

by

by

Humanity has not been able to utilize those funidsnderstand that
an AG opinion was completed as to the legality toénd that is
actually not the problem. It's not a legal issue.actually is that
$700,000 that Habitat for Humanity is supposedstalgish a zero-
interest revolving loan fund to be used to providans to low
income families to build self-help ownership homes.

"In the past, the reason why they were unablestabdish this or
use this money is because last year there waséicison where it
says, to be administered in accordance with subfaytand,
basically, it refers to 201. At the time it was @d now it says H,
and that's Hula Mae Funds by the Hula Mae Loanrarag And
over the year, Habitat for Humanity and Hula Maedto do exactly
what this says, but they cannot integrate the tregnams together.
So, it's not a legal issue, and the AG would nadlie to say that this
bill is flawed or anything like that, legally.

"What happens is there's going to be another w@re Habitat
for Humanity will not be able to use this $700,000Ve were
wanting to do an amendment, but because of ourkist not being
able to pass amendments on the Floor, we dideinattto do one.
So, we just pointed out a glaring error, and wreat happened was
throughout both Houses, | believe, the sectionhictvit connects it
to Hula Mae was never discussed. This was put unnd
Conference Committee. | would almost think thatywtould you
want to do that when you've heard throughout thelevBession that
they are unable to do it, so, I'm just kind of gadz'

Representative Shimabukuro rose to speak in stuppirthe
measure, stating:

"Mr. Speaker, in strong support. I'd just likeréad an e-mail that
we just received from HHFDC, Mavis Masaki, a planném just
quoting her. She says, 'Before | spoke with yds thorning', and
it's my office manager, 'l consulted with the DgpéG working
with me on the Habitat contract. She's assuredthae the floor
amendment is not necessary and that we will beyreadxecute the
contract with Habitat by the end of the month wdathended contract
language that she is preparing. | am meeting héththis Thursday
to go over the amended contract language. TheathBr remaining
items that must be completed before we can exéhateontract and
encumber the GIA monies is to obtain the necessariifications
from Habitat, such as tax clearance, labor cedtifor, etc. I've also
spoken with Kathi Hasegawa', who's from HabitatHamanity, ‘this
morning to discuss this with her and let her knbat twe'll make it
work on our end.'

"It seems it's hopeful that has been addressed #mdk we all
agree that Habitat is a very worthy cause, angyiears as though
the problems have been worked out. Thank you."

Representative Ward rose to speak in supporteofrthasure with
reservations, stating:

"Mr. Speaker, | rise with some reservations thrabpbly have just
been taken away, except | want to put a strong ipldgr Habitat for
Humanity. We have a housing crisis and we alsae hahousing
solution. This area using local labor with smaticunts of money
using people who have equity in a house, 'sweaityeghy doing
fantastic things. If there's any delay in that G000, | think we're
cutting off our nose to spite our face.

"This is something I've seen firsthand not onlyh&t Carter Center
in Georgia, but I've seen in Aceh the first houdinat went up was
Habitat for Humanity. So, they're not only doingod things here,
but all over the world, and to let them go on udled and free to do
what they can do, | think is the best thing thatoaa do. So, | hope
the previous speaker and the Chair speaks predieaiyher e-mail
and the implementation will be decision driven."

Representative Finnegan rose to respond, stating:
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"Thank you, Mr. Speaker. If that is true, | anrywbappy to hear
that they are working it out. It was a strong pdimat they were
saying that it was near to impossible that theylddne able to work
out the two programs together. So, if they didithpossible and are
able to figure it out, then great. | just hopetthe don't have to
come back and try to fix it later."

Representative Awana rose in support of the meaand asked
that her written remarks be inserted in the Joymnad the Chair "so
ordered."

Representative Awana's written remarks are asvist|
"Mr. Speaker, | am in support for SB 1017 HD1 CD1.

"Habitat for Humanity is a self-help home buildibgying
program for low-income families who are in neecagfimple, decent
and affordable home. Currently, there are manyowrng Habitat
projects in areas where "truly" affordable homes scarce. There
are many homeless/houseless families who are wgyrkiat cannot
afford the cost of buying a traditional home. Theds provided by
this bill will allow for a zero-interest revolvingome loan for at least
30 families on the Leeward side of Oahu to becommdowners.
We need to support this effort. Thank you, Mr. Sge."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 1017,1HOGD 1,
entitled: "A BILL FOR AN ACT RELATING TO HOUSING,"
passed Final Reading by a vote of 50 ayes, and Réfbresentative
Mizuno being excused.

At 3:29 o'clock p.m., the Chair noted that theldwing bills
passed Final Reading:

S.B. No.1675,SD1,HD1,CD1
S.B. No.1425,SD2,HD1,CD1
S.B. No.1924,SD2,HD 2,CD 1
S.B.No.866,SD1,HD1,CD1
S.B.No.58,SD2,HD1,CD1
S.B.No.1017,HD1,CD1

Conf. Com. Rep. No. 23 and S.B. No. 188, SD 2, HDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 188, SD 2, HD 1, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Ward rose to speak in support ef nieasure,
stating:

"Mr. Speaker, | rise in strong support. This ,bMr. Speaker,
originated from a special guy. He's from Hawaii,Kaut it doesn't
have his hame on it any longer. He's the gredbothat, | think, a
lot of you will know by name and reputation.

"But the purpose of this bill is to clarify the &t Business
Regulatory Act. Mr. Speaker, some of us go waykkacthe mid-
90s when we went to the White House Conference orallS
Business where Small Business Regulatory Acts wesseping the
nation. We then came back from the Washingtonezente and had
essentially a Statewide Small Business Congresatigh then the
following year, 1997, legislation was submitted.ndAthis Act was
actually passed.

"What we've done through the years is to pertemd to, with this
bill, even make it better so that when there'sgalegion, its impact
on small business will be written up, circulated faput very
democratically, and very systematic for the sakesrafll business
survival. Having curtailed my remarks, Mr. Speakke remainder |
wish to insert in the Journal with your permissiorhank you," and
the Chair "so ordered.”

Representative Ward's written remarks are asvistlo

"Mr. Speaker, | am in strong support of this measu

"This bill was originally introduced by the Senafocom Hawaii
Kai. The purpose of the measure was to clarifyShall Business
Regulatory Flexibility Act.

"It would achieve this purpose by providing thasraall business
impact statement will be prepared and submittedtht® Small
Business Regulatory Review Board as early as pedi# in the rule
drafting process, providing that adopted rules ctifig small
business will be reviewed to determine if they sti# appropriate
within five years after adoption, and making norstahtive changes
to Chapter 201M, HRS, to clarify the definition afrule to remove
outdated sections of the chapter.

"The bill was amended a few times and in its pre$erm it does
the same basic thing, but it goes a little furtlrethat it asks the
Board to review all new rules and those being aradrahd not only
the ones they think should be reviewed, and agktieaBoard would
inform small businesses whose complaints that hatéeen upheld,
that the business may submit a complaint to the @isinan.

"It clearly sets forth when a small business inzatement is to
be submitted to the Small Business Regulatory Refeard during
the drafting phase for new and changed adminis&atiles.

"It adds a review of new changed rules to thedfsthe Board's
"powers" that were focused on existing rules.

"It requires a draft to be sent to the Board whighessentially
complete. This encourages a dialogue between réiféind) agency
and the Board before it is sent to the Governor &ordpublic
hearing.

"It requires agencies to submit rules to the Baardry odd year
for review and for the Board to review them andrsitka report of
the results to the Legislature.

"It allows a small business to petition the ruleaking agency
objecting to the impact of a rule. If the agenayesh't make
changes, the Board will consider the merits of pleétion. If the
Board does not recommend the small businessesgebathen the
Board should tell the petitioner that they can sitittheir complaint
to the ombudsman.

"Mr. Speaker, these changes will continue to ensund allow our
smallest firms to have a voice in ensuring that Adstrative Rules
are not overly burdensome, while regulatory agenaan still
provide for consumer, environmental, and workplasefety
considerations as they carry out their responsgsli*

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 188, S8r21, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE SMALL
BUSINESS REGULATORY FLEXIBILITY ACT," passed Final
Reading by a vote of 47 ayes, and with RepreserttCabanilla,
Karamatsu, Nakasone and Saiki being excused.

Conf. Com. Rep. No. 25 and S.B. No. 46, SD 1, HDAD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 46, SD 1, HD 1, CDadspFinal
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in oppositioihé measure,
stating:

"Thank you, Mr. Speaker. I'm rising in oppositim this measure.
The purpose of this bill is to require a publicaltisure in a timely
manner of proposed changes to compensation packéges
University of Hawaii administrators. Sounds reagsa. But is it?
Consider this.
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"The University of Hawaii is a public universitypgported by
taxpayers of our State. We expect the best. V@eathe Board of
Regents, the President of the University, and th@nCellor to recruit
top-notch personnel. We expect the best. Buthhiisvill hamper
that effort, Mr. Speaker. Allowing proposed comge#ion to be
disclosed for public comment prior to a contradhenegotiated or
signed will clearly damage the University's bargagrposition. This
would frustrate the process by breaking confidéhtiaand
potentially causing some applicants to withdrawféar of affecting
their current employment. Obviously, this wouldlstour effort to
get the very best.

"Think of it this way. Would you put the same ugg@ment on
union negotiations? Of course not. Thank you veugh."

Representative Finnegan rose to speak in suppdhteomeasure
with reservations, stating:

"Thank you, Mr. Speaker. With reservations. | tty and make
this really short. | had some concerns originegause | was going
to vote no, and decided to change my mind. Butt\uhd happened
originally was basically saying, we wanted to attrhe best people
and that might mean high salary. One of the thihgs Office of
Information Practices was mentioning is that irstform, it may
properly be withheld from public disclosure. | knothe
transparency is something that we always talk abodtwe want to
make sure it remains in the forefront of the pultiiat we're being
transparent with them.

"The reason why | have reservations now and néihgono is
because if you have a Board that overpays or giwetracts, a really
high amount of money and that person is not wdnth amount of
money, then you would most likely say, 'Okay, tlgluthe
appointment process, hold accountable the peoptehal appointed
them." Before it used to be the Governor. The dBowr's
responsibility was reflective of them and it wouleflect off the
Governor, and there was, to me, more accountabilkyg it stands,
and | believe that will change, that there is ldssmy opinion,
accountability. And so, now I'm kind of changing rstance and
saying, 'Well, if there's less accountability froine Board level, then
maybe the only thing that we can do is have somgtlike this.'
Thank you, Mr. Speaker."

Representative Marumoto rose to speak in oppasitm the
measure, stating:

"Thank you, Mr. Speaker. [I'm rising in oppositido this
particular measure. I'd just like to point out wtiee OIP office said
in testimony. They testified that the governmemiployees have a
significant privacy interest in proposed compemsati which
generally is not outweighed by the public interastl disclosure.
Consequently, the salary that an agency is progotinpay an
employee is currently not public information andynmoperly be
withheld from public disclosure. This bill runs wder to the
previous point by requiring the Board of Regents disclose
proposed compensation or changing compensatiorcenain UH
administrative posts.

"OIP also went on to note that this bill may netriecessary. The
Sunshine Law, and I'm quoting them now, ‘Curregiles the public
the opportunity to testify on any matters listed tre Board's
agenda." The Board's agenda must provide suffigidormation so
that the public knows what the Board intends tosamer. As a
result, 'although the exact salary that the Boampgses to pay a
specific employee may not be included in the agettta Board is
already required by the sunshine law to provide ficgaht
information to inform the public of its considexatiof an employee's
proposed compensation.'

"Although the goals of this bill are admirable, sleould not place
an under burden on UH that is not necessary. THsé&ntony
presented by OIP presents a compelling case gfha td privacy of

an individual for proposed compensation. Moreotes bill is not
even necessary, as the Sunshine Law offers thécparbbpportunity
for their input. Mahalo.”

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and S.B. No. 46, SB1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO GOVERNMEN
OPERATIONS," passed Final Reading by a vote of y¥ésao 2
noes, with Representatives Marumoto and Meyer gatim, and with
Representatives Cabanilla, Karamatsu, Nakasone Saiki being
excused.

Conf. Com. Rep. No. 27 and S.B. No. 1943, SD 2, RDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1943, SD 2, HD 2, Giads Final
Reading, seconded by Representative B. Oshiro.

Representative Thielen rose to speak in oppositiche measure,
stating:

"Thank you, Mr. Speaker. I'm standing to spegéirsst this bill.
Mr. Speaker, this bill adds biofuel processing Ifaes to the list of
permitted uses in an agricultural district. Whaheerns me is that
it's not just processing facility that will be arpgtted use in the ag
district. It's also the appurtenances associatétl the biofuel
processing plant.

"My concern is that there won't be any land uséere. Once it
becomes a permitted use in the ag district, tliat'sThey can be
built. There's no county land use review that ominimize any
impacts that could occur. Biofuels are really ofast track. The
concern | have about that is that we have natesdurces that are
much better to tap for renewable energy. We hlagenind, we have
the ocean, we have solar, and those are the tnesvable energy
sources. Our ag land should remain in ag produdtipfood for the
people of Hawaii. We're going to need that. Asdavaere conflicts
escalate, we're going to need to know that we @fessfficient with
our food grown right here in the islands. Buy lotait you can't buy
local if it's not grown local, so, save the ag ldod food. Thank
you."

Representative Finnegan rose and asked that #r& @cord an
aye vote with reservations for her, and the Chsordrdered.”

Representative Ward rose to speak in support ef nieasure,
stating:

"| rise in support. Mr. Speaker, with 60% of ag lands from
sugar and pineapple, and yesterday we just ledroedMaui that, |
think, pineapple is closing down. Until those 60%t are empty just
growing weeds, | think we've got to get behind .thi¢/e want to
diversify, we want to sustain. We have to alsoeh&epreneurial,
experimental and open-minded. Otherwise we ar¢ingasur lands
because of the lack of use of them. Thank you,Speaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 19432 SHD 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
ENERGY," passed Final Reading by a vote of 44 age8 noes,
with Representatives Berg, Ching and Thielen votiog and with
Representatives Cabanilla, Karamatsu, Nakasone Saiki being
excused.

Conf. Com. Rep. No. 28 and S.B. No. 56, SD 1, HPAD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 56, SD 1, HD 1, CD 1tledti "A BILL
FOR AN ACT RELATING TO JURY SERVICE," passed Final
Reading by a vote of 45 ayes to 2 noes, with Reptesives Evans
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and McKelvey voting no, and with Representativesbabla,
Karamatsu, Nakasone and Saiki being excused.

Conf. Com. Rep. No. 29 and S.B. No. 1665, HD 1, D

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1665, HD 1, CD 1 pass Reading,
seconded by Representative B. Oshiro.

At 3:40 o'clock p.m., Representative Souki receest recess and
the Chair declared a recess subject to the c#iieoChair.

The House of Representatives reconvened at I#&lo'p.m.

Representative Cabanilla rose in opposition to rifeasure, and
asked that her written remarks be inserted in thenal, and the
Chair "so ordered.”

Representative Cabanilla's written remarks arfelbmsvs:

"With reservations in that the offense to ris¢hte level of a felony
is too severe for some cases contained in the measu

Representative Sonson rose to speak in opposditine measure,
stating:

"Thank you very much, Mr. Speaker. In oppositidfirst of all, |
don't condone anyone abusing a pet. | think treaskould take care
of our animals. In fact, | just purchased a rablitned Pufi for my
daughter three days ago, and | told her that sh&t beiresponsible
for it. If | didn't purchase Pufi, who is a oneayeld rabbit, they
were going to give it to the Humane Society, akddw that they are
going to put it to death.

"So, we saved this rabbit, put it in our backyayalye her in a nice
cage. And, now, my daughter has extra work toadting with me.
I'd like to point to this bill and say that it ieally, really a big step
for us to make causing the death or substantiailybogury to pet
animals a five-year felony. The bill, | think, do@ot treat each
animal the same way, because if you look at thénitieh of pet
animals, it means a dog or cat. That means itdcbaleither a wild
dog or a wild cat that no one owns, and you cdhbsiincluded if
you kill it or cause substantial bodily injury tg you could end up
being in jail for five years.

"For the rabbits, however, because my daughtebbit; Pufi, is
domesticated, if someone were to kill or cause lpadjury to that
rabbit, that would be a five year felony. But antex who's gone to
the backyard somewhere, | don't know if we haved wihbbits
somewhere that's running around in Hawaii, and sbaot it and
cause bodily injury to it, that is not a felonyt'slexempted. A
domesticated pig, if you cause a death of subsfamtidily injury to
it, that will cause you to be prosecuted for a frear Class C felony.
But a wild pig running around in Mililani, runninaround in Ka'u,
somewhere where there are wild pigs, and you cawudeath of that
pig or substantial bodily injury to that pig, thamnot a felony. That's
not even a violation. So, we're treating animalgheir status. Or,
rather, we're giving them a different status.

"When | voted for this bill in Committee and | dal'm voting yes,
| had people calling me and saying, 'Why are yoanging your
vote?' | said that | really didn't change it besmad feel any
differently. | really don't feel that animals shabe treated in a way
that would cause people to be in prison for fivarge | value them,
but | think the law as it exists, one year in jaithink, is sufficient.
This bill goes one step forward and it takes a raigp for us.

"We are a community that's very diverse. We hdifterent
feelings and ideas about animals. But | think tth=a where we take
a cat or a dog, be it a wild cat or wild dog, cllanesticated cat or
dog, domesticated rabbit, or domesticated pig, taeat them as if

they were more valuable than our children left axsc We as a
society should have this discussion.

"l think most of society right now in the Statetdfwaii, does not
support a five year Class C felony for substartiiry or death to a
cat or dog. Not when we still take the same aninsach as
domesticated pig, for instance. If that pig wasagr in a barn, put it
in a slaughter house, we Kkill it, and put it on plate. It's the same
animal. Why do we give it a different status?

"If we really, truly care about animals. If wekéaa cat that's
outgrown its use in the home or because you aréngpyou give it
to Humane Society, and they have hundreds of dogsteey destroy
them, what is the exemption on that? In fact,bitledoes not have
an exemption because it might be problematic.

"Destruction of animals is exempted or you magkempted from
711-A that's contemplated in this bill, that megos can cause the
death of an animal by torture, mutilation, and poisg ... "

Representative Sagum rose to yield his time, &edGhair, "so
ordered."

Representative Sonson continued, stating:

"Thank you, Representative. It does not give =aengtion for
anybody to put any animal to death. If it's anepted veterinary
practice, then maybe that's exempted. Activitiasried on for
scientific research governed by standards accdptestiucational or
medicinal purposes. That means you can take aodagcat and
dissect it. Cropping or docking as customarilycticeed, which |
think is a good idea. But it does not have exeomgtifor anyone to
put an animal, such as a cat or a dog, unless the@mething else
in the statute that exempts them, then the Humaniey, who is the
main proponent of this measure should take a Idothat to see
whether or not they're exempt from killing catskdiing dogs or any
of these domesticated animals that are contempilatits particular
measure.

"I'd like to point you again to page 4. It givikee definition of
what is torture. Torture includes every act, oioissor neglect
whereby unjustified physical pain, suffering or theé& caused or
permitted. That means, Mr. Speaker, that if | give daughter the
responsibility to care for Pufi and for some readaion't do a good
job of supervising her, and Pufi dies, she hasjesbme a victim in
this particular bill because it is any act or onwescausing death,
although it is neglect.

"This is a dangerous bill. | think we're movindittle too fast. |
don't think Hawaii is ready because no matter whighgo on this
bill, we're going to have somebody calling us. Wheoted no on
this the last four years I've been in this Legiglat | got phone calls
saying, 'How would you like somebody stabbing youtie chest?'
When | voted yes on this bill, somebody called md aaid, 'How
could you vote like that?" When | made a commerthé paper, and
was quoting the paper that | think we should prefeman beings to
animals when it comes right down to it, somebodiedane on the
phone and said, 'How dare you? How dare you pleferans over
an animal? How could you say such a thing?'

"There will always be people who will be unhappy matter
which way | go. So, | might as well be honest wjtbu, Mr.
Speaker, and this body. | do prefer humans ovenals. | love
animals. | have pets. But when it comes rightmdawl'm not going
to put anybody in jail for five years for the deatha dog or a cat.
One year is sufficient. It's on the books.

"We're expanding this quickly because of speaiéérest, but |
think it is really, really difficult to craft leglation that is proper,
careful, and that will not have negative consegasndt has unequal
protection for pigs and rabbits. It is unequaltection for any
animal that we put on our plate, really. So, Mpe&ker and
Members, I'm saying this because the public's géingpok at us
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anyway, and who is protecting animals and who istguting

humans? Basically, if you are for this bill, thevél be people who
are for you. If you don't vote for this bill, theewill also be people
for you. Ithink it is everyone's choice.

"I'm sorry for that yes vote. | was compelleddtwso, and | might
as well disclose it. That is the reason why | doyes. I've never,
ever meant to vote yes, but | had to. | would tigghank the Chair
of Judiciary, the Vice Chair of Judiciary and th&ff of the
Committee on Judiciary and the House. They wosdcaétard in this
measure. | know that | put considerable input ithtie and | thank
them for their consideration. But when it comeghtidown to it,
when it comes to put my cast this vote, | feel vatrpngly that we
should limit punishment to one year, which is ore thooks,
especially when we have such a conflicting bill ethbbviously we
are not ready and prepared for. Thank you veryimiuc

Representative Waters rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. In support. Pet animalsvide
companionship and enjoyment to their owners. Haommitted
against pet animals causes significant emotionsiredis to their
owners. Thus pet animals are protected by thisfeprovision and
that's what this bill does. It strengthens Hawainimal cruelty law
by creating a Class C felony offense of crueltgmémals in the first
degree.

"In criminal law, there are three things that mrguired. You need
an act. You need a state of mind. And you neeesalt. In this
case, the act is to torture, mutilate or poisorau Yiave to do one of
those three things. You have to intend to tortomatilate or poison.
It has to be a conscious object to do this. Orlyave to knowingly
do this. And it has to cause a specific resuét,réésult being death or
serious bodily injury. Death is death, of courdgut HRS defines
serious bodily injury as an injury which causesubssantial risk of
death or serious permanent disfigurement or prigtdadoss for
impairment of a bodily member or organ. And thatestof mind
applies to all those elements. And as well, ittodse a pet animal.

"So, if there's a pig and you're hunting it, itst a pet animal.
You're not a felon. You're not a misdemeananteeitht applies to
pet animals. So, again, this is for the most sisriof acts against pet
animals. The reason is because like | mentioneonset; that for
many people intentionally or knowingly killing ormgsing bodily
injury to their pets causes huge injuries to them.

"And, by the way, just for the Members' informatiave're only
one of nine states, | believe, who doesn't hawe tAind this bill does
not deal with cockfighting at all. If you noticke definition of pet
animal, chickens or cocks are not included théMe also put in an
exemption where you clip the tail or clip the ear$hat's not a
felony.

"We put an exemption in for pest control peoplerfassdemeanor
offense. If you intentionally kill a pet animal e you tent the
house, well, that's a felony because you intenddahowingly did it.
But if it was reckless, you're not a criminal. \did do a lot of work
on this. We had the input of the Labor Chair. Andthe way, he
wrote half the bill. Anyway, thank you, Mr. Speake

Representative Herkes rose to speak in oppoditidhe measure,
stating:

"Thank you, Mr. Speaker. In opposition. Thd tase, | reserved
the right to vote no on this bill. Mr. Speakehdve two dogs that |
adore. | would never hurt them. In fact, they lgetter medical care
than most people in my district.

"When | was at Cornell Hotel School and takingrses in food,
we were required to go New York City and watch #teughter of
chickens and steers. | know that's not coverethlsybill, but you
want to talk about cruelty to animals. What theytd the chickens.

They put them on a conveyor belt. The heads ame éone. The
heads were sliced off. Then they're dipped inffiarand the rubber
rods knock off all the paraffin. The chickens ilamy cases are still
alive.

"In the case of kosher kill for cattle, which ifiat is done in New
York City, the cattle are lifted up by their feative. The rabbi slices
their throat. To watch that, and it was almosy88rs ago that | took
those courses, it still sticks in my mind.

"So, if we want to talk about cruelty to animail®& need to go way
beyond pets. If we're really going to talk abdats talk about it.
Thank you."

Representative Cabanilla rose to speak in opposito the
measure, stating:

"I'm still in opposition, Mr. Speaker. | just wato continue my
comments regarding the charge of felony. It sekkaswe believe
that harshening punishment is affixed to everyththere is, and it's
an easy way to fix something in our minds. But neeeived and
heard different discussions repeatedly in this Jbemn that
harshening punishment really does not deter critteonly sounds
good, but it doesn't work. We heard that sameudson on the
three strikes bill and we still affixed it. Welkthade it to be 30 year
mandatory, and I'm bringing that same discussitmtims right now.
And | think that this is just the practice of tHzhamber and I'm
saddened by that. That harshening punishmentitly solution
that we can come up with.

"And, again, on the special status of animalg heard multiple
times of children getting killed by vicious dogaitltyet we never do
anything about it except to destroy the animal. n&eer go after the
owner and make it a felony charge for them. Thexrdot of inequity
in this Chamber, Mr. Speaker, and | say this is @inthem. This is
definitely a special interest for people with spéatature in which
their initiatives and mandates are heard. Thank'yo

Representative Ching rose to speak in supporthefrheasure,
stating:

"Thank you, Mr. Speaker. In strong support. Ehkave been
many arguments on this bill, I think, over this Ses, and the most
recent one about comparing this to chickens. @miskl will repeat
for the third time, chickens and cockfighting a@ m this bill. |
want to also ask that the words of the Represeetafi Kailua, a big
pet loving community, be entered as my own.

"In this bill, I count six times that pet animal ieferred to. Pet
animal. Not wild boar. Not wild chicken or wiléral cats, but a pet
animal. And then domesticated pig. | submit tthas bill is not
against humans or against pets; or raising petshoman level, or
lowering humans to a pet level. What this bilaisout is, it's against
cruelty. That's how I read this bill. It's agdinauelty.

"I personally think it's time we take a stand agaithose things
that are uncivil. We have one of the worst rateshie nation for
pedestrian fatality. We have one of the worstg@tethe nation for a
number of things, in this State that calls itse tAloha State, and
which bases its industry on tourism, which is thegitality industry.

"Relatively, in making things well. What do yowallccruelty?
There is an old saying, 'Even a dog knows whembén kicked', and
no pun intended. Letters to the editor, phonescédistimony. We
have one of the highest rates of pet ownershiénUnited States,
and I've gotten numerous calls on this bill. Thesre a lot of people,
they are not pet owners, that don't like what tiedyearing.

"If | can just briefly go through a few. Try thime. Someone
coming on to your private property and says to fgheson who is
trespassing, 'Stop, stop. It's a pet pig. Itfsetpig." The person
proceeds to come on your private property, takehetacin hand,
mutilate the pet, cut off one of its legs and rdinvdth it. The pet,
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for however you feel about pigs and all that, teegig was actually
one of these, like the dog for one of the bankswals a movie star

pig.”

Representative Green rose to yield his time, d&®d Ghair, "so
ordered."

Representative Ching continued, stating:

"Thank you. Conjure up this. Conjure up that sorme coming on
to your private property. | mean, relativity. Yewant to go with
relativity. Nothing's cruel, nothing's bad, notjigy uncivil. But
when something like that happens, it's a littldedént. This bill, |
think, is a very well thought-out bill. It tooklang time and we kept,
in the past denying this bill. Deny, deny, dengny this bill. We
took out the cockfighting. What we're talking abisudecency here.

"I've said this before on the Floor. In particulamust admit, |
believe in dogs. Dogs have earned the distincibman's best
friend. They fought along side our people in wahey've died for
it. They've been allowed on the floor of Congre¥hey take care of
our people. In some cases, they're the only fafoilysome of our
members of society, for people without companidos,the blind.
Some of them for elders, for people who have, at, flaey show that
dogs have very much an effect on mental illnesspgaple who are
depressed. They've earned their right as mant$risgsl.

"I have friends on the mainland that are justkimg, | can't get
over what's going on in the Aloha State. | domtlerstand why
they're still one of nine that just won't do thighis is a very well
thought-out bill. There are a lot of exemptiorighink that's a step
in the right direction. If we're going to step tnds civility, it is to
say that we are anti-cruelty. And | think thatisatvthis bill is about.
We know the difference. We're not talking about jkicking a dog.
We're talking about cruelty. And for those thaterstand that we
don't allow that and the link between that, ancrlatiolence for
people who have that sort of thing.

"I might add that it's one of the symptoms, whieeyttalk about
serial killers, etc., it's one of the symptoms.rifgaruelty to animals
and continuously, how that can affect someone if were to hurt
their animal, and what that does to another perddhink it's pretty
clear. This is not a frivolous bill, and | do takmbrage against it
being cast that way. Thank you."

Representative Lee rose to speak in oppositiothéomeasure,
stating:

"Mr. Speaker, | rise in opposition. Mr. Spealedon't think it's
any secret that | love animals. I've handfed, ed¢ckand nursed my
16-year-old dog, Flash, through several illnesseklaget up to take
him outside, two to three times at night. Anottleg of mine was
rescued from a garbage heap and nursed to hedjtiive cats have
been rescued as abandoned kittens screaming irehimthe night,
or starving adult cats that no one wanted. [\sewed many baby
birds, handfed and protected them until they cdlyldor given them
a quiet place to die.

"A few weeks ago, | stood on the Floor of the Hoaad said that
this bill is long overdue. 1 still think that. ni' really sorry because |
support the contents of the bill. But, today thegislature and,
particularly, the Senate has got its priorities mg:o We need to take
a good look at what or whom we should protect.

"About two months ago, a little three-year-old &aOkutani died
after being left in her seat in the back of a dbalane. It must have
been a horrible death. The car's temperatureylikede to over a
hundred degrees, and her body temperature to 10B&odegrees,
causing her to have a severe dry mouth, eyes, kind She may
have convulsed and vomited, and probably aspirat8te surely
screamed in terror, but no one came. No one wexe to listen and
she died alone.

"So, Mr. Speaker, in good conscience, as a nurdeaanother of
four, and a grandmother of two little girls abobetsame age as
Sarah, | can't vote for this bill until the Legislee gets its priorities
straight and passes a bill to protect and prevantiés to children
left alone in cars.

"Senate Bill 1665 creates a Class C felony. éndéise of the Keiki
Bill, all that was asked for was a fine. A finer.Mspeaker. Only
$200 for the first offense; something that may hsaeed a little life.
Inexplicably, that was turned down by the Senafberefore, | vote
no on this bill with hopes that we decide to conaekbnext year
when we're thinking more clearly to pass bills thaitect both our
children and our animal friends. Thank you, Mre&ger."

Representative Meyer rose in opposition to thesmeaand asked
that the remarks of Representative Lee be enteredel Journal as
her own, and the Chair "so ordered." (By referemtg.)

Representative Bertram rose to speak in suppothefmeasure,
stating:

"I'm standing in strong support. | understandtlaé discussions
been going on, but | think it's true from everythihat we do have to
stand sooner or later for animals; for those whotcgpeak up and
animals are one of those. Our whole society &with violence, not
only to each other and ourselves, but to all tireggharound us. So,
whatever step we can take is good.

"l also don't agree with heavy fines or heavygriserms. | don't
like it. But we do need to send a very strong mgeout there that
any life that's above a plant, is precious and seedbe protected.
And it says a lot about who we are that we doaddrthat off for
anything, and that we do protect the very thingat thre in our
protectorate. So, | vote very much in favor obthi

Representative Evans rose to speak in suppoheofieasure with
reservations, stating:

"Thank you, Mr. Speaker. | rise with support wittservations.
As the Chair of Public Safety, | need to point that this bill does
not have an appropriation. It does not look atuayson the impact
that it may have on our facilities because it dbase a Class C
felony in it. That concerns me.

"| like the idea that we're addressing the crugtgnimals because
I, like others that have spoken, believe that pedhbt who can
mutilate and do it viciously, could psychologicalyave problems
with them. | don't know if throwing them in jaibrf five years is
appropriate if you don't have the mental healthiises and the
treatment services necessary. You put peopledretlike this, that
may be extremely angry, just venting themselvesaananimal.
What happens when you put them in prison for fiearg and let
them seethe? Where do you solve that problem @if thternal
anger? So, you put them right back into the conityuwamd again,
they may commit a crime.

"So, if we're going to step up and say they neebet put in jail,
then we'd better have the services and the progaachshe facilities
for them. Thank you."

Representative Yamane rose to speak in suppdtteofneasure
with reservations, stating:

"Mr. Speaker, I'm standing up with reservationsast year this
Legislature moved to make our shelters expandldavgiets, and as
the introducer of the bill, | committed to suppogiour friends and
family members of the four-legged type. But | vedso moved by
my colleague from Mililani, so | will be voting witreservations."

Representative Sagum rose and asked that the @lerkd an aye
vote with reservations for him, and the Chair "sdeoed."
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Representative Awana rose and asked that the @edrd an aye
vote with reservations for her, and the Chair "steced."

Representative Berg rose and asked that the @Geded an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 1665,1HGD 1,
entitled: "A BILL FOR AN ACT RELATING TO ANIMALS,"
passed Final Reading by a vote of 41 ayes to 6,naéh
Representatives Chang, Herkes, Lee, Meyer, Sonson Souki
voting no, and with Representatives Cabanilla, Kex@u, Nakasone
and Saiki being excused.

Conf. Com. Rep. No. 30 and S.B. No. 1833, SD 1, HPCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1833, SD 1, HD 1, Gaads Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in oppositictiné measure,
stating:

"Thank you, Mr. Speaker. I'm rising in oppositimnthis measure.
This bill talks about the Family Leave Act. Thenfily Leave Act
pertains to companies with a hundred or more enggleybut neither
big nor small businesses should have their managerights taken
away, especially, in these instances where theyeapgred to permit
employees to take up to four weeks of family leave.

"This bill changes the phrase, "employee or emgibipy deleting
the word "employer." It unilaterally permits an gloyee to elect to
use accrued paid leave, including vacation, petsamgamily leave,
for any part of a four-week period of family leapeovided under
law. The Family Leave Act provides a presumptioat four weeks
of family leave is: number one, unpaid; and nunther, restricted
to four weeks, unless otherwise agreed upon by botployer and
employee, referring to an accrued ten sick-daytloniemployment
or collective bargaining contract.

"Under the Family Leave Act, employers who provgiek leave
are required to allow employees up to ten sick daygart of the
four weeks. It currently defers the election te &mployee for up to
half of the time. Passage of this measure allangl@yees to usurp
managerial decision-making authority which greathpacts other
employees, operations and customer service.

"I have more remarks, Mr. Speaker, but | will jussert them in
the Journal. Thank you," and the Chair "so ordéred

Representative Meyer's written remarks are agvisi

"For any part of the four weeks, an employer magcto hire a
temporary employee for the remaining two weeks aray simply
not be able to afford the cost of two employees doe position
during the four weeks. Employers are substantieliigllenged by
having to identify qualified replacement for shtetm placements.
Also, when they do find replacements, it is extrinoostly on the
front end of the employment and training cycle.

"This bill is one-sided and places a disadvantageemployers
who have generously provided paid leave that weenied to apply
to absences caused by reasons under the HawailyHazaive Act.

"Permitting either the employee or employer issogeble in the
context of an employee/employer relationship.  Hhpéoyees
anticipate the need for anything different, empisyshould not be
forced to concede if it is not in the best intexdsthe company. The
existing provisions do not prohibit employers tdwudarily permit
employees the unilateral choice to elect if thathisir company
policy and non-discriminatory.

"It is one-sided as employers will have no guidarfiom this
measure or legal recourse because even the DigfciIR points
out that there is no provisions for enforcementregulation, or
guidelines for proper accounting of paid and ungeidrs during the
four weeks, or even at termination.

CLOSING

"The current version of the Family Leave Act adsely provides
the public with protection from losing their job&i@n they need time
to take care of their personal or immediate farhiéalth concerns
within a four week period.

"The Supreme Court consistently decides in faviopreserving
management rights when management decisions dofrioge upon
or abuse employee's rights. We should vote theesaay. | urge
my colleagues to vote WR or NO. Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 18331SHD 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO FANLY
LEAVE," passed Final Reading by a vote of 46 ayed ho, with
Representative Meyer voting no, and with RepresieetaCabanilla,
Karamatsu, Nakasone and Saiki being excused.

At 4:14 o'clock p.m., Representative Magaoay retptea recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at &clitlo’p.m.

Conf. Com. Rep. No. 31 and S.B. No. 1004, SD 2, 12DCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1004, SD 2, HD 2, Caads Final
Reading, seconded by Representative B. Oshiro.

Representative Carroll rose in support of the mieasnd asked
that her written remarks be inserted in the Jousaad the Chair "so
ordered."

Representative Carroll's written remarks are bevis:

"Thank you Mr. Speaker.
remarks on this measure.

In support and | woukklio present

"Mr. Speaker, the purpose of this bill is to irese access to
mental health care by establishing requirementsemunghich
qualified, licensed psychologists practicing at efedly qualified
health centers may prescribe certain types of payopic
medication under the general supervision of a na¢diactor.

"S.B. 1004 represents a viable solution to addtieassignificant
access to mental health care problems that plague State's
medically underserved areas and populations.

"S.B. 1004, H.D. 2, S.D. 2, C.D. 1 has been amé:sgeeral times
to include significant changes that effectivelyp@sd to safety and
training issues raised during the Legislative S#ssiThese changes
include: 1) increased training hours to exceedehequired by the
Department of Defense's PDP; 2) limiting the practio Federally
Qualified Health Centers only and not other clinicsunderserved
areas; and 3) improved language to further clatify supervisory
standards.

"Rural areas such as my district and others, a@gmphically
isolated, impoverished areas and their resideetinaa state of crisis
when it comes to getting the mental health carg theed and
deserve.

"One doesn't have to look far to see the devastagifects of
substance abuse, particularly ice. According Jostice Department
report, "Hawaii has the worst crystal methamphetengroblem in
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the country and it is destroying families and comities with 40%
of people arrested by police in Honolulu testingsipee for
methamphetamine use.

"Increasingly, community health centers in rurafl airban areas
are the providers of behavioral health care iniski-communities
because their patients, who typically have a numibfersocial,
educational, economic and health problems are tii@ly even than
the norm to suffer from depression, anxiety andeotmental
disorders. At the same time, they are much lésdylito have access
to any behavioral healthcare providers other tihase who work at
the health center.

"The homelessness, domestic violence, and suitidgsoccur in
our State on a near daily basis, are also prevatehtevastating and
warrant attempts to improve and re-establish dffeanental health
treatment approaches. S.B. 1004 represents suclattempt.
Oftentimes, these problems are the end result whalostressors that
go untreated and become chronic, lifestyle problemsThe
Community Health Centers are positioned to proviuaistic,
integrated care that could effectively treat arelvpnt problems such
as depression, anxiety, and substance abuse fritimggeorse.

"The Hawaii Primary Care Association, along witie tmajority of
Community Health Center CEOs, EDs, and Medical @es, have
testified in strong support of S.B. 1004. They d@ome to rely
heavily on licensed clinical psychologists as mermsbef their
primary care teams to provide holistic, timely, amdegrative
behavioral health and primary care services.

"The Molokai Ohana Community Health Center and Hena
Community Health Center are both in my district amduld be
positively impacted by this piece of legislation.

"Hana is in one of the most isolated areas of State. Their
unemployment rate is 13% and almost half of theilfasthat reside
in Hana (47%) fall below the 200% Federal Povertyél. Hana has
the highest infant mortality rate in the State amdets federal
designations for a mental health professional sigertarea and
medically underserved population. Fifty-one petagithe clinics'
patients are either under- or un-insured, and 49% Mative
Hawaiian.

"On Molokai, the Community Health Center was elishled in
2004, and also serves an island community thabees designated a
mental health professional shortage area, as veeld anedically
underserved area. Ninety percent of the patidras ftequent this
health center live less than 200% below the Fedeozkrty Level,
62% are either under- or un-insured, and 33% atw@&Bawaiian.

"These community health centers are typical ob¢hacross our
State in that among the patients they serve, 708irameed of
behavioral health services. However, in 2005, ahlgut 11% of the
community health center patients actually receitkeése needed
services. With extremely limited mental healtheredl networks in
rural areas, and an overburdened mental healtbraystatewide, the
community health centers have become the de faettahhealth
system in many communities.

"Depression and anxiety are the two most oftegriiaed mental
health conditions in Hawaii's community health eest accounting
for 60-75% of all patient visits. These conditidres/e been linked to
strikingly higher costs; thus, people who repontspgtent untreated
depression have annual adjusted medical costsatkatf 0% higher
than those who do not report having depression.

"We cannot ignore the fact that the community tmeaenter
community is largely in support of this bill.

"The CEOQ's from Waianae and Waikiki have testifiegherson at
recent hearings. The medical director, Dr. Dan nsim from
Molokai Community Health Center was also here a¢ fhst
Consumer Protection hearing testifying about thyh fojuality of care

provided by the psychologists he has worked withisncenter. Dr.
Ric Custodio and Dr. Bob Bohnert have also testifien
overwhelming support based on their real life edgrere in working
with psychologists who have already received sortaéraining in
psychopharmacology and provide irreplaceable sesviic both their
primary care clinics and emergency room departmenthe
community health centers know what they want, ahdtwill work
best for their patients. They want the psychoksgigho are already
working successfully on their teams to receive aded training to
enhance their ability to manage the medication aspef the
behavioral health patients' needs, and to prowigebination therapy
(both medication and talk therapy) which has proteebe the most
effective treatment approach for multiple psych@agproblems.

