STAND. COM. REP. NO. '153

Honolulu, Hawaiil

MAR 22 2007

RE: H.B. No. 15
H.D. 2
S.D. 1

Honorable Colleen Hanabusa
Pregsident of the Senate
Twenty-Fourth State Legislature
Regular Session of 2007

State of Hawaii

Madam:

Your Committee on Education, to which was referred H.R.
No. 15, H.D. 2, entitled:

A BILL FOR AN ACT RELATING TO EDUCATION,*
begs leave to report as follows:

The purpose of this measure is to establish a Felix Stipend
Special Fund for the collection of moneys received as repayments
due to the breaches of contractual agreements between the
Department of Education and students who recelived moneys pursuant
to the Felix Consent Decree Recruitment and Retention Program.

This measure also appropriates funds from the Felix Stipend
Special Fund for special education teaching programs.

Testimony in support of this measure was submitted by the
Department of Education and the University of Hawaii. Testimony
in opposition ¢f this measure was submitted by the Department of
Budget and Finance.

Your Committee finds that a Memorandum of Agreement (MOA} was
executed between the Department of Education and the University of
Hawaii during the 1959-2000 academic school vear as a result of
the Felix Consent Decree. The MOA authorized the provision of
tuition assistance or stipends to qualified students in pursuit of
bhachelor degrees in education or master's degrees in special
education. The award of stipends were predicated on a recipient's
employment with the Department of Education as a special education
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teacher for three vears, for a bachelor's degree student, and five
yvears, for a master's degree student. Your Committee further
finds that if a recipient fails to fulfill the teaching
requilrement for the specified durations, the recipient must repay
a prorated amcocunt of the tuition assistance received.

This measure establishes a special fund to ccllect the
repayment moneys and requires such funds be used for special
education teaching programs. However, your Committee believes
that these funds would be more appropriately used and the
aforementioned purpose better served by specifying that the funds
shall be used for the provision of tuition assistance to students
for the Department of Education's Felix Consent Decree Recruitment
and Retention Program. Your Committee further believes that an
appropriation from the special fund in the amount of $50,000 is
necessary to adequately fund the Felix Consent Degree Recruitment
and Retention Program.

Accordingly, your Committee has amended this measure by:

{1} Changing the name of the gpecial fund from the Felix
Stipend Special Fund to the Felix Stipend Program
Special Pund;

(2) Specifying that monevs from the Felix Stipend Program
Special Fund be used to provide tuition assistance Lo
students for the Felix Consent Decree Recrultment and
Retentlon program, oOr any successor programs, and
related costs;

(3) Changing its effective date to July 1, 2007; and

(4) Making technical, nonsubstantive changes for purposes of
clarity and style.

Ag affirmed by the record of votes of the members of vour
Committee on Education that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 15,
H.D. 2, as amended herein, and recommends that it passgs Second
Reading in the form attached hereteo as H.B. No. 15, H.D. 2,

5.D. 1, and be referred to the Committee on Ways and Means.
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Respectfully submitted on
behalf of the members of the
Committee on Education,

/\/MM

NORMAN SAKAMOTO Cha;r
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Twenty-Fourth Legislature
State of Hawaii
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D The committee is reconsidering its previous decision on this measure.
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