STAND. COM. REP. NO.

Honolulu, Hawaiil

MAR 0 2 2007

RE: 5.B. No. 990
S.D. 2

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2007

State of Hawaili

Madam:

Your Committee on Ways and Means, to which was referred S.B.
No. 890, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TC PETROLEUM INDUSTRY
MONITORING,"

begs leave to report as follows:

The purpose of this measure is to clarify and strengthen the
Public Utilities Commission's authority under the Petroleum
Industry Information and Reporting Act.

This measure further makes an appropriation into and out of
the petroleum industry monitoring, analysis, and reporting special
fund.

Your Committee received comments in support of this measure
from the Public Utilities Commission.

Your Committee finds that the Public Utilities Commission has
been granted extensive authority pursuant to chapters 486H and
486J, Hawaii Revised Statutes, to oversee the petroleum industry
in order to provide true and effective transparency of the
petroleum industry's pricing methods and practices. Chapter 486J,
Hawali Revised Statutes, in particular, reguires the Public
Utilities Commission to gather vast amounts of data on every
aspect of the petroleum industry's distribution and marketing
practices, to analyze the data collected, and make the information
available to the public.
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Your Committee strongly favors allowing the Public Utilities
Commission to exercise this grant of authority to protect Hawaii's
petroleum consumers. The Public Utilities Commission should have
the discretion to decide what financial data and records should be
divulged by all the players in the petroleum industry, thus
allowing the Public Utilities Commission to require maximum
disclosure by the petroleum industry of all the information
needed, without diminishing the legislative intent contained in
title 26, Hawall Revised Statutes, as it relates to the petroleum
industry.

With respect to chapter 486B, Hawaili Revised Statutes, which
defines and prohibits unfair trade practices by the petroleum
industry, your Committee notes that, while the Attorney General
may bring suits in eguity to enjoin or restrain any person from
engaging in any violations of the chapter, there is no department
or agency responsible for overseeing that law.

Upon further consideration, your Committee has amended this
measure by:

{1} Adding a new section to chapter 486B, Hawail Revised
Statutes, requiring the Public Utilities Commission to
refer to the Attorney General any vioclations of chapter
486B, Hawall Revised Statutes, of which it becomes aware
through the exercise of its duties, pursuant to chapters
486H and 486J, Hawaii Revised Statutes;

{2} BAmending section 486J-1, Hawaii Revised Statutes, by
adding a new definition for "major fuel user" and
amending the definitions of "distributor™, "major
marketer”™, "major oil producer”, "major oll storer™, and
"major olil transporter";

(3) Amending sections 486J-3 and 486J-4, Hawaii Revised
Statutes, allowing the Public Utilities Commission to
require and not simply request additional information
pursuant to those sections; and

(4) Making technical nonsubstantive changes for purposes of
clarity and consistency.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of 5.B.
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No. 990, 5.D. 1, as amended herein, and recommends that it pass
Third Reading in the form attached hereto as $.B, No. 990, S8.D. 2.

Respectfully submitted on

behalf of the members of the
Committee con Ways and Means,

(st K b

ROSALYN H.{JBAKER, Chair
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