"Community health center doctors are overwhelméth wheir
patients' behavioral health needs. They delivéf dfaall mental
healthcare in the U.S. and account for more thamthirds of all
psychoactive agents and 80% of all anti-depressauite U.S.

"In a survey of our local community health cerdectors, primary
care physicians reported the top three functiory tee as essential
in the primary care setting: (1) behavioral heailtitervention
(therapy); (2) psychotropic medication consultgtiand (3) relapse
prevention/compliance enhancement. Combinatiomagye (both
medication and talk therapy) is the most effectreatment approach
for the most common problems seen in communitythesnters.

"Psychologists have proven to be leaders in sgriiawaii's rural
and underserved populations and have been doiimg B of the 13
community health centers and in the Native Hawaiaalth systems
since the year 2000. These clinics include: WagarCoast
Comprehensive Center, Waimanalo Health Center, Biipic,
Ho'ola Lahui-Kauai Community Health Center, MoloKzmmunity
Health Center, Hana Community Health Center, Wesiwaii
Community Health Center, Kalihi Palama Community alte
Center, Kokua Kalihi Valley, and Na Pu'uwai Nati¥awaiian
Health Care System.

"It's time to pass this much needed legislatiod gat necessary
care out to the thousands of primary care patishtshave problems
that, if left untreated, will result in unnecessaiyipairment,
suffering, and devastation."

Representative Carroll also submitted the follgvietter to the
editor:

"We must take exception to the letter claiming thassage of a
measure to provide prescriptive privileges to psj@gists would

make mentally ill people second class citizens.is T# just one
more piece of sensationalist misinformation. Here the facts
about the bills we support that would expand whiaperly trained

psychologists can do:

ONLY psychologists who have completed a rigoroudtifyear
post-doctoral training program in psychopharmacplaguld be
eligible for the expanded privileges. That methrey will have an
educational background comparable to other primagre
providers who can prescribe these medications.

ONLY a limited range of prescription medicationdlvaie on the
psychologists' formulary. That means they'll be itéa to
prescribing drugs for people with anxiety and depi@n. They
will NOT be prescribing drugs for people with saphrenia, bi-
polar conditions, or other problems that should fgreperly
managed by a psychiatrist.

ONLY the appropriately-trained psychologist who giiee at
COMMUNITY HEALTH CENTERS will have these privileges
and ONLY when they are working as a part of teanthwi
physicians. This means that psychology preseeiractice will
be limited to places where there are considerahlaet needs,
where quality improvement and evaluation processesn place,
and where systems and practices are establishemett the
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particular needs of people with neglected healtloblems
complicated by economic, educational, and cultbeatiers to care
elsewhere.

As Richard Bettini, CEO of the Waianae Coast Coingnsive
Health Center, noted in recent testimony, "Presegpauthority
for psychologists is what most community healthteen want.
Give us some credit. We're the people who care atmsut what's
best for our clients and know what works."

Paul Strauss,
Executive Director of Waikiki Health Center and Bob&hair

Beth Giesting, CEO Hawaii Primary Care Associatioh the
Hawaii Primary Care Association"

Representative Brower rose and asked that th& @eord an aye
vote with reservations for him, and the Chair "steved."

Representative Finnegan rose to speak in opposito the
measure, stating:

"Mr. Speaker, I'm voting no on this measure, CZIR Just quick
comments. The only reason why I'm voting no isdoise I'm unsure
whether or not we meet all the LRB recommendatam the DOD
requirements, and I'm wondering if all those thimgge met. From
what | understand, the DOD requirements are quifemsive and
we're still not sure if that meets that. Thank.you

Representative Meyer rose to speak in oppositioihé measure,
stating:

"On Conf. Com. Rep. No. 31, Il be voting nodanhave some
remarks | want to insert in the Journal. I'm not the Health
Committee, but it seems to me, I've heard a loutbds. | wasn't
aware that actually only two states in the Unitéatés have passed a
law similar to this. During the 2007 Session alolegislators in
California, Georgia, lllinois, Mississippi, Montarend Tennessee
have all rejected similar legislation. It doedotbk like this is an
issue that's been embraced in a large way acresotintry.

"With the huge difference in training, and the tfathat
psychologists have no medical training whatsoelvéhnjnk the 660
hours are just a 'smidgen’ of the ten-year trainiveg psychiatrists
have had. So, | would caution my colleagues herenbve very
cautiously on this. This is not something that basn universally
accepted and it definitely could create problemsttie very people
that you think you're going to help. Thank you."

Representative Meyer's written remarks are agvisii

"Mr. Speaker, | am in opposition on CCR 31, whiatows
psychologists practicing at federally qualified Kieacenters to
prescribe certain types of psychotropic medication.

"This bill may cause more harm than good. Even Bloard of
Psychology sent in testimony in opposition to this The Board of
Psychology stated this bill is not as stringenttes formulary that
was used by the Department of Defense PDP prograthBoard
members agreed that the training model in thewzlk not sufficient
for psychologists to prescribe psychotropic drugs.

"The lack of training this bill requires for a m$wlogist to
prescribe psychotropic medication is inadequate.urreédtly, a
psychiatrist must perform forty-eight months ofatitic training and
forty-eight months of clinical training for a totaf ninety-six months
before they are allowed to prescribe psychotropedioation.

"In this bill, it would only take a psychologisbdr months to
complete the required 660 hours of classroom in8tm and only a
little over one month to complete the 400 hourglifical training.
This bill would allow a psychologist to prescribesyphotropic

medication in less than six months of full-timanmag, while it takes
a psychiatrist eight years to complete his or raning.

"Instead of helping the mentally ill on Hawaiijghill will give
second-class services to a portion of our populdtiat need the best
care available. We are avoiding the question of wik are losing
more psychiatrists in Hawaii and substituting acpeca that may put
our vulnerable population at a greater risk. Thpok."

Representative Green rose to speak in supporhefnieasure,
stating:

"Thank you, Mr. Speaker. Just very brief commentsupport.
We've talked at length about this on numerous aéaeas | would
only say that | would reassure the Members that hewe
strengthened language further in the last reitmatif the bill. So,
for those of you who've had reservations and bgeonuthe bill, it is
tighter; it is stronger.

"I know we have philosophical differences of opims about this.
| won't go into them because it's a long day andhage a much
longer day ahead, but | do believe this will bee Dill. Thank you,
Mr. Speaker."

Representative Awana rose in support of the measnd asked
that her written remarks be inserted in the Jousarad the Chair "so
ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | am in support of CCR 31, SB 10882, HD2,
CD1. This bill will allow qualified, licensed pslgologists practicing
at federally qualified health centers to prescrdeetain types of
psychotropic medication. Community Health Centékg one on
the Waianae Coast, are at a distinct disadvantageciuiting mental
health professionals — financial resources aredidn- yet, the needs
are great. Clinicians, including our psychologisise required to
perform a broad range of services. Because ofirtited funding
sources, the existing positions for psychiatrists also limited.
Available psychiatric positions may be providedagtart-time basis
only.

"Psychiatrists are not in favor of going out toesh rural
communities. In order for a psychiatrist posititm be feasible,
psychiatrists need to spend most of their timehim @rban centers
where they are able to generate more revenue. This
understandable and | find no fault in psychiatristdowever, we
need to support patients and those who work in thel
communities — our psychologists. As | understathe, bone of
contention is an educational component that hasesibeen
adequately addressed so patients can be servidelly. saMr.
Speaker, active steps must be taken to addresnenally ill. This
bill will assist in addressing this concern. Thawki, Mr. Speaker."

Representative Ching rose and asked that the Cémdrd a no
vote for her, and the Chair "so ordered."

Representative McKelvey rose and asked that teek@écord an
aye vote with reservations for him, and the Chsidr drdered."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 10042 SHD 2,
CD 1, entited: "A BILL FOR AN ACT RELATING TO
PSYCHOLOGISTS," passed Final Reading by a vote7oayes to
20 noes, with Representatives Chang, Ching, E\@nggegan, Har,
Ito, Lee, Magaoay, Manahan, Marumoto, Meyer, PiSenson,
Souki, Thielen, Tsuji, Wakai, Ward, Yamane and Yahita voting
no, and with Representatives Cabanilla, Karamdtgkasone and
Saiki being excused.

At 4:23 o'clock p.m., the Chair declared a recsshject to the call
of the Chair.
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The House of Representatives reconvened at 4cistlo’p.m.

Conf. Com. Rep. No. 32 and S.B. No. 1400, SD 2, BDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1400, SD 2, HD 3, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Marumoto rose in support of thesomesand asked
that her written remarks be inserted in the Jouierad the Chair "so
ordered."

Representative Marumoto's written remarks areksafs:

"Mr. Speaker | am in support of this measure. Timpase of this
bill is to protect elderly consumers in our comnti@si by requiring
financial institutions to report suspected finahciuse. As a
member of the Kupuna Caucus and a duly appointedfe@ze, |
believe | must stand to give okmpunaa voice in this body.

"Our elders have given so much to us. They haveg the way to
many of the freedoms we enjoy today and provideavitis loving
homes. They protected us when we are young, awdweoare in a
position to protect them.

"The National Center on Elder Abuse has statetiabeording to
the best available estimates, between 1 and 2omifimericans age
65 or older have been injured, exploited, or otlegwnistreated by
someone on whom they depended for care or protecfitlle Center
estimates that only one in twenty five of casefirencial abuse get
reported, and that there could be as many as anagéstl 5 million
incidents of financial abuse against the elderly.

"Mr. Speaker this is a scary thought that peopteild prey on
some of our most vulnerable. It is even scarighitak of how many
of these incidents go unreported. Mr. Speakes ifor this very
reason we need this bill. When a financial insittu suspects that
there may be some type of financial abuse, they aahin the
Department of Human Services to initiate an ingedion.

"Financial institutions may be the first to becoraware of
financial abuse directed at our elderly. They wedé® the elder
engaging in banking activity that is unusual odéviating from the
norm. Without this law it is too easy for themttwn away for fear
of getting involved or become insecure if theirgpactive suggests
abuse.

"This bill sends a strong message to the citiz&hblawaii that
financial exploitation of elder dependant adultdl wb longer be
tolerated, and that otkupuna our elders, should be held in high
esteem, honored, and protected instead of victinize

"Mr. Speaker for these reasons, | am in suppotthisf measure,
Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 14002 SHD 3,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
FINANCIAL ABUSE," passed Final Reading by a vote4if ayes,
and with Representatives Cabanilla, Karamatsu, dtai@and Saiki
being excused.

At 4:28 o'clock p.m., the Chair noted that theldwing bills
passed Final Reading:

S.B.No.188,SD2,HD1,CD1
S.B.No0.46,SD1,HD1,CD1
S.B. No0.1943,SD2,HD 2,CD 1
S.B.No.56,SD1,HD1,CD1
S.B. No. 1665, HD 1,CD 1
S.B.No0.1833,SD1,HD1,CD1

S.B. No. 1004,SD 2, HD 2,CD 1
S.B. No. 1400, SD2,HD 3,CD 1

Conf. Com. Rep. No. 34 and S.B. No. 228, SD 1, HDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, and the tepbrthe
Committee was adopted and S.B. No. 228, SD 1, HCD,1,
entitled: "A BILL FOR AN ACT RELATING TO GRAFFITI,
passed Final Reading by a vote of 48 ayes, andRéfiresentatives
Cabanilla, Karamatsu and Nakasone being excused.

Conf. Com. Rep. No. 35 and S.B. No. 1603, SD 2, RDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1603, SD 2, HD 2, Giads Final
Reading, seconded by Representative B. Oshiro.

Representative Tokioka rose to speak in suppoth@fmeasure,
stating:

"l rise in strong support. Thank you. | wanthank everyone for
the time given on this issue, and | know each Cdtemiworked
very, very hard on this. | just wanted to hightighcouple of things
Mr. Speaker, on Act 190 and what it does. | wtake too long.

"Act 190 has given the counties and agenciesi®pist ten years
liability protection from signs posted on countyabkes. This bill
makes it permanent. This will certainly assist ¢benties in claims
for accidents which may occur on county beaches.example, on
the Island of Kauai was a sign was posted in ara,as;d a
gentleman went down to swim in this area. The sgys, 'Don't
dive into the beach. It's a very dangerous caoriti He dived in.
This happened seven years ago. The County igletiling with this
liability issue, so, I'm certain that this will lpein that area.

"Another thing that this bill addresses, Mr. Spakis an
indemnification for the counties and | can give youexample. On
Kauai, we have a convention hall that the Departnoérieducation
uses for children, whether it's listening to Fravédima or for plays
that the Department of Education puts on. WhenQbenty hosts
these functions for the Department of Educationictvhs a State
function, the county is held liable. But if thensathing happened in
reverse, where the State were to use a countytyadils different.
The liability is not there.

"So, | really want to thank everyone for working this particular
bill because it means a lot to the counties, akdow the counties
are very appreciative. What the counties couldehdene was the
counties would not have allowed the State, the Bepmt of
Education to use those facilities, but to my knalgle, they have
never done that, and they've wanted to make satdhhb best things
happen for the people in the community. So, thankfor that.

"The bill also extends the sunset date for Actsad 170, and
provides for a taskforce to work on a possible atpe amendment
in 2010.

"In closing, Mr. Speaker, | want to thank the SerRresident, the
Senators from Kauai, Kalapana, Hilo, and both Sweafrom
Kaneohe. | also want to thank the entire Houseldeship for
stepping up to the plate on this bill and, espigidhe Chairs of
Judiciary, and Water, Land, and Hawaiian Affairs feking the
Committees to Kauai to listen to the issue. Asywee should know
in here, Kauai has the most liability claims foowning in the entire
State. And if I'm not mistaken, the entire countr. Speaker.
Thank you very much, Members, for allowing me tineetand, Mr.
Speaker, thank you very much."

Representative Finnegan rose to speak in suppdhteomeasure
with reservations, stating:

seconded by
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"Thank you, Mr. Speaker. I'm in support, but | dave
reservations. Thank you, Mr. Speaker. This i€y good bill just
like the previous Representative has said. Thstiurethat | have or
the part that | have reservations on is that thmougthe Session, my
understanding is that this bill did go through 8ession without the
part about extending the statute of limitationsdotions against the
county for damage or injury from six months to tyears. | believe
that there was a bill that was introduced to dd, ttieat was never
heard. This part of the bill was added in Confeee@ommittee. I'm
not sure that if it passes, whether or not thisipaar provision had
public testimony on it or not.

"It does contain the language or similar languihige | believe the
Governor had vetoed in the past. When you're dsargething like
this, | can see why the language was put in thbtaybe it's kind of
like a balancing effect, having or extending the rsionths to two
years. However, we should not be considering sioatate in the
game in Conference. So, my reservations, becheshilt is a very
good bill and helps counties as well as the Cowoftifauai, | stand
with reservations on that particular part."

Representative McKelvey rose in support of thesueaand asked
that the remarks of Representative Tokioka be edter the Journal
as his own, and the Chair "so ordered." (By refeeeonly.)

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 16032 SHD 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
LIABILITY," passed Final Reading by a vote of 48eay and with
Representatives Cabanilla, Karamatsu and Nakasging bxcused.

Conf. Com. Rep. No. 36 and S.B. No. 162, SD 1, 2DCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 162, SD 1, HD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Ward rose to speak in support ef nieasure,
stating:

"On Conference Committee Report No. 36, | risesuipport and
have always been in support and will remain in suappexcept |
have a very puzzling question | want to ask. Tilschanges the
Friends of lolani Palace, to be called the Statdafaii Museum of
Monarchy History. My question, Mr. Speaker, tdeitthe Chair or
the originator of the bill is: do they become atpdrthe government
now because we call them State of Hawaii? Do thegome
something different than the 501C-3? What actuallythe last
change in the Conference Committee is being dodenanare asked
to vote on today? Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and S.B. No. 162, SEDL2, CD 1,
entitted: "A BILL FOR AN ACT RELATING TO IOLANI
PALACE," passed Final Reading by a vote of 48 ayex] with
Representatives Cabanilla, Karamatsu and Nakasging bxcused.

Conf. Com. Rep. No. 38 and S.B. No. 138, SD 1, HDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 138, SD 1, HD 1, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Marumoto rose in support of thesamesand asked
that her written remarks be inserted in the Jouad the Chair "so

ordered."

Representative Marumoto's written remarks ar@imifs:

"Mr. Speaker | am in favor of this measure. Thilswill help to
ensure that one of Hawaii's most beloved natuealsurres, Diamond
Head, is preserved and cared for. The bill marsdtiat 55 percent
of the admission fees charged will be used to coepair and
maintenance and operations at the national monument

"As a historical footnote, the Diamond Head monomwas
established right after Statehood, in 1962, togutothe slopes of the
crater, as well as the view planes. Since thag,timillions of people
have visited the crater. Last year alone, 60008@ple made the
hike to the summit with almost 90 percent of thiisted as visitors,
according to the Hawaii Tourism Authority.

"Thus, with all that traffic, it's important to k& sure that the
monument is properly maintained. This bill set®d@asnecessary
funds to ensure those important tasks are compsgtege can enjoy
our treasure forever.

"This bill is a good bill. |thank Senator Sanoil for introducing
it, albeit in a different form, and | urge all mpleagues to vote
yes."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 138, S8011, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO DIAMOND
HEAD STATE MONUMENT," passed Final Reading by a evaff
48 ayes, and with Representatives Cabanilla, Kasamand
Nakasone being excused.

Conf. Com. Rep. No. 41 and S.B. No. 1191, SD 2, RDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1191, SD 2, HD 2, Gaads Final
Reading, seconded by Representative B. Oshiro.

Representative Lee rose to speak in support ofrtbasure with
reservations, stating:

"In support with reservations. I've always beesupporter of
pedestrian safety and it really is very sad thdvevbad such a large
number of pedestrian accidents this year. I'm teadee that we
couldn't recognize the value of the red light pafrthis bill, and |
think it would have saved a lot of lives in thedorun. I'm hoping
that in the future, we will be able to pass thdittiecause | think it
would play a large part in improving pedestrianepafand saving
lives. Thank you."

Representative Ward rose to speak in supporteofrtbasure with
reservations, stating:

"Mr. Speaker, | rise with the same support anémegtion. | also
have remorse that the red light cameras did nopgeinto this and
perhaps the next time around, and even a secondrsenis that
driving while talking on a cell phone probably isagher one of the
causes of a lot of our difficulties.

"Every year there's 30 to 40, almost 50,000 pe&ijlled on our
highways, not to count all the pedestrians that@iag maimed and
injured. | think it's time that we do somethinlf's unfortunate that
we've chosen not to do this more comprehensively) think, if the
time is right, then in the future I'm sure it wile brought back up.
Thank you, Mr. Speaker."

Representative Souki rose to speak in supporthef rheasure,
stating:

"Yes, thank you, Mr. Speaker. I'm speaking far biill. However,
| would like say that in order to strengthen th&ufa of pedestrian
safety, | would hope that the Representative fraaiiug, who speaks
of the 'van cam’, or the 'son of van cam' would aspport the
cameras. Thank you very much."
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The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 11912 SED 2,
CD 1, entitted: "A BILL FOR AN ACT RELATING TO
PEDESTRIAN SAFETY," passed Final Reading by a vote48
ayes, and with Representatives Cabanilla, KaramatguNakasone
being excused.

Conf. Com. Rep. No. 43 and S.B. No. 1066, SD 2, RDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1066, SD 2, HD 2, Giads Final
Reading, seconded by Representative B. Oshiro.

Representative Tsuji rose to speak in supporthef measure,
stating:

"Thank you, Mr. Speaker. | rise in strong suppoftlow me to
say upfront that Hawaii has been always undergairgpntinuous
war against invasive species On one hand, al@ma,fluch as the
miconia, have placed our precious watersheds atinerecosystems
in danger, jeopardizing the freshwater supplies levipushing
endemic species to really the brink of extinctioBimilarly, alien
fauna, such as the coqui, dengue, and its carrireaten to
undermine our health, our tourism industry, andlyeaur quality of
life. Estimates by one State biologist alone hslvewn that these
pests have cost residents and the ag industry dgvedi$400 million
annually. And the problem is getting only worse.

"A variety of DOA risk assessments have shown thaty more
pests are entering the State than existing reseaarereally address.
DLNR itself cites that, a lack of adequate sustaledunding is the
single greatest problem that the State, federal, mivate agencies
face in their fight to protect Hawaii from harmfvasive species.
This measure seeks to address these glaring defiegeby imposing
a nominal $1 fee on maritime commercial shipmemttaioers, 20-
foot shipment containers. This is really a miniscdrop in the
bucket, Mr. Speaker, when you compare it to theadteight cost
that transportation companies impose.

"It is the intent of this measure to collect tiee from the importer
of the shipment and deposit it into the Pest Inspe®uarantine and
Eradication Fund. The revenue generated by trese Would then
be used to fund the operation of the much-needspettion and
monitoring programs and facilities at major porfseatries, along
with the execution of emergency remedial measufesnwnvasive
species are detected.

"Let me say, Mr. Speaker, some have argued thatbith would
increase the overall cost of goods and servicesatteabrought into
our State, resulting in higher retail prices tivauld be pushed onto
our residents. In looking at the bigger picturewhver, | would
argue that, 'an ounce of prevention is really warthound of cure'.
Consider this: Instead of enacting a series ofeureeal legislation
year after year to combat those pests that sliputiir the cracks,
costing taxpayer millions of dollars, Session agession, biennium
after biennium, | ask this question: Why not ekshba front-end
approach to prevent the introduction and spredtesfe pathogens in
the first place? These fees would not, as some baticized, fund
some obscure concept not with substantive plaritatlq but rather,
would go towards funding DOA's comprehensive Biasiég Plan,
which is poised to begin Phase Il of a multi-tiesticitegy to combat
the introduction and spread of alien species."

Representative Magaoay rose to yield his time,thedChair, "so
ordered."

Representative Tsuji continued, stating:

"Thank you. Accordingly, we as lawmakers aregdtiéd to take a
firm stand against invasive species in order tegadrd our precious
ecosystem and way of life for generations to cor8eB. No. 1066
places this responsibility firmly on the shouldefseveryone in our

State, since only in standing together can we exjgeturn the tide
against our war on invasive species. With thisind, | strongly ask
you, Mr. Speaker, and fellow Members to stand tehime and
support this bill. Mahalo."

Representative Meyer rose to speak in oppositioihé measure,
stating:

"I'm rising in opposition to this measure. Whatethe shipping
people are charging us now, with the passage thilj they will be
charging us more. That's just guaranteed. Sowthe businesses
work, when their costs go up, they pass it on éocbnsumers.

"And we're creating a new special fund, which veeeéhhundreds
of already. We have had money for this before ffederal funds.
This new special fund, federal funds, can go int8tate funds. This
is an important measure. We do have to be evigredil about alien
species and we have had some success in theAmste see it being
a larger problem, we should fund it out of the gahfund. It should
be a line item in the Department of Ag. Nobody haskeep
introducing special bills. If it's in there, we dw that this is a
problem that we have to stay on. That would bentbst reasonable
way to fund an important kind of program like thiShank you, Mr.
Speaker."

Representative Finnegan rose to speak in opposito the
measure, stating:

"Thank you, Mr. Speaker. | rise in oppositiodll make my
comment short. Basically, it has to do with thet fdnat the bill is
flawed, and I'm just disappointed that the Senadendt consider
correcting it so that we could, if this is the wapt we want to do it,
that we could actually start doing something abibutow. The
Representative from the Big Island that spoke apleowf times
before this did basically express the importance] that's why |
think that this should have been corrected. Thamk"

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 10662 SED 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
INVASIVE SPECIES," passed Final Reading by a vdtéayes to
2 noes, with Representatives Finnegan and Meyengoto, and
with Representatives Cabanilla, Karamatsu and Neieaseing
excused.

Conf. Com. Rep. No. 45 and S.B. No. 12, SD 2, HDCD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.B. No. 12, SD 2, HD 2, CD 1fledti "A BILL
FOR AN ACT RELATING TO HEALTH INSURANCE RATE
REGULATION," passed Final Reading by a vote of 4@sa and
with Representatives Cabanilla, Karamatsu and Nemeaseing
excused.

At 4:45 o'clock p.m., Representative B. Oshirouesied a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at 4cttiglo’p.m.

At 4:45 o'clock p.m., the Chair noted that theldwing bills
passed Final Reading:

S.B.No0.228,SD1,HD1,CD1
S.B. No. 1603,SD 2, HD 2,CD 1
S.B.No.162,SD1,HD2,CD1
S.B.No0.138,SD1,HD1,CD1
S.B.No.1191,SD2,HD 2,CD 1
S.B. No. 1066, SD 2, HD 2, CD 1
S.B.No.12,SD2,HD2,CD 1
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Conf. Com. Rep. No. 49 and S.B. No. 837, SD 2, RDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 837, SD 2, HD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Har rose to speak in support of riteasure,
stating:

"Thank you, Mr. Speaker. | rise in strong suppirSenate Bill
837. In recent years we have seen lands once ndgsiy as
agricultural, reclassified as urban, particulamytbe Leeward Coast.
Thousands of homes have been constructed resiitiag increase
in traffic and undoubtedly impacting our qualitylié¢. This bill will
allow lands on the Leeward Coast to remain agricalt

"It has been noted that these lands are recogaiéging amongst
the most agriculturally productive lands in our t8ta We must
ensure that our lands in the Kunia and Ewa distrietnain classified
as agricultural to support and promote the growthdiwersified
agriculture in our State, and to preserve the dgeds that remain on
the Leeward Coast. Allowing Agribusiness Developtme
Corporation to purchase these lands will help uacmomplish these
goals. For these reasons, | stand in strong supp&enate Bill 837,
S.D. 2,H.D. 2, C.D. 1. Thank you, Mr. Speaker."

Representative Meyer rose to speak in supporhefrheasure,
stating:

"Thank you, Mr. Speaker. I'm voting yes on thimjt I'm
somewhat confused because with some of the accauehts read in
the newspaper, | was under the impression that Bdnshas already
purchased this land in Kunia. And the Ewa propértigink, has also
been purchased. So | don't think the bill talkeuabcondemning.
That's my confusion. Thank you very much."”

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative M. Oshiro's written remarks arekmswys:

"Mr. Speaker, this measure allows the Agribusir@sselopment
Corporation to purchase lands in the Kunia and Breas on Oahu,
and allows them to lease these lands for up to édysy thereby
protecting important and productive agriculturalda.

"Mr. Speaker, there is a demand for urbanizatio@éntral Oahu.
New subdivisions and homes are slowly becomingntlaén feature
of this area. With the former Campbell Estateisglit's lands in the
Kunia and Ewa areas on Oahu, it is vital that tteteSprotect these
lands which are considered some of the most featilé productive
agricultural lands in the State. If these landsswold to separate and
unrelated purchasers who are not interested inepuieg them for
agricultural use, the likelihood of these lands nigeiused for
agriculture become doubtful and could be lost ferev

Mr. Speaker, protecting agricultural lands is faméntal to
Hawaii's future. Agriculture and its value-addedducts contribute
over $2 billion to the State's economy and emplegro38,000
people. More than that Mr. Speaker, the agricaltundustry is
important to our way of life. Our residents apjae&ethe fresh, local
fruits and vegetables that are available in ourketar With top
award winning chefs and restaurants utilizing frésbal ingredients
in their dishes they expose our tourists to nunerother island
produce rather than just the stereotypical pineappld sugarcane
that they have come to associate with Hawaii. Lpcgrown
produce also improves our food security, decreasesiependence
on imported produce and ensures the availabilitcetain items
should there be a natural disaster or problems tratiisportation on
the mainland.

"For these reasons Mr. Speaker, | support thissaored'

Representative Magaoay rose in support of the measd asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative Magaoay's written remarks arelasvi

"Mr. Speaker, | am in support of Senate Bill 83D.&2, H.D. 2,
CD 1.

"Mr. Speaker, most of us know that the Kunia landsOahu are
probably the most fertile and productive agricidtutand in the
State. |If there are any lands necessary to supptistainable
agricultural industry, these lands would fit thiategory. The
purpose of this bill is to preserve agriculturaida by authorizing the
Agribusiness Development Corporation to purchade, general
funds or revenue bonds for the sole purpose ofguthiis valuable
agricultural land for agricultural use in the fazeable future.

"Mr. Speaker, this bill addresses the concernhenftiture of our
agricultural lands in central Oahu that are gehenacognized as
being among the most productive lands in the St¥¥e are aware
that the 8,000 acres of former Campbell Estate laridrge parcels
along Kunia Road have or are being sold. One pendale may
result in a 1,700 acre subdivision with 300, fiweeaagriculture lots.
If these lands are sold to separate and unrelatezthasers who are
not interested in establishing agricultural proéurctthe likelihood
of their use in agriculture becomes doubtful andild¢obe lost
forever.

"Mr. Speaker, the State needs to ascertain whétiein the best
interest of the public as articulated in the Hav@&tate Constitution
in Article XI, Section 3 and in the State Land Usaw found in
Chapter 205, that certain agricultural lands witssaiated
agricultural support infrastructure that are cutlseor anticipated to
be offered for sale should be purchased by thee Stafee or have
developed rights extinguishing by purchase of admical
conservation easements.

"Mr. Speaker Senate Bill 837 provides for the pase of
agricultural lands in fee or through purchase ofricadfural
conservation easements whereby the landowner setdle to the
property but is restricted as to the use of th@ery for the duration
of the easement. The source funds will be fromappropriation
from the general fund and issuance of revenue bonds

"Thank you Mr. Speaker and | urge my colleaguepass this
measure."

Representative Karamatsu rose in support of thesore and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered.”

Representative Karamatsu's written remarks afellass:

"I am in support. | created this bill to protedawaii's most
valuable agricultural lands. It appropriates $0,200 and
authorizes the Agribusiness Development Corporat®mipurchase
agricultural land in Kunia and Ewa from privateiges. In addition,
it enables the Agribusiness Development Corporationlease
agricultural lands in Kunia and Ewa for up to 5&3ngeto farmers.
Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 837, S22, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO
AGRICULTURE," passed Final Reading by a vote oféh@s, and
with Representative Cabanilla being excused.

Conf. Com. Rep. No. 59 and H.B. No. 1608, SD 3, D
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Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1608, SD 3, CD 1 pass Reading,
seconded by Representative B. Oshiro.

Representative Mizuno rose in support of the meaaund asked
that his written remarks be inserted in the Jouyrawadl the Chair "so
ordered."

Representative Mizuno's written remarks are dsvigl:
"l am in support of this measure, Mr. Speaker, 16B8.

"A major aspect of this measure is that it will power the
Governor, county Mayor or the Director of Transptdn to
designate an area to be a traffic emergency zorenaaternative
route during times of emergencies.

"Members, we have knowledge of our major thoroagts closed
due to accidents or road blocks caused by floodssi@n or other
safety concerns, where commuters were caughttanastill with no
recourse, but to wait until the traffic is clearedh situations like
these, our government officials seem helpless éwf the present
restrictions that prohibit or bar them from takingmediate action to
address the current problem, which is counter ptidel of being an
effective government official.

"l believe, Mr. Speaker, that this measure will davay with
bureaucratic red tape that usually causes delagking immediate
action during emergency situations, to ensure antegt the health
and safety of our drivers during traffic emergeaciehile seeing a
safe access for our commuters.

"For this, Mr. Speaker, | support this measure."

Representative Awana rose in support of the measnd asked
that her written remarks be inserted in the Jousaad the Chair "so
ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | am in support of CCR 59, HB 16883, CD1.
This measure establishes traffic emergency zonas will aid in
quicker access to areas affected by road closuféss bill allows
both State and county leaders with the tools neededct when
public health and safety is being jeopardized idsnts, or natural
disasters.

"This is a good bill because it reaches specifiergency hurdles
and limits any exemptions, procedural leniency, emi@mnification
of liability to areas designated as a Traffic Enesicy Zone. Thank
you, Mr. Speaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1608,3S0D 1,
entitled: "A BILL FOR AN ACT RELATING TO
TRANSPORTATION," passed Final Reading by a voté&ofayes,
and with Representative Cabanilla being excused.

Conf. Com. Rep. No. 62 and H.B. No. 487, HD 1, SIDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 487, HD 1, SD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in suppdhteomeasure
with reservations, stating:

"Thank you, Mr. Speaker. I'm standing with res¢ions to Conf.
Com. Rep. No. 62. Thank you, Mr. Speaker, | dithiltk that this
was going to be anything that | would rise up an,ry reservations
on this bill have to do with the fact that it waspkined to be
making technical amendments.

"One of the recommendations by LRB states, anddading this
from the State of Hawaii, Department of Human Smsj HPHA,
the Hawaii Public Housing Authority. It says, ‘WWave concerns
about Section 35a which states that the Authotiitsllsconstruct,
develop, and administer property or housing forghgpose of State
low income public housing projects and program#&hd on the
surface it sounds like something that we would tikelo. We would
like for the Authority to be able to or force thetlority, mandate by
using the 'shall' language.

"However, we've seen examples of how the fedevaéqment is
actually moving in an opposite direction where treegaying to not
have a government build and develop and adminibtet, instead,
turning it around and having nonprofits take oved ghey find it's
much more successful that way. So by accepting fdmguage
which is supposed to be technical in nature, thattually starts us
going in the opposite direction of where the fetguadelines are
telling us to go or guiding us to go

"For instance, one of the examples that | caneskgrlike in our
district, they're doing that with military housindctually, that's not
a nonprofit, but it is a for profit. But they jufgtel that these things in
regard to building, renovating, and managing, thay do a better
job. Mr. Speaker, another example is the Palolileydomes. Only
positive results have come from that particulanation. And it's
basically saying that the tenants are going to lmeerma part of
decision making, and that's what happened in tsg.c

"So, | have reservations in regards to, maybeitesrlooking that
particular section, but | would strongly recommehat since we are
going to leave it in for this Session, that we taraund and go into a
different direction next year. Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 487, HB[11, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO HOUSING
PROGRAMS," passed Final Reading by a vote of 5@,aged with
Representative Cabanilla being excused.

Conf. Com. Rep. No. 63 and H.B. No. 692, HD 2, SIDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 692, HD 2, SD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Karamatsu rose in support of thesaore and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Karamatsu's written remarks afellass:

"I am in strong support of extending the lapseedat special
purpose revenue bonds issued to assist Aloun Feondaine 30,
2010. This company has played a huge role in Hanagricultural
industry and sustainability. Aloun Farms plan e uhe special
purpose revenue bonds to build an agriculturalgssing plant in the
future to strengthen its operations. However, tootlong ago, the
company's landowner sold the land to a develop#rplans to build
homes on its land once the lease expires. Withutieertainty of
where Aloun Farms will be located in the future,eatension of the
special purpose revenue bonds would be very helfdul this
important Hawaii agricultural company. Thank you."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and H.B. No. 692, HB21, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO
AGRICULTURE," passed Final Reading by a vote ofeéh@s, and
with Representative Cabanilla being excused.

Conf. Com. Rep. No. 66 and H.B. No. 1830, HD 2, SDCD 1:



1028

2007 HOUSE JOURNAL — 59th DAY

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1830, HD 2, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Mizuno rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. In support. Mr. Speakéembers, the
right to life is a fundamental right. So importasthis right that it's
guaranteed by both our State Constitution, in AgticSection 5, and
the United States Constitution, in our FourteentheAdment. Mr.
Speaker, we have a golden opportunity today toeptaiur newborn
babies. So far, 47 states have already enacteessakender laws to
save newborn babies. We can be the forty-eiglatle sér. Speaker.

"These babies who are just born are helpless. fatt, so
compelling is the testimony that we heard from paamedics at the
hearings, not only in the House side, but they wertihe hearings on
the Senate side. One paramedic explained howedpedhdeliver 10
babies herself. Very compelling was her testimabgut a 12-year-
old who didn't know what to do, and the baby waarmeath, badly
dehydrated, pale. We don't want this to happerith Wiis measure,
we believe we can save newborn babies, Mr. Speaker.

"If you think about the concept of this measuf@s tis really
saving the lives of two people. First, of the newbbaby, and also
of that mother. What happens, Mr. Speaker, ishd mother is
caught abandoning her baby and that baby dies, likebt she'll be
charged with murder. At the least, manslaughtéthat case goes
on and she is prosecuted for murdering her newibainy, she'll
probably get a sentence of 25 years to life. Tilscost the State
approximately $1 million to house that person ataarectional
facility."

Representative Meyer rose, stating:

"Mr. Speaker, is he speaking on this bill?"
The Chair responded, stating:

"Yes, the safe haven bill."

Representative Meyer: "With talk about murderiagd | just was
confused."

Speaker Say: "Please proceed, Representativenblizu
Representative Mizuno continued, stating:

"Thank you, Mr. Speaker. To address some of tineerns, yes, if
a mother does leave, and abandons her baby, sheeadrarged with
murder. So, | take this very seriously, and thally this measure is
so important. Again, 47 states have already passéts time for us
to pass this.

"I have another major concern, Mr. Speaker. WeQat
approximately 9,000 unintended pregnancies in ¢ateSevery year.
When we look at our target group, and when | sagetagroup, I'm
talking about our youth, ages 12 to 19. The reagonwe call them
our target group is because this would be the gtbapwill be most
likely to abandon their newborn baby. They haveragimately
1,500 unintended pregnancies a year. This repiesemvhopping
78%. That's eight out of every ten pregnanciesanytimes they
would not know what to do, Mr. Speaker. And thidl give them a
chance, an option, to take the newborn baby somewiestead of
placing that baby in a shallow grave or dumpster.

"l also wanted to state that statistics indicatat t57 babies
everyday are abandoned. This comes out to appabaiyn20,000
babies abandoned every year. And this | got fraimm House
Concurrent Resolution 344, which we passed on Aghl by our
outstanding colleague of mine, the Representatiom fLiliha. |

completely supported that Resolution and | standk heday still
supporting that because that was a prelude tobiliithat gives us
hard core facts here. The point is it's nationwidet it is also
happening in Hawaii. It's not in California onlgr New York or
some other place. This happens in Hawaii, becausehave
testimony from our paramedics.

"Someone also wrote me, a director from one of ypouth
agencies, who, | think it's better | not say hemeabut she wrote
and | quote, 'As a case worker, | worked on cadesrevnewborns
were found in the dumpster and a bathroom, oneadisd from an
immigrant, the other from an adolescent.! Soatpthat this doesn't
happen in Hawaii, well, that's just not true. #ppens in Hawalii,
too."

Representative M. Oshiro rose to yield his tinrel the Chair, "so
ordered."

Representative Mizuno continued, stating:

"Thank you. Members, today we will hear that thigsasure is
relating to adoption, lineage, and heritage. Adide issues are very
important, no doubt, but keep in mind that that Ipesm is murdered,
is buried, then heritage, lineage, adoption, thalt'snoot. That's
moot because they don't ever have a chance to kbowt heritage.
They won't be able to have an education. Theytvinable to play
any games because they're dead. That's why wetbiat@nd up and
pass this measure and become the 48th state.

"Back in March, and I'm sure the count has gonewgve had a
count of 1,160 newborns that have been receivedf@ havens, and
I've mentioned this before, but it still standsetrtoday. These
babies, some of them with developmental disakslitielown
syndrome, fetal alcohol syndrome, autism, mentardation, some
of these babies are even HIV positive, they'vdbadin adopted. All
of them.

"Mr. Speaker, we have worked feverishly with tren&e to come
up with a draft to address the concerns by the aveand our
Conferees surely feel that we did that and | comiriesth the House
Conferees and the Senate Conferees. They dichajghe | feel this
is an air-tight bill. For those foregoing reasom®& should support
this measure. Thank you, Mr. Speaker."

Representative Ching rose to speak in oppositiothé measure,
stating:

"Thank you, Mr. Speaker. In opposition. Firstadif | wanted to
commend my colleague from Kalihi because it juggtm show it's
nice when you can have a cordial relationship amst pgree to
disagree and | have utmost respect for my colledgue Kalihi. |
also wanted to express my appreciation for the ipgssf the
Resolution on Project Cuddle which attempts to labkhis issue
from a different standpoint, from the standpoinedfication.

"What | wanted to clarify is just a couple of tgm First of all,
when | think about this bill and I'm asking my ealgues here in the
House to really get to the crux of the bill. Whe ave saving here?
What does this bill do? What this bill does idbdsically gives a
level of immunity to the person, the woman. Somes, who
knows, it could be a gentleman, who abandons a.baBy, the
question becomes are we saving those who abandmaiges? Are
we saving those who are abandoned? | hope everylildkeep
that in mind, because when that 12-year-old that referenced gave
birth to a baby, I'm questioning whether that 12ryeld would have
known or ever know the next 12-year-old, that wesed this bill. It
is an emergency situation, which our good EMS petmbk care of.
In fact, we need to ask, who called the EMS, rigitd they just
appeared there, right?

"And, also, a third point is babies abandoned)®J, etc. Let's be
clear. That's in the nation. The two of the tHie&louts on this are
the states of ourselves and Alaska, and | wouldtkay if you've
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been to Alaska, and I've been to Alaska, Alaska ldadaii have
actually, if you would to take out the climate, ythieave a lot of
things in common. And what it is, is it's in patilture. They have
the good sense not to pass this.

"I wanted to clarify another thing. LRB's repdiat concluded
that 47 states have similar legislation is not cletety correct.
Because that's noted in the text of LRB reportstbfes do not give
immunity from prosecution. Rather there are laWat tprovide
affirmative defense, which does not preclude amedtial for child
abandonment. In these cases where there's affmdgfense, there
is still the possibility the abandoner can be ideut so that the state
can determine if they need support services. elj'tke done it before,
they are chronic abandoner due to mental illnd$® abandoner can
be identified so that the state can ensure thaalta@doner is on the
DHS abuse and neglect registry so that the abandanaot become
an adoptive or foster parent, and the father of ihby may be
identified and/or the family may be identified.

