STAND. COM. REP. KO. iaas

Honolulu, Hawaiil

MAR 2 3 2007
RE: H.B. No. 1306
H.D. 2
S.D. 1

Honorable Colleen Hanabusa
Pregident of the Senate
Twenty-Fourth State Legislature
Regular Session of 2007

State of Hawaii

Madam:

Your Committee on Commerce, Consumer Protection, and
Affordable Housing, to which was referred H.B. No. 1306, H.D. 2,
entitled:

"A BILL FOR AN ACT RELATING TC ENHANCED PENALTIES FOR
SECURITIES VIOLATIONS COMMITTED AGAINST ELDERS,"

begs leave to report as follows:

The purpose of this measure is to authorize enhanced civil
and administrative penalties for securities violations, when the
violations are directed toward, target, or are committed against
seniors who are sixty-two vears of age and older.

This measure authorizes civil and administrative penalties of
up to $50,000 for each vioclation.

Your Committee received testimony in support of this measure
from the Department of Commerce and Consumer Affairs, the Policy
Advisory Board for Elder Affairs, and AARP-Hawaii.

Your Committee finds that investment fraud against seniors is
a growing concern in Hawaii, as demonstrated in a recent statewide
survey conducted by AARP Hawaii. This measure is directly
responsive to these concerns, as it allows for greater civil and
administrative penalties for violations of the State's securities
laws when the violations are directed towards, target, or are
committed against seniors. This measure will allow the State to
be proactive in deterring investment fraud against seniors.
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Your Committee hasg amended this measure by adding a savings
clause and changing the effective date from January 1, 2112, to

July 1, 2007,

Ag affirmed by the record of votes of the members of your
Committee on Commerce, Consumer Protection, and Affordable Housing
that is attached to this report, your Committee is in accord with
the intent and purpose of H.B. No. 1306, H.D. 2, as amended
herein, and recommends that it pass Second Reading in the form
attached hereto as H.B. No. 1306, H.D. 2, 5.D. 1, and be referred
to the Committee on Judiciary and Labor.

Respectfully submitted on
behalf of the members of the
Committee on Commerce, Consumer
Protection, and Affordable
Housing,

VA 'z

BREAN T. TANIGUCHI, Chal
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The Senate
Twenty-Fourth Legislature
tate of Hawaii

Record of Votes
Committee on Commerce, Consumer Protection and Affordable Housing
- CPH
Bili / Resoiutioh No.:* Committee Referral: Date:
HB 1306 HOA CPH, DI~ | 5/; 4/‘/57’

D The committee is reconsidering its previous decision on this measure.

if so, then the previous decision was to:

The Recommendation is:

{:] Pass, unamended @/ Pass, with amendments D Hold [:] Recommit
2312 - 2311 2310 2313

Members Aye Aye (WR) " Nay ~ Excused

{‘[ L =
SAKAMOTO, Norman

TOTAL | e - pr i

Recommendation:
Adopted D Not Adopted
Chair's or Designee’s Signature: . M o
Distribution: Original " Yeliow Pink
File with Committee Report Clerk's Office Drafting Agency

*Only one measure per Record of Votes
Revised: 12/18/06



