STAND. COM. REFP. NO. ga ?

Honolulu, Hawail

MAR 02 2007
No. 1704

RE: S.B.
.. 1

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fourth State Legislature
Regular Session of 2007

State of Hawaii

Madam:

Your Committee on Commerce, Consumer Protection, and
Affordable Housing, to which was referred S.B. No. 1704 entitled:

"A BILL FOR AN ACT RELATING TO CONDOMINIUMS, "
begs leave to report as follows:

The purpose of this measure is to make clarifying amendments
to various provisions of the condominium law.

Specifically, this measure:

{1} Clarifies that chapter 514A, Hawaii Revised Statutes
(HRS) is one of the chapters for which disciplinary
action may be taken against a real estate licensee;

{2) Clarifies what is to be included in a developer's public
report and how the report and any amendments must be
delivered to a purchaser or prospective purchaser for
binding sales contracts;

(3) Reinstitutes the fidelity bond regquirement for
condominium association registration under chapter 514B,
HRS; and

(4) Provides the developer of a condominium property regime
that is registered pursuant to chapter 514A, HRS, the
option of registration and sale of the condominium
project pursuant to chapter 514B, HRS.
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Your Committee received testimony in support of this measure
from the Real Estate Commission of the Department of Commerce and
Consumeyr Affairs {Real Estate Commigsion), the Hawaii Chapter of
the Community Associations Institute, and the Hawaii Council of
Agsociations of Apartment Owners.

Your Committee finds that the changes made to the condominium
law over the last few years have created various issues,
especially for those condominiums that remain governed by chapter
514A, HRS, and that amendments are necessary to provide clarity in
the law.

Your Committee has amended this measure to include the
recommendations of the Real Estate Commigsion to:

(1) Clarify that where a property regime was created, and
not just registered, under chapter 514A, HRS, the
developer hag the option to register the project under
chapter 514B, HRS; :

{(2) Repeal section 26 of Act 164, Session Laws of Hawaii
2004 (Act 164), which repealed parts I, V, and VI of
chapter 5144, HRS;

(3) Reenact parts I, V, and VII, of chapter 514A, HRS, as
amended;

{4) Amend sections 514A-14.5 and 514A-108, HRS, to reflect
the repeal of chapter 201G, HRS, and the enactment of
chapter 201H, HRS; and

(5) Change the effective date of the repeal of section 26 of
Act 164 and the reenactment of parts I, V, and VII of
chapter 514A, HRS, to June 30, 2007.

As affirmed by the record of votes of the members of your
Committee on Commerce, Consumer Protection, and Affordable Housing
that is attached to this report, your Committee is in accord with
the intent and purpose of S.B. No. 1704, as amended herein, and
recommends that it pass Second Reading in the form attached hereto
as 8.B. No. 1704, 8.D. 1, and be placed on the calendar for Third
Reading.
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Respectfully submitted on
behalf of the members of the
Committee on Commerce, Consumer
Protection, and Affordable
Housing,

BRIAN T. TANIGUCHI, cr@ii.ﬂ
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The Senate

Twenty-Fourth Legislature

tate of Hawaii

Record of Votes
Commsttee on Commerce, Consumer Protection and Affordable Housmg
CPH
Bill / Resolution No.:* Committee Referral: Date:
5B 1704 cPH g/21] 07

[:} The committee is reconsidering its previous decision on this measure.

i s0, then the previous decision was to:

The Recommendation is:

[:] Pass, unameﬂded %/ Pass, with amendments D Hold [:j Recommit
2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
TANIGUCHI, Brian T. (C) N4
v

SAKAMOTO., Norman

TOTAL ' 4 >
Recommendation: '
X Adopted [] Not Adopted
Chair's or Designee’s Signa%yj;{ ; #
Distribution: Qriginal e’ Yellow Pink
File with Commitiee Report Clerk's Office Drafting Agency

*Only one measure per Record of Votes
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