"And as noted in DHS' testimony, one of our conseis that
women who would otherwise go through adoption, ¢hexe the ones
that would probably use the law. Adoption Insttaind other child
welfare organizations and policy experts questhendffectiveness of
safe haven laws. Whether women who would unsadélgndon
newborns are the ones that are leaving infantseasigdated safe
havens. Specific concerns as reported in the NatiGonference of
State Legislatures report as follows: that theidwal Abandoned
Infants Assistance Resource Center sincerely dpubtether the
people who actually use safe havens are the gttsipargeted at,'
and, 'noting that these laws have a lot of pitfalisl do not even try
to address the root causes of the problem.’

"The National Conference of State Legislaturesstioes, ‘whether
the mother would have tried to go through an adoptigency to
legally relinquish the baby or if this is a perseho would have left
the baby by the roadside." Howard Davidson, Diredf the
American Bar Association, Center on Children arellthw, advises,
if we're to effectively face the newborn abandonmproblem,
rushing to pass 'Baby Moses' or safe haven lawsreating new
baskets for baby drop off locations do not provide answer. The
Child Welfare League of America has reservationd goestions
whether the at-risk population™..

Representative Meyer rose to yield her time, dre €hair, "so
ordered."

Representative Ching continued, stating:

"Thank you. Thank you, Representative. Child fafel League of
America has reservations on whether the at-riskufadipn uses safe
havens or whether they're being utilized insteadth® expectant
mothers who may have made an adoption plan or daibeir
children themselves.

"What they're talking about is the people who taying to help,
who are in a panicked frame of mind, are they thesowho are
going to use this? Or those that would naturadlyagive their child
or asktutu or their moms to raise the child. The Family Resk
Council states that safe haven laws' chances ficaey are doubtful.
Neonaticide experts say that because women whdhadlt infants
are typically confused and panicked, it seems sdmewnlikely that
safe havens would be a viable alternative for mamyng women.

"Furthermore, the Donaldson Adoption Instituteeditsafe haven
laws represent a relatively easy and quick, buedigial answer to
the question surrounding unintended concealed pregies and the
welfare of the resulting newborns. Not only isuitclear that these
policies work, but they also address the problerthatlast possible
opportunity, after birth, instead of prevention atuication. Public
policy should prevent unintended pregnancies, ptdtgants at risk
of abandonment and assist mothers in making infdrhecisions
that serve both their children's interest and toein. In order for
that to happen, new and existing resources musdirbeted towards

the target population,
pregnancies.

women who deny and concédudir t

"House Bill 1830 will not effectively prevent aldonment of
infants by mothers in unsafe places. Insteadgethmrst be a plan to
incorporate it into a comprehensive strategy far fiievention of
infant abandonment and increase efforts to enhedigeation. That's
why Project Cuddle, | think, is a good idea. Armlvices for birth
parents, both the young mothers and fathers andewomho are at
risk of abandoning their infants. The anonymitgyided by this bill
creates conflicts with biological parents, due psxc rights, and
family court proceedings, and the possible ternomabf parental
rights. This bill also does not take into considien and address
existing statutes related to adoption, maternifgtady and ...

Representative Finnegan rose to yield her timd,tha Chair, "so
ordered."

Representative Ching continued, stating

"Thank you, Minority Leader. ... judicial proceedsassociated
with child abandonment. It does not contain priovis to ensure that
the rights of fathers are not violated and thaiabé¢ and accurate
medical and family histories are provided by thespe dropping the
child off.

"The individual who drops off the newborn wouldt e required
to prove he or she is the baby's parent. The avedbaby would
be prevented from ever learning about their medicajenealogical
history and this could jeopardize the child's Heahd make it
exceedingly difficult for extended families, evéretchild's father, to
learn of the baby's whereabouts and assert thegrest. | will
remind you like I've said numerous times on theoFldhere have
been incidences where the father did not know akiutand
therefore, when they find out, it's just too late.

"| appreciate the revisions. | understand theas some attempts
at revisions, but now the attempt, | appreciate #teempt of
revisions, but it doesn't look like it's really aptable. We've gone
back to the previous draft.

"The Legislature was informed that there are &860 unplanned
pregnancies in Hawaii per year. Il cut this shi@cause | know that
I've said a lot of this before. What | want to saysum is that a
number of states are re-looking at this solutiothts problem. And
it is ironic that Hawaii, of all places, that dokseven have a
problem, would actually pass a bill that would ¢eeproblems.
There are a number of problems with this, and Whatasking my
colleagues to do is to remember that we want te she life of a
child. We also want, as soon as that child is ptwrhave a good
life.  This bill jeopardizes definitely the secortwhlf and it's
questionable whether it does anything for the fiedf.”

Representative Ward rose to speak in support ef nieasure,
stating:

"l rise in support of the measure. Mr. Speakéend to agree to
disagree with my colleague and believe it or nog¢, Representative
from Kalihi and from Liliha and Hawaii Kai have l®oe much
closer because of this bill because it really mitagether to really
speak to where our hearts are on this particulasome. Having said
that, I'm going to repeat a few things and sit down

"The bill is about life, it's about saving a lif@nd, Mr. Speaker, if
someone before this Session came up to you andfsgid could
vote one vote before you go to bed tonight, befare leave this
Floor, and it could save one life in the next 12nths, would you
vote yes on that bill?

"Mr. Speaker, that's what | see is before us todAychance to
even just save one life. Forty seven states hawe &. Maybe 47
kids have been saved. What is at risk is that fhiich greater to be
gained than to be lost. To me it's that simplend AMr. Speaker, as
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much as I'm going to object later on about ovendgdhe Governor's
veto, this is one | hope you would have passedeeado, when
tonight we're going to do that, we could have didneBecause |
think it deserves that. Let's save one life. d.ette for this bill.
Thank you, Mr. Speaker."

Representative Mizuno rose to respond, stating:

"Thank you, Mr. Speaker. Still in support. Mmpeaker, | think
the Representative from Liliha, she made some and@tg points
and we did address many of her concerns. Inifatihe bill on page
7, it states that every reasonable effort will badm to get the
following information: the name of the newbornldhthe name and
address of the parent or person dropping off thvebpen child, the
location of where the newborn child was born, infation pertaining
to the newborn child's medical history, the newhdhiid's biological
family medical history, including major illnessesdadiseases, and
any other information that might reasonably agkistDepartment in
determining the best interest of the newborn cliiidiuding whether
the parents plan on returning to seek custody efdhild in the
future.

"In addition, to address the speaker from Lilir@acern about the
father, that was a concern. We made sure in tkiasore that it
would not preclude the father's rights in comingkbto get his child.
In fact, we have a clause in there, | think it's #econd to the last
page, it could be on page 11, that talks aboutritfies to reunite
with the parents, or, of course, the father. Swmt thas been
addressed.

"Furthermore, regarding the abandonment issieaitvery small
window. The baby is a newborn baby within 72 houfat's three
days, Mr. Speaker. The truth be told, when youw lab the 47
different states, some of them will allow as lorsg3® days. There's
another state that had, | think, 60 days. Hawaéwdthis very
narrowly. We allowed only a window opportunity doop off that
newborn baby of 72 hours after birth. So, to sé&eds being a major
abandonment or adoption issue, | just don't see Again, the
window is very, very small, a small time, 72 houhsee days is all.

"We know that sometimes there is going to be eerarg
situations and parents or the parent may just ¢dekty, and we are
going to allow them a chance to have an optioreatsof putting the
baby in an unsafe place, having an option to pait tlaby in a place
where he or she will survive and be fine. Andhiéy have clarity
later and they want to come back, nothing in thisasure will
preclude those parents or parent from coming back.

"Furthermore, Mr. Speaker, Project Cuddle is & \ggrod hotline.
| don't see anything wrong with it. And, againjrgpover some of
the statistics, 20,000 babies abandoned a yeasholivs you how
much of a problem this is nationwide. This is oaljhotline. We
need something more, and, so, that's why we théiminly this in law,
and having not only the House, but'...

Representative McKelvey rose to yield his time] #re Chair, "so
ordered."

Representative Mizuno continued, stating:

"Thank you. Having in fact, again, the paramedigsre
compelling. How many times have we been in hearingen you
see someone from the State agency say, 'Excussengant to be in
that measure. Put us in that bill." We had padicsethat came and
everyone knows that was on the Health Committeavioatever
committees it went through, Judiciary. They cametr hearings
and they said, 'Place us in statute. This happer$awaii. We
know that firsthand." So, we've got firsthand ktemlge that this
happens in Hawaii.

"Second of all, it was unprecedented that we rerdrpedics that
came up and told us, 'We need to be in the stafotef leave us out.
We need to save babies' lives." That's so comgelli

"Furthermore, Mr. Speaker, when we talk about feedpeing
prosecuted, this measure will not allow for complehmunity. In
fact, we worked it out in Conference. What happens situation if
a baby is brought in that's injured, someone shaadold. We
didn't have that at the beginning, but in Confeeewe saw that as a
glitch that we had to deal with. We ironed it ouf. the baby is
brought in injured, that person is not going tovkea He or she
doesn't get a free pass. They will be prosecutgd, this is not a
drop off place, a drop off bin at all. This is ydair. It's to save
lives, and, yet, protect parents that are havirachk of clarity, but
yet to prosecute parents that would injure the kaizybring them in
that situation, that state.

"Again, for the foregoing reasons, we believe thataddressed a
lot of concerns by our speaker from Liliha, as wedl what the
Governor had stated in her message back on Houls#33i That
was back in 2003. For those reasons, again, |l stpport this
measure and | hope our Members will, too. Thanki, ydr.
Speaker."

Representative Awana rose in support of the measisked that
the remarks of Representative Ward be enteredeidoirnal as her
own, and asked that her written remarks be inserntdatie Journal,
and the Chair "so ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | am in support of CCR 66, HB 18BiQ2, SD2,
CD1. The focal point of this measure, Mr. Speakem ensuring an
infant survives. The intent of this bill is to ems the safety of
infants who are unwanted and whose natural pasetsinready or
unwilling to care for them. This provision of afesehaven will
enhance the infant's chances for survival andéfa adoption.

"The best interest of the child should have thghést priority over
the possible prosecution of a parent who is un&bleare for the
infant. Mr. Speaker, we are lucky in Hawaii theeadonment is not
a common practice. Nonetheless, this bill is aptive approach at
making sure that we save as many newborns in HawWdiank you,
Mr. Speaker."

Representative Green rose to speak in supporhefnieasure,
stating:

"Thank you, Mr. Speaker. Briefest of commentsn skrong
support. This year my wife and | had a baby arm,I'se seen
firsthand how difficult it can be. Even in a madiand happy
relationship, | can only imagine how difficult itowld be for a young
parent and how desperate they might get. So, patgd it on that
ground.

"And, additionally, my younger brother, my onlyotrer, actually,
was adopted. And | recognize all of the compellanguments that
had been made on both sides of the issue. Butkeadopted in the
City of Pittsburgh where he was born from a venompsingle
mother, and | can only imagine what would have leagg if she had
been desperate enough to abandon him in a differant

"So, from my standpoint, | feel that we should gdkis bill
because we should give desperate mothers or déspgoang
mothers every opportunity to protect their babies."

Representative Souki rose, stating:

"A point of information. | speak in support onighissue. I'm
convinced I'm going to be voting for this measutedon't think we
need anymore discourse on this. Thank you veryhmiuc

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1830,2H3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO CHID
PROTECTION," passed Final Reading by a vote of ¥&ao 2
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noes, with Representatives Ching and Meyer voting and with
Representative Cabanilla being excused.

At 5:17 o'clock p.m., Representative Karamatswested a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at Sclotk’p.m.

Conf. Com. Rep. No. 68 and H.B. No. 1503, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1503, HD 1, SD 1, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Marumoto rose to speak in oppasitm the
measure, stating:

"Mr. Speaker, I'd like to speak on the last bill the page, Conf.
Com. Rep. No. 68. I'm sorry, | know that people getting a bit
weary, but | feel that this is such an importafit bActually, | am in
opposition and | believe that we should not pass thut if you don't
mind me pointing out some features of it. It's B@®ill 1503, CD 1
and it deals with a dislocated workers' law.

"This measure requires commercial industrial besses with 50
or more employees to notify each employee within d&@s of
divestiture or closing activities that would resuit dislocation of
employees. This measure also imposes severecatiti and civil
penalties for failure to notify those employees difestiture or
closing activities.

"Let me highlight a few points. It penalizes canjes who may
not be in the financial or legal position to meatde requirements.
Divestiture activities do not necessarily shut lusiness down as in
closing activities. Divestiture includes the triamsof the business
from one employer to another because of the galesfer, merger or
bankruptcy or other business takeover or transadtiat leads to
layoffs or terminations. Notification penaltiecinde up to 60 days
of back pay to each affected employee for an amequoal to back
pay and benefits. This is minimum, 50 employees.

"There are different types of divestiture or tfenof ownership
transactions that may impede conformity to the &9 quirement.
For example, final negotiations as late as houfsreea transfer
contract is signed may produce worker terminationditions. The
selling company may have little or no financiallegal choice to
prevent such conditions and may not be in the jpostio further
delay the transfer another 60 days to be in compdiawith this
measure.

"Current civil penalties for noncompliance notiiion rules are
severe and in addition to new notification penalti@fhese penalties
include three months of wages and benefits to eaffbcted
employee for the three months prior to the clospagtial closure, or
relocation of the company. This bill will have ltihig affects and
disrupts ownership interest and operations.

"There are multiple forms of bankruptcy which mesguire a
formal transfer and termination of employees orsitlg of a
company on paper, but do not effectively result dislocating
employees. This measure adds bankruptcy in bathdibestiture
and closing definitions, but does not specify typédankruptcies.
Premature or unnecessary announcements of bankrygtccause
confusion and unnecessarily lower employee moraleaose some
employees to leave prematurely. Notification, retter how benign,
the intent, may cause a chiling effect that dissufpusiness,
management and operation. The 60-day notice may beo
reasonable depending on the unique circumstancesaongement
transaction decisions made by the board of directorthe best
interest of the corporation's shareholders or ginpl save the
company from shutting down.

"This bill leads to an unintended chilling effeahd the severe
penalties that unnecessarily harm a company's gtiaw financial
reputation when it opts for sound financial strgteg undertake
activities under bankruptcy, yet, still has a veagbing concern. The
divestiture notification and bankruptcy provisidikely overstep the
board of directors or management's fiduciary resjhility to
shareholders. Therefore, | urge my colleaguesote wo. Thank
you."

Representative Sonson rose to speak in suppdtieomeasure,
stating:

"Thank you very much, Mr. Speaker. In strong suppdhis is a
very compassionate bill. This ensures that thosekevs who are
working for a company, and the management pursogsetion of
transfer, merger, sale or of any act that will atisite them or, lay
them off, that they will merely comply with the lawhich is to give
employees a 60-day notice. All the statements ntldethis will
somehow have a chilling effect on the sale, mergetransfer of a
business are untrue and uncalled for. | think eukl read the bill
carefully because we provided exemptions for itpage 3, section

(©).

"This bill going forward, clarifies it so that there is some work
being done by the employer to save the businessithgr a sale,
transfer, merger or otherwise, that they're exeingoh notifying the
employees, exempt from the requirement of this lamless at some
point and time such sale, transfer, merger of tosnpany or
establishment will result in divestiture.

"Divestiture is defined on page 1, which saysds lo result in
dislocated worker. So that was really the hugeceom of the
businesses when it went through the first timéhtotiearing, and we
fixed that in the Conference Committee. We made shat the
businesses who may have other plans, who may tisave their
business, either bankruptcy or otherwise, somehi@erae point and
time, they will have to make a decision. Are wengoto be
permanently closing the place and will our actiesult in workers
being dislocated? That's the law now, anyway. @&re merely
clarifying it.

"This is a very good bill if you look at real li=xamples right now
on what has happened to the people in Kunia. 60@rfamilies, all
of a sudden, the company just takes off after psorgithat they're
going to be there to take care of them for at leasther year. It is
an impact on the families, not just the worker, the workers'
families. So, this is a good bill going forward.don't think it is
unfair to businesses. In fact, the language tlratteere that allows
businesses to take action to save their compatieie at the request
of businesses. So, please read Section (c) irbihislt will explain
and maybe it will mitigate some of our speakers’cenns."

Representative Ward rose to speak in oppositiothéomeasure,
stating:

"Mr. Speaker, | rise in opposition to this measuhe business, as
in politics, perception is reality. If the wordtgeut about this bill as
it has in many other instances, gotten out aboet bblsiness
unfriendly environment that we have, that's gomde¢ a chilling and
dampening effect on our economy and for the investrthat we're
trying to do with an innovative economy and all tiew bioscience,
high tech, robotic things that we're trying to do.

"If this bill was compassionate, a similar bill wid not have been
vetoed last year. If this bill gives a warning, ywkvould, for
example, somebody in a Chapter 11 who is tryinguvive it, not
want to send chills to bankers, not want to senillscko their
employees, frightening them thinking they're gotegbe leaving,
because even the big airline Delta just came out@fmonths of
bankruptcy. That is Chapter 11. Is this bill nceeh enough to be
subtle enough to settle those business issuestn'tl tthink so, Mr.
Speaker, but | think it's going to be perceivedaas-business and
we're going to hurt from it. It's not good policyhank you."
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The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 1503,1H[3D 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
EMPLOYMENT," passed Final Reading by a vote of 44sato 6
noes, with Representatives Ching, Finnegan, Marambteyer,
Thielen and Ward voting no, and with RepresentatBabanilla
being excused.

At 5:27 o'clock p.m., the Chair noted that theldwing bills
passed Final Reading:

S.B.No.837,SD2,HD2,CD 1
H.B. No. 1608, SD 3, CD 1
H.B.No.487,HD 1,SD1,CD 1
H.B.No.692,HD 2,SD1,CD 1
H.B. No. 1830,HD 2,SD 2,CD 1
H.B. No.1503,HD 1,SD1,CD 1

Conf. Com. Rep. No. 72 and H.B. No. 895, HD 2, SIDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 895, HD 2, SD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in oppositioihé measure,
stating:

"Thank you, Mr. Speaker. | voted for this in Caefece
Committee, but somehow | missed the fact that weewaising the
fee for highway beautification. We're doublindgritm $5 to $10. |
wasn't keen on some of these increases. | thahgtill was mostly
dealing with towing fees, but it has this increasbeautification.

"The towing fees are increasing by $10. The ohatwat the
towing people will charge you per mile is going hp $1. The
storage of your car is going up by $5, from $2@G25 for the first
seven days, and then, thereafter, if it stays tlerger, it goes from
$15 to $20. So now it's $20.

"There was one thing that it did, which was gostich one of the
Conference Chairmen pushed for. The way the xiglte today there
was a payment by the owner if they happen to coavk when the
tow truck was just hooking them up. And if theyrevdnooked up
and they said, 'Oh, please, don't take it,' theylavaharge you $50
to unhook. On this bill, that's being removed tdak | concur with.
I'm happy about that.

"But | just feel like we're just nickel-and-dimingeople to death.
We've got these special funds. Once we set iteuery couple of
years we just raise the fees and | think the pempléawaii are just
being taxed and fee'd to death, so, I've changedning and I'm
voting no. Thank you."

Representative Thielen rose to speak in oppositidche measure,
stating:

"Thank you, Mr. Speaker. |, also, am going tovbeng no and |
appreciate the Minority Floor Leader bring thid il my attention.
I've always opposed the increase in fees for tovdogpanies. |
think that really does a disservice to the peopé find themselves
unfortunately having a car towed away. That'saliff enough.

"We had to fight very long and hard, Mr. Spealas, you will
recall, to make those companies allow a credit darcbe used
because they were demanding cash, and at 1:00eimtrning, a
person whose car may have been towed would be umiely to
have over $100, and now, $100 plus, an additioh@lt® be able to
pay for that tow. So, | also will be voting no, Mipeaker."

Representative Sonson rose to speak in suppdtieofneasure,
stating:

"In support. This bill is somewhat misunderstaodts purpose. |,
too, would like to regulate towing companies anel thtes that they
charge. However, this particular measure is fa& tbunties and
when they have contractual relationships with t@rdpmpanies.

"What was not included in here is regulation of aort. And we
don't have any regulation over private companies$ tbw people's
cars outside of a contract between a towing compaalythe county.
In other words, a person such as myself would pask car
somewhere and it's towed. That's not regulateuey Tould charge
me an arm and leg and something else. They cagehge anything
they want, and that is really a problem. So thermpeaker was on
point on that we should actually also regulate tgwvhen they're
towing outside of a contract with the City and Curor the
counties."

Representative Ward rose to speak in oppositiothéomeasure,
stating:

"I'm going to vote no based upon the last senteficke speaker
from Kahaluu; that is, we are taxed and fee'd tttddittle by little,
and | think this is one of those where you justéntovdraw the line."

Representative Finnegan rose to speak in oppositd the
measure, stating:

"Mr. Speaker, I'm voting no, as well. And jusindar comments
in regards to this. It's just a death of a thodsarts, Mr. Speaker."

Representative Awana rose and asked that the @edrd an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 895, HHB21, CD 1,
entitted: "A BILL FOR AN ACT RELATING TO MOTOR
VEHICLES," passed Final Reading by a vote of 45sage5 noes,
with Representatives Brower, Finnegan, Meyer, Piiféelen and
Ward voting no, and with Representative Caban#lmd excused.

Conf. Com. Rep. No. 73 and H.B. No. 14, HD 1, SD@D 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 14, HD 1, SD 1, CD 1{ledti "A BILL
FOR AN ACT RELATING TO EDUCATION," passed Final
Reading by a vote of 50 ayes, and with Represertaiiabanilla
being excused.

Conf. Com. Rep. No. 74 and H.B. No. 275, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 275, HD 1, SD 2, Cpa&s Final
Reading, seconded by Representative B. Oshiro.

Representative Mizuno rose in support of the nreaaund asked
that his written remarks be inserted in the Jouyraadl the Chair "so
ordered."

Representative Mizuno's written remarks are dsvist:

"I am in support of H.B. 275, Mr. Speaker. AsFksbruary 27,
2007, the Uniform Athlete Agent's Act has been pdds 35 states
together with the District of Columbia and the \firdgslands.

"Just yesterday it was in the Advertiser Hawad ben (10) players
who were offered a contract, either by way of deftfree agent
contract. This placed the University of Hawaiitire top ten of all
universities in the country for athletes gettingftird in football.

"Concerns with some of the Sports Agents:
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a) False or misleading information or promise eeparesentation
to the student athlete. Not telling the studehted¢ they will
lose their scholarship if they sign a contract.orfd date the
contract then date it after the athlete signs it.)

b) Providing anything of value to the studentetifl Cash, cars,
gifts, clothes, tickets, jobs, parties, etc.

"the University will lose:
a) Revenue from their sports program, also maselnetioned by
the NCAA.

b) Scholarships.
c) Students (hurt our student athletes — we negdatect them).

"The lure of high compensation and false repregemts offered
by unscrupulous agents may entice student-athlieties leaving
school and turn pro only to find later that he loe iad been short-
changed by the agent, if they fail to make a pesrte They can't go
back because they have lost their amateur status.

"l firmly believe that Hawaii has a lot of poteaitiathletes in the
waiting and it is high time that we pass this UnifcAthletes Agent's
Act into a law to protect our athletes from the énpissible and
oftentimes illegal practices of some athlete agents

"The Uniform Athlete Agents Act is an importantotoin
regulating the activities of athlete agents andlesttrathletes and
member institutions. For this, Mr. Speaker, | ungg colleagues to
support this measure."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 275, HB[1 2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE UNIF&RM
ATHLETE AGENTS ACT," passed Final Reading by a vofe48
ayes to 2 noes, with Representatives Marumoto agyelMvoting no,
and with Representative Cabanilla being excused.

Conf. Com. Rep. No. 77 and H.B. No. 30, HD 2, SD@D 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 30, HD 2, SD 1, CDasspFinal
Reading, seconded by Representative B. Oshiro.

Representative Ward rose and asked that the €@edkd a no vote
for him, and the Chair "so ordered."

Representative Har rose and asked that the Céarra an aye
vote with reservations for her, and the Chair "steced."

Representative McKelvey rose and asked that teek@écord an
aye vote with reservations for him, and the Chsidr drdered."

Representative Takumi rose to speak in suppoth@fmeasure,
stating:

"Thank you very much, Mr. Speaker. I'd just liteesay a few
words in support of Conf. Com. Rep. No. 77. Thia bill that was
vetoed by the Governor last year. And over the fves Sessions, |
would say, both on the Floor and in opinion piedethink we've
heard a lot of arguments against this measureouldiike to take a
few minutes to clarify and to refute some of theBecause when |
hear some of those arguments, sometimes | feell'likén Burger
King, you know, when you get served one Whoppaerathother.

"Let me try to clarify and refute some of the tfémod' arguments
that are made. One of the opinion pieces thatlLtheGovernor
recently wrote, he said that the federal governnfiesgiuently asks
states to consent to such arrangements on shacenoAnd that's
been a point of contention, whether or not theseeagents come up
in such a fashion that we are unable to deal timetine Legislature.

"Now, | suspect the reason why he didn't mentieeneone trade
agreement is that it has never happened. IntlaetF-TAs currently
with Columbia and Peru have taken over two yeans, that's not
even talking about the number of years it takeoreethat trade
agreement is even debated in the Congress.

"One of the most troubling things about this whisleue has been
how this would put local businesses at a severaddantage. Mr.
Speaker, when the Governor committed Hawaii to @entral
America Free Trade Agreement in March of 2004, ika¢xactly
what happened. We put local businesses in thite $taa severe
disadvantage in the global market place. What dweén by this?
I'm just surprised that the Lingle-Aiona Adminisio seems to be
unaware of the fact that we have a local preferemeen dealing
with businesses in our State. For example, forting. We have a
15% preference when we give to local printers s they can have
an advantage over printers that are bidding fromobstate. It's a
good policy. It helps local businesses and it kgeps at home.

"When the Governor signed on to CAFTA, this hunese
businesses because now a business, say, in Guatesoald file a
complaint with their government ..

Representative Pine rose, stating:

"I'm just standing on a point of personal privéedAr. Speaker. |
take great umbrage in the previous speaker sayiagthe Linda
Lingle and Aiona Administration does not understand local needs
and he implied that."

The Chair responded, stating:

"The Chair recognizes Representative Takumi irtinaing on his
discussion. Please proceed."

Representative Takumi continued, stating:

"Thank you very much, Mr. Speaker. A printing q@my in
Guatemala could ask its government to challengkidtding process
as a trade barrier, and this State could then lgecuto trade
sanctions. Let me retract that. The Lingle-Aigkdministration is
aware of this and is doing it deliberately to hlatal businesses.
There's only two ways to look at it."

The Chair recognized Representative Pine, stating:
"Representative Pine, for what point do you rise?"
Representative Pine rose, stating:

"The same point as | did previously. | don't khthat the Lingle-
Aiona Administration is trying to purposely hurtetiocal economy,
local people, local families."

Representative B. Oshiro rose to a point of orstatjng:

"Point of order, Mr. Speaker. The current spedkeot raising on
a point of personal privilege. She should lookVison's, Section
223, to find out the definition, and that is noteevclose. Thank

you."

At 5:36 o'clock p.m., Representative Pine requksteecess and
the Chair declared a recess subject to the c#fieoChair.

The House of Representatives reconvened at ScRflo'p.m.

Representative Takumi continued, stating:

"Let me continue here. Does the Lieutenant Gawerand |
would urge everybody to read the opinion piecear give you the
citation. |forget the exact date. It was bothhiaAdvertiserand the
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Star-Bulletin Does the Lieutenant Governor and those who appos
this measure believe that giving jobs to a companyuatemala
helps our local economy? | beg to differ.”

Representative Thielen rose, stating:

"Mr. Speaker, | think that's speculative and | ‘tiahink that's
really ..."

The Chair addressed Representative Thielen, stating
"For what purpose do you rise, Representativel@h®e

Representative Thielen: "I don't know what thépés, but | will
just rise."

Speaker Say: "No, you are out of order."

Representative B. Oshiro: "Point of order. Skeds to do that on
rebuttal.”

Representative Thielen: "lt's not exactly reduttaut the Lt.
Governor is not here to defend himself."

Speaker Say: "Representative Thielen, you arebatder at this
point. Representative Thielen. You are out ofeordt this point.
Representative Takumi, please continue."

Representative Takumi continued, stating:

"Thank you very much, Mr. Speaker. Let me jusinpout, in
deference to the Representative from Kailua, thenee been many
times on this Floor when people made referencesewspaper
articles, and to speeches that were made not orFlte of the
House. That is precisely the point that | am mgkiow. Now, if
that's not going to be allowed, then | say thafeksuts both ways
and you should not allow that in the future. Péebet me continue,
Mr. Speaker.

"Let's leave aside the trade agreement argumerthi® moment.
There's a basic constitutional principle at workehe Anyone who
knows the Hawaii State Constitution, Article VIhat lays out the
power of the Legislature when it comes to budg&tsation, and
spending. The Lt. Governor wrote in that opiniéece that this will
eliminate the Governor's authority to enter intteinational trade
agreements. You know, Mr. Speaker, it reminds freerecent study
a couple of days ago in the paper about this guMebraska who
mistakenly got $80,000 put into his bank accourt spent it. He
was asked by the media, is there a point that yeawkt wasn't yours
or what? And his reply was, 'l can't say there awa®int. | guess in
the back of your mind you're thinking it's too muafla good thing.'

"Well, for the Lieutenant Governor to assert thev&nor has the
authority to enter the State into the non-tarifiyisions of the trade
agreement, which smacks straight at the heartasfupement is also
too good to be true. Mr. Speaker, the Legislatdetermines
procurement policies. Plain and simple. "

Representative Morita rose to yield her time, #mel Chair, "so
ordered."

Representative Takumi continued, stating:

"Thank you very much, Representative. These fresle
agreements impact more than just our State spendiéisions.
Recently, you may have heard that the World Tradgafization
confirmed that the U.S. lost its internet gamblidgpute with
Antigua, a decision that could have enormous inagihims in our
State since, obviously, we don't have gaming. &w,the Lt.
Governor and others believe that we should alloweifm countries
to dictate our social policies? You be the judgbappen to disagree
with that point of view.

"Fortunately, a growing number of governors, 31aat count, Mr.
Speaker, have declined the U.S. Trade Represesitatiwitation to
sign on to CAFTA. And if we look at the more reterade
agreement, such as the Korea Free Trade Agreereeamh, more
governors are doing so, as well. Maryland and Rhisthnd have
already passed a law similar to the measure before

"And unlike the Lt. Governor and those who opptiss measure,
| happen to believe that there should be open debat public
hearings so that we can best judge, if it's inlibst interest of our
State to enter into these trade agreements antaniéfrprovisions of
these trade agreements. After all, shouldn't wiakieg the time to
analyze whether these free trade agreements b#refieople of this
State? This is why this measure is necessaryShkeaker, and this
is why it's good public policy. Thank you."

Representative Pine rose, stating:

"In rebuttal, Mr. Speaker. In opposition to theasure. Just a
couple of points. One, just for the record, the@obvernor and the
Governor are not against local people. Two, theQ@dvernor and
Governor will never do anything to purposely hime tocal people.
Three, the Lt. Governor and the Governor would dmanything to
put the people of Guatemala above the people ofdilawour, what
this bill is really about is just giving the Legislire more power, just
like so many other bills that are going to this istgjure. And,
lastly, the Lt. Governor and Governor are not fidebraska. Thank
you."

Representative Ward rose to respond, stating:

"| said earlier | would insert comments in the hal, and because
the speaker rose without having anything to rebtitought rather
than having him 'shadow box', | would give me sdhiegs to rebut.
So, I'm going to stand up and say a few things| mhay. In
opposition.

"First of all, free trade is good. Free tradevisat made America
prosperous. Free trade is what made Hawaii prosper It's not
putting barriers to free trade. It's opening uf¢e trade. Friedman
said the world is flat. The Earth is flat. Wedlpmetimes | think
we've got our heads in the sand if we forget theitenin the middle
of the Pacific and we have the global forces aroumavith a global
economy. As the Governor says, we have a globeélzat's going
to either hit us. Are we going to ride it or wejang to get smashed
by it? This is one of those wake-up calls abothegiadjusting or
become antiquated like the dinosaurs.

"We have to realize who we are and what specttion, what
special destiny we have. And having constraintshiaying the
Legislature oversee what, basically, is a fedesdueé, which,
basically, is an international issue. To do tlsasimply just, | think,
missing the mark of who we are, what our destinyaisd what we
can do to compete for the future, of which we'vé wm to three
billion people just around the corner, across teaa from us. That
is not going to just be like that forever and faev And if we put
more constraints on people coming to Hawaii, domginess in
Hawaii, free trade with Hawaii, we're going to erysorry for that.

"But | would just repeat, Mr. Speaker, the progpef the West is
a trading prosperity. Free trade is what broughhere today, not
these protectionisms. Having worked with both USAdnd the
World Bank, any of those countries that do protedsm, price
setting, subsidation of industries that are gomndié off, they are the
ones who Kkill their own economies. This is prodfhmthe World
Bank publications left, right, and center have shomat.

"So, this, insular view, this provincialism thathlear on this
particular bill, and | see written in the statugenot good policy. It's
not the world of the future. It is not, | thinkhat is going to be good
for Hawaii.
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"Mr. Speaker, you just approved recently thatdong to go to an
ALEC Conference, so, | called to rent a car. lezhthe rent-a-car
and guess where | landed up in? | was in Marilae Manila people
booked me to go to Philadelphia. | called agaith lagiot India. That
is not an uncommon experience. This is part of twiva're
experiencing in Hawaii. This is part of what wevédo adjust to.
And what we have to be ahead of, and not be bethiadcurve.
Thank you, Mr. Speaker."

Representative B. Oshiro rose to speak in supgddiie measure,
stating:

"Mr. Speaker, | rise in support. | just reallyefethe need to
actually characterize this in its proper form. Blemeed to read the
bill and realize this is not talking about any &aaigreement, we're
not interfering with the free market. This is lted to trade
agreements that deal with procurement. If you labkhe bill, page
4, line 16, that's what we're talking about. Amdqurement is how
we, as a State, want to spend taxpayer money. 'sThhtwe're
dealing with. We're not talking about the free kedr

"The free market can enter into as much agreemands free
market as they want to. If they want to go in agiomeration and
find that doing their business in India is cheape¥,are not limiting
that by this bill. What we are saying in this kéllwhen it's taxpayer
money and when we are deciding where that monéy = spent,
through contracts under the Procurement Code 168, what we
want to make sure is that those preferences thatave declared in
our Legislative body, whether it's for local prefeces, for recycling
products, for enumerated different categories underProcurement
Code those things should always be respected. tatds what we
are protecting by this bill. It is not an infrirgent on the free
market place. Thank you."

Representative Morita rose to speak in supporthef measure,
stating:

"In strong support. | was going to make the saomt as the
Representative from Aiea, but it was probably roemquent, so I'd
just like to adopt his words as my own, and als® words of the
representative from Pearl City.

"l also want to make this point. That what wekseenot free
trade, which is unbridled capitalism. What we Isealant to seek is
fair trade. Trade agreements that are fair to yore, and are
sustainable for all countries."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 30, HB2,1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO
INTERNATIONAL TRADE AGREEMENTS," passed Final
Reading by a vote of 42 ayes to 8 noes, with Reptaetives Awana,
Ching, Finnegan, Marumoto, Meyer, Pine, Thielen ®atd voting
no and, with Representative Cabanilla being excused

Conf. Com. Rep. No. 79 and H.B. No. 1364, HD 2, SDCD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 1364, HD 2, SD 1, CD ilifled: "A
BILL FOR AN ACT RELATING TO THE STATE RENT
SUPPLEMENT PROGRAM," passed Final Reading by a wt80
ayes, and with Representative Cabanilla being extus

Conf. Com. Rep. No. 82 and H.B. No. 116, HD 2, SIDCD 1:
Representative Caldwell moved that the reporthef Committee

be adopted and that H.B. No. 116, HD 2, SD 1, Cpa&s Final
Reading, seconded by Representative B. Oshiro.

seconded by

Representative Har rose and asked that the Céarra an aye
vote with reservations for her, and the Chair "steced."

Representative Bertram rose and asked that thi& @eord a no
vote for him, and the Chair "so ordered."

Representative Thielen rose to speak in oppositidche measure,
stating:

"Thank you, Mr. Speaker. Conference CommitteedReldo. 82.
| am standing in strong opposition, Mr. Speakerd gmst brief
remarks. | oppose allowing the telecommunicatiowers on
agricultural land as a permitted use. Becausewviliisiot have any
land use review, | think that they could be sitedéry inappropriate
places. And I think it also takes over the jurisidin of the counties
in looking at what should or should not take plage the land.
Thank you."

Representative Herkes rose to speak in suppotheofmeasure,
stating:

"In support. Everybody wants cell phones. Nobadwyts towers.
In my district, you can't get radio. You can't gell phone. You
can't get television. In my district, 98% of theople | represent live
on ag land. If we don't put towers on ag landsgateno towers."

Representative Manahan rose and asked that thik @leord an
aye vote with reservations for him, and the Chsidr drdered."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 116, HHB21, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO
TELECOMMUNICATIONS," passed Final Reading by a vofe38
ayes to 12 noes, with Representatives Belatti, Bgegram, Brower,
Luke, Morita, Nishimoto, Saiki, Takai, Takumi, Thkéa and Wakai
voting no, and with Representative Cabanilla be&xgused.

Conf. Com. Rep. No. 84 and H.B. No. 155, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 155, HD 1, SD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative McKelvey rose and asked that teek@écord an
aye vote with reservations for him, and the Chsidr drdered."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 155, HB[1 2, CD 1,
entitted: "A BILL FOR AN ACT RELATING TO THE
DEPARTMENT OF TRANSPORTATION," passed Final Reading
by a vote of 50 ayes, and with Representative QHdaneing
excused.

At 5:52 o'clock p.m., the Chair noted that theldwing bills
passed Final Reading:

H.B.No.895,HD2,SD1,CD1
H.B.No.14,HD1,SD1,CD1
H.B. No. 275,HD1,SD2,CD 1
H.B.No.30,HD 2,SD 1,CD 1
H.B. No. 1364, HD 2,SD1,CD 1
H.B. No.116,HD 2,SD 1,CD 1
H.B.No.155,HD1,SD 2,CD 1

Conf. Com. Rep. No. 85 and H.B. No. 483, HD 1, SIDCD 1:

Representative Caldwell moved that the reporthef Committee
and H.B. No. 483, HD 1, SD 1, CD 1, be recommittedthe
Committee on Conference, seconded by Represengti@shiro.
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Representative Meyer rose to speak in supporhefmotion to
recommit, stating:

"I'll simply say that's a very good decision.hink there were a lot
of problems with that bill. Thank you very much."

The motion was put to vote by the Chair and cdrréad the report
of the Committee and H.B. No. 483, HD 1, SD 1, G@rititled: "A
BILL FOR AN ACT RELATING TO CHECK CASHING," were
recommitted to the Committee on Conference, witlprBsentative
Cabanilla being excused.

Conf. Com. Rep. No. 94 and H.B. No. 1212, HD 2, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1212, HD 2, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Waters rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. In support. I'm happyeport that the
Judiciary budget boasts an additional $13 millierfiscal year '07 -
'08, and $10 million in '08 - '09. The funds aesigned to improve
the efficiency and productivity of existing programnd services and
provide additional staffing and resources to ensheeJudiciary is
able to maintain its high level of service as dethases.

“In 2006, the Judiciary received over 113,000n§8, including
over 74,000 criminal and civil filings, over 32,0G@8mily court
filings, plus over 491,000 criminal violations. Whmost of the
items funded are not sexy, they are sorely needétighlights
include funding for juvenile detention workers, @mile sex offender
treatment, treatment for child victims of sexualusds domestic
violence treatment services, social workers to ig®wictims equal
services, funding for the Interagency Council ortedimediate
Sanctions, and equipment for the new courthoustlm

"The budget also includes grants-in-aid for Hawraimily Law
Clinic, Legal Aid Society of Hawaii, Na Loio Volue¢r Legal
Services, and Domestic Violence Clearinghouse. ,Aaido, for
those of you who care, $25 million for the KapdBsurt Complex.
Thank you."

Representative Ward rose to speak in supporteofrthasure with
reservations, stating:

"| rise in support with slight reservations. Tlgsin regard to his
last statement. The Kapolei Courthouse is very dahe that they
did finally fund it. They are going to have alktdifferent floors and
stories and lofts fully built out. The only thifgthat this bill lacks a
proviso regarding the Family Court issue, which basn brewing
for the last few years because there are a numbeoaal and
aggressive groups, lawyers, including some famigmiers of my
community, and a large nhumber of Neighborhood Boam saying
if all the Family Court has to go out to Kapoldiat's cruel and
unusual driving time and punishment for them toehtovdo it. Why
don't we have 50% there and 50% here?

"Mr. Speaker, otherwise, this is a good bills ttie right money at
the right place, but I think that issue has to tdérassed by the Chief
Justice. Hopefully, in the State of the Judiciar2008, he will have
addressed that. Otherwise, I'm sure these grolgs dre very
discontented with that issue will come back to haum. Thank
you."

