STAND. COM. REP. NO, '5‘*,

Honolulu, Hawaii

FEB 12 2007
RE: S.B. No. 709
s.D. 1

Honorable Colleen Hanabusa
Pregident of the Senate
Twenty-Fourth State Legilsglature
Regular Session of 2007

State of Hawaii

Madam:

Your Committee on Economic Development and Taxation, to which
was referred S.B. No. 709 entitled:

*a BILL FOR AN ACT RELATING TC ECONOMIC DEVELOPMENT "
begs leave to report as follows:

The purpose of this measure is to require the Department of
Business, Economic Development, and Tourism (Department) to
investigate, collect, analyze, and publish research and data to
track economic progregss and aid in the development and economic
health of emerging growth industries.

Testimony in support of this measure was received from the
Department of Business, Economic Development, and Tourism and
3Point. 'The Hawail Science and Technology Council submitted
comments.

Your Committee finds that new and revised economic data, such
as outlined in this measure, is needed if Hawaii is to accurately
assess i1ts success in expanding and diversifying economic
opportunities.

Your Committee has heard that the proposed requirements may
be too specific, given rapid changes in emerging industries, and
that the Department already has a broad mandate to collect and
assess economic data. Members of your Committee are concerned,
however, that despite that mandate, the collection and analysis of
critical economic data is not always available in a timely manner.
This is particularly true for emerging industries, which may
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require new or revised data in order to assess growth rates in
comparison to traditional industries.

Your Committee acknowledges the vacancies and workforce
reductions that have hampered the Department's efforts, but
believes this data collection is vitally important in determining
how best to provide support, financial or otherwise, to new

industries.

It is the intent of your Committee to support both the
concepts in this measure and to provide needed financial

regources.,

Your Committee has amended this measure accordingly, to:
(1} Refine and focus the language throughout; and

(2} Appropriate an unspecified amount for fiscal years
2007-2008 and 2008-2009.

As affirmed by the record of votes of the members of your
Committee on Economic Development and Taxation that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 709, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as S.B. No. 709,
S.D. 1, and be referred to the Committee on Ways and Means.

Regpectfully submitted on
behalf of the members of the
Committee on Economic
Development and Taxation,

bl by toras

CAROL FUKUNZGA, Chairéd’
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" The Senate
Twenty-Fourth Legislature
State of Hawaii

Record of Votes
Committee on Economic Development and Taxation
EDT
Bill / Resolution No.:* Committee Referral: Date:

4B 709 EDT LJAm 2/3/07

I:] The committee is reconsidering its previous decision on this measure.

i s0, then the previous decision was o

The Recommendation is:
E] Pass, unamended [,A4 Pass, with amendments D Hold D Recommit

2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
FUKUNAGA, Carol (C) Ve

ENGLISH, J. Kalani
IGE; David
SLOM, Sam

TOTAL 5

Recommendation:

Adopted EI Not Adopted
Chair's or Designee’s Signature: M %/
Distribution: QOriginal Yeliow Pink
File with Commitiee Report Clerk's Office Drafting Agency

*Only one measure per Record of Votes

Revised: 12/18/66