Representative Waters rose, stating:

"Thank you, Mr. Speaker. I'd also like to thanle t@hair of
Judiciary and Representative Bob Nakasone for &id work and
also the Representative from Hawaii Kai. He washenConference
Committee, as well. Thank you."

Representative Thielen rose to speak in oppositiche measure,
stating:

"Thank you, Mr. Speaker. Mr. Speaker, I'm votiagainst the
Judiciary budget and I'd like to explain why. [terely because the
budget is silent on the move of the Family CourKepolei. We
heard quite compelling testimony of the hardshiat tthis would
place upon people who are in Family Court for vasioeasons and
having to drive all that way out there, having &y for the attorney's
fees for the Downtown based attorneys driving betd. It would
create quite a hardship.

"At one point, | thought it was going to be gudes that there
would be at least one courtroom in Downtown Honalull really
think one is too few for Family Court matters whememany of the
practitioners and the parties to the cases arfeeiiDbwntown area or
in the broader Honolulu area. So, for that readom,voting no.
Otherwise, | think the budget is fine, but not thamily Court
situation. That's not been solved satisfactoriifpank you."

Representative Waters
"Mr. Speaker, may | be permitted one quick ...
Speaker Say: "A point of rebuttal?"

Representative Waters: "No. Actually, | thinthéanked myself. |
would like to thank the Chair of Finance."

Representative Meyer rose to speak in oppositictiné measure,
stating:

"Thank you, Mr. Speaker. | have the same corcénat my
colleague from Kailua does and | would like her @ginserted in
the Journal as if they were my own, and | would ds voting no
because of that."

Representative Marumoto rose to speak in supfditeomeasure,
stating:

"Mr. Speaker, | will be voting aye on this budgat/e received a
letter from the Chief Justice a couple of weeks g indicated his
willingness to keep five courtrooms open in Downtioronolulu for
the Family Court. | don't know whether this budgét allow it, but
he did indicate that he would be seeking funds eoovate the
Downtown courtrooms. Because of his intentiondmply with our
request, | am in favor this budget. Thank you vench."

Representative Yamane rose to speak in suppdheofmeasure,
stating:

"Mr. Speaker, I'm standing in support. Mr. Speake#s was
mentioned earlier about communities that are gtinige negatively
impacted from the long drive, as a Representativa community
that has been negatively impacted for years, dyiviio town, I'm
very supportive of the budget. Thank you."

Representative Sonson rose to speak in suppdtieomeasure,
stating:

"Thank you. | am in strong support. | practiéed=amily Court
for 13 years now, and the drive from Waipahu to Btown takes
about an hour and a half, because you have to dve #t 8:00 or
8:30. But the data that was presented by the Chisfice in our
briefings is that two-thirds of the family practitiers actually can go
to Kapolei a lot faster than going to Downtown.

"For example, people from Kailua can use the vecg H-3 and
get to Kapolei quicker than they would be able ¢bt9 Downtown.
And that's why this is, actually, a very good ideakeep it down
there. | think those who are impacted are more Kahala and
Hawaii Kai, but you know, they're lawyers. Theyncadjust.
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Because most of the people that they represent lii@’in Hawaii
Kai. It's usually they live somewhere else inthel area.

"So, this is a very good idea. We are going toehawbrand new
court. And, members, you should know that in 18%0)-around
there, Representative Alcon from Kalihi, was tatkin me about this
and how the Legislature dealt with this issue. réh@as money
appropriated, and all of a sudden because of someels
complained and the judges for that matter. Thegeweemplaining,
and | don't know what they did, but they took thensy away and
put it somewhere else. And that's why it took tbigg to improve a
Family Court system.

"We really, really should support this. That'® tiecond City.
Hopefully, we'll get a new mayor someday over th&we. But, the
thing is, it is great to have a nice facility witlourtrooms. We're
going to have more positions for judges in the Ba@ourt. So, it is
an improvement in totality of the Family Court syst"

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and H.B. No. 1212, 2H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
JUDICIARY," passed Final Reading by a vote of 4ésjo 2 noes,
with Representatives Meyer and Thielen voting nad awith
Representatives Cabanilla, Morita and Takumi bekaused.

Conf. Com. Rep. No. 95 and H.B. No. 1200, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repothefCommittee
was adopted and H.B. No. 1200, HD 1, SD 2, CD ilifled: "A
BILL FOR AN ACT RELATING TO THE BUDGET OF THE
OFFICE OF HAWAIIAN AFFAIRS," passed Final Reading &
vote of 48 ayes, and with Representatives CabarMlarita and
Takumi being excused.

Conf. Com. Rep. No. 97 and H.B. No. 1899, HD 2, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 1899, HD 2, SD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Thielen rose to speak in suppoth@fmeasure,
stating:

"Thank you, Mr. Speaker. I'm rising in strong pag of the bill
relating to Kawai Nui Marsh. Mr. Speaker, | wodlle to just
briefly have thanks entered in the Journal to MuBieto who was
such an advocate for Kawai Nui Marsh restoratiénd to Christina
Ho who was in my office several years ago and spemttless hours
working to get Kawai Nui Marsh listed as a Ramsaetihd of
international significance and we were successftihat effort. So, |
think, they both deserve credit for where we adayo Thank you."

Representative Chong rose in support of the meaand asked
that his written remarks be inserted in the Joyraiadl the Chair "so
ordered."

Representative Chong's written remarks are asfell

"Mr. Speaker and Members of the House: It is withat pleasure
that | support of HB 1899 HD2 SD2 CD 1, Relatedkewai Nui
Marsh.

"As everyone knows, reaching an agreement acdeptab all
parties concerned has been a long process. Howtbveunghout the
many discussions, good reasoning prevailed and awe hirafted
legislation that resolves the long-standing disfhgtveen the City
and the State over the jurisdiction and managemwfetite Marsh and
that provides funds for the restoration of the Mars

by

"I want to thank everyone, City officials includedho worked
hard to come up with legislation that ensures tstoration and
protection of the Marsh -- one of the State's Isrgeemaining
wetlands -- for future generations. Thank you."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and H.B. No. 1899,2H[3D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO KAWAI
NUI MARSH," passed Final Reading by a vote of 48sayand with
Representatives Cabanilla, Morita and Takumi bekaused.

Conf. Com. Rep. No. 101 and S.B. No. 1853, SD D H, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1853, SD 2, HD 2, Gaads Final
Reading, seconded by Representative B. Oshiro.

Representative Carroll rose to speak in supporthef measure,
stating:

"Thank you, Mr. Speaker. Because of time, I'nmgadio save us
all from my 9 page speech and just submit comntentise Journal,"
and the Chair "so ordered.”

Representative Carroll's written remarks are bevis:

"Thank you, Mr. Speaker. | am in strong supp®rthis measure.
This measure adds a new Chapter to Title 12 oH@nweaii Revised
Statutes and was amended in Conference and replaciwith
language that creates an 'Aha Kiole Advisory Corteait

"The purpose of this Act is to initiate the pracés create a system
of best practices that is based upon the indigen@source
management practices ofmoku (regional) boundaries, which
acknowledges the natural contours of land, the iBpe®sources
located with those areas, and the methodology sapeso sustain
resources and the community.

"In addition, this legislation calls for perpetizgt and preservation
of the knowledge of practitioners and the restoratdf healthy
ecosystems through furtherance of éhepua’amanagement system.
This includeskonohiki management witkapu and hoa'ainarights,
and the re-establishment of the 'Aha Moku Couricils.

"As you may or may not know, thehupua'ais an ancient
Hawaiian land division system which contained strgf land that
extended from the mountain to tkepapaku(ocean floor). The
ahupua'asupported a self-contained aold (life giving) community
working with a spirit of cooperation of caring arelering the land
to meet the needs of all. Through the study ofatheent Hawaiian
ahupua'a the biological and non-biological factors and ithe
interactions, we hope to identify those element&kwisupported the
success of that ecological system. Learning tddbon those
elements and not rival nature but to cooperateliaedin harmony
with her to build a sustainable future is the goal.

"Furthermore, Native Hawaiian culture and tradisigs knowledge
passed on for generations and still living for fhaposes of the
perpetuating traditional protocols, caring for aptbtecting the
environment, and strengthening cultural and sgititonnections. It
is through the Aha Moku Council that native Hawasigprotected
their environment and sustained the abundancesofirees that they
depended upon for thousands of years.

"Today, many Hawaiian communities are becomingtabzed by
using the knowledge of cultural practitioners thats passed down
through ourkupunaand experienced farmermé#hi‘'a) and fishers
(lawai'a) to engage and enhance both sustainability ansistehce
and self-sufficiency.

"Across the world, specifically in Ghana, in thesfforts of
identifying best practices on indigenous knowledipe, traditional



1038

2007 HOUSE JOURNAL — 59th DAY

practice begins by establishing a dialogue betvtberpractitioners
and professionals seeking to solve specific problamd various key
persons in the communities: spirit mediums, traddi healers,
elders, women functionaries, and persons who aoevledlgeable in
the subject concerned. The dialogue generateseleldach gives
rise to further action for development and to thgpriovement of
local practices. The result is a blending togetberindigenous
knowledge and improved practices.

"This sounds very familiar. As this bill similgrtioes the same.

"In the 2005 Hawaii Ocean Resources Management riéfzort to
the Twenty-Third Legislature Regular Session of 0@ was
identified under the protection of natural and wwt resources
section that development of a system for assessiagagement
needs and developing management practices that ciéectively
on regulatory, science based, traditional and ralltitcommunity
based and political systems such askth@ohikior ahupua'aconcept
is needed. The 'Aha Moku Councils provide meanihtdedback.
This came out of the 2005 Hawaii Ocean ResourcesalEment
Plan report.

"According to Office of Hawaiian Affairs testimonyhis is also
consistent with the Hawaii State Constitution whigfaffirms and
protects all rights, customarily and traditionalxercised for
subsistence, cultural and religious purposes andsgssed by
ahupua'atenants who are descendants of native Hawaiians wh
inhabited the Hawaiian Islands prior to 1778, scbjfe the rights of
the State to regulate such rights.

"When the first settlers arrived here, they foumzctredibly unique
ecosystems, but within those ecosystems there egg litle that
could sustain them, other than the marine ecosystamplants they
brought with them in their voyaging canoes were tbee of their
culture. They were their food plants, their fibé&nis, their medicine
plants, their ritual plants. Initially, they wouldave looked for a
place with abundant marine resources, fresh watad, rainfall to
water the plants that they had brought with thentheir voyages.

"The traditional Hawaiian perspective saw thima and theali'i
nui (high chiefs) as elder siblings (brother or sjstexith the
maka'ainanaas the younger sibling - all three having descedrfcem
the mating of the earth and sky. It was the diitthe maka'ainana
to malama 'aingcare for the land), while it was the duty of thama
and theali'i nui to ho'omalu(protect) themaka'ainana

"The ahupua'awas viewed as a single system. Tkenohiki

the clouds, the forests, the streams, the fishpahdssea, and the
people is clearly recognized."

"Hawaiian settlers changed their new island homesuit their
needs: thekula (lowland mesic forest) was cleared for agriculture,
valley slopes were terraced, tmeuliwai (estuary) was used for
fishponds, thewao akua(wet forest) provided building materials,
firewood, and medicinal plants; and birds were bdrfor food and
feathers.

"Hawaiian native plants and animals developed owsny
millions of years with no defense against largeugtbpredators like
man, or his domestic plants and animals. The fiestoe carried
perhaps up to thirty types of crop plants, and ,pidgsgs, and
chickens. Also on board were stowaways like thgrigsian rat,
geckos, landsnails, and weeds.

"A major change was habitat alteration for agtiod. As the
population grew, more and more of the lowland mdsrest was
cleared and used to grow food. Other areas wemmebuto
encourage the growth of pili grass, used for conpetheir houses.
Thewao akuawas less affected, yet it was logged for woods Kiba
and'ohi‘a.

"As in most of the Pacific islands, many speciesrmemic birds
became extinct after the arrival of man. At lefsty endemic
species disappeared - large flightless geese,sibisgls, owls, a
hawk, an eagle, ravens, and many songbirds. Thsecaf these
extinction was not only hunting for feathers anddpbut also the
introduction of the Polynesian rat, wild pigs, aektruction of the
kula habitat.

"To the farmerwai was life,wai was wealthwai was the source
of the law of the land.Wai was needed to grokalo, the principal
food resource. The right to us&i depended on the use of it. As
long as themaka'ainanacultivated the land and contributed their
share of labor required to maintain the water resguthey had a
right to use the water for theialo.

"Kalo lo'i alone could claim the water. Other plants were
considered dry land crops, unless there was watepare. People
worked together to build and maintdioti (taro fields) andauwai
(irrigation canals) in each of the ahupua‘a.

"Kalo cannot grow in stagnant water. It needs a constapply of
cool water flowing through it. Although planterverted water from

managed thahupua'aas one system. What happened in any one part the stream into atauwa to deliver this water to théo'i, the total

of theahupua'aaffected all the other parts. The head was coedect
to the tail, themaukaconnected to thenakai The maka'ainana
worked as a community with a shared interest ingeting the land
and water resources frowaoto ko kaha kai.

"Pre-contact Hawaiians depended upon an extreorelgred and
equitable system of land division in which distrimundaries were
most carefully planned and laid out. This guarahtibat all natives
residing within these boundaries would receive ia $hare in the
rights, privileges, and benefits essential for #-mdficient yet
comfortable life. Private land ownership was unknpand public,
common use of thehupua'aresources demanded that boundaries be
drawn to include sufficient land for residence aaultivation,
freshwater sources, shoreline and open ocean dtcess

"There was a clear line of responsibility from gado ali'i to
konohiki to maka'ainana. There were cleakapu (prohibitions),
which controlled when and how resources were uséh,very strict
penalties for those who did not follow tkapu

"As the native Hawaiians used the resources wittheir
‘ahupua’a they practicediloha (respect)jaulima (cooperation), and
malama(stewardship) which resulted in a desiraptso (balance).
This is sound resource management where the imeectedness of

amount taken was never more that 50% of the ttmad f Once used
in thelo'i, the water was returned to the stredani wai (dams)
were used to divert the stream into tuawai

"Thesepani wai were built by stacking basalt boulders across a
stream. This did not change the stream bottom &edra width, or
block the passage of native stream animals froaukato makai.
Groups sharing thpani waikilled anyone who broke it, cramming
the dead body into the break. Water was extremetipss to the
native planter.

"Another use ofwai was for aquaculture. The invention of the
loko 'ia (fishpond) was a special achievement of the Hamaii
Fishponds were highly productive and developednduthe growth
and expansion of the population. Those who hatéieds "loved
the lands where they dwelt. Fishponds were ththgs beautified
the land, and a land with many fishponds was cd#et|

"The main species of fish raised in ponds e (milkfish) and
anae(mullet). It was not unusual for a taro farmeictdtivateo'opu
andopaein hisloko 'ia kala

"Tradition associates the most famdoiso 'ia, Alekoko Fishpond,
with two ali'i, a brother and a sister. These fishponds werdalgm
of chiefly status and power, and usually underdhect control of
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alii or konohiki The fish from these ponds often went to feed
chiefly households.

"Hawaiians were primarily planters of the land.y Bie time
Captain Cook arrived in 1778, Hawaiians had dewedoggricultural
production far beyond any of their Polynesian reést elsewhere in
the Pacific.

"Hawaiian agriculture was based on two main crgmts. The
first waskalo (taro), a water loving plant of southeast Asiaiior
No other Polynesian society admirkdlo as a plant and source of
food as much as the Hawaiians. The Marquesans e
breadfruit - the Tahitians into bananas - Hawaiiaese really into
kalo. It was and is the heart of their culture. lhail Polynesia,
there were no extensive flat valley bottoms, sofgoérfor kalo
cultivation, that could compare to those found Bnn4i'i.

"Second only tdkalo as a crop plant wasiala (sweet potato) -
tolerant of dry conditions and capable of produdiigh yields, even
in marginal soil. Becausealais of South American origin, it was
once believed that Polynesians were from that atdawever, our
recent understanding of the voyaging skills of Relian explorers
indicates that they acquired the plant in theiveals, well before
European arrival.

"Other crop plants important to the native planteai'a (banana),
‘'ulu (breadfruit), ko (sugarcane)niu (coconut), uhilyam). Other
plants extensively cultivated weveaule (paper mulberry) fokapa
'‘awa as a narcotic,ipu (gourd) for containers and musical
instruments,hala for mats, and many other useful and medicinal
plants. However, crop tending activities were nfosused orkalo
and'uala.

"To the right '‘awa -used as a ritual drirknd as a remedy for sore
muscles after a hard day of work in tled (taro patch). A little
'‘awa, a little lomi lomi (Hawaiian massage) aole pilikia (no
problem).

"The earliest planters did not immediately begamstruction of
large irrigation systems for taro because theirllsp@pulation did
not require intensive production. For the first feanturies following
their arrival, slash and burn gardens, or shiftingfivations, were
their most efficient techniques. Land early on vgentiful, and
Hawaiian settlers also made extensive use of theralafood
resources - native birds, fish, and shellfish.

"However, in the period from A.D. 1100-1600, theawhiian
population would grow to several hundred thousadnevas at this
time that large irrigation works, dryland field tuation, and
aquaculture were developed. This period was calledExpansion
Period, because the growing population, having pecu all the
choice agricultural lands, had to expand into nreaigareas with less
agricultural resources.

"It was in the Expansion Period that stone- falodd(pondfields)
and 'auwai (irrigation channels) were built. Around the fdteh
century, the earliestoko 'ia (fishponds) were built. The native
population had become large enough to provide aberlfor these
massive projects of agricultural intensification.

"It was in the Expansion Period that thieupua'asystem of land
management developed, along with its associatedals@tass
structure. As the population grew and the amourawaiilable land
and resources diminished, the need to divide thmeseurces and
resolve territorial boundaries increased - thus,athupua‘asystem
Residents of amhupua'ahad free access to all the resources in their
ahupua'a from maukato makai and makai to mauka.

"By the Expansion Period, the society had divided a pyramid
type of structure, with theno'i (king) at the top, layers oli'i
(chiefs) below him, thekonohiki (managers) in charge of the
ahupua'a below them, and at the bottomrttaka'ainana(common
people). Themaka'ainanawere the real native planters, and as their

name suggests, "the eyes of the land". At the tapeopyramidali'i
nui Kamehameha I.

"In return for their use of the land, theka'aina@ owed the upper
layers of chiefs labor, loyalty, and a share ofirthegricultural
product . All rights to the land were with th#'i, and theali'i could
gain or lose power with a turnover in chiefs abthvm. Changes in
upper levelali'i rarely affected the native planters because the
maka'ainanawho faithfully cultivated the land were valuable t
whoever was in power.

"Once constructed, Hawaiian irrigation systems dat require
much management. However, these systems produgkedieids for
the labor invested.

"Ainakumuwaiis the land that is the source of the water. st
another name for the watershed. The quality ofreast's water
depends on its source. Rain runs off of the lartd streams, or
percolates into the groundwater. What ever the caimmies into a
stream affects the qualities of that stream.

"High quality Hawaiian streams are clear, coldj] &iave a strong
flow all year long. There is little sediment, |ddtfer, and other loose
debris because of uninterrupted stream flow arshfffoods caused
by heavy rains in the mountains. Flow rates caa aind fall rapidly
in response to rainfall. Hawaiian streams havelatively short and
steep descent from the mountains, and their bottarastypically
basalt (bedrock, boulders, cobbles, gravel, andd)san Any
withdrawal of water by well, tunnel or diversion fedts the
streamflow (Mauka to Makai Connectipn

"Biologically, alien introduced species dominate the near
exclusion of native species. We see primarily podcfish (small
mouth bass, guppies, sword tailedakd. Hinana(young'o'opu) are
like candy to these introduced fish. Many streamesaapoor habitat
for native species because of severe sedimentatéwatering, bank
erosion and human impacts to riparian areas. Tgeian zone and
forests are mostly alien species.

"When humans arrived over a thousand years agy, liegan
changing their new island home to suit their need#/e have
examined the attitudes and effects of #feipua'aand plantation
management systems on land, water, and sustatyathifoughout
Hawai. As we continue to change our island home efifects of our
decisions will be visible in the streams and walée have looked at
what was and what is. What will be is duleana(responsibility)

"Over the past two hundred years, we have seereaperienced
severe changes. These changes include the datemprof the
Hawaiian culture, language, values and land tesystem have in
part resulted in the over-development of the coestlalteration of
fresh water streams, destruction of the live-givimgtersheds,
decimation of the coral reefs and decline of endemarine and
terrestrial species.

"Stewardship of the land and its resources wasdbred through
the kapu system. Thekapu (taboo) - administered and enforced by
konohiki and kahuna or priests - placed restrictions on fishing
certain species during specific seasons, on gathend replacing
certain plants, and on many aspects of socialdotien as well. In
this way, the community maintained a sustainalféstyle. Through
sharing resources and constantly working withinrthghms of their
natural environment, Hawaiians enjoyed abundanak amuality
lifestyle with leisure time for recreation durinigetharvest season of
the year. This lifestyle also encouraged a higtellenf artistic
achievement. Many crafts, including Hawaiiakapa and
featherwork, were the finest in the Pacific. Haamd devoted
themselves to competitive sport and martial artwelbas expression
through dance and chant, creating rich traditibas ¢ontinue today.

"Restoration is the return of a degraded ecosydtena close
approximation of itgemaining natural potentiaWe know some of
the problems that restoration has to deal withadlye We review the
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physical, chemical, and biological conditions sepaly, although
they work together as one system. Then we speautabe most
important element of all - the modern dagka'ainana.

"The ahupua‘ais an ancient Hawaiian land division system which
contained strips of land that extended from the mtein to the sea.
The ahupua'asupported a self-contained community working veith
spirit of cooperation of caring and revering theddo meet the needs
of all.

"Through the study of the ancient Hawaiiahupua'a the
biological and non-biological factors and theireirstctions, we hope
to identify those elements which supported the assgcof that
ecological system. Learning to build on those el@mand not rival
nature but to cooperate and live in harmony with toebuild a
sustainable future is the goal.

"Native Hawaiian Practices means cultural acesittonducted for
the purposes of perpetuating traditional knowledgging for and
protecting the environment, and strengthening calltand spiritual
connections. It is through the Aha Moku Councigtide Hawaiians
protected their environment and sustained the ol resources
which they depended upon for thousands of years.

"Today, many Hawaiian communities are becomingtatzed by
using the knowledge of cultural practitioners thets passed down
through ourkupunaand experienced farmerméghi'a) and fishers
(lawai'a) to engage and enhance both sustainability andssebse
and self-sufficiency.

"Furthermore, many Hawaiian communities are irste@, willing
and able to advise the departments, agencies, inagimns and other
groups in integrate traditional knowledge, andhuipua‘a
management practices."

"This is consistent with the Hawaii's State Cdostn which
reaffirms and protects all rights, customarily at@ditionally
exercised for subsistence, cultural and religiougppses and
possessed byahupua'a tenants who are descendants of native
Hawaiians who inhabited the Hawaiians Islands ptior1778,
subject to the rights of the State to regulate sigtits.

"This program shall foster understanding and jraktuse of
knowledge, including Native Hawaiian methodologyd axpertise,
to assure stewardship of the interconnectedneskeotlouds, the
forests, valleys, land, the streams, the fishpoadd,the sea. It shall
include the use of community expertise, establisbg@mms and
projects to improve communication, education arahing on the
stewardship rfauka to makai, and makai to maukg issues
throughout the regionmoky and increase scientific education
among related professions including community resisl and native
Hawaiians.

"l urge my colleagues to please support this nreasMahalo!"

Representative McKelvey rose to speak in supgothi@measure,
stating:

"Thank you, Mr. Speaker. In support and may lehthe nine page
comments of the speaker from Hana entered intaJtheenal as if
they were my own."

Representative Mizuno rose in support of the meaaund asked
that his written remarks be inserted in the Joyraiadl the Chair "so
ordered."

Representative Mizuno's written remarks are dsvist:
"Mr. Speaker, | rise today to express my strongpsut for S.B.

No. 1853, S.D. 2, H.D. 2, C.D. 1. The purpose lo$ till is to
establish a framework to provide input in how that& manages our

natural resources. The framework is based on tlégenous
resource management practicesnakuboundaries.

Mr. Speaker, conservation has been one of ourrf@gases. This
Session, we have wisely made conservation a priemitd made
progress in many ways. We have devoted a largeuaimaf our
resources to ensure the beauty of our islands)gore the abundance
of resources in our oceans, and to ensure thehhefadur'aina.

"But no amount of money can help us if we go ahibun the
wrong way.

"This bill is the first step towards the creatiohan Aha Moku
Council Commission. The Council, with the input bfative
Hawaiian practitioners from 3wokus can help us find the right
balance between growth and sustainability.

"We now begin this process with the creation af #hdvisory
Committee.

"This bill is the product of policymakers and shklders
statewide who joined forces to find a way to in&grtraditional
knowledge into our efforts to shape a sustainalileré for our State.

"| strongly believe that this bill will continuda¢ process that they
have started, to create an Aha Moku Council systexrhis efficient,
inclusive, and beneficial for all of us.

"Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 18532 SHD 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO NATVE
HAWAIIANS," passed Final Reading by a vote of 4&syand with
Representatives Cabanilla, Morita and Takumi bekaused.

At 6:03 o'clock p.m., the Chair noted that theldwing bills
passed Final Reading:

H.B. No. 1212, HD 2,SD 2,CD 1
H.B. No. 1200, HD 1,SD 2,CD 1
H.B. No. 1899, HD 2,SD 2,CD 1
S.B. No.1853,SD2,HD 2,CD 1

Conf. Com. Rep. No. 106 and S.B. No. 1402, SD IDH, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1402, SD 1, HD 1, Gaads Final
Reading, seconded by Representative B. Oshiro.

Representative Thielen rose to speak in oppositidche measure,
stating:

"Thank you, Mr. Speaker. I'm voting no on thisasere. I'd like
to explain why. It's the Loss Mitigation Grant Eijrwhich means
that if you apply for some money to either hardenryroof against
hurricanes or to build a safe room within the hoys®i can have
funding from this Fund. My concern is it's noditmeans based, so,
it could be used by a millionaire to build a wirglar as a safe room
and | think it should be means based, insteado tm gdhe people that
wouldn't have adequate money to be able to dowioak on their
home. Thank you."

Representative Finnegan rose to speak in suppdhteomeasure
with reservations, stating:

"Thank you, Mr. Speaker. With reservations foosh same
reasons."

Representative McKelvey rose to speak in suppiothe measure
with reservations, stating:
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"Reservations for the same reasons. Also, sontettiat the
Chair of Consumer Protection and Commerce has bhtooger
repeatedly, over and over again is. We're goindeobasically
giving this fund for safe rooms in places that haeser even had
hurricanes. | just think we're opening up a giamish fund' for
people's home improvements in places where thezally no risk.
Thank you."

Representative Har rose and asked that the Céird an aye
vote with reservations for her, and the Chair "steced."

Representative Pine rose in opposition to the oreaand asked
that the remarks of Representative Thielen be edtr the Journal
as her own, and the Chair "so ordered." (By refegeonly.)

Representative Marumoto rose and asked that the @Gtcord an
aye vote with reservations for her, and the Chsordrdered.”

Representative Ching rose and asked that the @eded an aye
vote with reservations for her, and the Chair "steced."

Representative Evans rose and asked that the f&edkd an aye
vote with reservations for her, and the Chair "steced."

Representative Ward rose and asked that the @Gexkd an aye
vote with reservations for him, and the Chair "steved."

Representative Finnegan rose, stating:

"Thank you, Mr. Speaker. Could you retract my evatith
reservations? I'm going to vote no."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 14021SHD 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE.OSS
MITIGATION GRANT FUND," passed Final Reading by ate of
46 ayes to 4 noes, with Representatives FinnegayeM Pine and
Thielen voting no, and with Representative Cabati#ing excused.

Conf. Com. Rep. No. 108 and S.B. No. 896, SD 1, 12DCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 896, SD 1, HD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Ward rose to speak in support ef nieasure,
stating:

"Mr. Speaker, | rise in strong support of the Higachnology
Incubation Center in Kakaako. This is 66,000 seguaet of lab
space, office space, and what | hope is going tthbébeginning of
what some have as a Silicon Valley. We will havgigh rise there
of 66,000 square feet of scientific and otherwideamcement that
produces a Bill Gates, or Steve Jobs, or the othars because of
the jobs that are going to be created, are higingaand with strong
education and qualifications. And, Mr. Speakel, oél my other
remarks | request to be in the Journal," and th&irCho ordered."

Representative Ward's written remarks are asvistlo

"Mr. Speaker, | rise to speak in strong suppothif measure. At
the beginning of the Session, Governor Lingle laid her plan for
an innovation economy. One of the goals she watateadtcomplish
was the support of a private sector-led life sodsnand biotech
research facility and technology incubator in Kdd@maWhile this is
not the exact same piece of legislation that thee@wr wanted, it
does accomplish this part of the innovation econshe has laid out
for Hawaii.

"What does the incubation center look like? Cutiye private
developers are developing a four hundred thousquars foot Class
A life sciences research complex on 4.98 acresaiaiko.

"This facility will be the only facility in Hawaiwith Class A wet
laboratory space available to the non-institutionatket.

"The High Tech Development Corporation (HTDC) isrently
negotiating with these private developers, to distala ten year lease
for approximately sixty-six thousand square feetladf and office
space.

"Benefits of the bill. Grow Life Sciences and &ich Industries.
This facility will allow HTDC to grow Hawaii's lifescience and
biotech industries by providing high-quality incttraand innovation
facilities.

"Creation and growth of Life Science industried wevitalize the
region, diversify the economy, stimulate and swastaconomic
growth for a broader impact on Hawaii's economy.

"It will help retain, grow, and recruit high techusinesses,
knowledge-based industry, and talent in the Stateingreasing
academic and research excellence.

"It will provide the much needed infrastructure farther growth
in the Life Sciences sector and position Hawaii fglobal
competitiveness.

"It will provide facilities and opportunities tao$ter public and
private sector collaborations for research, withcibse proximity to
the Medical School and other planned projects.

"Support Hawaii's High Tech Industry — Start-Ups Key. We
all know that capital is important to growth. THegh Tech start-up
companies will not have to worry about financing sibess
infrastructure and wet laboratory developments.

"Dollar and Job Benefits of this Bill. High Teahmdustries have a
track record of producing high paying and fulfiifobs. This in
turn means a better tax base, which means we radffibe

"It provides the living wage jobs that this Legisire is intent on
creating, without regulating and interfering withsinesses and their
operations.

"Educational Benefits and Brain Gain Benefits. eTiedia has
painted a grim picture for Hawaii's future, that ohildren will need
to leave Hawaii or if they remain, will have to emel low paying and
unfulfilling jobs, that there is no hope here inw#ai, and they call it
the price of Paradise. This facility will bring p® and can quickly
change this grim outlook to that of hope and thiitglio remain
here in Hawaii.

"This will encourage ouikeiki to get involved in the STEM
programs because this is a field of fulfillment abortunity.

"Our medical students at the John A. Burns ScluddViedicine
will have increased opportunities because this lifacwill be
clustered in close proximity to the school.

"Mr. Speaker, this is one small part of the Goeeminnovation
package, but it will pay big dividends to the peopf Hawaii, both
directly and indirectly. We all can benefit frorhig, we all will
benefit from this, and we should all support this."

Representative Karamatsu rose in support of thasure and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Karamatsu's written remarks afellass:

"I am in support. This bill would help in develog Hawaii's
technology and life science industries by apprdimig$150,000 for
fiscal year 2007-2008, and the sum of $250,000i$cal year 2008-
2009, for the lease agreement between the High ribdoty
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Development Corporation and the developers or ovéra life
science complex in Kakaako, and for plans for apérations of a
high technology incubator and innovation centebéoheld at that
complex. Thank you."

Representative Yamashita rose in support of thasore and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Yamashita's written remarks afellasvs:

"Mr. Speaker, | am in support of Senate Bill 8982SHD2 CD1,
Relating to High Technology. This measure will gog the
fledgling life sciences and biotechnology industrHawaii.

"Many other locations in the United States andoabrprovide
incentives for high technology companies to devetom grow
because of the high paying jobs provided by a f&img high
technology industry.

"In the last three years, thirteen biotechnologgporations chose
not to select Hawaii as a site due to a severe tdokommercial
laboratory space.

"By appropriating funds to the High Technology BB®pment
Corporation, to negotiate a long-term lease ofyssi thousand
square foot technology incubator and innovationterernwe will
provide the needed facilities to attract life scies and
biotechnology companies in the future. Thank you."

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Joyraadl the Chair "so
ordered."

Representative M. Oshiro's written remarks ar®ksnys:

"This bill appropriates funds to the High Techrpldevelopment
Corporation to negotiate a ten-year lease to haugechnology
incubator and innovation center in a life scieneasearch complex.
This will allow HTDC to participate in a public-pate partnership
with Kamehameha Schools and developers KUD Intemalt and
Phase Il properties to build wet lab space so tiatvaii can be
competitive with life science hubs around the world

"This life sciences complex will be built in clopeoximity to the
John A. Burns School of Medicine and the Hawaii €arResearch
Center. With the addition of this complex to thester of research
and development activity presently existing in Kall@ this
concentration of research laboratory space, medagzlities, and
high caliber scientists will serve as a signal tHatvaii is a serious
option for companies to relocate or establish Hrdaboratories.

"Currently, one of the major obstacles preventimginland
technology companies from establishing businesseldawaii and
local technology companies from expanding theirrapens has
been market cost and lack of facilities. Consetiyethis bill will
directly assist in the growth of the science arthtelogy sectors by
helping to provide wet laboratory facilities thateapresently in
demand. Additionally, the life sciences facilityillwcreate an
estimated 1,000 new living wage jobs, creating ojpymities to bring
skilled kamaainaback from the Mainland. It is my understanding
that the average annual salary in life scienc&§25000.

"This bill is one means of ensuring that Hawdléslgling startups
have what it takes to expand their existing busiees | urge my
colleagues to support this bill."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 896, SE012, CD 1,
entitted: "A BILL FOR AN ACT RELATING TO HIGH
TECHNOLOGY," passed Final Reading by a vote of §6sa and
with Representative Cabanilla being excused.

Conf. Com. Rep. No. 109 and S.B. No. 880, SD 2, RDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 880, SD 2, HD 2, Cpads Final
Reading, seconded by Representative B. Oshiro.

Representative Awana rose in support of the meaand asked
that her written remarks be inserted in the Joymmad the Chair "so
ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | am in support of SB 880, SD2, HOR1. This
measure will preserve and promote Hawaiian culbyrérst creating
a committee which will assist in establishing a Bus of Hawaiian
Music and Dance. As a member of the Finance Coreeyit was
privileged to receive testimony in support of thi from Mr. James
Stone, Jr., President of the Hawaiian Music HalFame expressed
beautifully sentiments of many Hawaiians when lagest

Of particular importance to Hawaii is the uniqguéceoHawaiian
music gives to its people. Hawaiian music and lexpress the
language of the heart, and therefore the hearhefHawaiian
people. This bill is a tangible ... expression bisthody that
Hawaiian music and hula are important to our caltlife.

"l am excited about the potential of this bill daiook forward with
great anticipation to the Committee's work andeheblishment of
the Museum of Hawaiian Music and Dance. Thank yilr,
Speaker."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and S.B. No. 880, SE?2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE MUSEW
OF HAWAIIAN MUSIC AND DANCE," passed Final Readiryy a
vote of 50 ayes, and with Representative Cabandliag excused.

Conf. Com. Rep. No. 110 and S.B. No. 1228, SD IDH, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1228, SD 1, HD 1, Caads Final
Reading, seconded by Representative B. Oshiro.

Representative Ching rose in support of the meastating:
"In strong support.”

Representative Karamatsu rose in support of thasure and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Karamatsu's written remarks afellas/s:

"l am in support. The story of the wrongful anacanstitutional
internment of Japanese Americans by the UniteceStabvernment
during World War Il must never be forgotten. Maofythem lost
their jobs and property because of their imprisamnfer simply
having Japanese ancestry. Unfortunately, some diedhese
internment camps.
volunteered for military service and died for theduntry while their
families were imprisoned by the very country thesrafighting for.

"Through this bill, the State of Hawaii supportstablishing a
process to determine the most appropriate meamseaforializing
the World War Il Japanese American internment camgerience in
Hawaii. Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 12281 SHD 1,
CD 1, entitted: "A BILL FOR AN ACT RELATING TO

Many young Japanese American men
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HISTORICAL PRESERVATION," passed Final Reading byate
of 50 ayes, and with Representative Cabanilla beiogsed.

Conf. Com. Rep. No. 111 and S.B. No. 1026, SD D, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1026, SD 2, HD 3, Giads Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in suppdhteomeasure
with reservations, stating:

"Thank you, Mr. Speaker. In support with reseora and just a
short explanation why. I'm against the acceptifghe two liters
bottles, however, | support the flexibility to sesp the fee
increase.”

Representative Brower rose in opposition to thasuee and asked
that the remarks of Representative Finnegan beeshte the Journal
as his own, and the Chair "so ordered." (By refeeeonly.)

Representative Meyer rose in opposition to theswmes and asked
that her written remarks be inserted in the Jouierad the Chair "so
ordered."

Representative Meyer's written remarks are agvisii

"Mr. Speaker, | am against this bill. This bal about increasing
the size of containers under the current bottle femn 64 to 68
ounces.

"It should be noted that there is one good thimghie bill—an
added provision that allows the Director of the Bément of Health
to temporarily suspend the extra one cent or omeaahalf cent fee
if the deposit beverage container special fund ainat sufficient
funds. That's a good thing.

"But the rest of the bill is unnecessary. SomadRas:
It's another example of a regressive tax.

Reverse vending machines as currently made démi &r 2-liter
bottles and would need to be repurchased or readfi

Passage of this bill and its effect on the amounthe litter
involved, especially roadside litter or beach fitis considered of
"little impact" by the Department of Health.

And, finally, this will have an adverse on low-imae families who
try to get some economic advantage by purchasingera
packaging size, and we're taking that advantag auith this bill.

"For these reasons, I'll be voting no.
vote no, as well."

| urgenayl colleagues to

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 10262 SHD 3,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO SOID
WASTE," passed Final Reading by a vote of 47 age3 noes, with
Representatives Brower, Marumoto and Meyer votingand with
Representative Cabanilla being excused.

Conf. Com. Rep. No. 113 and S.B. No. 1882, SD DH, CD 1:
Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1882, SD 2, HD 1, Gaads Final

Reading, seconded by Representative B. Oshiro.

Representative Marumoto rose to speak in suppditeomeasure,
stating:

"Yes, Mr. Speaker. Just to say I'm really verphato see the
reinstitution of a Low Income Food Tax Credit. tlgslet the folks
know that we used to have an Excise Tax Creditaahdw Income
Tax Credit, and these two have been sort of mesbgether into
one. It's not enough, but I'm very happy to sdeeie. Thank you
very much."

Representative Awana rose in support of the meaand asked
that her written remarks be inserted in the Joymmad the Chair "so
ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | rise in support of SB 1882, SDRIHCD1. This
measure will grant much needed relief to low incantividuals by
expanding the current low-income refundable taxitreFood is a
basic need. We cannot sit back and watch someufeediest
citizens struggle to purchase food. The tax crigdthis bill helps
recognize the high cost of living and helps in gdting this issue by
giving these individuals much needed relief. Thaydu, Mr.
Speaker."

Representative Belatti rose to speak in suppati@measure with
reservations, stating:

"Mr. Speaker, | rise in support of this measuret With some
serious reservations. | started this Legislatiess®n with high
hopes for the working class families of our Statd that there would
be a strong, progressive, systemic changes to ausystem that
would alleviate the tax burden on the working paod the middle
class throughout the State.

"There were many proposals from both sides ofikke that were
considered by this body. An Earned Income Tax iGréide Low
Income Refundable Tax Credit, inflation adjustmentthe Standard
Deduction, personal exemptions, and tax bracketd,iacome tax
credit equal to the general excise tax assessehsuiine, increases
to the standard deduction, and elimination of tB& ®n certain food
items. Some of these proposals rose to the toptats fell to the
wayside. All part of the legislative process.

"While S.B. 1882 in its final form as a refundafid®d excise tax
credit did come from of these initial proposals antile this
measure does provide for some targeted relief fackvl'm grateful,
| have concerns with substance and procedure.

"On matters of substance, Mr. Speaker, this ksinot go far
enough. Preliminary analysis of this bill by thener for Budget
and Policy Priorities shows that we will have dditiée to alleviate
the tax burden on the poorest among us, and foiliéam For
example, for single parent families of three at pogerty line, we
will move from first worst in the nation to secomarst in terms of
State tax burden. For two parent families of fauthe poverty line,
we will move from second worst to seventh worstndAfor two
parent families of four, we move from third worstrinth worst in
terms of State tax burden.

"On matters of procedure, Mr. Speaker, my concelates to how
S.B. 1882 appeared at the eleventh hour in Corfer@ommittee at
the expense of another measure. That was botht afpihe Senate
Majority package and signed on to and introducedatbyof the
Majority in the House. This is, of course, on Bened Income Tax
Credit. Mr. Speaker, my concern about procedutevadold. First,
many advocates within the community strongly begwhat we
were going to act on the Earned Income Tax Credihergy was
focused on that proposal. Again, while this meas6tB. 1882, did
move to the legislative process, it did not recehe kind of public
debate that the other had received.

"For example, Mr. Speaker, the numbers that arengin the Food
Income Tax Credit, the $85 for those earning urg&000 or the
$75, is that linked, my question would be, to wipeople are
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spending and what the tax burden is for generakexax on food?
We don't know the answers to those questions.

"Mr. Speaker, it is no secret that | have beetr@ng supporter of
the Earned Income Tax Credit all Session, becausetargeted tax
relief that provides strong work incentives and vides asset
building opportunities for those individuals an@ithfamilies. | will
not vote in opposition to this because | think ttie$ measure does
provide targeted tax relief, but | think we canluter. Thank you,
Mr. Speaker."

Representative Chong rose to speak in supporhefnteasure,
stating:

"Thank you, Mr. Speaker. |rise in strong supparthink that this
is a good first step to address the issue of exaisen food items.
This is not the only thing that the Legislature dase. We need to
remind ourselves that last year, not only did weease the Standard
Deduction, but we also increased the widening eftttackets. That
is something that taxpayers are taking advantagegbf now. In
fact, it started this January.

"Second, in looking at the bill in terms of whaetprior speaker
had said. The U.S. Department of Agriculture statee average
household spends, if I'm not mistaken, about $1&80household
on food items bought at the store. Again, thissdoet include food
purchased at the restaurants or other means. ke adook at
increasing that amount kind of based on some gkeirdtationary
numbers on food items, and came out with a rangeees $75 and
$85 per household, in what people pay for taxes.

"Could we have done more? Yes. But | think, like talked
about in House Bill 500, the basic needs of theteStthis will
provide good targeted relief for the working faesli of Hawalii,
again, not just for low income, but middle incoraenilies.

"I would also like to point out, and this is my lwndividual
opinion on the Earned Income Tax Credit. | thinkas one of those
things that it is a good bill. We need to stikéaa look at it. At the
same time, there are many programs, both in thegdiuand other
bills, that address the issues of those in neetietiiér we are going
to talk about the $700 million we spend every yadruman services
programs, not including the federal match, to ladl bther programs
in Medicare, Medicaid. | think that this overalidget and these
various tax bills is a good step for Hawaii's peoplhank you."

Representative M. Oshiro rose to speak in supgfdiie measure,
stating:

"Mr. Speaker, | rise in support of this measuf@st, Mr. Speaker,
I'd like to thank the Representative from Kahalajriuki who was
with you and | back in mid-90s, Mr. Speaker, whem vad to make
the tough decision to repeal the Food Tax Credipasically fund
essential services in health care, education, lgjJdand basic
government services because of the recession we imer And
something that had really plagued me for the l@sydars since I've
been in the State House. So, for me, this is goitant measure to
return to a promise, | guess, | made to myself abh@wyears ago, Mr.
Speaker. That should | have the opportunity arel ahility to
reinstate the Rental and the Food Tax Credit feddlw income, then
I'll do so. So, for me, Mr. Speaker, today is § dareckoning with
myself and my conscience to for what we did abdutyéars ago
during that recession.

"But, more important, Mr. Speaker, | think this asare, as
mentioned by the previous speaker, allows us tamophe Low
Income Tax Credit and combined with the Food Tagd@r so we
can start touching the lives of the middle incoramifies, not only
the low income families.

"And another point on this particular measure, Bppeaker, is that
unlike the prior tax credit that we had in the 'S@sich applied to
anyone regardless of income, this one is very fedwsd measured

to those who really need it the most, the low ineomiorking
families and the middle class families.

"You know, Mr. Speaker, | wish | had the luxuryedfpousing all
kinds of tax measures and ideas and suggestioredoess my
constituents also. But | have the responsibilitylamking at the
numbers as they are before me and to take heedl justh so the
body can know, | had a meeting this afternoon withiector
Kawafuchi and he came me some very sobering infooma He
basically told me that given the current tax cditat trends that
we've been experiencing the last several monthsloke not think,
Mr. Speaker, we will reach the six percent Courmil Revenue
projections. We may not even get to four percent.

"He also suggested to me this afternoon, Mr. Sgredkat in order
for us to even reach that point, we would haveeioegate 20% more
taxes on the next two months than we did in 2006vas very glum,
but that's the reality, Mr. Speaker.

"I'm glad we're getting this measure out, Mr. Heeabecause,
hopefully, it'll stand against what the Governordawhat this
Legislature may have to do next year should thectst remain as
stated by the Director of DOTAX. Mr. Speaker, ¥Baome written
remarks. I'd like to ask for permission to subtihém later,” and the
Chair "so ordered."

Representative M. Oshiro's written remarks arekmswys:

"Mr. Speaker, | am in strong support for Senaték Bo. 1882,
Senate Draft 2, House Draft 1, Conference DraftR&lating to
Taxation and submit these additional commentsedtbuse Journal.

"This bill renames the current Low Income Refuridakax Credit
to the Refundable Food/Excise Tax Credit, provideklitional
income tax brackets that qualify for the tax creditd increases the
amounts of the tax credits for each bracket.

"Act 134, Session Laws of Hawaii 1995, reduced fibed tax
credit from a maximum of $55 to a single rate o7 $d repealed
the general excise and medical services tax creditpart of a
package to address the projected deficit in batan¢he overall
biennium budget. Act 157, Session Laws of Haw8B8, repealed
the food tax credit and established a low incorien@able tax credit
which provides a maximum tax credit of $35 per aalified
exemption for taxpayers with adjusted gross incamder $10,000.

"According to the latest tax credit report by tBepartment of
Taxation, the low income tax credit was taken by43® of the
returns filed by individuals in tax year 2004. Taredit amounted to
$8.1 million in tax year 2004 and $8.3 million iaxtyear 2003.
Senate Bill No. 1882, Conference Draft 1 with ikp&nded brackets
will result in approximately 60% of the taxpayeeceiving some
benefit from these changes at revenue loss of appately $ 31
million. Senate Bill No. 1882, Conference Draftwill provide a
greater impact on addressing the regressivity®fjimeral excise tax
and at the same time providing more relief to thesehe very
bottom of the income scale.

"The 2005 - 2007 Tax Review Commission cautionsireg
exempting health care services, food, apparel,heiter from the
general excise tax to address its regressive ndiutesuggests “that
if the Legislature finds it desirable to grant suak relief on equity
grounds, that it should pursue those goals eitireugh low-income
tax credits against income taxes or through thecgpiation and
expenditure  process, which enhances transparencyd an
accountability."

"For these reasons, | urge my colleagues to stipipisr measure.
Thank you, Mr. Speaker."

Representative Ward rose to speak in support ef nieasure,
stating:
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"l rise in support of the measure. While one ession deserves
another, |, too, confess that | voted for the répéthis. In the '90's,
in fact, we not only raided this, we raided jusbatbanything that
had any money left, and we're still in pain becauwsgve got
unfunded mandates here, unfunded mandates thedewelre still
not recovered from that. | really appreciate trenikness and the
heartfelt confession from the Chair of Finance.

"However, Mr. Speaker, | think | have to go baokhe words of
the Representative from Makiki who said, Mr. Speake can do
better than this. | think that's what is a reséongdinderlying factor
of this. Even though it's reinstated, it's sma#, give a little, we feel
good. But | think we're still damning with faintgise. Why don't
we just get off the backs of the poor and get ath weveloping this
State for its future. Every Session we've got psesithat we don't
keep. As | began my speaking in reservation agairesbudget, if
we beat our chest and we claim to these peoplewibaé going to
help and we don't help them, and they come backyexear. And
we say again we're going to do it the next year.

"Mr. Speaker, we need the political will to dosttdnd to finalize
this. Right now, we still have one-third of ourpptation dependent
upon some kind of a government program, or subsidfinancing to
keep them above water. That is not a good sigmd #We were
reminded earlier today that only Alabama taxepéeple as heavy
as we do. That is not a good reputation. So,Speaker, we can do
better. This is a good beginning and | think gagrand | applaud it,
but | think this should be a beginning for a monuemtoy which we
can restore, educate, get the poor to be on thest, fto be
independent so that we can get on with all the rotlevelopment
needs that this State has to do. Thank you, Mzalsgr."

Representative Souki rose to speak in supporthefeasure,
stating:

"Thank you very much, Mr. Speaker and Memberpgebk for the
bill. I've been hearing a lot about that we shdwdddoing more and |
think we all want to do more. That's why we'reéhelWe're here
because we want to serve and we want to help thbsecannot help
themselves. That's why we're here.

"But if you compare us to the other states, thatadead of us as
far as providing less tax burden than we do, ycedrte look at the
total picture. You compare apples and apples? afples and
oranges? Most of the states, including Alabamee lagher means of
drawing income besides the normal taxes that tlaeg.h Also, as a
state, we're very unique, in that we are respoagdr the education
budget. All the other states go through either diies, Board of
Education or the respective counties. We are resple for
education. We are responsible for all the dist@mtrts where none
of the other states are responsible for the distourts. We are
responsible for social services. Most of the otbiates have the
cities or the counties running social services.

"So, when you begin to compare all these thingsk lat the
burden that the State has relative to the othéessia the nation, our
burden is that much greater. So, inevitably, @xes to maintain
these services that we are providing, unlike theostates, need to
be higher. So, if we want to change this, you neelbok at other
sources of income. Do we have other sources aiie® And I'm
not suggesting anything. I'm just saying be réalisDo we want to
delegate? Does the county want to pick it up?or'tdthink they
have the capability. They did at one time. Thenties ran the
courts, the district court. The county ran thefitads. The counties
ran the school system as far as the buildings epdir. And they
came to the State and they said, 'Please, takeiif and we did. So
the burden is with us. So, please, when you la@uataxation, look
at what we have to do to arrive and save in oreetve the people.
Thank you."

Representative Finnegan rose to speak in suppdineomeasure,
stating:

"Thank you, Mr. Speaker. In regards to CCR Na3,1lif's been
said that this is a good first step. But like ffimance Chair had
mentioned, it's not guaranteed that we're goingpawee additional
surplus money in the future. In fact, if it iseétithen we are looking
at a little gloomier expectation for the future.

"So, in regards to a good first step, | think teenment should
more likely reflect that it's probably the onlysteThis is our chance
to do a significant tax relief for the State of Halvat least for the
upcoming few years. So, in regards to we coulcetdone better. |
know that the budget was stretched to try and addmeany needs,
but the State Constitution and all of the othegleage in the part
about wanting to do what is right, which is retunoney to the
taxpayers because of the type of collection.”

Representative Lee rose to speak in support of nieasure,
stating:

"Mr. Speaker, in support and written commentshie Journal, but
| just wanted to say that in many ways we havedtlpw income
people by our investment in those people. For @anthe Keiki
Care bill that we just passed, and maintainingshaal safety net.
In a state like Alabama, | am sure, that is nohearly as complete.
So, | think we've really used our resources to shue our people, in
our school system, in our health system and in nathgr ways.
Thank you."

Representative Lee's written remarks are as fetlow

"l am in support. Mr. Speaker, this modest credit go a long
way in providing the most needy of our citizens sohelp with
rising food costs.

"In general, | have not supported removal of theise tax on food
because much of our tax revenue is derived fronmtaiey meals and
food stuffs purchased by tourists.

"However, this credit is fair and reasonable.rdeuthe Members'
support.”

Representative Caldwell rose to speak in suppothe measure,
stating:

"Mr. Speaker, brief comments in support. | thitik more than a
first step, Mr. Speaker, and when you look at whatdid last year,
we can all be proud of that. We did provide a ifigent tax relief.
We have expanded the brackets by 20%, which reblifte$38
million in savings, which we benefit again this yga fiscal year '07
-'08. And we increased the standard deductiof8% of the federal
level, which resulted in $10.8 million, almost $idllion, which we
again can claim in the fiscal year '07 - '08.

"Now, you add the food tax credit, you add theyfeeness of the
excise tax on gas, and you're looking at about $a#iton worth of
tax breaks to those on the 60%, or the lower enth@feconomic
spectrum. These are all things we can be proucdmnaf it's a
continuing step. Things like EITC, which are sglynsupported by
members of this Caucus, and if money was no obyeetwould be
looking at EITC today. But to imply somehow we Q@upport it or
that we're not going to look at it in the futurenist correct, and the
hope is that through being fiscally responsibls tfear, that perhaps
next year there will be funds to continue additiosteps to address
those who need the help the most, which is whatosesed on this
year. That you very much, Mr. Speaker."

Representative Ward rose to respond, stating:

"l rise with further comments, brief comments. .Nbpeaker, we
are, in the first time in our history, people whe &0 years and
older, more educated than our 25 year olds. We Bawdents come
out of our high schools, they go into the univegrsiSixty per cent of
them have to take remedial math and English. Mmntpaf saying
this is that when the Chair of Finance and | caddsthat we had
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taken away this tax credit, right now | bet yos ttvice what it was
before. But, yet, the poor among us we still hazveghe same
numbers, or the same problems, or the same iskaesvé're doing
previously. So, there's something we've got tdbdtier, and | go
back to what the Representative from Makiki s&id. Speaker this
is the beginning, but we can do better. Thank'you.

Representative Luke rose to speak in support ef rtteasure,
stating:

"Thank you, Mr. Speaker. In support. | do shsoene of the
concerns that the Representative from Makiki browgh and I'd like
to request that written comments be inserted iheo Journal," and
the Chair "so ordered."

Representative Luke's written remarks are asvistio

"Mr. Speaker, | am in support of this bill but lawome
reservations. This Session, we had an incredipt®riunity to help
relieve some of the tax burden from our working ifes. However,
most of this opportunity was wasted because wadidave the will
or vision to push for more progressive tax reform.

"While a refundable Food/Excise Tax Credit is @neall step in
the right direction, we should have been more agive. Our
record-low unemployment rate offset by the extrgnfegh cost of
living tells us that people are working, but thegtjcannot keep up.
Why should these hard working families have to liygust scraping
by each month? They deserve better.

"A more progressive solution would have been tespa
refundable State Earned Income Tax Credit (EITQ)is is a proven
mechanism for directing truly meaningful reliefttiose who need it
most.

"Like with so many issues this Session, we stopghealt of the
finish line on meaningful tax relief. | hope inetfuture we will
continue to push for more progressive initiativiest twill benefit all
the residents of our State. We owe it to themddodtter. Thank
you."

Representative Takai rose in support of the measisked that the
remarks of Representative Belatti be entered inJiwenal as his
own, and asked that his written remarks be insdrtetie Journal,
and the Chair "so ordered."

Representative Takai's written remarks are asvisl
"Mr. Speaker, | speak in support of this bill wiservations.

"This Session we had an incredible opportunitpégin to lift the
burden of our State taxes from the shoulders of &fissmwvorkers
who can least afford them. Following multiple yeaf a budget
surplus due largely to taxpayers in this Stateck bf funding is not
an issue that should stop meaningful, systemicgdamour tax code
to put the best interests of working people first.

"A refundable food/excise tax credit is one snsédip in the right
direction. However, given the tremendous resounces available to
the State and the increasing majority of familiegiawaii that find it
harder and harder to get by each year, we coulé l@en more
aggressive. Hawaii continues to have a skyrocketmg of living,
yet record-low unemployment rates. People are wigrkbut they
just cannot keep up. Better long-term solutionsregeded today to
help the countless workers in Hawaii who are josaging by.

"One such solution is a refundable State Earneonhe Tax Credit
that has been debated thoroughly in our community laeard in
numerous legislative committees this year. While Bood/Excise
Tax Credit is certainly admirable, the effectivened federal and
State Earned Income Tax Credits in supporting wadleviating
child poverty, and encouraging asset-building amég-income
families should have been given greater weight. aAtegislative

body, we are constantly asked to weigh policiesrsty@ne another.
In this instance, had our priorities been set ootenopenly from the
beginning, we could have had a better solutionaforking families

and for the community at large. Thank you."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and S.B. No. 18822 SHD 1,
CD 1, entitted: "A BILL FOR AN ACT RELATING TO
TAXATION," passed Final Reading by a vote of 50 siyand with
Representative Cabanilla being excused.

At 6:31 o'clock p.m., the Chair noted that theldiwing bills
passed Final Reading:

S.B. No.1402,SD1,HD1,CD 1
S.B.No.896,SD1,HD2,CD1
S.B.No.880,SD2,HD 2,CD 1
S.B.No.1228,SD1,HD1,CD1
S.B. No.1026,SD2,HD 3,CD 1
S.B.No.1882,SD2,HD1,CD1

Conf. Com. Rep. No. 117 and S.B. No. 1672, SD DR, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1672, SD 2, HD 3, Giads Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose, stating:

"Yes, Mr. Speaker.
have a question."

I'm in support of this, Mr.e@ger, but | do

At 6:32 o'clock p.m., the Chair declared a recssbject to the call
of the Chair.

The House of Representatives reconvened at &@ko'p.m.

Representative Finnegan continued, stating:

"Thank you, Mr. Speaker. | rise with reservationgou know
what, Mr. Speaker? No reservations, but | do feme questions
on this particular bill. | brought it up the lashe that we had this on
the Floor. Basically, the general fund amounttfiss should be more
along the lines of being about $30,000 and cuiyeittt about
$16,000 that is appropriated in this bill. Didays'million'? Sorry.

"Currently, it should cost about $30 million ameirte's $16 million
appropriated in the bill. | don't know that onaaulve paid out the
$16 million, or $8 million per year, that if we h@to come back for
an emergency appropriation? Or we just say fioshe first serve
and then after that we revert to an old schedute. 1Sdo have
concerns about that.

"l think that what we're trying to accomplish inetbill is really
good, but in regards to knowing the overall finahcpicture,
understanding the budget, all of those types afgshi that this comes
into play. So, if it does it affect and we do emgl asking for an
emergency appropriation, Mr. Speaker, | think thatould be better
if we planned and had the full amount in here. Ahdn, as |
mentioned before, that in 2008, we are scheduledeme both the
QUEST and Medicaid programs together, the fee fervise
programs with QUEST. So, those are my concerns."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 16722 SHD 3,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO HEATH,"
passed Final Reading by a vote of 49 ayes, andRéfiresentatives
Bertram and Sagum being excused.

Conf. Com. Rep. No. 118 and S.B. No. 1676, SD DH, CD 1:
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On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1676, SD 2, HD 1, CD fiflesh "A
BILL FOR AN ACT RELATING TO THE HAWAII HEALTH
SYSTEMS CORPORATION," passed Final Reading by & wt49
ayes, and with Representatives Bertram and Saging becused.

Conf. Com. Rep. No. 120 and S.B. No. 1060, SD 1DH, CD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that S.B. No. 1060, SD 1, HD 2, Gaads Final
Reading, seconded by Representative B. Oshiro.

Representative Marumoto rose to speak in oppasitm the
measure, stating:

"Mr. Speaker, | am in opposition to Senate Bill6@Q C.D. 1
regarding the workers' compensation law. Thenis good feature
about this measure and it will exempt small busiasefrom having
to purchase workers' comp insurance, so that'snamglr of hope.
However, | think the rest of the bill will cost etopers a lot more
and | fear for the cost and availability of workemsmp insurance.

"We've received countless letters from employrrspposition to
this bill, but | would just like to read one lettérat | received, and it
is from the owner of Foodland, a young woman nadehi Wall,
and she writes:

I'm writing of behalf of Foodland Supermarket, L tth express our
company's strong objection to this bill, and urge yo veto it. As

a locally owned company that has been serving Héefesathe last

59 years, we believe Senate Bill 1060, CD 1 witigesly impact

our ability to run our business.

And as we all know, Foodland employs a lot of oderfds and
family. | continue.

Currently, an employer may require an independerdical
examination, IME, if they feel that the injured Wer has reached
maximum medical improvement. Or, in other words, farther
medical progress will be made. IMEs are one offée tools an
employer has to manage workers' compensation cases.

I'll skip a paragraph or two.

As you know, Senate Bill 1060 seeks to change ghisess, the
most burdensome of which would require mutual agesd

between the employer and the employee on an IMEipiay.

Mutual agreement can be difficult to achieve inaions where an
employer is challenging the treatment rendered bgravider.

Other proposed changes to the process include latetaind

somewhat onerous experience requirements for tvbsewould

be allowed to perform an IME, and allowing the eoygk to bring
their physician to the IME and make the employey foa it. The

latter proposal presumably would enable the trgafirovider to
challenge the credentials of the IME physician amaild be
viewed as intimidation.

"I will just end it there. | would ask you to lbat this bill quite
carefully. It will increase referrals to vocatiérrahabilitation. It
will increase cost. You will have to wait untildie's a hearing and
the Director of the Department of Labor must deteemwhen
maximum medical improvement is achieved. It wdl\ery difficult
for the employer to retrieve any reimbursement feomess medical
care and this bill, | fear, will create more prahkethan it will solve.
| urge your no vote. Thank you."

Representative Meyer rose to speak in oppositiotiné measure,
stating:

"Thank you, Mr. Speaker. I'm also rising in opfios to this

seconded by measure. As the previous speaker said, thereciggood section, but

is overwhelmed by a host of bad and wasteful pionts

"Some of the troublesome provisions are that thevbuld allow
an allegedly injured employee to unilaterally igmar finding by the
employer or the employer's insured that certain kex® comp
medical treatments are no longer medically judtifior the
employee. The employer would be forced to contipangng for this
unnecessary treatment until the Director of thedbepent of Labor
and Industrial Relations issued an order to stepribatment. Worse
yet, even if the Director of DLIR ruled that medit@atments were
medically unjustified, the wasted money would net tecovered
from the worker unless actual fraud could be proven

"Another troublesome provision is the current lallowing
vocational rehab benefits for permanently disaledkers would be
amended to include workers who are able to worla aeduced
capacity, but who have not received a job offermfre¢heir old
employer that offers them their old pay levels thus lesser level of
work. That is, the employer would have to eithay pn employee
more money than their labor is worth or else paysome costly
rehab procedures that might not result in the wolbleing able to
earn more money.

"Still another wasteful provision requires payifigmporary Total
Disability payments even if the employer has debeech that the
employee is able to resume work if the employer &ad any
physician or chiropractor who will state that thepdoyee is not
ready to return to work. In essence, a chiropragtm has a vested
financial interest in the employee not returning wwork, could
override the decision by a physician who went taliced school.

"Further, this provision says that even if an eygpk is able to
return to work, they can keep getting this totadadility payments
anyway unless the old employer has made a bonadffée of
suitable work within the employee's medical resivits. In other
words, Mr. Speaker, the employer would be forceckither pay
disability benefits to an employee who is not diedbor offer the
employee a job even if they have no productive waréilable that
the employee is capable of doing, instead of theleyge simply
finding another employer who does have productieekvavailable
which they can do.

"l could go on and on about the bad provisionthis bill. But in
the interest of brevity, lets just say that thib &ould be titled, 'the
omnibus stick-it-to-the-employers and suck up teotaunions bill.'
If you're looking to end our economic expansion dride employers
out of business and cost employees their jobs biliigs a heck of a
start. Thank you, Mr. Speaker."

Representative Sonson rose to speak in suppdtieomeasure,
stating:

"Thank you, Mr. Speaker. In support of this onusibworkers'
compensation bill. Let me point out all the goadvgsions in this
measure. Section 1 is an alternative dispute utsnl that was
recommended by the Director of Labor. This is aofethe
Governor's package that tried to introduce rulesrive didn't want
it at the Legislature. | stuck it in here. We4ticking it in here
because the Department of Labor and the Lingle Adimation
really wanted this provision. Labor didn't wantbut we put it in
here anyway.

"Also, one good thing in here that we took outhis handcuff that
we had on the Director. We took it out of herecase the Lingle
Administration didn't want it, so, that was one\psion that we took
out.

"Section 2, Rule Making. That one right ther@égording to Mr.
Hardaway it's fine. It was just an omission.
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"Section 3, Small Business Exemption. It's beemyyv very
difficult to pass this provision. A lot of peoplgon't like this
provision because it does weaken the whole conufeatsafety net
for workers. But we put it in here because it's/yveery important to
the business community, and | think it makes senserder to
balance this bill.

"Section 4, Continuation of Medical Services. Nowmost
businesses who actually understand this bill, epgslo say, 'You
know what? We want to take care of our workeT$ls says that in
those situations, where medical treatment is nacgs® prevent
further injury or degradation of the injured workeéren you continue
it. It doesn't include things that are not necgs$ar the person.
Plus, it has a 30 day window. How many treatmehtsy many
doctor visits can you take within 30 days? Not mu&o, really, this
is not much of a benefit.

"Actually labor wanted a lot more, but we wantedrake sure this
is a well-balanced bill going forward. And sintistis the work of a
Committee, this is what comes out, a lot of givd take. And that's
why there was a lot of give from the labor, so thasiness can keep
on taking. Or if you say business in this castks, itot really
employers. Business in this case is the insuraooganies. And |
will get to that a little later when | explain tl¢her provision that's
really good for employers.

"In vocational rehabilitation and under the lahere's only a right
to work, a right to return to your work. If you tgmjured and
somehow you come back, the employer sometimeseéalaituation,
in real life scenarios, they don't want you backawse you are
liability. Because as you know, once an employmensls about
$10,000 within three years, you will be considenégh risk. High
risk means you are about to pay triple your regyégarly premiums.
It's just the way high risk is done. The high n@sbvider is HEMIC
and I'll tell you about HEMIC a little later, todSo, vocational rehab
here, | wasn't really in support of this, Mr. Speak

Representative Thielen rose, stating:
"Mr. Speaker, | think he's exceeded his time."

Representative Nakasone rose to yield his time,tlae Chair, "so
ordered."

Representative Sonson continued, stating:

"Thank you very much, Representative Nakasonee vidtational
rehab provision in here is just to ensure thatehioglividuals who
are discriminated against in a very subtle way,cWhis, we don't
have work for you. We don't want you anymore aB@ryears of
service. Because it could happen and it happemsahlife. They
are a liability to an employer so they rather radtire them. So, in
that case, Mr. Bob Dove crafted that very languhge we stuck in
here. Mr. Dove is, of course, the head of HEMIGd d&e is Mr.
Insurance in the State of Hawaii. And, so, hetetathat language
and | hope that you could support that.

"Now, the next section that is really good is tNEE provision.
This provision is not new. Mutual consent is netvn If you look at
our no-fault statute, we've been doing that foromgbile. When
there is a question regarding reasonable treatar@hthe insurance
company says, we need to subject you to an IMEepaddent
medical examination', the independent medical ematin is
chosen by both the insurance company and the abjrira which
case, there's no problem with that. Except if they't agree, if they
don't agree in the no-fault area, I'm not talkibgut this bill, this bill
is much better. If they don't agree in the notfanta, existing law in
no-fault, what happens is you go directly to hegriso what we did
in the provisions under this bill, is we made ittbeso that if they
don't agree within ten days, the Director can chofus them, so
there's no lag time. We save money based on that.

"And why do | say the intent for this is to savermy? Because
let me tell you why. They may claim that they nekid tool. But
they claim a lot of other things. They say thegd¢his to ensure
there is no excessive treatment, and that the emplds not
receiving too much benefits or medical treatmeegtments that are
not necessary. That's a good way take a lookimghgtthey want it.
But we have to take a look at the record of wigalag on.

"According to national standards, seventy per oéml premiums
are supposed to go to benefit people that areddjuworkers that are
injured. That's the national standard. Seventycpat of premiums.
Now, let's take a look at an example in the Sthtdawaii. Oh, let's
see, HEMIC. Since they post their financial stapta on their
website, it's accessible. In 2005, they colledtech employers $87
million in premiums. Seventy per cent of that ppeoximately $60
million. That's how much they should give in betsef And what
the actual financial statement say, $20 million tMen medical and
TTDs, that's the temporary total disability, lostges.

"Now, even if you add that together, it's only 366 premiums.
So where's the rest? The rest is in their pockésd it's clear that
it's in their pockets, and it should be in the ewpt's pockets.
That's why this is a bill to help employers and pees. Itis a well
balanced bill. Let me also add that they sperthénsame year $14
million in what we call IMEs in defense attorneySourteen million
dollars for that? Shouldn't we just have givert tha benefits? It
doesn't even come up to seventy percent.

"The next section that is good in here is the dabion of
treatment plans. Doctors always complain thateteetoo much
paperwork and that's why this provision is theneoiider to mitigate
their complaints so that they can go on with tiir of treating their
patients.

"Now, Section 10, Annual Report. Here's a gooe. ofhis is very
good for employers because this will break down twha call loss
cost reporting. What is being currently reportedhe Commissioner
in order for the Commissioner to establish the, ret@rder for them
to get a rate set so that an insurance companysethis rate .".

Representative Lee rose to yield her time, and Ghair, "
ordered."

SO

Representative Sonson continued, stating:

"Thank you for volunteering your five minutes. aftk you. |
really appreciate it. I'm almost done. But trersd many good
things in this that | really need to explain, besmuit is a
comprehensive bill. And it is very difficult to darstand.

"Again, the annual reporting that's been donehatwve call loss
cost. Right now, it's lumped all together so wallyedon't know
how they set rates. But, my point is that thigeguested by the
Department. This Department wants clarificatian.t It's good to
have 'sunshine’. We need to know what is the reaéy employers
are paying so much in premiums. Employers arengayay too
much premiums. But do you know why they are payngmuch
premiums?  They don't know why. Because the Imaga
Commissioner sets rates according to what we lal$ cost. But
loss cost is not what we think it is. We thougirtd | thought, prior
to being the Labor Chair in which | have accessame information
now. | got real smart. Well, not that smart. ot @ little smarter
because of the information provided. In loss ciist,not actually
what | thought it was. | thought loss cost was wih@ insurance
company paid out to injured workers in benefitsut,Bo, it's not.
And that is why we need to break that down becavss is being
reported to the Insurance Commissioner is a lumm suvhich
actually lumps the benefits for injured employeed # also includes
containment cost. In other words, when every tand each time
that the employer, or in this case, insurance earguestions the
kind of treatment that an injured worker is recegvfrom ..
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Representative Cabanilla rose to yield her time, the Chair, "so
ordered."

Representative Sonson continued, stating:

"I'm trying to speak really quickly, but, then &mahere are a lot
of good provisions in this bill. We must not mesy of them. And
that is why this is a cost savings if we understdrad employers are,
indeed, paying for IMEs and the use of IMEs. SoM&s are
making a million dollars not practicing medicine.They are
practicing IMEs. IMEs are supposed to be independé they are
not independent, we're trying to addressing thablpm with this
bill."

The Chair then stated:

"Would you like to summarize your remarks at thime,
Representative Sonson?"

Representative Sonson continued, stating:

"I'm trying to make sure | don't miss any, buts.ydn summary,
this is a very good bill. It brings sunshine. rétlly tried to bring
peace between employer and worker, because if s the
Chamber of Commerce, they care about their empdoyend the
number one priority is to take care of their empkes. And that's
what this bill is all about, to take care of emmeg. There is nothing
here that will stick anything to the employer. Vdee probably
sticking it to the insurance carrier, but that iother matter. So,
thank you very much. I'm sorry it took so longetplain that.”

Representative Manahan rose and asked that thik @leord an
aye vote with reservations for him, and the Chsidr drdered."

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.B. No. 1060,1SED 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
WORKERS' COMPENSATION LAW," passed Final Readingay
vote of 27 ayes to 22 noes, with Representativesrfay Belatti,
Berg, Brower, Ching, Evans, Finnegan, Green, Hamohaar,
Marumoto, Meyer, Morita, Nishimoto, Pine, Saiki,Kéa Takamine,
Takumi, Thielen, Tokioka and Ward voting no, and thwi
Representatives Bertram and Sagum being excused.

Conf. Com. Rep. No. 126 and H.B. No. 436, HD 1, SDCD 1:

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 436, HD 1, SD 1, Cpa&s Final
Reading, seconded by Representative B. Oshiro

Representative Mizuno rose in support of the nreaand asked
that his written remarks be inserted in the Jouyraadl the Chair "so
ordered."

Representative Mizuno's written remarks are dsvist:
"l am in support of this measure, Mr. Speaker,438.

"Chiropractic as a distinct form of healthcareedaback in 1895
and is now practiced by more than 100 countriedudticg the
United States. Here in Hawaii, chiropractic istfagcoming a
popular and effective alternative mode of treatnfenpatients. This
measure which seeks to include chiropractic in ¢bgerage of
medical assistance programs such as Medicaid an&SQU if
enacted into law, will be another milestone in imypng health care
access to the people of Hawaii.

"It requires medical assistance programs such E@&SJ and
Medicaid to include chiropractic coverage.

"Hawaii will be the 31st state to include chirogtia coverage in
healthcare plans.

"Thirty states offer some form of medical chirogiia benefit
under a fee-for-service agreement.

"Twenty states extend coverage to those consideredically
needy but who do not qualify for financial assis&fi

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and H.B. No. 436, HB[11, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO HUMAN
SERVICES," passed Final Reading by a vote of 4%,agad with
Representatives Bertram and Sagum being excused.

Conf. Com. Rep. No. 127 and H.B. No. 506, HD 1, SDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 506, HD 1, SD 1, CD lijtledt "A
BILL FOR AN ACT RELATING TO ETHANOL," passed Final
Reading by a vote of 49 ayes, and with RepresertaBertram and
Sagum being excused.

Conf. Com. Rep. No. 129 and H.B. No. 718, SD 2, D

Representative Caldwell moved that the reporthef Committee
be adopted and that H.B. No. 718, SD 2, CD 1, passl Reading,
seconded by Representative B. Oshiro

Representative Brower rose to speak in suppothefmeasure,
stating:

"Mr. Speaker, in strong support. Thank you."

Representative Awana rose in support of the meaand asked
that her written remarks be inserted in the Jouimad the Chair "so
ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | am in support of HB 718, SD2, CDlhe purpose
of this bill is to ensure that children and theimilies have access to
one of the State's most precious water resourties fishing cove at
Kewalo Basin.

"In addition, | am proud to support the Kewalo keFishing
Conservancy, just like many others who spoke impsttpof this bill.
During testimony, one grandfather spoke about takihis
grandchildren fishing at this site. Fishing prasda safe and healthy
environment for families. These are lifelong expeces that family
members will share for generations. Such expee®ree priceless.
My hopes are that this conservancy is kept indtsent place and for
many generations to come. Thank you, Mr. Speaker."

Representative Mizuno rose in support of the nreaaund asked
that his written remarks be inserted in the Joyrawadi the Chair "so
ordered."

Representative Mizuno's written remarks are dsvigt:
"l am in support of HB 718, Mr. Speaker.

"This measure will ensure oleiki have access to fishing and to
be educated about our marine resources and Haveaiiame.

"Background— This program will take a group of ten to a cove
located at Kewalo Basin for their fishing excursiamd the group
will consist of youth, the disabled (blind and deafldren and the
mentally challenged — certified workers with thepajr up worker
and program member) and dwrpuna(this program will enable our
disabled andupunathe opportunity to experience fishing).
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"Some of the organization that have been invomth this fine
program: Cub Scouts, Girl Scouts, Adult Retardafenter, Tutu
and Me traveling pre-school program, all have takdwantage of
this fine program.

"Education and Conservatien100% Tag and Release Program —
Participate in a tag and release program — whehey have already
tagged and released over 17,500 fish and haveosagcrate of 35%
or over 6,000 fish which have been recovered, sk@; and this
program has been endorsed by the Department of aadd\atural
Resources, Aquatics Division. Recapture is statewwith fish
caught as far as Kona, Molokai, Kauai, and MauhisTproves our
fish completes channel crossing — valuable dataeafirst believed
our fish would remain local (on the same islandl participants,
keiki, disabled, andkupunaare directly involved in this program —
providing empirical data for the State of Hawaii.

"Strong Family Component and Hawaiian Educatien The
program will teach parents how to fish and allowrthto fish with
their children or grandchildren (tying a knot —grahr knot, landing
a fish, seasonal fish —k@ile arrive in May and could stay as late as
October — come in to spawn, the Needle Fistherlheare brought
into the cove via the southwest winds from Kauad dnis is in
January and they will remain in or near the covl March, Owama
come in late August and remain until October, Squiave in year
round and the cove is an ecosystem, thus, a haveéhd smaller fish
and the larger predatory fish drop by looking faneal).

"The Hawaiians would reserve or close off the seaspawning
season for certain fish), for example, January tardd would be
closed for Mullet §ma ama because they are spawning and how a
relation exist between the fish and the moon, sdason of the year.

"Because of the ecosystem of the cove, we always buch fishes
as Palani, Weke Kale, Uhu, and Papio. They also do clean up
projects to take discarded trash, tires, bikesmfihe cove and
shoreline area for proper disposal, thus, recoirfignthe need for
preservation of our natural resources.

"One of the most important aspects of the progisathat it is not
about money — 6 days a week, two classes a dage thour
excursions for these volunteers who do not get pasthgle penny,
but are providing this service wishing to help gauth, the disabled,
and ourkupuna without expecting anything in return. Helpingth
people of Hawaii to better learn about the Hawatatiure and to
preserve our ocean resources.

"For the foregoing reasons, | ask our membersippart HB 718.
Thank you, Mr. Speaker."

Representative Meyer rose in support of the measwith
reservations, and asked that her written remarki&erted in the
Journal, and the Chair "so ordered."

Representative Meyer's written remarks are agvisi

"Mr. Speaker, | am with strong reservations. Hemstand the
purpose of this legislation is to give our youkgiki a place to fish.
I'm all for that.

"But here are some of my concerns:

Through this bill, the Legislature is now dictatigHCDA where
and how it should put this so-called fishing comaacy.

HCDA is an authority that is supposed to be runitbyBoard of
Directors, not the Legislature.

The Legislature has received little or no inputnfrdhe fishing
community.

Finally, there are questions about access to itesaad the safety
of this site that remain unanswered.

"For these and other reasons, | can't throw my levisoipport
behind this bill despite its good intentions. Tkawou."

Representative Waters rose to speak in suppothefmeasure,
stating:

"In support. Thank you, Mr. Speaker. | just wamtthank and
congratulate Scotty Furushima for all his hard workthis bill. |
think on Friday night he was limping out of the Idirig, and it just
shows how hard he worked. Thank you."

Representative M. Oshiro rose in support of thasuee and asked
that his written remarks be inserted in the Joyraadi the Chair "so
ordered."

Representative M. Oshiro's written remarks arekswys:

"Mr. Speaker, | am in strong support of this bilAs an island
state, there are many cultural, recreational arsfohical values
significant to Hawaii, but the ocean is our unigueasure and a most
distinguishing source of recreation, healing, sumtee, and sport.

"Fishing, a practice passed on from generatiggeteeration, is one
of the Hawalii's greatest values. | recall my aligxperiences fishing
with a bamboo pole fazholeholeat Kawela Bay. As | got older, we
learned to fish with rod and reel and soon werankéhg" for ulua at
Pupukea and Paumalu, or "whipping" fpapio at Haleiwa or
Waialua. Much of what | learned about shorelishifig came from
uncles Richard and Choko. But, more than merenigake and style,
| learned about ocean conservation and customawalitm fishing
kapuand practice. Keep in mind Mr. Speaker, that tés in the
60s and 70s before environmentalism became vogud an
conservation became a trend. These lessons hawe te test of
time and remain relevant and instructive today.

"Today, however, it is not very common for many hOa
youngsters to experience the same "hands-on" fiskixperiences
that | had growing up. Many of my peers don't faslymore and
access to fishing areas are being curtailed byaf®ivshoreline
development and unmonitored closure of fishing @redt is my
opinion that most people won't lift a finger to @t what they can't
see, touch, or experience, and without fishermehfaher-women,
we may loose appreciation for fishing as a recoeali activity,
vocation, or cultural practice.

"Fortunately, the Kewalo Keiki Fishing Conservanaynon-profit
organization, provides "hands-on" education todrkih on proper
fishing techniques for the conservation and pregem of fishing
resources. Teachings are passed on kapunato youngsters to
instill cultural principles in the generations wlléw. Not only do
children learn the simple pleasures of fishing, &lab the Hawaiian
cultural principles ofnalama aloha ainaandkai, andaloha

"The Kewalo Keiki Fishing Conservancy provides awenient
venue and means for perpetuating proper fishingtioes that is
critical to the sustainability of aquatic resourcésr future
generations. Exposing young people to the joyigiig and the
responsibility inherent in such activities ensurésat future
generations will protect and preserve this treabargivity and sport,
and help to support fishing today so that futur@egations can
ensure fish for tomorrow.

"Finally, 1 wish to acknowledge the one person sétireless and
boundless passion had much to do with the Legiggtassing this
measure. His name is Scotty Furushima. He igtodmmended for
this community activism as he exemplifies the notithat one
person, with the right motivation and cause, cankena big
difference in the lives of so many.

"For the aforementioned reasons, | strongly supiher passage of
this measure. Thank you, Mr. Speaker."
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The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and H.B. No. 718, SCR 1,
entitled: "A BILL FOR AN ACT RELATING TO KAKAAKO,"
passed Final Reading by a vote of 49 ayes, andReéfiresentatives
Bertram and Sagum being excused.

Conf. Com. Rep. No. 130 and H.B. No. 13, HD 1, SIDCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.B. No. 13, HD 1, SD 1, CD 1{ledti "A BILL
FOR AN ACT RELATING TO EDUCATION," passed Final
Reading by a vote of 49 ayes, and with RepresertaBertram and
Sagum being excused.

At 8:27 o'clock p.m., the Chair noted that theldiwing bills
passed Final Reading:

.No.1672,SD2,HD 3,CD 1
.No.1676,SD2,HD 1,CD 1
.No. 1060, SD1,HD 2,CD 1
.No0.436,HD1,SD1,CD1
.No.506,HD1,SD1,CD1
.No.718,SD2,CD 1
.No.13,HD1,SD1,CD1

STANDING COMMITTEE REPORTS

Representative M. Oshiro, for the Committee orakae presented
a report (Stand. Com. Rep. No. 2135) recommendiag $.B. No.
1210, SD 1, pass Third Reading.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.B. No. 1210, SD 1, entitled:BTAL FOR AN
ACT RELATING TO HEALTH CARE FACILITIES," passed Trd
Reading by a vote of 49 ayes, with RepresentatBedram and
Sagum being excused.

At 8:28 o'clock p.m., the Chair noted that S.B.. @10, SD 1,
passed Third Reading.

Representatives Magaoay and Waters, for the Cdeenibn
Legislative Management and the Committee on Jugigieesented a
report (Stand. Com. Rep. No. 2136) recommending thR. No.
176, as amended in HD 1, be adopted.

Representative Caldwell moved that the reporhef CGommittees
be adopted, and that H.R. No. 176, HD 1, be adoptecbnded by
Representative B. Oshiro.

Representative Ward rose to speak in support ef nieasure,
stating:

"Mr. Speaker, | rise in support of Stand. Com. Rép. 2136. Mr.
Speaker, this measure is what's left of House B9, the ethics
bill, which led us to believe that we might haveEthics Committee,
we might have equal representation, and it mightadly shape us up
a bit in our behavior.

"What we have here is essentially the fourth moiph can
remember what HB No. 1909 was in the beginningis Dhe comes
from the Republican Caucus and is a call for alugiem for a study
by the Ethics Commission to see if we needed tseetething up
here in the House, that is on conduct, etc. MreaBpr, in my
support, in my remarks by saying that in the hepmvhich you
graciously testified, in fact probably the longkge ever seen you in
front of a Committee, 10 to 15 minutes as it wam gaid you would
be open to the possibility of equal Republican,weel as equal
Democrat representation. And as we know in the Odhgress, the

Senate has three Republicans, three Democrats. C®hgress has
four Republicans and four Democrats. | hope thiskforce that
looks through this in the interim period will beuadly represented
and therefore more credible and more apt to bee\wdi by the
public. Thank you, Mr. Speaker."

Representative Luke rose to speak in oppositiothéomeasure,
stating:

"Mr. Speaker, | rise in opposition. And the r@asghy | rise in
opposition is because | believe that, we don'tyesed a taskforce
to do what we need to do. We don't need a taskftwdigure out
what we need to do as far as ethics is concerAadl I'm confident
in that because my esteemed colleague, the goodrityajeader,
has drafted what he believed would have been a gthods bill. So
| think he knows exactly what needs to be done khave the
confidence in him to figure it out without the témice. | know he
was very confident in that he had to even callesprconference in
the beginning of Session. Thank you."

The motion was put to vote by the Chair and cdrréad the report
of the Committees was adopted and H.R. No. 176,1HBntitled:
"HOUSE RESOLUTION ESTABLISHING AN INTERIM HOUSE
TASK FORCE TO EVALUATE THE PROPRIETY, MERITS,
AND, IF FOUND, POSSIBLE PROCEDURES FOR A
STANDARDS OF CONDUCT COMMITTEE TO HANDLE
POTENTIAL CONFLICTS OF INTERESTS AND OTHER
BREACHES OF THE STANDARDS OF CONDUCT BY
MEMBERS OF THE HOUSE OF REPRESENTATIVES," was
adopted, with Representative Luke voting no, andthwi
Representatives Bertram and Sagum being excused.

Representative Magaoay, for the Committee on latie
Management presented a report (Stand. Com. Rep. 2487)
recommending that H.R. No. 153, HD 1, as amendeHDn2, be
adopted.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and H.R. No. 153, HD 2, entitled: "FBBU
RESOLUTION REQUESTING THE HOUSE OF
REPRESENTATIVES COMMITTEE ON TRANSPORTATION TO
CONVENE A HEARING WITH THE PARTICIPATION OF THE
DEPARTMENT OF TRANSPORTATION AND THE
DEPARTMENT OF PLANNING AND PERMITTING OF THE
CITY AND COUNTY OF HONOLULU TO CONSIDER THE
LIKELY IMPACTS ON TRAFFIC BY THE PROPOSED TURTLE
BAY RESORT EXPANSION AND MITIGATIVE MEASURES
THAT MAY BE REQUIRED BY THE EXPANSION," was
adopted, with Representatives Bertram and Sagung lesicused.

Representative Magaoay, for the Committee on lagie
Management presented a report (Stand. Com. Rep. 2188)
recommending that S.C.R. No. 160, SD 1, be adopted.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.C.R. No. 160, SD 1, entitled: EN/STE
CONCURRENT RESOLUTION REQUESTING A SUNRISE
REVIEW OF THE REGULATION OF ENTITIES GOVERNED BY
CHAPTER 514A OR 514B, HAWAII REVISED STATUTES, AND
THE ENFORCEMENT OF POLICIES RELATING TO
CONDOMINIUMS IN THE STATE THROUGH THE CREATION
OF A CONDOMINIUM COMMISSION," was adopted, with
Representatives Bertram and Sagum being excused.

Representative M. Oshiro, for the Committee orakae presented
a report (Stand. Com. Rep. No. 2139) recommendiags.C.R. No.
91, SD 1, be adopted.

Representative Caldwell moved that the reporthef Committee
be adopted, and that S.C.R. No. 91, SD 1, be adop&zonded by
Representative B. Oshiro.
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Representative Lee rose to speak in support of nieasure,
stating:

"Mr. Speaker, | would like to speak in supporttu§ Resolution. |
don't want to speak a long time, but it is an ingaor part of the
comprehensive approach to doing something aboutr#igcking
problem, not only in our State, but internationallAnd it's really
important that we have an assessment of the ndesixcial service
for the people who are trafficked here in Hawalin hoping that
eventually with this Resolution and with a new ardificking bill
next year that we can finally solve the problem gatigoing on our
anti-trafficking work. Thank you."

The motion was put to vote by the Chair and cdrr@ad the report
of the Committee was adopted and S.C.R. No. 911 Séntitled:
"SENATE CONCURRENT RESOLUTION CONVENING AN
INTERNATIONAL NETWORK ADDRESSING DOMESTIC
VIOLENCE AND SEX ASSAULT,” was adopted, with
Representatives Bertram and Sagum being excused.

Representative M. Oshiro, for the Committee oraRae presented
a report (Stand. Com. Rep. No. 2140) recommendiagS.C.R. No.
137, be adopted.

Representative Caldwell moved that the reporthef Committee
be adopted, and that S.C.R. No. 137, be adopteminded by
Representative B. Oshiro.

Representative Takai rose in support of the meaaud asked that
his written remarks be inserted in the Journal, #rel Chair "so
ordered."

Representative Takai's written remarks are asvisl
"Mr. Speaker, | speak in support of this measure.

"One hundred years ago, the University of Hawaisvborn. Far
from the world-renowned 10-campus system we hadaytoit all
humbly began in a small house on Young Street.

"On March 25, 1907, Territorial Governor Georgert€@asigned
Act 24, which established the College of Agricutiand Mechanic
Arts.

"In 1908 there were 13 faculty teaching five fr@gim and five
preparatory students. Four years later, four stisdgraduated from
the College with two receiving science degrees, @ueiving an
agriculture degree and one receiving an engineeléggee.

"Today, our University serves more than 50,00@enis across
Hawaii through our 10 main campuses across the,sthtough
educational centers in West Oahu, West Hawaii, Mislalokai and
Lanai, and via distance learning technologies thhothe Internet,
two-way video or cable television.

"The University does much more than educate deggeking
students. Each year, more than 75,000 people takecredit
courses, more than 33,000 people participate imeusity-sponsored
conferences and training sessions, and nearly @3(@ople each
year attend theatre, music and dance events atfrihersity's four
performing arts centers. And each year, nearlyGdipeople cheer
on the UH athletic teams from Manoa and Hilo.

"There are more than 250,000 UH alumni residinglirb0 states
and in more than 80 countries around the world. Alawvaii State
Legislature proudly boasts 38 alumni in the HousRepresentatives
and 15 alumni in the Senate.

"The centennial gives all of us an opportunityréflect on the
many contributions the University of Hawaii has mddr the State
of Hawaii and to each one of us. Members of thailfpchave
enriched our parents, our children and all of ukeyland the

University have been our mentors and innovatoestarg educated,
committed individuals that enhance Hawaii's workrcéo and
economy.

"Researchers at the University have made sigmificantributions
of the world's body of knowledge.

"While the past 100 years have been truly worthpraise, what |
am most excited about is the future of the Universf Hawaii. We
have a unique opportunity and responsibility topghthe next 100
years.

"The Legislature over the past couple of decadasunleashed our
firm grip on the University. We granted the Univgrsincreased
administrative and financial flexibility, culminag in the UH
flexibility constitutional amendment passed by viogers in 2000.

"Those of us around during the 1995 Legislativesim recall a
very painful downturn in the economy. The Universguffered
greatly during this economic recession. Another iomn will come.
It's not a question of if it will come, but whenatll come.

"We cannot afford to neglect our University in faéure. Because
of this, we call upon the leaders of this statedme together today
to work with us to ensure the continued prospeftgur University.
Working together with Rep. Jerry Chang and Sen. nor
Sakamoto, the two Chairs of our Higher Educatiom@ittees, we
will develop a plan to address the new partnersinigh relationship
between the taxpayers, the students (and futuests) and the
University.

"This commitment will boldly go where no one hasntured
before. Should we, for example, fund the Univerditgsed on
outcomes and benchmarks, such as graduation ratds jab
placements? And should we fund the University based its
response to statewide needs and job shortage akedsShould we
embark on a funding formula that prioritizes thesgcomes and
benchmarks?

"One hundred years from now, what will they beisgyabout the
University? What will become of our University? Weeer it is,
know that what we do today for and with the Uniitgref Hawaii
does matter.

"This centennial celebration honoring the goodddeef our alma
mater is only as good as our combined commitmengénsure a
brighter, more productive, more profound and farchéng second
century. It's a commitment to a second centuryroifjise.

"Each of us has our very own University of Hawaory. For me,
the University has made me what | am today. | Hzeen tied to the
University for more than 22 years — more than béliny life. As a
recipient of a cherished college degree through ahletic
scholarship from the University and a master's ekegvhile working
at the University of Hawaii, | owe much to our Ueisity.

"I love our University. I'm proud of my alma mat@ur university
and the future students have my commitment to dovery best for
our University of Hawaii.

"Here's to our commitment, The Second Centuryrofritse!
"Happy Birthday University of Hawaii!"

The motion was put to vote by the Chair and cdrréad the report
of the Committee was adopted and S.C.R. No. 13fitlezh
"SENATE CONCURRENT RESOLUTION REQUESTING THE
UNIVERSITY OF HAWAII TO DESIGN A LONG-TERM
COMPREHENSIVE FINANCIAL PLAN," was adopted, with
Representatives Bertram and Sagum being excused.
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Representative M. Oshiro, for the Committee oraRae presented
a report (Stand. Com. Rep. No. 2141) recommendiagS.C.R. No.
178, be adopted.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.C.R. No. 178, entitled: "SENATE
CONCURRENT RESOLUTION REQUESTING THE AUDITOR
TO CONDUCT A STUDY ON THE IMPACT OF VOLUNTARY
EMPLOYEES' BENEFICIARY ASSOCIATION TRUSTS ON
PUBLIC EMPLOYEES AND EMPLOYERS AND TO PROVIDE A
BASIS FOR THE LEGISLATURE TO DECIDE WHETHER TO
EXTEND ACT 245, SESSION LAWS OF HAWAII 2005," was
adopted, with Representatives Bertram and Sagung lesicused.

Representative M. Oshiro, for the Committee oraRae presented
a report (Stand. Com. Rep. No. 2142) recommendiagS.C.R. No.
197, be adopted.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.C.R. No. 197, entitled: "SENATE
CONCURRENT RESOLUTION ENCOURAGING THE
COUNTIES TO FORM PARTNERSHIPS WITH THE STATE
AND PRIVATE SECTOR TO COVER HEALTHCARE
INFRASTRUCTURE AND OVERHEAD COSTS FOR PRIMARY
CARE AND SPECIALTY PHYSICIANS PRACTICING
MEDICINE IN HAWAII'S RURAL AREAS," was adopted, wit
Representatives Bertram and Sagum being excused.

Representative M. Oshiro, for the Committee oraRae presented
a report (Stand. Com. Rep. No. 2143) recommendiags.C.R. No.
213, be adopted.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.C.R. No. 213, entitled: "SENATE
CONCURRENT RESOLUTION REQUESTING THE GOVERNOR
TO FUND BREAST CANCER AND CERVICAL CANCER
SCREENING FOR LOW-INCOME WOMEN IN HAWAII," was
adopted, with Representatives Bertram and Sagung lesicused.

Representative M. Oshiro, for the Committee oraRae presented
a report (Stand. Com. Rep. No. 2144) recommendiags.C.R. No.
220, SD 1, be adopted.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.C.R. No. 220, SD 1, entitled: EN/STE
CONCURRENT RESOLUTION REQUESTING THE
DEPARTMENT OF HUMAN SERVICES TO CONDUCT A
STATEWIDE NEEDS ASSESSMENT OF NON-CITIZEN
VICTIMS OF HUMAN TRAFFICKING," was adopted, with
Representatives Bertram and Sagum being excused.

Representative Ito, for the Committee on Watemd,aOcean
Resources & Hawaiian Affairs presented a repomr(&t Com. Rep.
No. 2145) recommending that S.C.R. No. 24, SD hdupted.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothefCommittee
was adopted and S.C.R. No. 24, SD1, entitled: NSHE
CONCURRENT RESOLUTION AUTHORIZING THE GRANT OF
A TERM, NON-EXCLUSIVE EASEMENT COVERING PORTION
OF SUBMERGED LANDS AT LAHAINA, MAUI, FOR DIVE
SITE FOR COMMERCIAL SUBMARINE TOURS," was adopted,
with Representatives Bertram and Sagum being egcuse

Representative Ito, for the Committee on Watemd,aOcean
Resources & Hawaiian Affairs presented a repowr(&t Com. Rep.
No. 2146) recommending that S.C.R. No. 25, SD hdupted.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.C.R. No. 25, SD1, enttled: N&SH
CONCURRENT RESOLUTION AUTHORIZING THE ISSUANCE
OF A TERM, NON-EXCLUSIVE SURFACE EASEMENT AT
KAHALUU, NORTH KONA, HAWAIL" was adopted, with
Representatives Bertram and Sagum being excused.

CONFERENCE COMMITTEE REPORT
Conf. Com. Rep. No. 204 and S.C.R. No. 209, HD@D 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repothef Committee
was adopted and S.C.R. No. 209, HD 1, CD 1, edtitléA BILL
FOR AN ACT REQUESTING THE AUDITOR TO STUDY THE
SOCIAL AND FINANCIAL IMPACT OF MANDATORY
HEALTH INSURANCE COVERAGE FOR THE USE OF
MEDICAL VIGILANCE SERVICES IN ACUTE CARE
HOSPITALS," was adopted with Representatives Bertrand
Sagum being excused.

At this time, the Chair announced:

"Members, at this time the Chair will call a shatess to circulate
the Supplemental Calendar #2."

At 8:33 o'clock p.m., the Chair declared a recsshject to the call
of the Chair.

The House of Representatives reconvened at &ticlo'p.m.

SUPPLEMENTAL CALENDAR #2
GOVERNOR'S MESSAGES

The following messages from the Governor, (GovgMsos. 373
and 374) were received and announced by the Glark(Gov. Msg.
Nos. 372, 326, 360, 332, 342, 363, 361, 369 ang BB&viously
received, were taken from the Clerk's desk anddtewing action
taken:

Gov. Msg. No. 372, informing the House that on iAR7, 2007,
H.B. No. 10, SD 1, entitled: "A BILL FOR AN ACT RRTING
TO PRESCRIPTION DRUGS" was vetoed.

Representative Caldwell moved to override the \@#téi.B. No.
10, SD 1, as contained in Gov. Msg. No. 372, seedndy
Representative B. Oshiro.

At this time the Chair called for a roll call voémd the motion to
override the veto of H.B. No. 10, SD 1, entitledA BILL FOR AN
ACT RELATING TO PRESCRIPTION DRUGS," as contained i
Gov. Msg. 372, was put to vote by the Chair andiedy and was
approved by the required two-thirds vote of the stopursuant to
Section 17 of Article Il of the Constitution ofdtState of Hawaii on
the following show of Ayes and Noes:

Ayes: 46: Awana, Belatti, Berg, Brower, Cabanil@aldwell,
Carroll, Chang, Ching, Chong, Evans, Green, Hanohatar,
Herkes, Ito, Karamatsu, Lee, Luke, Magaoay, Manahan
Marumoto, McKelvey, Mizuno, Morita, Nakasone, Nisluto, B.
Oshiro, M. Oshiro, Pine, Rhoads, Saiki, Say, Shimkabo,
Sonson, Souki, Takai, Takamine, Takumi, Thielerkidke, Tsuiji,
Wakai, Waters, Yamane and Yamashita.

Noes: 3: Finnegan, Meyer and Ward.

Excused: 2: Bertram and Sagum.
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At 8:45 o'clock p.m., the Chair noted that the iootto override
the veto of H.B. No. 10, SD 1, as contained in GQdgg. No. 372,
had carried.

Gov. Msg. No. 326, informing the House that on iApB, 2007,
H.B. No. 853, HD 2, entitled: "A BILL FOR AN ACT RLATING
TO PUBLIC WORK PROJECTS" was vetoed.

Representative Caldwell moved to override the \@#tél.B. No.
853, HD 2, as contained in Gov. Msg. No. 326, sdednby
Representative B. Oshiro.

Representative Thielen rose to speak in oppositiche override,
stating:

"Thank you, Mr. Speaker. Mr. Speaker, I'm risiagpeak against
the motion. Mr. Speaker, I'm in receipt of infotioa from the
General Contractors Association of Hawaii and b=fogo on with
my remarks, | would like to disclose that my twas@re contractors
and do ask whether or not that presents a cofiftetd the Chair
ruled "no conflict."

Representative Thielen continued, stating:

"Thank you. I'd like to also note that none dfrthare on this list
of contractors that have written to me, so, I'm sptaking on behalf
of them because they aren't one of the membetsftoup that has
sent this in.

"The general contractors are saying that this he most
detrimental bill this Session to the constructindustry and request
that the Governor's veto be sustained. I'm justggéo mention a
few of the names because I'm sure that memberskhere people
that work for these companies while the companiés ...

The Chair then stated:

"Representative Thielen, would you like to instwse names in
the Journal?"

Representative Thielen continued, stating:

"I'm only going to read six names and it will baick. Albert
Kobayashi, the General Contractors Labor Assogiatitarry Asato
Painting, T. lida Contracting, SNM, Sakamoto, Raipbuye, Keeno
Farms Construction Company. These are just a fetveomyriad of
50 names that are here.

"Specifically, they're saying that the bill is gsty unfair to the
contractor who has numerous public works jobs goimgt the same
time. And the same violation, no matter how mireord regardless
of whether or not the violation was committed knogly or not, it
would be counted as multiple violations under thgislation. And
then on the receipt of a third violation, a contmacwould be
precluded to performing any new public work congtion for a
three-year period. This would reduce the numbercaitractors
available to the public works construction for theminor or
inadvertent violations. And actually what it wilb is it will affect
the ability of this State and the counties to huikpair, rebuild and
upgrade government roads and buildings when we Kribese
people off the list for three years.

"| think the bill is excessive in its scope andhakties, and | would
suggest that we uphold the Governor's veto."

Representative Sonson rose to speak in suppdtieobverride,
stating:

"Thank you very much, Mr. Speaker. In supportisTis a very
important measure. Prevailing wage requires engpfoyo comply
with wage requirements. Basically, the law says have to pay
prevailing wage. You should. Now, these constomctompanies

have been in business for many, many years. Thewkvhat the
law is. They know how to avoid penalties. Thi# ls merely to
catch those who continue to evade the law bothtter and spirit. It
is not draconian.

"If you look at it in light of the Director who ienforcing this, even
if it is not a bundling like this one, there's tgaiot that many that
they investigate and there's not many that they dit fact, they take
two years to do an investigation, for that mattédnd maybe that's
one those things we have to fix for next year. Big bill makes
sure that those who are cheating, using the systenway it is right
now and cheating, will be caught.

"And with this, you can also be rest assured thasede minimis
type of infractions, those are unfounded becauseDépartment of
Labor already has the authority through rules tklat thosede
minimis  You know, those little minor errors that they are
complaining about. Those don't exist because therethis
discretionary power of the Director under their owfes.

"So, we are making too much of a big deal of sl it will
continue to be a big problem out there if we dooitrect it. Thank
you, Mr. Speaker."

Representative Pine rose to speak in oppositiothéooverride,
stating:

"Yes, in opposition. The previous speaker talldmbut these
contractors that have been in business for a liomg and they should
not be making these mistakes. Well, Mr. Speakégqu who has not
sinned should throw the first stone." We just ateehabout 10 to 11
bills because we made mistakes. And many peopthisnHouse
who have been here for so many years, and theydshkoow not to
make those mistakes. But we are all human. Thest&actors are
human. And to have the punishments of saying yaurever step
foot on this type of contract again, is just wrdng.

Representative Marumoto rose to speak in oppasitm the
override, stating:

"Thank you, Mr. Speaker. The Representative fi¢amilua gave
my speech and she was in opposition, and |, too, aso in
opposition. But | have the same pack of testimang the same list
of contractors in opposition to this.

"This is a three strikes bill. If you're out, ymuout for three years.
You're debarred and that is a serious consequeHhee.Chair of the
Labor Committee said the Department of Labor wiledook de
minimis errors and | have an article here written by thachof the
Building Industry Association who said no matterwhemall the
error, it becomes a violation and the same clasdgifin may occur
more than once until the error is identified. Stimes the books are
checked over, maybe two years after a job and attithe the
contractor may be working on other State and cojoitg. But if
there is a violation found, then all work must stopnediately and
all the projects must be rebid.

"This is just too drastic a law. | urge all ofuto vote no because
this is not a sane law. We will be the laughinacktif we pass it.
Thank you."

Representative Caldwell rose to speak in suppfotihe override,
stating:

"Mr. Speaker, in support. We've heard a lot stdssion tonight
about the contractors. But what's missing frors #guation are the
workers, and that's what we're talking about heWe're talking
about paying a prevailing wage to the men and woofesur State
who work in the construction industry, and it's @mportant
requirement.

"We talk a lot about affordability. We've heatttGovernor talk
about it. And this how we can help the people wf 8tate afford to
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live here by making sure they are paid a prevailimgge on
government contracts. And what we have here isithation where
people can do multiple violations, they bundle thiegether as one
violation. We're de-linking that. It is true,ig a three strikes bill.
We've heard a lot from the Administration aboutethistrikes on
criminal issues. We passed legislation along thioss. And now
we're going to do it for while-collar violationslt's something we
need to do in order to honor the hard working nmeshw®omen of our
State.

"When you think about it, Mr. Speaker, and youklab the impact
for people who fail to pay prevailing wages, and hvee statistics
from the Department of Labor going back for yeansd these are
only the ones that have been investigated. Butefample, in the
year 2004, $401,000 worth of wages were not paidddkers. In
some cases, thousands upon thousands of dollaes ve¢rpaid to
workers. These people when they were not paiddaet pay their
mortgages, could not pay their rent, could not fagd for their
families. That's what we're talking about. And ferget about that
aspect of it.

"Mr. Speaker, it is absolutely true that the Dépant of Labor
looks at errorsde minimis and we believe just like in the
investigations conducted up to this point, thatythee not going to
investigatede minimisviolations, but they are going to crack down
and make sure, for example, in 2004, that $400,0@0th of
additional wages are paid to the hard working mehwaomen.

"This is a good bill, we should override the vetod we should be
strong on white-collar violations just as we are oriminal
violations. Thank you very much, Mr. Speaker."

Representative Pine rose to respond, stating:

"Yes, Mr. Speaker. Just in rebuttal. | thinkpesally when you
come from a working family, where every member of faumily is a
member of a union. | do sympathize with the wogskand my
problem with the bill is that we'll punish a pauiar contractor that
happens to make the same mistakes on three prgjeicig on at the
same time, really believing that what they're damgight. To me,
the right way is you punish them for that one tiave then, you
know, because then we know that they know that itha serious
violation, and then you start counting. But ifdtthe same mistake
on three projects going on at the same time anddore reason they
don't know that that's wrong, then in one fell spiotihey will never
be able to do a contract for many years to comend tat's my
objection.”

At 8:55 o'clock p.m., Representative Magaoay retptea recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at &licko'p.m.

Representative Thielen rose to respond, stating:

"Thank you. Mr. Speaker, | just wanted to resptmthe Majority
Leader and just mention that when an inadvertemomviolation
occurs, the bill doesn't distinguish between ti2d. those employees
are going to be in great shape for three yeargy Won't have jobs."

Representative Meyer rose to speak in oppositiciingé override,
stating

"Thank you, Mr. Speaker. I'm against the overridéhe current
law is a mandatory progressive penalty structtallows firms to
correct errors as soon as identified and ensugstlite Department
of Labor is able to work with contractors to praithir wages. The
problem with this new law is that it's such a coemplaw and
imposes many difficulties to construction companidis result is
too harsh. This fails to take into account the ggveand the
willfulness of the contractor in committing a viotn.

"The Majority Leader talked about $400,000 of wageat weren't
paid. I'm sure they were paid. They may not hiaen paid and
that's accumulative thing of many hundreds and dhods of
construction workers in a billion dollar industryThere are more
problems with this bill changing from issuing vittms based on
investigations, to issuing violations based on gty could result in
potential litigation. This also could have theeeff of diminishing
the amount of contractors who would be availablbitbon a project
which could raise the cost of all kinds of constiae.  This will
result in higher cost for public works projectshig will slow down
the State's ability to fund and execute constracénd repair of
highways, schools, parks, harbors and many ottogeqis.

"I would hope that there are enough reasonablglpen this
Chamber that will vote against this override. Thaou, Mr.
Speaker."

Representative Finnegan rose to speak in opposito the
override, stating:

"Thank you, Mr. Speaker. Against the overridegjust wanted to
make clear that it is because of the worker, inapipnion, when you
have a construction company and construction werkéts an
interdependent relationship.  Basically, the workazeds the
construction company and the construction compaegds the
workers.  When you have something like this that aminor
infractions and then the contractor is precludednhfperforming any
new project work construction for a three year gerithat's serious.
We want them to be able to continue to work andvwagt them to be
able to work this out.

"Mr. Speaker, it was mentioned about this thretkes law. |
believe the Majority Leader voted against the thstréke law that
had, basically, much harm in regards to people wwatld do these
types of things to get into the three strikes. Bat, for minor
infractions, he's willing to have a constructionmpany be precluded
from performing any new public work for three yeasith the
possibility of not having good paying jobs for thesmployees. |
don't think that that's consistent. Thank you."

Representative Sonson rose to speak in suppdtieobverride,
stating:

"Just to recap. | did vote for the three striles and I'm still in
support of this. | did have conversations witloladf the opponents
of this measure, and, really, | tried to ask thelmatis their thinking.
What isde minimi® What is this minor? They could not give me
that answer. | asked is $500 a minor infractiohr®d they said, 'Oh,
| don't want to give a number." All they say isdait is repeated
throughout, that if one clerk makes a mistake ie @b, it could
possibly maybe make mistake in the second and jibtrd

"Again, if it is a minor infraction, it is not gog to be something
that's going to be enforced the way that you thilskgoing to be.
There will be minor violations out there that theigdiction of DLIR
Director has and that they will ensure that thase minimis
infractions, however they interpret it, will protethe employers in
this particular case. Thank you."

At 9:06 o'clock p.m., the Chair declared a resedsect to the call
of the Chair.

The House of Representatives reconvened at &@¢k’p.m.

At this time the Chair called for a roll call voémd the motion to
override the veto of H.B. No. 853, HD 2, entitlelA BILL FOR
AN ACT RELATING TO PUBLIC WORK PROJECTS" as
contained in Gov. Msg. 326, was put to vote by €@lair and
carried, and was approved by the required two-shirdte of the
House pursuant to Section 17 of Article Ill of {Benstitution of the
State of Hawaii on the following show of Ayes andéds:
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Ayes: 38: Belatti, Brower, Cabanilla, Caldwellai@ll, Chang,
Chong, Green, Hanohano, Herkes, Ito, Karamatsu, Leke,
Magaoay, Manahan, Mizuno, Morita, Nakasone, Nishinds.
Oshiro, M. Oshiro, Rhoads, Sagum, Saiki, Say, Shirkaro,
Sonson, Souki, Takai, Takamine, Takumi, TokiokayjiT8Vakai,
Waters, Yamane and Yamashita.

Noes: 11: Awana, Ching, Evans, Finnegan, Har, ukhato,
McKelvey, Meyer, Pine, Thielen, and Ward.

Excused: 2: Berg and Bertram.

At 9:09 o'clock p.m., the Chair noted that the iomotto override
the veto of H.B. No. 853, HD 2, as contained in Qdgg. No. 326,
had carried.

Gov. Msg. No. 373, informing the House that on May2007,
H.B. No. 854, HD 1, SD 1, entitled: "A BILL FOR AMCT
RELATING TO CONTINUED TEMPORARY TOTAL
DISABILITY BENEFITS TO INJURED EMPLOYEES" was vetde
with her statement of objections relating to theasuee as follows:

"EXECUTIVE CHAMBERS
HONOLULU
May 1, 2007

STATEMENT OF OBJECTIONS TO HOUSE BILL NO. 854

Honorable Members
Twenty-Fourth Legislature
State of Hawaii

Pursuant to Section 16 of Article Ill of the Cahgton of the State
of Hawalii, | am returning herewith, without my appal, House Bill
No. 854, entitled "A Bill for an Act Relating to @tnued
Temporary Total Disability Benefits to Injured Eropées.”

This bill allows the continuation of temporary dbtdisability
(TTD) benefits until the Director of Labor and Irsidal Relations
(Director) issues a decision terminating the besefir until the
employee's treating physician determines that thigl@yee is able to
resume work and the employer has made a bona fide aj work
within the employee's medical restrictions.

Currently, pursuant to section 386-31(b), HawaivRed Statutes,
an employer/insurance carrier (employer) may teatein TTD
benefits upon order of the Director or if an empleys able to return
to work. The existing law provides that an employerst notify the
employee and the Director of its intent to termgn@f D benefits at
least two weeks prior to the date when the lasimeen is to be
made. Section 386-31(b) also requires the noticantorm the
employee that the employee may make a written stqte the
Director for a hearing if the employee disagreeth whe employer's
decision to terminate TTD benefits. Current lawtpcts against
unwarranted early termination of benefits by allogvithe Labor
Director to assess a twenty percent penalty agamsmployer who
fails to continue paying an injured worker.

While | support the intent to ensure that injuveatkers collecting
TTD benefits receive their benefits in a timely man while
preventing employers from unreasonably denying efaying
payment of TTD benefits, this bill is objectionalfite the following
reasons:

(1) It does not recognize that the twenty perqemalty already
deters employers from terminating TTD benefits ssal¢here is a
valid and good faith basis to do so.

(2) Although this bill entitles an employer to iedit, any credit is
limited to the amount paid to the employee afteification by the
Director of the Director's determination. Any betsepaid prior to
the decision of the Director are specifically netaverable by the

employer. Because most employers will immediateyminate

benefits once they receive notice of the Directaléxision, the
period of credit allowed by the bill is an extresnshort period of
time, and more importantly, specifically excludies period in which
the employee collected benefits to which the ergdoyas not
entitled. In other words, even if the Director detmes that TTD

benefits should have been terminated at some gaitar, an employer
would not be entitled to a credit nor would it Hewed to recover
any of the TTD benefits paid prior to the decismnthe Director,

thereby allowing a employee to retain benefits hiclv the employee
was not entitled.

(3) The bill would needlessly increase the costsworkers'
compensation claims and would also create a distiveeto return to
work. More specifically, it may encourage certaimpdoyees to
continue to contest returning to work because ef/¢he Director
determines the employee should and could haveneduo work, the
employee bears no risk for failing to do so, as ltemefits the
employee was paid are non-recoverable by the eraploy

(4) It provides a process for an employee, butamemployer, to
request a hearing. Pursuant to this bill, an engslognnot terminate
TTD benefits unless the Director orders the tertimmeof benefits or
the employee's treating physician determines thatemployee is
able to resume work and the employer has made a fid offer of
work within the employee's medical restrictionseThill, however,
does not provide a specific process for the emplégerequest a
hearing, establishing inequitable treatment ofeimployer versus the
employee through this provision.

(5) Finally, this bill establishes disincentives fan employee to
return to work within a reasonable time since the#ige benefits
continue as long as they stay away from their job teir treating
medical provider allows them to do so. Since thepleyee must
initiate the request for a Department of Labor andustrial
Relations hearing, the bill is silent as to whatpgens if the
employee fails to request a hearing.

For the foregoing reasons, | am returning Houske 0. 854
without my approval.

Respectfully,

Isl

LINDA LINGLE
Governor of Hawaii"

Representative Caldwell moved to override the a#tél.B. No.
854, HD 1, SD 1, as contained in Gov. Msg. No. 3&,0nded by
Representative B. Oshiro.

At this time the Chair called for a roll call votmd the motion to
override the veto of H.B. No. 854, HD 1, SD 1, #eti: "A BILL
FOR AN ACT RELATING TO CONTINUED TEMPORARY
TOTAL DISABILITY BENEFITS TO INJURED EMPLOYEES" as
contained in Gov. Msg. 373, was put to vote by @teir and
carried, and was approved by the required two-thirdte of the
House pursuant to Section 17 of Article Ill of {Benstitution of the
State of Hawaii on the following show of Ayes andes:

Ayes: 43: Awana, Belatti, Berg, Brower, Cabanil@aldwell,
Carroll, Chang, Chong, Evans, Finnegan, Green, hamp
Herkes, Ito, Karamatsu, Lee, Luke, Magaoay, Manahan
McKelvey, Mizuno, Morita, Nakasone, Nishimoto, Bsttro, M.
Oshiro, Rhoads, Sagum, Saiki, Say, ShimabukurokiSdakai,
Takamine, Takumi, Thielen, Tokioka, Tsuji, Wakai, atafs,
Yamane and Yamashita.

Noes: 6: Ching, Har, Marumoto, Meyer, Pine anddVa

Excused: 2: Bertram and Sonson.
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At 9:12 o'clock p.m., the Chair noted that the iootto override
the veto of H.B. No. 854, HD 1, SD 1, as contaiimeGov. Msg. No.
373, had carried.

Gov. Msg. No. 374, informing the House that on May2007,
H.B. No. 861, HD 1, SD 1, entitled: "A BILL FOR AMCT
RELATING TO PUBLIC WORKS" was vetoed with her staient
of objections relating to the measure as follows:

"EXECUTIVE CHAMBERS
HONOLULU
May 1, 2007

STATEMENT OF OBJECTIONS TO HOUSE BILL NO. 861

Honorable Members
Twenty-Fourth Legislature
State of Hawaii

Pursuant to Section 16 of Article Ill of the Cahsgton of the State
of Hawalii, | am returning herewith, without my appal, House Bill
No. 861, entitled "A Bill for an Act Relating to Blic Works."

The purposes of this bill are as follows: (1) éguire that public
work projects financed through the issuance of igpgourpose
revenue bonds (SPRBs) are reported by the Direxdtétinance to
the Department of Labor and Industrial Relationd If); (2) to
require the DLIR to monitor projects where theragsgovernmental
contracting agency for compliance with chapter Hdyaii Revised
Statutes (H.R.S.), Hawaii's Wages and Hours of Bygas on
Public Works Law; 3) to make chapter 104, H.R.ppliaable to
housing developed by the Hawaii Housing Financeexklopment
Corporation pursuant to chapter 201H, H.R.S.; atjdtg provide
that, when a SPRB project party enters into a ciile bargaining
agreement with a bona fide labor union governirgptoject party's
workforce, the wages and terms provided by thatlective
bargaining agreement be deemed the prevailing \eadeterms for
that project party's work force on the public watknstruction
project.

SPRBs are used to build hospitals, schools, eahiydhood
education centers, utilities, housing projects, amthted works
deemed to be in the best interests of the geneitalicp Often it is
non-profit organizations that seek SPRBs to finameew structure.
This funding tool is used to lower interest codtshe financing for
such projects. No taxpayer funds are used and yexpaare not
responsible for a default on the bonds.

Subjecting these projects to the administrativedenos in Chapter
104 runs counter to the intent and spirit of usBi§RBs to help
reduce expenses incurred by strictly private and-profit entities
and may actually act as a deterrent to using @ ting mechanism
and decrease the number of projects on behalf ef géneral
community.

In 2003, the Attorney General's office opined tB&®RB projects
are public works projects as defined under Sed®h2(a) HRS and
are subject to prevailing wage provisions. Howev@hapter 104
requires that the public work is to be performedayontracting
government agency that oversees the work and holds
appropriated funds. However, with SPRBs, funds gectly from
the lending institution to the entity building ttproject and no
government agency oversees the work.

This bill attempts to remedy this problem by remg the
Department of Labor and Industrial Relations to #ke the
governmental contracting agency. However, the Depart has no
authority to oversee the work of a SPRB projectwould it be able
to withhold funds should the non-profit or firm hiihg the SPRB-
financed project violate Chapter 104.

Furthermore, this bill specifies when an empldyas entered into
a collective bargaining agreement with a labor opithe terms of
that agreement will be the prevailing wages on {rafect. This
provision has the potential to create a differervailing wage for
each project and would negate current law requirangsingle
prevailing wage. This provision could also resaltai conflict with
Section 104-2(b)(2) which requires Hawaii's praagilvages paid to
workers to not be lower than the federal ratedHfawaii.

Additionally, this bill would place enforcement camonitoring
functions on the Department of Labor and IndustiRa&lations
without the commensurate resources to carry ogetdeties.

For the foregoing reasons, | am returning Housk Wo. 861
without my approval.

Respectfully,

Isl

LINDA LINGLE
Governor of Hawaii"

Representative Caldwell moved to override the a#tél.B. No.
861, HD 1, SD 1, as contained in Gov. Msg. No. 3&tonded by
Representative B. Oshiro.

At this time the Chair called for a roll call voémd the motion to
override the veto of H.B. No. 861, HD 1, SD 1, #ed: "A BILL
FOR AN ACT RELATING TO PUBLIC WORKS" as contained i
Gov. Msg. 374, was put to vote by the Chair andiedy and was
approved by the required two-thirds vote of the stopursuant to
Section 17 of Article IIl of the Constitution ofdtState of Hawaii on
the following show of Ayes and Noes:

Ayes: 42: Belatti, Berg, Brower, Cabanilla, Caéllv Carroll,
Chang, Chong, Evans, Green, Hanohano, Har, Herkes,
Karamatsu, Lee, Luke, Magaoay, Manahan, McKelveizukib,
Morita, Nakasone, Nishimoto, B. Oshiro, M. Oshif@hoads,
Sagum, Saiki, Say, Shimabukuro, Sonson, Souki,
Takamine, Takumi, Tokioka, Tsuji, Wakai, Waters,m¥me and
Yamashita.

Noes: 8: Awana, Ching, Finnegan, Marumoto, Me\Rine,
Thielen and Ward.

Excused: 1: Bertram.

At 9:15 o'clock p.m., the Chair noted that the iotto override
the veto of H.B. No. 861, HD 1, SD 1, as contaime@ov. Msg. No.
374, had carried.

Gov. Msg. No. 360, informing the House that on iAR4, 2007,
H.B. No. 863, HD 1, entitled: "A BILL FOR AN ACT RLATING
TO PUBLIC WORK PROJECTS" was vetoed.

Representative Caldwell moved to override the a#tél.B. No.
863, HD 1, as contained in Gov. Msg. No. 360, sdednby
Representative B. Oshiro.

Representative Meyer rose to speak in oppositiciingé override,
stating:

"Mr. Speaker, I'm going to be voting no on thihis measure
establishes and requires that a construction adritetween private
parties is a public work contract if more than 56#4he assignable
square footage of a project is leased or assigoredse by any level
of government, whether or not the property is fdiya owned.
Construction project owners to sign a lease orrotiggeement that
complies with State prevailing wage law, and copiéghe lease
agreement to be filed with the Department of Lalod DAGS. |
just want to highlight a few points.

iTaka
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"This bill attempts to rewrite Administrative Reland disregards
primary purpose of Chapter 104. Currently, pullirks projects
are classified based on contracts created afteroegipof plans,
specifications and criteria leasing to governmentattities.
Prevailing wages designed to benefit the publiusiyng appropriate
funding is a secondary public benefit byproductsath contracts.
As such, this measure disregards the primary addrlying purpose
to safeguard public funds in one sweeping undetdped bill. This
is like the tail wagging the dog.

"This measure is designed to regulate failure ag pstablished
prevailing wages in construction projects which giymdo not
benefit the public. This measure will force privatonstruction
companies to bid at higher amounts in order tordfforevailing
wages and ultimately the State pays the bill. Tiésasure will have
exponential unintended consequences, includingthnemed access
to payroll information for regulating whether préirey wages have
been paid. This measure has conflicting underlyogooses and
simply is confusing because it does not addresk aed likely
negative consequences. Thank you very much."

At this time the Chair called for a roll call vot&d the motion to
override the veto of H.B. No. 863, HD 1, entitlettA BILL FOR
AN ACT RELATING TO PUBLIC WORK PROJECTS" as
contained in Gov. Msg. 360, was put to vote by @teir and
carried, and was approved by the required two-thirdte of the
House pursuant to Section 17 of Article Ill of {Benstitution of the
State of Hawaii on the following show of Ayes andes:

Ayes: 46: Awana, Belatti, Berg, Brower, Cabanil@aldwell,
Carroll, Chang, Chong, Evans, Finnegan, Green, hiamm Har,
Herkes, Ito, Karamatsu, Lee, Luke, Magaoay, Manahan
McKelvey, Mizuno, Morita, Nakasone, Nishimoto, Bsi@ro, M.
Oshiro, Pine, Rhoads, Sagum, Saiki, Say, Shimaluksonson,
Souki, Takai, Takamine, Takumi, Thielen, Tokiokauji, Wakai,
Waters, Yamane and Yamashita.

Noes: 4: Ching, Marumoto, Meyer and Ward.
Excused: 1: Bertram.

At 9:20 o'clock p.m., the Chair noted that the iotto override
the veto of H.B. No. 863, HD 1, as contained in Gdgg. No. 360,
had carried.

Gov. Msg. No. 332, informing the House that on iAp6, 2007,
H.B. No. 1672, entitled: "A BILL FOR AN ACT RELANG TO
LEGISLATIVE SERVICE AGENCIES" was vetoed.

Representative Caldwell moved to override the a#tél.B. No.
1672, as contained in Gov. Msg. No. 332, secondsd b
Representative B. Oshiro.

Representative Meyer rose to speak in oppositiciingé override,
stating:

"Thank you, Mr. Speaker. This is a bill that mirngg to increase
the maximum salaries of the Deputy Auditor, thestFikssistant to
the Ombudsman, and the First Assistant to the Rireof the
Legislative Reference Bureau. These are simil@dputy Directors
of various State departments.

"The formula they use is that the Deputies willwnget 92% of
what their boss gets. As the Governor said invieés message, she
found that this was not acceptable. In the sitmatwith the
Legislative Reference Bureau, the Assistant's walauld go from
$90,500 to $97,600. That's an amount that's niwme the Director
of the Department of DLNR, who has just recentlst Ibis job. |
don't think you would say that the Ombudsman'sd@ffthe number
of people they have to manage and the kind of el have to do,
comes anywhere near running a department the S2eNR.

"I know that the people that work in these departta and work
here for us much of the time work hard, they doreagjob, but |
think we have to look at the balance of things Herd to justify that
kind of an increase. The Chairman of Finance enRloor just a
little while ago was concerned about the fact thateconomy is not
growing at such a robust state as it has beenttandax revenues
have dropped.

"So, | think we have to be realistic. It's niceplay Santa Claus,
but none of it is money out of our pockets. &spayers in the State
of Hawaii. They are somewhat beleaguered. Wearnsland state,
which makes everything cost more. And | think tthas is out of
line and | think that the Governor is appropriatehaving sent this
bill back. And | think we should all sit back atfunk twice about
what we are about to do. Thank you."

Representative Thielen rose to speak in oppositiche override,
stating:

"Thank you. Mr. Speaker, | wanted to just addwbat my
colleague just stated. I'm opposing the overritithe Governor's
veto. Mr. Speaker, in her veto message, she'sqttiat this bill,
under this bill, the First Assistant to the Ombudamwill get
$97,631 starting July 1 in 2007, under this bill.

"When you take a look at the Chairman of the Rubltilities
Commission, the Chairman makes $81,000. The Chaisn
responsible for a huge effort by this State to cedglobal warming,
our footprint in global warming, to manage all betother entities,
utilities, and everything else that's under hisvjgw. | just don't see
how it's justified to give this increase for a Fikssistant to the
Ombudsman who only supervises eight investigatacs give that
person $97,000 and a Public Utilities Commissiorai€s getting
$81,000. | mean something's totally out of whaeteh

"l think that we should support the Governor'soyédke a look at
this, and if anything is done with money that vié available next
year, | would say the PUC Chairman and the Publiditigs
Commissioners, who have a huge amount of work tp tbeir
salaries should be looked at and increased, prdyitiat the Finance
Chair finds that we have the money available totltht. This is
spendthrift and we should not override the Govesnato."

At this time the Chair called for a roll call votmd the motion to
override the veto of H.B. No. 1672, entitled: "ALB FOR AN
ACT RELATING TO LEGISLATIVE SERVICE AGENCIES" as
contained in Gov. Msg. 332, was put to vote by @teir and
carried, and was approved by the required two-thirdte of the
House pursuant to Section 17 of Article Ill of {Benstitution of the
State of Hawaii on the following show of Ayes andes:

Ayes: 43: Belatti, Berg, Brower, Caldwell, Catr@hang, Ching,
Chong, Evans, Green, Hanohano, Har, Herkes, ltoarKatsu,
Lee, Luke, Magaoay, Manahan, Marumoto, McKelveyzivtio,
Morita, Nakasone, Nishimoto, B. Oshiro, M. Oshif@hoads,
Sagum, Saiki, Say, Shimabukuro, Sonson, Souki, iTaka
Takamine, Takumi, Tokioka, Tsuji, Wakai, Waters,m@ne and
Yamashita.

Noes: 7: Awana, Cabanilla, Finnegan, Meyer, Piffeelen and
Ward.

Excused: 1: Bertram.
At 9:29 o'clock p.m., the Chair noted that the iomotto override

the veto of H.B. No. 1672, as contained in Gov. Msg. 332, had
carried.

At 9:29 o'clock p.m., Representative B. Oshirouexied a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at kElo'p.m.



2007 HOUSE JOURNAL — 59th DAY

1059

Gov. Msg. No. 342, informing the House that on iAp8, 2007,
S.B. No. 14, SD 1, HD 1, entitled: "A BILL FOR AMCT
RELATING TO THE UNIVERSITY OF HAWAII" was vetoed.

Representative Caldwell moved to override the \@#t&.B. No.
14, SD 1, HD 1, as contained in Gov. Msg. No. 38%onded by
Representative B. Oshiro.

Representative Meyer rose to speak in oppositioihé override,
stating:

"Thank you, Mr. Speaker. I'm rising in opposititmthis attempt
to overturn the Governor's veto. This bill is thehicle to implement
the Constitutional Amendment approved by the voirer2006. The
language on the ballots simply asked, 'Shall theeBwr be required
to select Board of Regents candidates from a pdofjualified
candidates screened and proposed by a Candidaisofg\Council
for the Board of Regents of the University of Haveas provided by
law?' It doesn't say what that advisory counciyjagng to be, who
will be on it, how many people, who will name thefone of those
things.

"This bill establishes a seven member Candidatgstdy Council
and exempts that council from open meeting proxsioom Chapter
92, the Sunshine Law. It also increases from 1%5tahe number of
University of Hawaii Regents and establishes gequgra criteria,
and that's new, for 12 of the Regent positions.

"The bill contradicts what public citizen trusthgs should be.
The membership on the Board of Regents says itakthat we find
people who are independent in their individual atwllective
judgment and who serve the people of Hawaii, na group or
another.

"This bill would act as a roadblock to this negddstablishing a
narrowly focused constituency-based selection dbumith each
member appointed by separate interest, those hmiegmember,
each appointed by: one, the Governor; two, theagreof the
House; three, the Senate President; four, All CamPauncil and
faculty Senate Chairs; five, the Executive Coun€ithe University
of Hawaii Student Caucus; six, the Association efénts Emeritus;
and, seven, the President of the Alumni Association

"What's worse is the Board can recommend onlyreumes to fill
a vacancy on the Board of Regents, further cortiriguto the
partisan and narrow focus of potential Regent dcatds greatly
reducing the Governor's ability to choose qualifiedividuals. The
Association of Governing Boards of the Universitasl Colleges,
the Western Association of Schools and Collegesd dhe
Accrediting Commission of Community and Junior €gés have
each pointed out that this bill runs counter tdametl best practices
in university governance.

"I'm not going to go through it all. I'm speakitigyou folks here
that know what's in it, and we argued at lengtimftbe Floor, but it's
hard to justify that we would want to have suchroarmembership
and not open it up to the widest pool possible icH the brightest
people we could possibly have on there rather thatating what the
various membership should be. So, I'm hoping pleaple will have
a second go at this and realize that this is nethiast way to go.
Thank you, Mr. Speaker."

Representative Chang rose to speak in supporheofoverride,
stating:

"Thank you, Mr. Speaker. In support. Senate Bill S.D. 1, H.D.
1 is a strong, all-encompassing bill that impropeslic policy in
how we select University Regents. The bill alsfiects what the
people of Hawaii voted for overwhelmingly in thestieelection, a
selection process that aims to minimize politicd apens the field

so that the best qualified candidates are chosersetwe our
University.

"The University of Hawaii Board of Regents is oofethe most
important boards in the State. They have the dppiy to influence
the future of Hawaii through higher education atslimportant that
we get the best qualified people to serve. Bymgvepresentatives
from various geographic regions of the State maeese since we
will be developing a pool of candidates from difier backgrounds
and perspectives. They will know what the studémtheir district
need from a university education.

"And having representatives appointed by differemstituencies
within the University System also makes sense tmthey all have
a vested interest in seeing that the Universityceeds. It does not
necessarily mean that they will serve only thoseups, but would
come to the Council with a wide variety of expedes and an
appreciation of the full spectrum of concerns apgastunities that
face our University System.

"In 2004, the Association of Governing Boards afivérsities and
Colleges, the AGB, recommended to the Governowelkas to all
the other governors of the 50 states, the creaifoa nonpartisan
Advisory Council to help select Board of Regentadidates. The
Governor could have simply created such a Couritlil & stroke of
the pen by Executive Order as did governors of re¢\a@her states
and appoint all the members of the Council. Thee&wor chose not
to do so. The Legislature did follow the AGB'sarunendation and
drafted Senate Bill 14.

"In a letter dated February 12, 2004 to Senatooddp from
Richard Novak from the Association Governing Board$
Universities and Colleges, who is the Vice Predidem Public
Sector Programs and Executive Director for Centar Public
Trusteeship and Governance, Mr. Novak wrote:

Dear Senator: We read about your bill to creatieledimes for
appointments and a screening nominating committae tlie
University of Hawaii Board of Regents. Your efforare to be
commended and supported. As a national group foard of
Trustees and Regents, the Association of GoverBiogrds of
Universities and Colleges had advocated for thipr@gch for
nearly two decades and have worked successfully stittes to see
such committees enacted. Please see the enclasegslicy brief
produced by the Center for Public Trusteeship aogte@hance.
The brief makes a strong case for such committedswall give
you a sense of their status in a few other stal® have also
distributed the brief and communicated these idedbe Regents
directly and to Governor Linda Lingle and her EdigraAdvisor,
Randy Roth.

"Senate Bill 14 encompasses the recommendatiortheofAGB
contained in this letter addressed to Senator Hoo&e stated in this
letter, the same recommendations were communicstéte time to
the Board of Regents as well as to Governor Liragid Advisor
Randy Roth.

"In a letter to Senator Colleen Hanabusa from $eeretary of
Education of the Commonwealth of Virginia dated tag, 2004,
the Screening Committee in Virginia was describedcantaining
specific designated slots for its members. This alao the case for
the State of North Dakota as stated in his testim@iore the Senate
on March 2, 2004. Governor Lingle chose to igndhese
recommendations of the AGB at that time, nor dié $bllow the
example of some of her then distinguished collesgusmmely,
former Democrat Governor Mark Warner of Virginiadaformer
Republican Governor Mitt Romney of Massachusettsstead, she
chose not to establish a Regents screening pariekégutive Order
as was done in those states. The inconvenieht triit

Representative McKelvey rose to yield his timej #re Chair, "so
ordered."
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Representative Chang continued, stating:

"Thank you. The inconvenient truth in this mattethat the UH
Administration and the Governor want to maintaie #tatus quo.
The AGB has for many years advocated screeninglpéoremerit-
based Regent selection systems and has only neaglnjicted to
constituency-based screening panels at this speafjuest of the
UH Administration, while apparently not objectingp tsuch
constituency-based panels in Virginia and North@ak The AGB's
objection at this time to the constituency-baseeting panel in
Senate Bill 14 is based on the erroneous theory sheh panels
always and inevitably result in constituency-bagederning boards.

"By having this bill stated, the Governor wantsnbaintain her
own power and control the appointees of the BodrdRegents.
That's not what is best for the future of higheneation in Hawaii.
And | urge my colleagues to vote to override th®verhank you."

Representative Ward rose to speak in oppositiotheooverride,
stating:

"Mr. Speaker, | rise to not override the veto. . peaker, one
thing that's missing in the argument here is thmtone has been
against the Advisory Councils. It's who and hoeytlare appointed.
That is the issue here. It is not what the peapled for. The
people voted for to have the Council. Correct.dAlme Councils are
there. But the vote was silent on how those Cdymisons are
chosen.

"What the AGB, Associated Governing Board said| bhave the
article here by the President of the University Hdwaii, David
McLain. They said don't politicize the University Hawaii. And
that's exactly what this bill is doing and exactlgat they say not to
do. Get your Advisory Board, but don't have itmalitically chosen,
as he called it, constituencies. And, Mr. Spealtet's what we're
falling into. We have a great University. We'viggy it autonomy.
We've given it lots of money. But now what we'reird) is
politicizing it and thinking that we're making ietver.

"As the quote here, it says, 'Senate Bill 14 duetsrepresent real
reform, as Senator Norman Sakamoto would have ut, rather
another example of questionable practices endorsgd our
Legislature." Mr. Speaker, the question is aretmyigg to make it
better or just trying to make it ours so it's sdmrg that the
Governor has no longer the power to regulate, toraoe, to do as in
the past, which we were here in this body, a huhdrears of
celebrating the University of Hawaii, have saidie& job. But by
the way, we are going to restructure you, andithike bill of how
we're going to do it." I'm not sure that's the waymake it better.

"That's why | would suggest to my colleagues thay look at the
future of the University of Hawaii and the futurethis bill, by not
overriding the veto."

Representative Caldwell rose to speak in suppfotihe override,
stating:

"Mr. Speaker, a brief comment in support. The tese | looked,
the Governor was the top political official, elattefficial in our
State. This Governor gets, whether the Democr&epublican gets
to pick all the Board of Regents, there can't benae political
process than we currently have. What we're looking a way to
get politics out of this system.

"And it's much like our Judicial Selection Comniiss that we
adopted back in 1978 in response to things thae@av Burns did.
That Commission is composed of different kinds ofistituencies,
including you, Mr. Speaker, appoints a member. e Phesident of
the Senate appoints a member. The Bar appointsraber, other
constituents appoint members. No one complains hbat
Commission makes its decision and it sends uge@emmendation.
For example, we saw Mark Recktenwald be recommemgethat
commission, and he was confirmed by the Senateustdsworn in

yesterday. It works, and the Regents Selectionr@igsion works in
much the same way. Thank you."

Representative Takai rose to speak in supporthef dverride,
stating:

"Thank you, Mr. Speaker. | rise in support of theerride. | just
wanted to make a few points because | know weheady discussed
this ten zillion times. But first, I'd like to imcporate the words of
the Higher Ed Chair as if they were my own.

"l think it's been said but it needs to be repetakat the way we
currently select our Regents, letting the Goves®lect her Regents
for the University, is the most political of any wa This bill
proposes to do it a little differently. Well, a ldifferently. In fact,
Mr. Speaker, if you take a look at the press reldgsthe Governor
dated April 27, 2007, in hopes of landing a Directnf the
Department of Land and Natural Resources, she fbaneommittee
of 30 people from diverse environmental and culigmeups, many
people that have an interest, a specific interesivho becomes the
Director of Land and Natural Resources. That'stwiegre doing for
the Candidate Selection Committee. We're allowiregpeople that
we believe matters the most for the University:e flaculty, the
emeritus regents, the students, the alumni anevafiers; to come
together to select the best and the brightest andjite those
recommendations to the Governor for her to makditiad decision.

"l also wanted to mention, Mr. Speaker, that thleeo side talks
about allowing special interest to get in the wayhe selection of
the Regents, but I'd like to submit to you thavwihg the faculty or
the students, the Emeritus Regents, or whomevauggest a list
again, it's a lot better than what we have now.d &aen where we
have now in place with the current Board, thre¢hefcurrent Board
members are former faculty members of the Universft Hawaii:
Byron Bender, Marlene Hapai, and Ramon de la Pathdprmer
faculty members at the University. No one saysthking about
them. So, why then do we start questioning thegsse if we allow
the faculty to participate in the selection of Rege | don't get it,
Mr. Speaker.

"l also wanted to mention one other thing, and ikieso much has
been said about taking away the power of the ctr@wwvernor.
What I'd like all of our members to realize is thatent back to the
1995 Session. That was the first Session of Gave@ayetano.
And during the course of his eight years, 11 bitlasically
recommended what we're doing here today. In fslct, Speaker,
House Bill 2069 in the year 2000, actually came @iuthe House
Committee on Higher Education and was voted on Flosr and it
passed Second Reading. So, we're not talking abtakte away for
this current Governor. We believed back then, ofew of us
believed back then, ten years ago, that this tygraress needed to
be done to depoliticize the selection processHeRegents.

"And lastly, Mr. Speaker, I'd like to read front@lumn written by
Frank Boas on Sunday, July 2, 2006. Frank, by is a retired
attorney and a member of the UH Foundation Board,| guote:

| look forward to the time, hopefully in the neardre, when all
the stakeholders of the University, including theuity, students,
alumni and employees will feel that their vital érgst are
represented on the Board of Regents. They witl tiat only have
a renewed sense of confidence in the governantteedfniversity,
but they will also be able to enjoy the pride ofn@nship in this
great institution.

"Mr. Speaker, our vote tonight to support the aderwill do just
that. Thank you, Mr. Speaker."

At this time the Chair called for a roll call voémd the motion to
override the veto of S.B. No. 14, SD 1, HD 1, dedit "A BILL
FOR AN ACT RELATING TO THE UNIVERSITY OF HAWAII"
as contained in Gov. Msg. 342, was put to vote Hey €hair and
carried, and was approved by the required two-shirdte of the
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House pursuant to Section 17 of Article Ill of {Benstitution of the
State of Hawaii on the following show of Ayes andds:

Ayes: 39: Belatti, Berg, Cabanilla, Caldwell, @dlf Chang,
Chong, Evans, Hanohano, Har, Herkes, Ito, Karamaese, Luke,
Magaoay, Manahan, McKelvey, Mizuno, Morita, Nakason
Nishimoto, B. Oshiro, M. Oshiro, Rhoads, Sagum kiSdbay,
Shimabukuro, Sonson, Takai, Takamine, Takumi, Tikakid suiji,
Wakai, Waters, Yamane and Yamashita.

Noes: 10: Awana, Brower, Ching, Finnegan, Grééarumoto,
Meyer, Pine, Thielen and Ward.

Excused: 2: Bertram and Souki.

At 9:50 o'clock p.m., the Chair noted that the immotto override
the veto of S.B. No. 14, SD 1, HD 1, as contaimeGov. Msg. No.
342, had carried.

Gov. Msg. No. 363, informing the House that on iARb, 2007,
S.B. No. 1063, SD 1, HD 1, entitled: "A BILL FORNAACT
RELATING TO LEGISLATIVE VACANCIES" was vetoed.

Representative Caldwell moved to override the \@#t&.B. No.
1063, SD 1, HD 1, as contained in Gov. Msg. No.,3&®onded by
Representative B. Oshiro.

Representative Thielen rose to speak in oppositidhe override,
stating:

"Mr. Speaker, I'm rising to speak against the orotiMr. Speaker,
let's just imagine a scenario. Let's imagine Beatack Obama loses
the election, decides to move back to Hawaii. tH&Embership on
the mainland to the Democrat Party expires. He endvack to
Hawaii and has often been called Hawaii's 'thirdger'. One of the
senior Senators dies. Barack Obama doesn't hawgenship in the
Hawaii Democrat Party. Barack Obama would not logibde. Is
that what we want to do? To limit the pool of wirould be eligible
to be appointed to United States Senate in thet@fenvacancy?

"I think the bill is very limiting from the six-mtth membership
requirement as well as it's very limiting from sayiyou have to be a
card carrying member of the party, whether it's ubdipan Party or
Democrat Party. So many in our population identifth one or the
other parties that they don't officially hold adarSo, Obama would
not be eligible; neither would a large number &f gopulation that
do identify with one or the other parties. Sohink the bill is a
mistake and | would hope that we would uphold theve®nor's
veto."

Representative Ching rose to speak in oppositiothé override,
stating:

"Thank you, Mr. Speaker. | rise in oppositionthe veto override
motion. This bill requires the Governor to selfram a list three
prospective appointees nominated by the party efinlcumbent to
fill the legislative vacancy. The bill says, itegpon to say that the
process should be free of political gamesmanshipoatroversy to
ensure the integrity of the legislative processvigle for effective
representation of the residents of the legisladigérict. However, by
placing this process in the hands of a politicatypaactually, aren't
we adding political favoritism? Political partiey themselves, by
their nature, are full of political favoritism. &hke parties tend to be
the driving force of political gamesmanship.

"And is this the intent of this bill to be reminent of the days of
Boss Tweed and Tammany Hall, when an organizatiom fa
political party ran the political game? We all knthe history and
we don't want to encourage more of the one-sidéitigso It doesn't
ensure the integrity of the election process. Hiliglaces the ability
for determining who may be appointed with the pdit party
leadership of the vacating officeholder in spiteha$ leadership not

being elected by the public. And, therefore, ritg accountable to
them. The only people that can be held accountabtae voters are
those who are elected.

"A Party Chair is not elected by the voters agéar Instead, they
are elected by a small portion of their populatiohey're not
accountable to the rest of the citizens of Haweio, how is that
ensuring the integrity? In this very body, we eutty have a
Representative who's been appointed by the Goveandrwould
anyone question this Representative's represem®atibdon't think
so. She's representing her district nobly. Serefiore, the current
system provides for the effective representationdsidents.

"Others in this body may say other appointeeseaple who have
not been effective Representatives of their districBut where are
they today? They are no longer in this body, &ey? That's
because the system works. If they do not stepouthe plate and
provide the right representation, then they dostey.

"So, finally, in echoing the remarks of my colleagirom Kailua,
this limits the selection pool. By limiting the @oof potential
people, we are tying our own hands. We want thet fer the
Legislature, the best for Hawaii, and so why showeé be
restrictive? And if we had these current restitsi, then the people
of Molokai would have lost out today. Mr. Speakiis measure
does not accomplish what it sets out to do."

Representative Rhoads rose to speak in suppdtieobverride,
stating:

"In support. |, having been through the procesth lat the party
level and at the Governor's office, | have to sagttl think the
Democratic Party, anyway, took the job very sefipusied to find
good candidates, and the four that they picked vedirgperfectly
competent. Maybe better than competent. One ofwis sitting in
the audience tonight, Kevin Mulligan. Peter Leavmuld have been
an excellent legislator, as well. As would have/Benham.

"As for being political, | think that the decisisrmade in the
Governor's office were every bit as political ire th8th District case
as the decisions made at the Party. | think thisaiperfectly
legitimate response to the events that happen@®® iand '06. Thank
you very much."

At this time the Chair called for a roll call voémd the motion to
override the veto of S.B. No. 1063, SD 1, HD 1jted: "A BILL
FOR AN ACT RELATING TO LEGISLATIVE VACANCIES" as
contained in Gov. Msg. 363, was put to vote by @lair and
carried, and was approved by the required two-shirdte of the
House pursuant to Section 17 of Article Ill of {Benstitution of the
State of Hawaii on the following show of Ayes andéds:

Ayes: 41: Awana, Belatti, Berg, Brower, Cabanil@aldwell,

Carroll, Chang, Chong, Evans, Green, Hanohano, Herkes, Ito,
Karamatsu, Lee, Luke, Magaoay, Manahan, Mizuno, itslor
Nakasone, Nishimoto, B. Oshiro, M. Oshiro, Rhoa8agum,
Saiki, Say, Shimabukuro, Souki, Takai, Takamine kuifai,

Tokioka, Tsuji, Wakai, Waters, Yamane and Yamashita

Noes: 8: Ching, Finnegan, Marumoto, McKelvey, MgyPine,
Thielen and Ward.

Excused: 2: Bertram and Sonson.

At 9:58 o'clock p.m., the Chair noted that the immotto override
the veto of S.B. No. 1063, SD 1, HD 1, as contaiime@ov. Msg.
No. 363, had carried.

Gov. Msg. No. 361, informing the House that on iAR4, 2007,
S.B. No. 1642, SD 1, HD 1, entitled: "A BILL FORNAACT
RELATING TO LABOR" was vetoed.



1062

2007 HOUSE JOURNAL — 59th DAY

Representative Caldwell moved to override the \@ft&.B. No.
1642, SD 1, HD 1, as contained in Gov. Msg. No.,3&tonded by
Representative B. Oshiro.

Representative Ward rose to speak in oppositiotihéooverride,
stating:

"Mr. Speaker, | rise in opposition. Mr. Speakeny first
responsibility as a Representative in the Statdafaii is the safety
of the people of the State of Hawaii. This bilkkasis to be derelict
in our duties. This bill seeks to overturn the @npe Court case of
the UPW v. Hannemanrin 2005, the case in which the City and
County attempted to transfer refuse workers andewseabsequently
taken to court. It seemed like a pretty simple agament decision.
If people over here are idle, put them over hererelthey're busy.

"Now, imagine that those are police, Mr. Spealteat your district
is left unsecured, but the ability to put, reasstgmpolice department
is unable because it has to go to collective banggj which this bill
calls for. | think, Mr. Speaker, when you see Hwnolulu Police
Department and all of the other counties comingrdbwere, as they
did last week, saying, 'Don't pass this bill. Tisisiot good', | think
we should listen to those. They rarely get pdiitic involved in
such as that, and when they came down and made $ha&ments,
it's saying that this bill is taking stuff out ohtlitional management
practices and putting them into collective bargagnpractices.

"| think the bottom line is that when public sgfés at stake,
public safety comes first and public unions woutgne second. If
we override this veto, Mr. Speaker, it's not gdioghange anything.
Management is always going to have to manage. Ytsawill
always manage. What there may be is a 'Hannemanar 2
'Hannemann 3' or 'Hannemann 4', and it'll keep gybiack to court.
But the issue of getting the job done, that's winré's managers.
That's why you're the Speaker.

"Mr. Speaker, you don't have a meeting of a cotemievery time
you make a decision. This one says for the unewesy time that
there's a decision on reassignment, hiring, firidigcipline, it's a
collective bargaining issue. And not that managensdould have
their way with everything, but there's certain gEinthere's certain
divisions of labor. That's the way society is staed and that's the
way society works best; when people know who they ahat's
expected of them and what to do. This one clohddihes between
the rights of management and the rights of labor.

"It's going to be confusing and when it gets ddwithe safety and
to the security of the public, of the people of Héwl'm afraid this
veto is an endorsement of your responsibility on part. Thank
you, Mr. Speaker."

Representative Ching rose to speak in oppositiothé override,
stating:

"Thank you, Mr. Speaker. In opposition of the mi®. Real
quickly, I'm going to read a letter. This is frahe Chief of Police
Boisse Correa.

The four county Police Department strongly opposeate Bill
1642 because its passage would jeopardize pulbitysarhe bill's
purpose is to amend the law relating to collecthaggaining by
making certain subject matters areas that are miyrexcluded
from negotiating, permissible. The bill proposes allow the
negotiation procedures and criteria for promotidmansfer,
assignment, demotions, layoffs, suspensions, tatioims,
discharge, and other disciplinary actions. It véllow current
grievance procedure to be utilized in the eventettege alleged
violations, of negotiated and agreed upon procedanel criteria.

As law enforcement agencies, our ability to proviolgimum
service to the community is dependent upon ouitphid direct
the workforce as need arises during daily operatioand
especially during an emergency. Police Departmeaedi to be

able to assign officers, dispatchers when and wileey are

needed most. Requiring negotiations for the assam of

personnel due to understaffing from employees aratan, sick,

court, training, etc., would greatly impact 911 egeacy response
times for service. Requiring negotiations for wrsons,

terminations and other disciplinary actions willuee employee
accountability. This kind of negotiation will dglathe

Department's ability to remove police authoritynfrefficers who

are being investigated and to terminate employdes should be
discharged.

The four county Police Departments believe thatpthlelic is best
served by existing law that aptly ensures an enwient that
allows management to direct its work force and seeroperations
while respecting employee and union rights at #maestime. The
passage of this Senate bill will have an extrenusyrimental
impact on the efficient, effective delivery of pmiservices and we
urge you not to override the Governor's veto.

And it is signed, Boisse Correa, Thomas Phillipsytence Mahuna,
and Clayton Arinaga, all acting police chiefs.

"l wanted to add just one more thing. | don'nkhive apply this to
ourselves, do we? We want to manage our officedést we can. |
would hope that we would be equal.”

Representative Takamine rose to speak in suppahecoverride,
stating:

"Thank you, Mr. Speaker. | rise to speak in faebthe motion. |
think much has already been said about this pdatiecneasure, both
by the opponents and proponents. And | must affiraitat times our
deliberations and the decisions we make get detednin part by
the decibel level of those arguments that are nmiadbe lobbying
process. It appears as though, with respect soptiticular measure
before us, it may be helpful to understand thetiexjscurrent law,
what it provides for and the public policies that've established in
the area of collective bargaining.

"And, Mr. Speaker, as you and | are aware, attone workers
never had any rights, real rights to engage in edad activity, and
to join and be members of the union, and have snméargaining
on their behalf, as an exclusive representativehemVCongress
passed the National Labor Relations Act, for thstftime these
rights came into being. Hawaii as a State, noll we became a
State, was covered by that law, and therefore, @tatehood, for the
first time, Hawaii workers were able to enjoy amkreise those
rights to work collectively as they dealt with \@rs measures with
the employer.

"However, even at that time, public workers weo¢ covered by
the National Labor Relations Act, and, thereforeyasn't until 1970
that this Legislature determined that collectivegaining and joint
decision making should be what determines the jeslién the
workplace, in the public sector.

"And Chapter 89 was established, and if | canyask indulgence,
Mr. Speaker, because Chapter 89, | believe, estadi the
framework for this very bill that is before us. d\im that, in the very
first section of Chapter 89, which is entitled @otive Bargaining In
Public Employment, 89-1 establishes the stateméfindings and
policy and there, the existing law states: The slegire finds that
joint decision making is the modern way of admimisty
government where public employees have been grahtedght to
share in the decision making process affecting wagel working
conditions. They have become more responsive aftérbable to
exchange ideas and information on operations witteirt
administrators. Accordingly, government is madeeareffective.

"And the law is even more exclusive because if yook at
subsection (b) of 89-1, it states: The Legislatigelares that it is the
public policy of the State to promote harmoniousl aooperative
relations between government and its employeest@amaotect the
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public by assuring effective and orderly operatiofiggovernment.
These policies are best effectuated by: (a) reetumithe right of
public employers to organize for the purpose of lextive
bargaining; and (b) requiring public employers &matiate with and
enter into written agreements with exclusive repméstives on
matters of wages, hours and other conditions ofileyment.”

Representative Chang rose to yield his time, &®dChair, "so
ordered."

Representative Takamine continued, stating:

"Thank you very much. So, we established as aslatgre that
this would be the manner in which decision makinguld occur.
We know that in the private sector, wages, hours @nditions of
employment, the whole gamut, is subject to coNectbargaining.
But in the public sector it's different. In thehfic sector we need to
protect the public's health and safety. Therefdiere were
safeguards implemented in Chapter 89 and the $edcal
management rights provisions are incorporated atiGe89-9(d).

"And in 89-9, which establishes the scope of nagions, again,
the statute states clearly the employer and thelusxe
representative shall meet at reasonable times laaltl reegotiate in
group faith with respect to wages, hours and camit of
employment. In 89-9(d) there were provisions totget the so-
called, management rights. And 89-9(d) statesclugbed from the
subjects of negotiations are matters that woulériate with the
rights and obligations of a public employer to: (direct the
employees; (2) determine qualifications, standardwiork, and the
nature and contents of examinations; (3) hire, ptemtransfer,
assign and return employees in positions. Agaist, fo repeat, the
hiring, the promotion, the transfer and assignmensomething that
is explicitly stated in the provision. In (4) ibgs on to include
suspend, demote, discharge or take other discipliaetion against
the employees for proper cause; (5) relieve an eyepl from duties
because of lack of work or other legitimate reasqf$ maintain
efficiency and productivity, including maximizinghé use of
advanced technology in government operations; (&erchine
methods, needs, and personnel by which the emgogperations
are to be conducted; and (8) take such actionsagdm necessary to
carry out the missions of the employer in casesnuérgencies.

"I know I'm taking a while, Mr. Speaker, but I tkiit's important
to note that because when we look at the meastoeebes, when
you look Senate Bill 1642, S.D. 1, H.D. 1, the measthat was
vetoed by the Governor, all of that language iadhin the bill. If
you look at page 1 from lines 4, to page 2, lingth8se provisions
that relate to protecting management's rights rackided in the bill.
Point number one.

"And | guess in light of the decibel level that vederred to earlier,
there has been a lot said regarding this mattet,imrdact, just this
morning I'm sure all of us received the communaratfrom the
Governor's Chambers and it was transmitted to u$drySenior
Policy Advisor, Linda Smith. And even there, | gsgdated May 1,
2007. 'Dear Representative. Please read thisrebefoting to
override the Governor's veto of Senate Bill 1642. '

"Specifically, Mr. Speaker, | wanted to point ¢liét in the middle
of page 2, Ms. Smith states, and that is in S.B. Ne#2: The
proposed amendment requiring negotiations, requinegotiations,
over the impact of transfers, assignments, andffyaf public
employees would adversely affect the ability ofublfc employer to
manage its employees and adversely affect thecgepriovided to
the general public. That is precisely the pointenay the previous
speakers.

"l raise the point because I'm sure in the lobdyiefforts,
sometimes we try to be a zealous advocate, we eray tb stretch
what is actually incorporated in the bill and wienot. And that's
why | think our Majority Floor Leader a lot of timeeminds us if we
wanted to know what we're deliberating about,itigortant to know

what's in the bill. Because when you hear thirige Fequiring
negotiations, taking away our management rightsngaaway our
discretion, it is important .".

Representative Har rose to yield her time, and Ghair, "so
ordered."

"Thank you. It's important to know what the Isidlys and, does it
really affirm that what is being represented i®trl_et me just call
your attention to page 3, lines 2 to 3, because ther bill says this is
what is being characterized as requiring negotiatiowhat the bill
says is that this subsection shall not precludetiegipns over the
procedures and criteria on promotions, transferssigaments,
demotions, layoffs, suspensions, terminations, hdisges or other
disciplinary action as a permissive subject of bamgg during
collective bargaining negotiations.

"It doesn't sound like a requirement to me. Andhdw that there
can be sometimes confusion because last year wa h#icsimilar to
this that had different language that could berpreted as requiring
negotiations on the impact of these transfer andigament
decisions. But this is the measure before us tlisds the language
that is before us.

"Again, | realize that this is late into the evaggiand a lot has been
said. But Mr. Speaker, in light of the existingvlain light of the
language of the bill, | will be supporting the nastito override the
Governor's veto. Thank you."

Representative B. Oshiro rose to speak in supgdtie override,
stating:

"Very short and in support. | just really wantedemphasize |
think what the Representative from the Big Islaa@is It's really
important to read the bill because | think thereéen a lot of
mischaracterizations of it. He's already citedep@gf the bill that
talks about, this shall not preclude and is periviss

"And what this really is about is, because thees & time when
before the Supreme Court came down with their d®tien issues
such as transfers and promotions. And it's nogesearily when you
do it, but it's how you do it. It's the proceduees criteria as you
see on lines 2 and 3 of page 3. That's what'gggoibe negotiated.
Because as you already see on page 2, subsectinas3] and 2, the
issues of hiring, promoting, transferring, assignimnd retaining
employees in their positions. That is not ableemegotiated. That
is purely within the management right. But how ydwo it. The
standards and criteria by which you will be doihgge things, that is
something that can be negotiated.

"What happened was after the Supreme Court caseumion
would come forward and say, 'We want to negotiates tyou're
going to be transferring people. How you may bemting people.'
And management would say, 'Well, after the Supr@mert case that
| have, too bad, so sad, sorry. | don't need tts no longer
necessary.' That is what the issue. Allowing tlirethe negotiations
to negotiate the how; not the what. So, for thessons, | stand in
support.”

Representative Herkes rose to speak in suppothefoverride,
stating:

"Thank you, Mr. Speaker. In support. | read @®vernor's veto
message as contradictory. Of course, the poliEds;hhe fire chiefs
are going to oppose this. It's just going to m#iar job a little
harder.

"l learned years ago that unions are the resubtadf management.
| spent 15 years across the table from the ILWUW we had to
bargain everything. We had to bargain everythihpthing was off
the table, and that was fine with us. And | well tyou another thing,
that union grievances resulted in showing us wheeehad bad
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management, and we had to clean it up. Therefsngptvrong with
this bill."

Representative Finnegan rose to disclose a patettinflict of
interest, stating:

"Thank you, Mr. Speaker. Ruling on a conflict.y Musband's a
firefighter," and the Chair ruled "no conflict."

Representative Finnegan continued in oppositiothefoverride,
stating:

"Thank you. In opposition. I'm starting to seaia little different
way, but | have some serious concerns becauseeraliang about
how you determine, for instance, when doing a feansf personnel
and determining maybe you can do it under the ¢iomdi of an
emergency. So the negotiations can be done upahis/tonsidered
an emergency? Is that what we're saying? I'nt stihfused,
possibly because it is difficult to interpret whheir words say. It's
not just as easy. As we know, what we think wetevin bills,
sometimes get interpreted in all different kindsvafys after it passes
out.

"So, | still have some questions about that bezamergency
services are so important. First and foremost,ndit necessarily a
worker going to be transferred, but more so, thelipisafety. For
instance, for firefighters, it isn't, is there amergency at that
particular time that we have to move somebody deemnother
station. It may be something like, there's alwayseed for you in
the different places. It's a matter of whethemot you have the
proper staffing that can respond, whether it beseninutes versus
five minutes to a location. That could make a hdgéerence in
whether or not you will be prepared or be able tsver to an
emergency. So, I'm still cloudy. | think it's afty in regards to what
and how it can be negotiated. So, | still standbposition, Mr.
Speaker."

Representative Takumi rose to speak in suppothefoverride,
stating:

"Thank you very much, Mr. Speaker. In supportvould like to,
at the risk of expanding the House Journal, I'et ltk enter the
remarks from the Representative from House Disttids if they
were my own," and the Chair "so ordered." (By mefiee only.)

"Thank you. It's really true. When in doubt, dghe bill. This
bill does not in any way, shape, or form affect @tea89-9(d). That
is the crux of the issue. So, for the previousakpe who said she's
confused, | would recommend that you read theabitl you read that
Chapter and you tell me what's the change to 8R-9{dhere is no
change whatsoever. We're just talking about pesir@sand that's
why this whole thing is called the permissive bifllyou will. It's
about those sections of Chapter 89 that may betia¢gm. In this
case, the bill says, 'shall not preclude negotatinSo, |, frankly,
don't know what the confusion is. It's pretty muohblack and
white, what this bill does and what it does not do.

"I will not read into the record, the letter ttaitof us got from Mr.
Bob Lee, the President of the Hawaii Firefightessdciation, but all
of us did get that letter. And if you read it, bepressed some
disappointment in the Fire Chiefs, in the way tlaeg approaching
the bill. And, Mr. Lee is a 'rank and file' firgfiter, someone who is
out there on a daily basis, on the front lines.. Bpeaker, | would
trust him, when he says this does not impugn tHetysaf our
community, and | would take his word for that. Thkayou very
much, Mr. Speaker."

Representative Rhoads rose to respond, stating:

"Mr. Speaker, in support. This whole public sgfissue, | think,
is shibai The Hawaii Firefighters Association Agreementeffect
from July 1, 2005 to June 30, 2007, and Section ahdgement
Rights clearly states that the employer, and I'notigg, 'The

employer reserves and retains solely and exclysiedl rights,

authority, and prerogatives, including the rightnb@nage, control,
and direct its employees and operations, excepifgmdly abridged

or modified by this Agreement."'

"Mr. Speaker, | just don't, | can't imagine a atton where a
firefighter would say, when a supervisor comes ita br her and
says, 'There's a fire in Kapolei and you're baseHalihi. But I'd
like you to go help fight the fire in Kapolei,' atftke firefighter says,
‘No, | don't have to because it's not in my districOr a police
officer, where there's a murder call that's outsidehis normal
kuleanaand he or she says, 'No, I'm not going to go.'thi first
place, in the contract, they're going to have tgotiate exactly
what's in the firefighter's contract. And in trexend place, even if
the contract said something different, we're tajkadout firefighters
and police officers and emergency medical serviogkers. This is
not going to be an issue. Thank you."

Representative Marumoto rose to speak in oppasitm the
override, stating:

"Thank you, Mr. Speaker. | rise in oppositiontids motion. |
don't consider myself anti-labor. | am an asseciatember of
HGEA and have been for maybe 25 years or so. Tarerevorker's
rights and there are management rights, and thistzn erosion of
management rights. Yes, it is permissive and tpposite of
permissive is, not permissive. There is a ternthire that reads,
'shall not preclude," and the opposite of thaslll not.' So once
you open it up, you're allowing a whole lot of nggtions which
makes it a little more difficult for managementntanage.

"When you're a parent, you negotiate some thirgst on other
issues, you say, 'Hey, I'm firm on this. Thishie taw. I'm sorry, it's
time for bed." This is one of those bills and inkit is very
important to retain some management rights so tirey able to
transfer people and do other things that are napesghen they're
thinking about the overall mission of their depagtits or agencies. |
urge you to vote no. Thank you."

The Chair recognized Representative Sonson, gtatin

"Representative Sonson, would you like to summeanour
statement since it is 10:25, and we've had a Iaisifussion on this
particular measure."

Representative Sonson rose to speak in suppdtieobverride,
stating:

"Thank you very much. | will keep it very briefThis is a very
important issue. It does deserve a lot of pressl'amglad there's a
lot of coverage in this so that we can all be etecc@n what this is
all about.

"Chapter 89 is what we are really discussing. p#ra89 was the
work of the prior Legislature and it is intendedbi® legislation that
will establish guidelines for decision making beéweemployers and
employees. The Hannemacase that was decided in '05, did have a
holding that would require us to revisit Chapter 8ad that's why
we're doing so. Because the holding did say thatttansfer of
employees from the base yard, from one area tochanotvas not
subject to collective bargaining under Chapter 89Ahis is the
holding of the case of the UPW v. HannemarBut it does outline,
as was stated earlier, Chapter 89D says the empl@asexclusive
right pertaining to the hiring, promotion, transfetc., and the parties
are permitted, they are encouraged to negotiatéersategarding
wages, hours, and conditions of employments. tBete is an
overlap between what is condition of the employmantl when the
management exercises their right to hire, proneite,

"So, what was relied on by the Hawaii Labor Relasi Board,
because they were the first to look at this casd, they found in
favor of the employee. They said that when youl@oking at these
particular rights given by the Legislature for eoydr and
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employees, you should balance them so that theydte really
mutually exclusive. You don't take them one héhis is yours, and
here is yours. Actually, the intention of the Legture was: you talk
about it, and you talk about it in good faith. Tiawhy everything
should be subject, although that is their stuff #imslis my stuff, you
still talk about all that because they do intera€here is an overlap
between the rights. And what the Supreme Courtdouas this was
not subject to a balancing test. But, you sed, itheounter to what
the intent of the Legislature was when establishirgge rights. The
Legislature did not intend that these will be' ...

Representative Sagum rose to yield his time, &edGhair, "so
ordered."

Representative Sonson continued, stating:

"Thank you. A couple more minutes. What we'séng to do is
really tell the Supreme Court that we do mean tiege, that the law
that we establish in Chapter 89 or the prior Ledisk, establish in
Chapter 89-9, is really to apply this balancing.ted/e're providing
that mechanism so that when they look at this lgairg if it ever
reaches them again, then they will know for sue that is exactly
what we meant.

"It is, it is very difficult sometime for the Sugme Court to go
beyond what is black and white, so that it is spantant to insert or
debate these things when we do research on wita istent of the
Legislature. So that now it is really clear. dtthe intent of the
Legislature that these rights will be subject teatancing test. That's
all. Thank you, very much."

Representative Pine then called for the previaestion.

At this time the Chair called for a roll call vos&d the motion to
override the veto of S.B. No. 1642, SD 1, HD 1jted: "A BILL
FOR AN ACT RELATING TO LABOR" as contained in GoMsg.
361, was put to vote by the Chair and carried, \sas approved by
the required two-thirds vote of the House pursuarection 17 of
Article 11l of the Constitution of the State of Hawon the following
show of Ayes and Noes:

Ayes: 38: Awana, Belatti, Berg, Brower, CaldweCarroll,
Chang, Chong, Hanohano, Har, Herkes, Ito, Karaméatse, Luke,
Magaoay, Manahan, Mizuno, Morita, Nishimoto, B. ©@shM.
Oshiro, Rhoads, Sagum, Saiki, Say, Shimabukuros@grSouki,
Takai, Takamine, Takumi, Tokioka, Tsuji, Wakai, \&fat
Yamane and Yamashita.

Noes: 9: Cabanilla, Ching, Evans, Finnegan, MatomMeyer,
Pine, Thielen and Ward

Excused: 4: Bertram, Green, McKelvey and Nakasone

At 10:30 o'clock p.m., the Chair noted that thetioroto override
the veto of S.B. No. 1642, SD 1, HD 1, as contaiime@ov. Msg.
No. 361, had carried.

Gov. Msg. No. 369, informing the House that on iAR6, 2007,
S.B. No. 1816, SD 1, HD 1, entitled: "A BILL FORNAACT
RELATING TO HISTORIC PRESERVATION" was vetoed.

Representative Caldwell moved to override the \#t&.B. No.
1816, SD 1, HD 1, as contained in Gov. Msg. No.,3&2onded by
Representative B. Oshiro.

Representative Ching rose to speak in oppositiothé override,
stating:

"Thank you, Mr. Speaker. | rise in oppositiontioé override. I'm
just going to read here from what, maybe you havepy of it. But
| want to read just one or two sentences. Thank ybr. Speaker.

The bill is objectionable because it grants exekisright of

consultation to only a single entity. It doesetjuire consultation
with other Kohala community groups, Kamehameha 8leho
Lohiau Family, Civic Club, etc., etc., etc.

"I'm just going to say that it hurts me that samrgg like this that
is for historic preservation comes out like thist there's two reasons
why | think that we should uphold the veto. Whdinking of
something so precious as historic preservations amdsites, we
want to bring in as many vessels of wisdom as ptessiThey say it
takes a village to raise a child. | say it takegillage to malama
malamaall the sites. We want to have input from peopttistoric
preservation, ironically, | think, is about knowigd not about
curtailing knowledge.

"This legislation could set a precedent where rogreople think
they have their own, they have their own only dilps something.
And we know in historic preservation, that we'rgirtg to bring in
everybody. In sum, Mr. Speaker. historic preséomashould bring
people together, not exclude them. Thank you."

Representative Yamane rose to speak in suppdfteobverride,
stating:

"Mr. Speaker, standing in strong support. Mr. &, let's talk
about this veto. What are we talking about? Theokihi Heiau
located on the Big Island. The secret site whesen€hameha the
Great received his blessing and birth rights in8L@6 the eve of his
birth.

"Let's look at some of the facts. Let's talk absame of the
people involved. The people that we involve regaydonsultation,
the word located in the bill. We are asking foe #tonsultation of
Ms. Leimomi Mookini Lum, a Kahuna Nui. Mr. Speakave're
talking about vessels of wisdom. This is a livmessel. A direct
descendent of the Kahuna Nui Kuamoo Mookini. | batoy
butchered that and | am sorry. The first Kahunadha director of
the building of this temple some 1,500 years ago,3peaker.

"Let's look at some other things affecting thiportant site. Mr.
Speaker, we're talking about a 2.915 acre monunvenich was
donated to the State of Hawaii by the Kohala Cafpon on
December 1978 for its protection. This bill codfithe language
contained in the deed when it was given overnd ft kind of ironic,
Mr. Speaker, that our Governor's own DLNR, Departh#f Land
and Natural Resources, testified more than oncsupport of this
bill.

"Mr. Speaker, in the testimony it says that inelddn the Deed of
Conveyance is a provision that prior to making aftgrations or
improvements within the Mookini Heiau, the Stateiotg, 'shall
consult with the Kahuna Nui of the Mookini Heiau.'The
Department's Division of State Parks maintains Ntaokini Heiau
and consults with the Kahuna Nui on plans for anprovements.
Mr. Speaker, in their own testimony, they state thay consult. |
find it kind of ironic that our own Governor will ppose the
testimony in support of their own department.

"Mr. Speaker, this bill, if people actually redadstates that prior to
any alterations or improvements, not including imeitmaintenance
to the monument, including the Mookini Heiau, thep@rtment of
Land and Natural Resources shall consult. It doesed approval.
They just need to ask for a consultation.

"Also, Mr. Speaker, this bill is talking about tdsc preservation.
Let's not let moneymaking opportunities take owschsa precious
site. This bill will protect it. It states, pa@e section (c), prior to
any additional organized profit making venture iwimg the
monument, including the Mookini Heiau, the entitsoposing the
venture shall, again, consult with the Kahuna Nuth® Mookini
Heiau. Mr. Speaker, | ask for everybody's supp®tank you."
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Representative Waters rose to speak in suppothefoverride,
stating:

"In support. May | have the words of the ChairTafurism and
Culture entered into the Journal as my own? Audtiwant to make
one further comment. | like his new forceful voidéank you," and
the Chair "so ordered." (By reference only.)

Representative Caldwell rose to speak in suppiothe override,
stating:

"Same here, Mr. Speaker. In support and | woule [to
incorporate the words of the Tourism and Culturd #sey were my
own. | think it sums it up better than anyone can,what we're
doing here on this veto override. And, also, ¢Itkis new voice too.
Thank you, Mr. Speaker," and the Chair "so ordéréBy reference
only.)

Representative Sagum rose to speak in supporteofoverride,
stating:

"Mr. Speaker, as a Native Hawaiian, I'd like t@alp in favor of
this bill, and I'd like to insert the words of theevious speaker in the
Journal as my own," and the Chair "so ordered."y (Bference
only.)

Representative Manahan rose to speak in suppdheobverride,
stating:

"Mr. Speaker, in support. | just wanted to alsoorporate the
words of my Chair for Tourism as my own. | wouldsf like to add
that as he mentioned that this Heiau, particulamatjeand the oral
tradition that goes along with it has been entditdethe Kahuna Nui
since 480 A.D. | really don't think it's in ouragk to change that.
Thank you."

Representative Souki rose to speak in supporthefdverride,
stating:

"Yes, Mr. Speaker, | speak in favor and | was vergressed with
the speech from the Chair of Tourism. I've neveens such
expression in my time. I'm sure the spirit of Mamisst be watching
and giving him all the graces for the evening. rfkhgou very
much.”

Representative Berg rose to speak in support ef dverride,
stating:

"Thank you, Mr. Speaker. |, too, would like teeiin support and
incorporate the words of the Representative fronlildi. In
addition, I'm looking at the concerns that the Gowe has. | would
like to further reiterate that this particular sishich consists of three
specific areas and the spaces in between, is anadlyi registered
historic landmark site. We are codifying the stagat that already
exists in the deed signed by Governor Ariyoshi 978, and that is
present in the Executive Order.

"I'd like to reassure my colleagues that one efdbncerns is what
will happen when this Kahuna Nui passes on. The Kehuna Nui
has been already selected and named. So, withnthmind, when
we're talking about historic preservation sitesireveot just talking
about building on one site. We're talking aboetkthunaof the land
and we're talking about the history of Hawaii. Sostrongly
encourage my colleagues to understand and accapthin Priest of
this particular site do emanate from 480 A.D. ancht% Momi is the
seventh High Priestess. Thank you."

Representative Meyer rose to speak in supporthefaverride,
stating:

"Mr. Speaker, I'm rising in support of the oveeidThe Mookini
Heiau is, without a doubt, just an unbelievableagtee and site.
Mrs. Lum has worked tirelessly to get some kingwabport. | think

she should be a consultant and I'm sure she witk wath other
groups there because one person cannot do ibakalThank you."

Representative Awana rose in support of the aderand asked
that the remarks of Representative Berg be eniaréte Journal as
her own, and the Chair "so ordered." (By referemg.)

Representative Finnegan rose to speak in oppoesito the
override, stating:

"Thank you, Mr. Speaker. In opposition. The tilks about the
entire monument, not just the Mookini Heiau. DLMR not testify
in support. They recommended the measure be am¢adienit the
authority of the Kahuna Nui to just the Heiau arat the entire
monument. OHA, DLNR, the Kohala Hawaiian Civic Bland
individual families with interest in the area, ammehameha
Schools ask to be included. They all asked forrteasure to be
amended to include them, or to defer the measudehatd Kohala
community hearings to provide them with a voicédafk you."

At this time the Chair called for a roll call voémd the motion to
override the veto of S.B. No. 1816, SD 1, HD 1ted: "A BILL
FOR AN ACT RELATING TO HISTORIC PRESERVATION" as
contained in Gov. Msg. 369, was put to vote by €@lair and
carried, and was approved by the required two-shirdte of the
House pursuant to Section 17 of Article Ill of {Benstitution of the
State of Hawaii on the following show of Ayes andés:

Ayes: 43: Awana, Belatti, Berg, Brower, Cabanil@aldwell,
Carroll, Chang, Chong, Evans, Hanohano, Har, Herkas
Karamatsu, Lee, Luke, Magaoay, Manahan, Marumoto,
McKelvey, Meyer, Mizuno, Nishimoto, B. Oshiro, M.sfiro,
Rhoads, Sagum, Saiki, Say, Shimabukuro, Sonsorki,Sbakai,
Takumi, Thielen, Tokioka, Tsuji, Wakai, Ward, Watelyamane
and Yamashita.

Noes: 3: Ching, Finnegan and Pine.
Excused: 5: Bertram, Green, Morita, NakasoneTai@amine.

At 10:43 o'clock p.m., the Chair noted that thetioroto override
the veto of S.B. No. 1816, SD 1, HD 1, as contaiime@ov. Msg.
No. 369, had carried.

Gov. Msg. No. 356, informing the House that on iARB, 2007,
S.B. No. 1956, entitled: "A BILL FOR AN ACT RELANG TO
THE AGREEMENT AMONG THE STATES TO ELECT THE
PRESIDENT BY NATIONAL POPULAR VOTE" was vetoed.

Action on S.B. No. 1956 was deferred one legigtatiay.

SUSPENSION OF RULES

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the ruleewsespended for
the purpose of reconsidering action previously nakedisagreeing
to amendments proposed by the Senate to certairseHbills.
(Representatives Bertram, Nakasone and Takamineexeused.)

At this time, the Chair discharged all House coeds for H.B. No.
1493, HD 2, SD 1.

The Chair then stated:

"At this time, Members of the House, before weceexd on, are
there any other measures on the yellow Action Sivbere the Co-
Chairs want to be discharged? Please ask the &tthiis time so we
can call a short recess to give all of you the opmity to have a 48-
hour notice. We will discharge conferees, movestmnsider action
taken, and move to pass for Final Reading on Tlayrsd
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"l could just do it on Thursday, but I'm givingy,ahe Members of
the House, an opportunity."

At 10:46 o'clock p.m., Representative Yamashitquested a
recess, and the Chair declared a recess subjetteteaall of the
Chair.

The House of Representatives reconvened at 1Gcttlo p.m.

The Chair then stated:

"Did everyone understand the Chair request forGbeChairs of
all respective bills where we had disagreed, andwere a conferee,
and at this point this evening you would like todigcharged so that
we can address it on Thursday on the reconsidarabb the
disagreement. I'm not going to give anymore chartoethe Co-
Chairs."

Representative Green rose, stating:

"Yes, Mr. Speaker. If it's the will of leadershapd the Caucus, |
will agree to be discharged from H.B. No. 1479."

At 10:48 o'clock p.m., Representative Caldwelluested a recess,
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at 1&cE®lop.m.

Representative Green rose, stating:

"Yes, thank you, Mr. Speaker. | spoke in errofhey're still
defective dates, so it's impossible. Thank you.

At this time, the Chair announced:

"Okay, thank you very much. So, that's the onbasure that I'll
be discharging conferees on. House Bill 1493 ayep#4, and you
all are hereby discharged.”

RECONSIDERATION OF
ACTION TAKEN

Representative Caldwell moved that the House den its
action previously taken in disagreeing to the amesmts proposed
by the Senate, and gave notice of intent to agree¢h amendments
for the following House bills, seconded by Repréatve B. Oshiro
and carried. (Representatives Bertram, CabamitiaTakamine were
excused.)

H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.

No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.

211,HD1,SD1
249, HD 1,SD 2
260, SD 2
277,HD 1, SD 2
497, HD 2, SD 2
507, HD 2,SD 1
870,HD1,SD1
1155,HD1,SD 1
1253,HD1,SD 1
1256,HD 1,SD 1
1291,HD 1, SD 2
1334,HD1,SD 1
1338,HD 2,SD 1
1399,SD 1
1493,HD 2,SD 1
1570,SD 1
1721,HD 1, SD 2
1902,SD 1
1931,SD1

At 10:54 o'clock p.m., the Chair declared a recassject to the
call of the Chair.

The House of Representatives reconvened at 1ic@tlo p.m.

FINAL READING

The following bills were taken from the Clerk'ssédeand the
following action taken:

Representative Caldwell then moved to agree toathendments
proposed by the Senate to the following House ,bdiésonded by
Representative B. Oshiro and carried. (RepreseesaBertram,
Cabanilla and Takamine were excused.)

H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.

No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.

18,HD 1,SD 2
25,HD1,SDh1
272,HD1,SD1
513,SD 1
1044,HD 1, SD 2
1207,SD 1
1227,HD1,SD 1
1323,SD 1
1361, HD1,SD 1
1411, HD 2,SD 1
1500, HD 2, SD 2

The Chair addressed the Clerk who announced tieatetcord of
vote forms for the aforementioned bills had beeceireed, and a
quorum was present at the respective decision maeasions with a
majority of the managers present voting in theriaiditive.

H.B.No.18,H.D. 1, S.D. 2:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. I3, H on the
following showing of Ayes and Noes:

Ayes, 3 (Takumi, Waters and Ching). Noes, noi&xcused, 1
(Sonson).

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. T8, Hand H.B.
No. 18, H.D. 1, S.D. 2, entitled: "A BILL FOR AN GT
RELATING TO EDUCATION," passed Final Reading by ates of
48 ayes, with Representatives Bertram, Cabanilld &akamine
being excused.

H.B. No. 25, H.D. 1, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No. 25, H on the
following showing of Ayes and Noes:

Ayes, 3 (Takumi, Sonson and Ching). Noes, ndixcused, none.

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 25, Hand H.B.
No. 25, H.D. 1, S.D. 1, entitled: "A BILL FOR AN GT
RELATING TO TEACHER LICENSING," passed Final Reagliny
a vote of 48 ayes, with Representatives Bertranha@ifla and
Takamine being excused.

by

by
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H.B. No. 272, H.D. 1, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No.F2T2,1, on the
following showing of Ayes and Noes:

Ayes, 2 (Herkes and McKelvey). Noes, none. E&dusl
(Marumoto).
On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 212, 1 and
H.B. No. 272, H.D. 1, S.D. 1, entitled: "A BILL FOAN ACT
RELATING TO CAPTIVE INSURANCE COMPANIES," passed
Final Reading by a vote of 48 ayes, with Represimeta Bertram,
Cabanilla and Takamine being excused.

H.B. No. 513, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No. b6@3the
following showing of Ayes and Noes:

Ayes, 2 (M. Oshiro and Magaoay). Noes, none. uBed, 1
(Ward).

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. Bd3HzB. No.
513, S.D. 1, entitled: "A BILL FOR AN ACT RELATINGIO
GRANTS-IN-AID," passed Final Reading by a vote 8fayes, with
Representatives Bertram, Cabanilla and Takamirmgbmicused.

H.B. No. 1044, H.D. 1, S.D. 2:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No. 1842, 1, on
the following showing of Ayes and Noes:

Ayes, 3 (Shimabukuro, Green and Rhoads). Noew.n&xcused,
1 (Ching).

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 1984,1 and
H.B. No. 1044, H.D. 1, S.D. 2, entitled: "A BILLOR AN ACT
RELATING TO PRESCRIPTION DRUGS," passed Final Regdi
by a vote of 48 ayes, with Representatives Bertr@abanilla and
Takamine being excused.

H.B. No. 1207, S.D. 1.

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No. 1807the
following showing of Ayes and Noes:

Ayes, 3 (M. Oshiro, Lee and Awana). Noes, noBrcused, none.

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 428'H.B. No.
1207, S.D. 1, entitled: "A BILL FOR AN ACT RELATIN TO
DISHONORED PAYMENTS," passed Final Reading by aewaft40
ayes to 8 noes, with Representatives Brower, Chkignegan,

seconded by

seconded by

seconded by

Marumoto, Meyer, Pine, Thielen and Ward voting aod with
Representatives Bertram, Cabanilla and Takaminggh®icused.

H.B. No. 1227,H.D. 1, S.D. 1.

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. 1227, 1, on
the following showing of Ayes and Noes:

Ayes, 2 (M. Oshiro and Lee). Noes, none. Excusdtvard).

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 122¥,1 and
H.B. No. 1227, H.D. 1, S.D. 1, entitled: "A BILLOR AN ACT
MAKING AN EMERGENCY APPROPRIATION FOR RISK
MANAGEMENT," passed Final Reading by a vote of 4@s with
Representatives Bertram, Cabanilla and Takaminggh®icused.

H.B. No. 1323, S.D. 1.

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. 1823the
following showing of Ayes and Noes:

Ayes, 3 (Herkes, Tokioka and Marumoto). Noes,eoExcused,
none.

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 48@34.B. No.
1323, S.D. 1, entitled: "A BILL FOR AN ACT RELATIN TO
CAPTIVE INSURANCE," passed Final Reading by a vofe48
ayes, with Representatives Bertram, Cabanilla aaichihine being
excused.

H.B. No. 1361, H.D. 1, S.D. 1.

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. 1361, 1, on
the following showing of Ayes and Noes:

Ayes, 4 (Shimabukuro, Rhoads, Hanohano and Awarédes,
none. Excused, none.

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 131, 1 and
H.B. No. 1361, H.D. 1, S.D. 1, entitled: "A BILLOR AN ACT
RELATING TO HOUSING," passed Final Reading by aevof 48
ayes, with Representatives Bertram, Cabanilla aakhihine being
excused.

H.B. No. 1411, H.D. 2, S.D. 1:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sehatenanagers
on the part of the House recommended that the Hageee to the
amendments proposed by the Senate to H.B. No. 1411, 2, on
the following showing of Ayes and Noes:

Ayes, 4 (M. Noesnen
Excused, none.

Oshiro, Lee, Chong and Ward).

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. 11,2 and

by

by

by
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H.B. No. 1411, H.D. 2, S.D. 1, entitled: "A BILLOR AN ACT
RELATING TO CONFORMITY OF THE HAWAII INCOME TAX
LAW TO THE INTERNAL REVENUE CODE," passed Final
Reading by a vote of 48 ayes, with RepresentatiBestram,
Cabanilla and Takamine being excused.

H.B. No. 1500, H.D. 2, S.D. 2:

In accordance with the Conference Committee Praesdagreed
upon by the House of Representatives and the Sethatenanagers
on the part of the House recommended that the Hagsee to the
amendments proposed by the Senate to H.B. No. 15, 2, on
the following showing of Ayes and Noes:

Ayes, 3 (Sonson, Nakasone and Marumoto).
Excused, none.

Noesie.no

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the Houseedgto the
amendments proposed by the Senate to H.B. No. }5@, 2 and
H.B. No. 1500, H.D. 2, S.D. 2, entitled: "A BILLOR AN ACT
RELATING TO EMPLOYMENT SECURITY," passed Final
Reading by a vote of 48 ayes, with RepresentatiBestram,
Cabanilla and Takamine being excused.

At 11:13 o'clock p.m., the Chair noted that th#ofeing bills
passed Final Reading:

H.B. No. 18, H.D. 1, S.D. 2
H.B.No.25,H.D.1,S.D. 1
H.B.No.272,H.D.1,S.D. 1
H.B. No.513,S.D. 1

H.B. No. 1044, H.D. 1, S.D. 2
H.B. No. 1207, S.D. 1

H.B. No. 1227, H.D. 1,S.D. 1
H.B. No. 1323,S.D. 1

H.B. No. 1361, H.D.
H.B. No. 1411, H.D.
H.B. No. 1500, H.D

ANNOUNCEMENTS

Representative Ward: "Mr. Speaker, | have theagqlee to
announce that Representative Evans and Represen@tiing will
be honored tomorrow by the Historic Hawaii Foundativith the
highest prestigious Hawaii Preservation Awards thoe work on
Heritage Caucus of which we are now 75% membetbé on the
Island Princess at 5:00 p.m. Congratulations t@résentatives
Evans and Ching."

Speaker Say: "Representative Caldwell, would tilkemake an
announcement on behalf of the Members of the Housegards to a
young man whose wife gave birth? Do you want toitdGhair
Waters? The Chair recognizes Representative Waters

Representative Waters: "Thank you, Mr. Speakén happy to
announce, and this is probably old news to mosymf, that on
Friday, April 27, at 7:48 a.m., my wife gave bittha bouncing baby
boy. He was 8 pounds, 7 ounces, and his name dmas James
Kaehukai Waters. Thank you for letting me go t biirth on Friday
morning. It was in the middle of Conference Contedf but thank

you guys."

At 11:15 o'clock p.m., Representative Finnegamuested a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at 11cibtlop.m.

Representative Caldwell: "Mr. Speaker, | do hare other
announcement. So many people have worked so leatd dtarting

seconded by

on Friday and then this week. 1 think on behalboth the Majority

Caucus and the Minority Caucus, we want to thank personal

staffs, but also the Chief Clerk's staff, who haerated under a lot
of pressure and have come through very well wittehawing any

sweat. To the Sergeant-at-Arms for their helgkéeping us on
schedule. And, of course, HMSO, for their revigialbthe bills and

Committee Reports. We want to thank all of themywauch for

helping us get to the goal that we're at tonidfttank you."

Representative Thielen: "Thank you. And I'd dike to thank
the staff that keeps this building shining, pattacly, Annie on the
Fourth Floor, who is absolutely outstanding. Shalways helpful,
always with a smile."

Representative Magaoay: "Thank you, Speakert allding to
what the Majority Leader said. Our thanks to tHeBLstaff, also.
Thank you."

Representative Tokioka: "And, Mr. Speaker, orfeeotomment
is we'd also like to thank the Printshop. If yauig there, there's a
lot of trees in there. But they've done an exatljeb in giving us
our information, and I'd also like to acknowledgerh. Thank you,
Mr. Speaker."

At this time, the Chair stated:

"So, before closing, | just wanted to share willho& you, thank
you very much for a wonderful day, even thoughasva little long.
But we really enjoyed the debate this morning, #fiernoon, and
this evening."

ADJOURNMENT

Representative B. Oshiro moved that the Houseepfrésentatives
adjourned until 9:00 o'clock a.m., Thursday, Mag@)7.

Representative Meyer: "Mr. Speaker, I'm not ggmgecond that.
| thought we were starting at 10:00."

Speaker Say: "No. We decided to start at 9:@@bee you also
want to finish early. There two individuals whollvbe catching a
flight Thursday afternoon, and whatever we can ddinish the
eleven pages on tonight's Supplemental Calendagsti the floor
amendments which we will also be taking up Thursd®p if we
could, | would like to finish on Thursday by 6:0@the evening. Or
it may be longer. It took us, for the same amamfrnpages, twelve
pages, all this morning, this afternoon, and thienéng to
accomplish this. And that's with the Consent Cdden So when you
think about it, I'm just trying to run this Chambaary efficiently. |
would love to start at 9:00."

Representative Meyer: "Okay, | had seen it in @rder of the
Day as 10:00, so | thought it was a mistake. Thgaol for
explaining that."

Speaker Say: "And | need to apologize to all ofi ypecause
tomorrow night is the House staff party and | thankot of the staff
would like to have a nice time there. But, justhmene by 10:00 in
the evening."

Representative Meyer then seconded the motion andi1:20
o'clock p.m., the House of Representatives adjalumgil 9:00 a.m.
Thursday, May 3, 2007. (Representatives Bertraraba@illa,
McKelvey, Nakasone, Saiki and Takamine were exciised

GOVERNOR'S MESSAGE

The following message from the Governor (Gov. MNg. 375)
was received by the Clerk and was placed on file:
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Gov. Msg. No. 375, transmitting H.B. No. 910, HD 3D 1,
without her approval and statement of objectionatirey to the
measure as follows:

"EXECUTIVE CHAMBERS
HONOLULU
May 1, 2007

STATEMENT OF OBJECTIONS TO HOUSE BILL NO. 910

Honorable Members
Twenty-Fourth Legislature
State of Hawaii

Pursuant to Section 16 of Article Ill of the Cahsgton of the State
of Hawalii, | am returning herewith, without my appal, House Bill
No. 910, entitled "A Bill for an Act Relating to Blic Financial
Disclosure Statements."

The purpose of this bill is to make the financidikclosure
statements of the members of ten boards and comomssa matter
of public record and available for inspection angliation.

This bill is objectionable because it will advdysémpact the
ability of the State to attract knowledgeable andlified volunteers
to serve on boards and commissions.

Members of boards and commissions already filaiahfinancial
disclosure statements with the Ethics Commissiohis Tallows
members of the Ethics Commission to determine ifflads of
interest exist. These forms are not made public taffording a
careful balancing of the interests of the publid &éme privacy of the
volunteers who serve. Subjecting a board membeérsopal
financial, proprietary, and commercial informatioto public
disclosure and duplication could adversely afféet ability of these
individuals to conduct their business and maintaaconfidentiality
of their personal assets.

Second, this bill fails to recognize the safegeaabieady in place
to ensure ethical behavior by board and commissiembers. Board
and commission decisions are already subject toStiveshine law
requiring open meetings and public recording of pineceedings.
Members of the public who are concerned that alicomhay exist
have a reasonable opportunity to raise that condeurthermore,
members of the public can request the Ethics Cosiamsto
investigate a commissioner or board member if thejieve a
conflict may be present.

Many board and commission members are subjeatrifirmation
by the State Senate. The Senate has the opporturdtan obligation
through this process to ensure that the membeysatieeconfirming
will live up to the highest ethical standards & tate. Additionally,
some boards, such as the Board of Land and NaResdurces, are
already subject to statutorily mandated disclosutes that require a
member to disqualify themselves from voting or jggyation in a
discussion where they have a direct or indire@rest. This bill fails
to recognize these existing safeguards.

Third, this bill singles out ten specific boaradelacommissions but
fails to address why these boards should be suligcpublic
disclosure while numerous other boards and comamsshat serve
the State will not be subject to the same requirgmd-urthermore,
this bill attempts to improperly equate membersbofards and
commissions who serve without compensation asey tivere the
same as paid State employees or elected offidfathis proposed
bill applied only to the Public Utilities Commissiers, it would be
an acceptable measure since these commissionefsllgime paid
members during their tenure.

Finally, the bill is objectionable because it wibuthange the
requirements of financial disclosure in mid-stredacause this bill
would take effect upon approval it would subjedsgrg board and
commission members to new rules that were notaeepht the time

they agreed to serve and were appointed to theitipes. Changing

the rules is both unfair and inappropriate to thake are giving of

their time and talents to improve the operationState government.
If the measure applied prospectively, then it wobiddless onerous
than as currently written.

My Administration has consistently supported opem timely
disclosure of potential conflicts by members of Sfate boards and
commissions. However, this disclosure should bedleahin a
manner that is appropriate to the specific boandhsas the current
statutory requirements applicable to the Board afid_and Natural
Resources. This bill fails to meet that standard.

For the foregoing reasons, | am returning Houske 0. 910
without my approval.

Respectfully,

LINDA LINGLE
Governor of Hawaii"

HOUSE COMMUNICATIONS
"Legislative Communication

Hawaii State Legislature
State Capitol
Honolulu, Hawaii 96813

Communication from President Colleen Hanabusa
and Speaker Calvin K.Y. Say
dated April 28, 2007 12:05 a.m.
regarding the Extension of Conference Committeedlvees

TO: Ms. Carol T. Taniguchi, Clerk of the Senate
Ms. Patricia Mau-Shimizu, Clerk of the House

We hereby amend the Joint 2007 Legislative Caleasldollows:

The Final Decking deadline of April 27, 2007 12:6@idnight
previously agreed upon notwithstanding, committeesconference
shall be allowed to continue the preparation offe@nce drafts and
the signing of conference committee reports for suess agreed
upon prior to 12:00 midnight. Agreed upon and sitjiconference
committee reports shall be submitted to your rehpeoffices by
12:00 noon on April 28, 2007.

Said measures submitted to your respective offige$2:00 noon
on April 28, 2007 shall be officially filed on Tudsy, May 1, 2007 at
8; 00 [ic] a.m. for compliance with Section 15 of the Hawgiate
Constitution.

Isl Isl
Colleen Hanabusa Calvin K.Y. Say
Senate President House Speaker"

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that H.B. No. 500, HD 1, SD 1, CD 1, has tly passed
Final Reading in the House of Representatives.

House Communication dated May 1, 2007, from Fatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the following bills have this day pdds@al Reading in
the House of Representatives:

HB 13,H.D.1,S.D.1,CD.1
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HB 1005, H.D.
HB 1063, S.D.
HB 1130, H.D.
HB 1200, H.D.
HB 1212, H.D.
HB 1231, H.D.
HB 1246, H.D.
HB 1264, S.D.
HB 1322, S.D.
HB 1337, H.D.
HB 1364, H.D.
HB 1370, H.D.
HB 1372, H.D.
HB 1503, H.D.
HB 1518, H.D.
HB 1605, H.D.
HB 1608, S.D.
HB 1612, S.D.
HB 1614, H.D.
HB 1628, H.D.
HB 1630, H.D.
HB 1646, H.D.
HB 1830, H.D.

PNRPRPNNRPRPORRPNRRRRE-

noOvLnn

IIITIIINNNNRPNRPORRRRPRPNRPRPRPRPNONNRRRENS

IITITIITIITTIOIITITIII;

DDDODVLVLVNODVVLLLVLLVOONLVLwondELEOLOODOEONONODLOODDD

PRrPNNDDDDDODDDDDDDDDDDDDD0DDDDD

NNNRPNRPRPRPNRRPRPNRRR-

ooooOoOOOOOUDOUOOOU

PFNRRPRRPRNRRPRREPRPRERNNRRNNNNRERS

NNRPNRNRRRERNRRPRERRPRRRRNONNNRRPES

000000000 000000

0O 000
© DOU

[N

00000

00000 O
o000
A

0000000
OooooU0
RPRRrRRRRR

0000 0000000000 0000000
o000 UDOUOUOODOUDOUODOUD UOODOUDOUODO

R e

POUDUDUO600000
PPPPP,O0O0000

N

“oooOLOLUOLD UUODOU

PRRPRPRPRRRPRRPR

RPRrRRRRPRR

RPRRRRRRRERR

©
iR

PRPRPRPPR

RPRrRRRR

SB987,S.D.1,H.D.2,C.D. 1
SB990,S.D.2,H.D.3,C.D. 1
SB992,S.D.1,H.D.2,C.D. 1
SB 1004, S.D.2,H.D. 2,C.D. 1
SB 1008, S.D.1,H.D.2,C.D. 1
SB 1017, H.D.1,C.D. 1

SB 1026, S.D. 2, H.D.3,C.D. 1
SB 1060, S.D. 1,H.D. 2,C.D. 1
SB 1066, S.D. 2,H.D. 2,C.D. 1
SB 1154,S.D.2,H.D. 2,C.D. 1
SB 1161,S.D.1,H.D.1,C.D. 1
SB 1182,S.D.2,H.D.1,CD. 1
SB 1191,S.D.2,H.D.2,C.D. 1
SB 1222,S.D.3,H.D.2,C.D. 1
SB 1228,S.D.1,H.D.1,CD. 1
SB 1284,S.D.2,H.D.2,C.D. 1
SB 1315,S.D.2,H.D.1,C.D. 1
SB 1372,S.D.1,H.D.1,CD. 1
SB 1382,S.D.1,H.D.1,CD. 1
SB 1388,S.D.1,H.D.1,C.D. 1
SB 1400, S.D. 2,H.D. 3,C.D. 1
SB 1402,S.D.1,H.D.1,C.D. 1
SB 1425,S.D.2,H.D.1,C.D. 1
SB 1515,S.D.2,H.D. 2,C.D. 1
SB 1603, S.D. 2, H.D. 2,C.D. 1
SB 1665, H.D.1,C.D. 1

SB 1672,S.D.2,H.D.3,C.D. 1
SB 1675,S.D.1,H.D. 1,C.D. 1
SB 1676, S.D.2,H.D. 1,C.D. 1
SB 1750,S.D.1,H.D.1,CD. 1
SB 1779, H.D.3,C.D. 1

SB 1833,S.D.1,H.D.1,C.D. 1
SB 1853,S.D.2,H.D.2,C.D. 1
SB 1882,S.D.2,H.D.1,C.D. 1
SB 1916, S.D. 2,H.D.3,C.D. 1
SB 1924,S.D.2,H.D.2,CD. 1
SB 1929,S.D.2,H.D.2,C.D. 1
SB 1943,S.D.2,H.D.2,C.D. 1
SB 1946, S.D.2,H.D.2,C.D. 1

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House reconsidered its action takdisagreeing to
the amendments made by the Senate on March 27,taG0B. No.
1253,HD 1, SD 1.

House Communication dated May 1, 2007, from Fatrdau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniirig the
Senate that the House reconsidered its action takdisagreeing to
the amendments made by the Senate on April 5, 2800¥.B. No.
870,HD1,SD1

House Communication dated May 1, 2007, from Fatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House reconsidered its action takdisagreeing to
the amendments made by the Senate on April 5, 2007.B. No.
1334,HD 1, SD 1.

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House reconsidered its action takdisagreeing to
the amendments made by the Senate on April 5, 2007.B. No.
1902,SD 1



1072

2007 HOUSE JOURNAL — 59th DAY

House Communication dated May 1, 2007, from Fatrdau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House reconsidered its action takdisagreeing to
the amendments made by the Senate on April 10, 206¥B. No.
1338,HD 2,SD 1

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House reconsidered its action takdisagreeing to
the amendments made by the Senate on April 10, R)6¥B. No.
1931,SD 1

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniirig the
Senate that the House reconsidered its action takdisagreeing to
the amendments made by the Senate on April 12, 200the
following House Bills:

HB No. 211, HD 1,SD 1
HB No. 249, HD 1, SD 2
HB No. 260, SD 2

HB No. 277, HD 1, SD 2
HB No. 497, HD 2, SD 2
HB No. 507, HD 2, SD 1
HB No. 1155, HD 1,SD 1
HB No. 1256, HD 1,SD 1
HB No. 1291, HD 1, SD 2
HB No. 1399, SD 1

HB No. 1493, HD 2,SD 1
HB No. 1570, SD 1

HB No. 1721, HD 1, SD 2

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniirig the
Senate that the House has discharged all Houseefeesfto H.B.
No. 1493, HD 2, SD 1.

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House has reconsidered H.B. N&[1@, heretofore
vetoed as set forth in Governor's Message dated 2pr2007, and
approved said bill by an affirmative vote of twartts of all
members of which the House of Representatives ef Tiventy-
fourth Legislature of the State of Hawaii, is detit

House Communication dated May 1, 2007, from Fatrdau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House has reconsidered H.B. No, BEB 2,
heretofore vetoed as set forth in Governor's Messtaged April 13,
2007, and approved said bill by an affirmative votéwo-thirds of
all members of which the House of Representatifehe Twenty-
fourth Legislature of the State of Hawaii, is detit

House Communication dated May 1, 2007, from Fatrdau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniirig the
Senate that the House has reconsidered H.B. Nqg.HB41, SD 1
heretofore vetoed as set forth in Governor's Messided May 1,
2007, and approved said bill by an affirmative votéwo-thirds of
all members of which the House of Representatifehe Twenty-
fourth Legislature of the State of Hawaii, is detit

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House has reconsidered H.B. No.H#B11, SD 1,
heretofore vetoed as set forth in Governor's Messided May 1,
2007, and approved said bill by an affirmative votéwo-thirds of
all members of which the House of Representatifehe Twenty-
fourth Legislature of the State of Hawaii, is datit

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House has reconsidered H.B. No, BEB 1,
heretofore vetoed as set forth in Governor's Messtaged April 24,
2007, and approved said bill by an affirmative votéwo-thirds of
all members of which the House of Representatifehe Twenty-
fourth Legislature of the State of Hawaii, is detit

House Communication dated May 1, 2007, from Fatrdau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House has reconsidered H.B. N® héretofore
vetoed as set forth in Governor's Message dated 2r2007, and
approved said bill by an affirmative vote of twartts of all
members of which the House of Representatives ef Tiventy-
fourth Legislature of the State of Hawaii, is detit

House Communication dated May 1, 2007, from FatrMau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House has reconsidered S.B. N&S04l, HD 1,
heretofore vetoed as set forth in Governor's Messiaged April 18,
2007, and approved said bill by an affirmative votéwo-thirds of
all members of which the House of Representatifehe Twenty-
fourth Legislature of the State of Hawaii, is detit

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House has reconsidered S.B. N8, 8I51, HD 1,
heretofore vetoed as set forth in Governor's Messkaged April 25,
2007, and approved said bill by an affirmative votéwo-thirds of
all members of which the House of Representatifehe Twenty-
fourth Legislature of the State of Hawaii, is detit

House Communication dated May 1, 2007, from Fatrdau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House has reconsidered S.B. N@, 884 1, HD 1
heretofore vetoed as set forth in Governor's Messtaged April 24,
2007, and approved said bill by an affirmative votéwo-thirds of
all members of which the House of Representatifehe Twenty-
fourth Legislature of the State of Hawaii, is detit

House Communication dated May 1, 2007, from Fatrdau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniiig the
Senate that the House has reconsidered S.B. N6, 8811, HD 1
heretofore vetoed as set forth in Governor's Messiaged April 26,
2007, and approved said bill by an affirmative votéwo-thirds of
all members of which the House of Representatifehe Twenty-
fourth Legislature of the State of Hawaii, is datit

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
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Honorable President and Members of the Senatesrhigting S.C.R.
No. 226, which was adopted by the House of Reptatees.

House Communication dated May 1, 2007, from PRatridau-
Shimizu, Chief Clerk of the House of Representativeo the
Honorable President and Members of the Senaterniirig the
Senate that S.C.R. No. 209, HD 1, CD 1, has beepted in Final
Form by the House of Representatives.



